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Bushclaims 
stronger unity 


■ BUSINESS summary 

WPP warns 
bankers of 


Major and Hurd claim strong support M Heseltine adopts a lower profile 


^ against Iraq debt jeopardy 

-rs wmn 


w^-long tom of Europe and 
„ the Ifldcfle East ■ 

' • Mr BdsIi and Egyptian presi- 
- ‘ , V dent Hosui Mubarak agreed . 

•5jl that ariy peaceful solution to 
— — the Gtalf crisis must involve 

:: > . complete withdrawal from 

Kuwait. Page 26; Kuwait car- 
. few lifted; More UN votes ■ ■ 
V needed; Meeting upsets 
lowBAPa8e4 

^ ■ : - 0««MwfMV chMNflbw 

f . Tte Soviet parliament gave 

■ President Mikhail Gorbachev 

■*,. >• . two weeks to present detailed 
. _ «• ....... - plans for sweeping new powers 

to halt economic maos and . 
^ i }. ensur e rah abfeg cpplies of food 
** _■ during the winter. . 

IRA bomb attack fafis 

An IRA attempt to Mow up 

■ a security checkpoint in North- 
«n Ireland with its biggest 

' ever bomb failed when Just 
the detonator blew up. Explo- 
.< shres weighing s^OQIb were . 
packed to a truck and a kid- 
napped driver ordered to take 
**it to the checkpoint in County 


WPP Group, the mark^iog 
sendees company whose share 
price collapsed this week fol- 
lowing a profits warning, indi- 
cated to its hankers that it may 


loan agienuiflnfw iwy* year. 
However bankers close to 

the group said it had not 
requested waivers for the cove- 
nants at this weekfs meeting s : 
This indicates that no immi- 
nent breach Is tOtety. Page 12 ; 
J* Walter Thompson toshed 
40 jobs. Page 9 

BRITISH Sky Broadcasting 
said that, the majority of the 
senior managers at the UK sat- 


nals suooundhig BSkyB, Page 
SOUTH KOREA is to allow 


to set up branches and joint 
ventures in the country from 
nefct year but they must meet 
tough capital requirements. 


Ubwrian rebel base fraU 

The West African peacekeep- 
ing force in Liberia said that 
it had captured a base of rebel 
leader Charles Taylor near file 
napdfail Mnni twlR a *ld WBff ■ 
advancing on rebels north of 
the city. 


Doctors badcsctloR , 

Many junior hospital doctors - 
are prepared to take industrial 
action in support of a shorter 
working week, the British Med- 
ical Association said. A survey 
found tot junior doctors were 
m duty on average for 90 
hours-aweek while a few were 
on caO form hours. 


V OerraanofftclaJ arrested 

HansJuergen Mauthner. the 
depoiyiSrectcir of the east 
*Caman state railway, was. 

‘ arrested on suspicion rtf 
defrauding it of DM3. 6m 
;(£Lhnj:. 

Sockets fired at Kabul 

TS^ee people died when guer- 
■ rObs fighting the Soviet- 
backed Afghan government 
. thedntoketstototlm.capital 
KabuL ' - 

Drag ring broken 

Amsterdam police smashed - 
a Colombian drugs ring operat- 
. ing in Europe and seized 194kg 
of cocaine worth more than -■ 
Ota, the largest haul of its 
. kind in the Dutch capitaL 

Bwpal cwnpamaBon 

Indian commerce minister Sub- ' 
ramanlamSwamy raid the new 
government wants store than 


by. Union Carbide Uorporafion. 
for victims of the 19S4 Bhopal 
gas leak, in which nearly 2£0Q 
jjeopla died. . - 


-Inde ne e l a Wnge clah n 

Politi cians arid soldiers in the 
Indonesian wrnvince of Acdi 
ray hundreds of peqpfe are 
' kfited and hundreds 
more are disappearing in a mil- 
itary operation against armed 
rebels. Page 3 

China appoints HK chief 

Peking has appointed Lu Ping, 
a senior Chinese official ,ns 
head & the Hxmg Kong and 
Macao Affaire Office, the Chi- 
nese organisation dealing with 
the territories. Page 3 


GERES, French holding com- 
pany, raised EFr540m (£55. 4n0 
through the sale of one of its 
Mg equity holdings to CUnvest, 
the investment arm of Credit 
Lyonnais bank. Page 14 

COMMERZBANK, Germany’s 
third largest bank, reported i 
an 18^ per cent increase in par- 
tial operatihg profits to 
DkELlhn (£88Dm) for the year 
to October and raid a dividend ■ 
increase was likdy. Page 14 

TRADE: France’s foreign trade 
deficknmrcnrad ^arp^in : - 
- October, to £F&9bh (£600m) 
against September's . . 
FFrl0.13hn, the country's 
wont ahortibn for more than 
.four yean. Page 2 

RENAULT, French state-owned 
car maker, is planning to make 
40,000 cars a year in Iran with 
Saipa, toe country's natkmal- 
. toed car producer. Page 2 

NEW York Stock Exchange 
was forced to shtit down for 
90 minutes soon after opening 
because of a power outage that 
knocked out a computer sys- 
tem. At mid-session, the Dow 
Jones Industrial Average was 
L73 higher at 2^4L09. WmM 

stock markets. Page 23 

QUALCAST Garden Products, 
Derby-based la winnower maim- 
facturer, is to make 97 workers 
" redundant because the recent 
spate of dry summers has cut 
dentond for ite products. 

AER UNGUS, Irish state air- 
line, is cutting services and 
increasing feres to counter ris- 
ing fhel costs and faffing pas- 
senger numbers. The cuts, 
wttcb are expected to bring 
a saving of I£20m (OM B ft will 
affect flights between Ireland 

and the UK. 
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Reald DaMiDes 

Writer Roald Dahl died at the 
John RadriBffe Bospttfll, 

Oxford, aged 74. He was admit- 
ted on November 12 with a 
mystery infection. 
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The FT-SK 100 share imtex 
cose 2 per omit on the day, 
and 5 per cent cm tbe week, 
to finish at its highest dos- 
ing level since mid-August. 
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Struggle to 
capture 
wavering 
Tory MPs 

By tvo Dawnay, Alison Smith and Ralph Atkins 


would, oome from. Sky Teton- 
sion, adefing to the impression 
that the soKalled merger with 
British Satellite Televiston was 
to be more of a takeover by 


THE battle for the post of 
Britain's next prime minister 
gathered pace vesterdav with 
s up por ter s of Mr John Major, 
the chancellor, claiming to 
have won the backing of a 
third of the Tory MPs who will 
vote on Tuesday. 

All three contenders were 
maMnp a p W r attempt to *•»!»» 
the bile out of what has up to 
sow been a bitter contest 
hi delicately judged presen- 
tations, Mr Major and Mr 
Douglas Hurd, the foreign sec- 
retary, emphasised the 
“friendly” n at ure of their lead- 
ership bids in an effort to capi- 
talise on their claims as poten- 


Hurtchor resignation.. Papes 
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tial unifiers of the 
Conservative party. 

The two candidates formally 
launched their campaigns by 
following the lead of Mr Mich- 
ael Heseltine in pledging to 
reform the poll tax. 

. But with all three contend- 
ers now locked in a struggle to 
win over wavering MPs, there 
were conflicting assessments of 
each can d i dat es* support 

In a radio interview, Mr 
Heseltine said large numbers 
of right wing MPs who had 
supported Mrs Thatcher had 
now come over to his cause, 
backing up his assertion that 
his leadership would be capa- 
ble of muting the party. 

His rivals, however, played 
heavily on their own abilities 
to heal Conservative wounds 
after the damaging first ballot. 

Last night, Mr Hurd's cam- 
paign managers said he had 
firm support from lost under 
100 MPs and would gain 
ground as constituency associ- 
ations made their backing 
known at the weekend. They 
also contended that Mr Major’s 
pledges were “softer” than 
those of their own candidate. 


Mr Heseltine adopted a delib- 
erately lower profile in the con- 
test His backers are convinced 
that his strengths will emerge 
in opinion polls due to be pub- 
lished at the weekend. 

All three contenders were 
indicating that they would 
take their rivals into their cabi- 
nets in the interests of party 
unity. 

While each stresses the com- 
mon ground they share on the 
economy and Europe, there 
were clear differences in 
emphasis. Speaking on Chan- 
nel 4 television news last 
night, Mr Heseltine said the 
main question was who would 
be most capable of winning the 
next election for the Conserva- 
tives. 

Mr Major took the toughest 
position on a single European 
currency - the issue which 
precipitated Mrs Thatcher’s 
resignation. Emphasising his 
own “hard Ecu" alternative, he 
described the Defers Plan for 
economic and monetary union 
as “a thoroughly bad move, not 
just for the UK, but for the 
whole of the European Com- 
munity”. 

He also put heavy stress on 
the need for social mobility 
and his vision of a “genuinely 
class less society". 

Mr Hurd played on the 
respect he has won for his 
steady handling of the Gulf cri- 
sis, saying it “weighs on my 
mind among the issues more 
heavily than anything else at 
the present time". 

He said a review of the com- 
munity charge (or poll tax) 
would be an “urgent priority" 
and characterised ms cam- 
paign as based on “sound 
money and social responsibil- 
ity”. 

Cabinet ministers were last 
night continuing to move 
strongly behind the two new 
contenders, with none publicly 
declaring for Mr Heseltine. 

So far, Mr Hurd, is claiming 
the support of Mr Kenneth 
Clarke, the education secre- 
tary, Mr Malcolm Rifitind, the 
Scottish secretary, and Mr Wil- 
liam Waldegrave, the health 
secretary, beside bis two spon- 
sors, Mr Tom King, the defence 
secret ary , and Mr Chris Patten, 
the environment secretary. 

He also received the public 
support of Lord Home of Htr- 
seL the former prime minister. 
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Making his point: John Major setting out his campaign policies yesterday 
Mr Major’s camp claims Mr and Mr Hurd who has only just —————— 



Ashby Astmood 


Peter Lflley, the trade secre- 
tary and Mr Michael Howard, 
the employment secretary. It 
was joined yesterday by Mr 
John MacGregor, the leader of 
the house of Commons along- 
side his formal backers Mr 
John Gummar. the agriculture 
minister, and Mr Norman 
Lamont, the chief secretary to 
the Treasury. 

Meanwhile, Labour was yes- 
terday stepping up its attack 
on all three candidates with 
renewed calls for a general 
election. Mr Neil Kirin ock, the 
Labour leader, said the three 
were “too stained by the past 
for them to provide anything 
for the future”, and that who- 
ever won the contest should 
call an early general election. 

He said that none of them 
would make real changes to 
the government’s policies in 
areas such as health, education 
and interest rates. 

As for the poll tax, the * 1 
choice was between Mr 
Heseltine “who knows there is 
a problem and doesn’t really 
know what to do about it, Mr 
Major, who knows there is a 
problem and doesn't really 
want to do anything about it. 


found out there is a problem”. 

Grassroots opinions are 
expected to weigh heavily on 
those undecided Tory MPs who 
were returning to their constit- 
uencies yesterday. 

Most believe that nearly all 
MPs’ minds will be made up 
when they return to Westmin- 
ster on Monday, just 24 hours 
before the second ballot begins. 
But it is also widely thought 
that the contest will only be 
decided on a third ballot on 
Thursday. 


MR JOHN MAJOR emerged 
yesterday as the bookmakers' 
favourite in the race for the 
Tory party leadership. 

Ladbrokes reported a 
£20.000 bet on the chancellor 
and shortened his odds from 
5-2 to even money. William 
Hill also offered evens, while 
Coral quoted 11-10. Mr 
Heseltine was quoted at 5-4 
and 1 1-8. while Mr Hurd was 
offered at 7-2 and 4-1. 


Wealth of 
choices 
for an 
encore 

WHAT mil she do next? 

Not this weekend when she 
is expected to go to Chequers, 
her official country residence, 
for the last time. 

Or next Tuesday when she 
will answer prime minister's 
questions after she votes in 
the leadership ballot on the 
same day. 

Or even, should the Tory 
leadership contest go to a 
third round, next Thursday, 
which would be positively her 
last appearance at the des- 
patch box. 

But after that - after she 
has vacated Number 10 Down- 
ing Street at the end of her 
record-breaking, 11 ‘4- year 
occupancy, a process which 
began yesterday with the first 
appearance of the removal 
men. 

No doubt Mrs Thatcher will 
reflect on the question at Che- 
quers this weekend as she 
flicks through the messages of 
sympathy, including letters 
from President Francois Mit- 
terrand of France. President 
Vaclav Havel of Czechoslo- 
vakia, and Mr Charles 
Haughey, the Irish prime min- 
ister, which flooded in yester- 
day along with the flowers. 

A return to the backbenches 
is inevitable in the short term. 
But she is too great a figure to 
be content to mingle in the tea 
rooms with the people her sup- 
porters vilify as gutless oppor- 
tunists - the backbenchers 
who forced her out 
She may glance In the mir- 
ror to imagine how ermine 
would suit her. As Countess 
Thatcher she could spawn a 
political dynasty to match the 
Macmillans or the Churchills. 
In 40 years her grandson's 
appearance on oar television 
screens conld force ns to 
explain to inquiring young- 
sters how Thatcherism flow- 
ered and died in the latter 
years of the previous century. 

But she has too much life In 
her to while away her time in 
what some regard as a politi- 
cal old folks* home. 

Headhunters say lnteroa- 
Continued on Page 26 


Raised in the 
Highlands. 


Shares and sterling advance 


By Peter Marsh and Edward Balls 


HOPES of a prolonged honey- 
moon period with a now prime 
minister were evident in finan- 
cial markets yesterday, which 
continued with the gains seen 
in the aftermath of Mrs 
Margaret Thatcher's resig- 
nation. 

Shares, gilt-edged stocks and 
sterling all rose amid . wide- 
spread hopes that the new 
leader would make an early 
move to cut the 14 per cent 
base rate in an effort to arrest 
the economic slide and to 
improve the outlook for hard- 
pressed companies. 

On the London stock market, 

file FT-SE 100 share index 


gained 42.6 to dose at 2,17(15. 

Sterling rose by more than 1 
pfennig against a weak Ger- 
man currency, to close at 
DM25225. Against the dollar, 
the pound was little changed, 
at 8L9675. Trading was tight 
due to the Thanksgiving holi- 
day. 

The Bank of England, in an 
effort to damp speculation 
about an easing in borrowing 
conditions, made a highly 
unusual move in its activities 
on the London money market 

U insisted for the second day 
running that it would ' not go 
below the 14 per cent base rate 
when lending money to the UK 


banking system. The Bank fol- 
lowed up its simDar move on 
Thursday by lending £580m at 
the high penal rate for two 
weeks, rather than the more 
usual week. This will force up 
banks' interest payments, bit- 
ing into profit margins. 

It may force them to recon- 
sider their actions of recent 
weeks, during which they have 
increasingly lent among them- 
selves at relatively low rates, 
up to half a percentage point 
beneath the base rate. 

Speculation persisted about 
an early reduction in the base 
rate continued in spite of the 
Bank’s move. 
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INTERNATIONAL NEWS 


France’s foreign 
trade deficit 


Renault to make 40,000 cars a year with Iran group 


By William Dawkins 


narrows sharply 


By William Dawkins in Paris 


FRANCE’S foreign trade deficit 
narrowed sharply in October, 
after a month which had seen 
the worst shortfall for more 
than four years. 

Its trade gap was FFr5.9tm 
(£600mj last month, against 
September's FFrlO.lSbn, 
according to seasonally 
adjusted figures published by 
the Finance Ministry yester- 
day. A sudden jump In indus- 
trial exports, which usually fol- 
low a very irregular pattern in 
France, and a slowdown in oil 
imports were the main features 
behind the change. 

This brings the deficit to 
FFr38.5bn for the first 10 
months of the year, a small 
improvement on the FFr39.5bn 
shortfall in the same period of 
1989. 

It indicates that France is on 
track to meet finance Ministry 
forecasts of a FFrtObn deficit 
this year, down slightly from 
FFr43bn in 19S9. The previous 
month's results were distorted 
by a big rise in oil imports as 
industrial and private consum- 
ers, worried about the impact 
of the Gulf crisis, built up 
larger than usual winter 
stocks. 


According to separate fig- 
ures from the INSEE state sta- 
tistics body yesterday, gross 
national product rose by 1.3 
per cent in the third quarter, 
indicating a 2.7 per cent 
growth rate for the full year - 
well below the 3.7 per cent 
achieved in 1989. 

Within the trade results, 
overall exports rose 9 per cent 
month on month, to 
FFri02.4bn in October, com- 
pared with an average of 
FFr96.lbn over the three pre- 
ceding months. Imports rose by 
3.5 per cent from the Septem- 
ber level to FFrl0&3bn against 
the FFrl03.Ibn average for the 
previous three months. 

The deficit on the energy 
account was FFr9.lbn last 
month, down on the FFrlObn 
shortfall in December, which 
was achieved in spite of the 
rise in oil prices. The Indus- 
trial shortfall fell even more 
steeply, to FFr3.9bn from 
FFr7.8bn in September. 

France’s deficit with the rest 
of the European Community 
fell from FFr7.7bn to FFr£5bn, 
while the trading shortfall with 
the US widened from FFr3 ,2bn 
to FFrt5bn. 


RENAULT, the French state-owned car 
maker, is planning to make 40.000 cars 
a year in Iran with Saipa. the country’s 
nationalised car producer. 

Renault has signed a tetter of intent 
to produce the vehicles in a FFrSOOm 
(£5L3m) factory to be financed by Saipa 
in a Tehran suburb. The deal is due to 
be finalised in six months, during 
which Saipa has undertaken to try to 


resolve a payments dispute with Coface, 
the French state export credit agency. 

Coface has imposed a strict limit on 
trade with Saipa since several hundred 
millions of francs of payments due to 
Renault were allegedly blocked after 
Saipa's nationalisati on by the Iranian 
revolutionary government in 1980. 

However, the controversy has not 
prevented Saipa acquiring limited num- 


bers of kits for Renault 5 hatchbacks, 
all sold by Renault under a Coface guar- 
antee. Saipa will make 32,00 0 Renault 5s 
thfc year and has produced 110,000 since 
it started manufacturing under licence 
in 1975. 

The new plant would initially pro- 
duce 20.000 Renault 21 saloon and estate 
cars from the middle of next year, ris- ~ 
mg to 50,000 annually by the end of the. 


ttecad& It would use a much-higher 
level of locally made parts than the 
Renault 5 now does in Ran. Meanwhile, 
output of the Renault 5 would be lifted 
to about 201000 vehicles a year. 

This is part of Iran's current five-year 
economic plan, agreed last March, 
which envisages a damage market for 
25GJQGQ cars per year. 

BficheUn cate, Page 14- _ 
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jobs axed 


By David Ooodhnt 


Poll blow 
to Yugoslav 
reforms 
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By Laura Sitber in 
Belgrade 


Belgium says branch of 
Gladio will be disbanded 


By Lucy Kellaway in Brussels 


THE B elgian branch of a secret 
Mato organisation set up dur- 
ing the Cold War is to be dis- 
banded. the Belgian govern- 
ment said yesterday. Its 
announcement comes less than 
a month after the government 
claimed its ignorance of the 
existence of this organisation 
- known as Gladio. 

The government is to launch 
a parliamentary* inquiry into 
the activities of Gladio. which 
also has branches in many 
other European countries. 
France. Italy. Germany, the 
Netherlands and Luxembourg 
have all admitted to the exis- 
tence of the group. 

However, it probably will not 
start until results of a separate 
probe by Mr Guy Coeme. the 
defence minister, into the shad- 


owy group are known. 

Earlier this month the gov- 
ernment confirmed that the 
body still existed in Belgium, 
although said it was moribund 
and consisted mainly of a radio 
communications network. A 
former member of the group 
has said it had arms carfr p s 
and a sabotage network. 

The inquiry will look into an 
alleged link between Gladio, 
and a chain of supermarket 
killings in Belgium in the 
1980s. believed to have been 
carried out by an ultra right- 
wing group intent on toppling 
the government. 

Branches of this secret 
organisation were set up at the 
beginning of the 1950s to com- 
bat the threat of a Soviet inva- 
sion. 


ATTEMPTS by the Yugoslav 
government to implement 
reforms suffered a setback 
after the outcome of last week- 
end’s elections In the republic 
of Bosnia Hercegovina. 

The elections catapulted 
nationalist parties into power 
at the expense of the League of 
Reform Forces led by Mr Ante 
Maxkovic, the prime minister. 

Mr Markovic, who person- 
ally campaigned In Bosnia, 
won only 12 of the 240 seats in 
the bi-cameral assem- 

bly. or parliament. Although a 
second round of elections will 
be held later in the month, it 
is unlikely that the prime min- 
ister wall be able to win a sig- 
nificant representation. 

Instea d , the composition of 
the republic’s new go ve r nm ent 
will be divided between the 
Party for Democratic Action, 
the largest Moslem party 
which won 59 of the seats, the 
Serbian Democratic Party 
which won 61 and the Cro- 
atian Democratic Union with 
33. The results are a bad omen 
for Mr Markovic’s chances In 
the elections in Serbia on 
December 9, where he has 
been under sharp attack from 
Serbia’s communists led by Mr 
Slodoban Milosevic. 

Yesterday all the main non- 
communist parties said they 
would boycott Serbia’s elec- 
tions on the grounds that the 
election rules were unfair ami 
would facilitate fraud. 

• Croatia’s Interior Ministry 
yesterday said one policeman 
was killed and one wounded 
when masked gunmen 
ambushed a patrol car in Ben- 
kovac near the town of Rnln 
where last month Serbs sealed 
off the town and declared it an 
autonomous region. 
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NEARLY one third of ■ 
77,000.. cotton industry ' 

in the east German stater,* : i 
Saxony and Thuringia haw - 
lost their jobs anbe & begin- ' 
ring of the year, accurate* & => 
the Cotton Industry Aaiocja- ** * 
tkm of the two. states. - . 

About 20,000 jobs hate - 
already gone with another*::, 
set to go around the 

year tbe^odostry is . 

to employ only about 21$XL * 

The. association said tbe - 
main reason for the job loess ' 
was the coDapse of the domes. • 
tic market which has been - 
flooded with goods from west- - 
era Europe and the Par East 
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The Italian government vm. 
terdsy risked provoking addi- 
tional strike action by stack 
exchange -dealers , when ft 
reaewed hy decree lsw a ccb- 
troversml tax on capital grins' 
from equity trading, f John 
Wyies reports from Roma 
V Protest* against the tax*. of:! 
-/]&&•: pa --pent dr 20 per can 
depending on the length or. 
time for which & share W 
been. heW, have closed the. 
Hflan stock exchange for Saar 
seaddns hi the last eight days. 


Damp prospects: a campaign worker for prime minis ter Tadeusz Mazowiedri stands among rafai-snaked ■ 

n Warsaw yesterday. Mazowiedri Is trailing in the polls for Sunday's presidential elections. Walesa magic* Page li- 5 ' ■_ ;-«■ 
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By Anthony Robinson 


THE Yugoslav armed forces 
would be prepared to intervene 
to “protect the integrity and 
survival” of Yugoslavia as a 
federal state “in case of a radi- 
cal crisis” Admiral Branko 
Mamula, former Yugoslav 
defence minister, said in Lon- 
don this week. 

Speaking at the Royal United 
Services Institute for Defence 
Studies, Mr Mamula added: “If 
we had to resort to repressive 
means - including military 
force - we are convinced that 
Yugoslavia would be able to 
control the situation wi thin its 
borders." 


Mr Mamula, a strong sup- 
porter of former Marshall Jostp 
Tito's legacy of a federal state, 
warned that the type of confed- 
eration proposed by Slovenia 
and Croatia was not acceptable 
“because the creation of a 
national state of Serbs or 
Croats is not possible without 
bloodshed . . . and is not pos- 
sible even with it” 

National and ethnic rivalries 
not only prevented Yugoslavia 
from entering the European 
integration process but also 
posed a possible cause of con- 
flict in Europe. 

Only days after the CSCE 


conference in Paris formally 
ended the cold war, he warned: 
“The security of the new 
Europe is threatened by the 
rise of nationalism in eastern 
Europe and the crisis in the. 
multf national states such as 
the Soviet Union and Yugo- 
slavia.” 

With the disappearance of' 
the former League of Commu- 
nists the armed forces remains 
one of the few all-union institn- . 
tions, although the fant. that 
over 60 per cent of Its nfflra»ra 
are Serbs causes it to be 
viewed with suspicion in the 
non-Serb republics, especially 
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those pushing greater : 
autonomy in a looser confed- 
eral structure and, in som e 


The rising tkfe of nationalist 
and ethnocentric pdfitics was 
confirmed at last weekend’s 
elections in Boania-Herzego- 
vina where aU Yugoslav par- 
ties were rejected. 

Bosnia is amicrocosni of the 
tensions affHcHng Yugoslavia 
as a whole whQe its capftai. 
Sarajevo, is notorious 'as the 
place where ethnic tensions 
and rivalries, combined to pro- 
vide the spark which set off 
the First World Wan ... 
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requirements by South Korean authorities criticised by securities companies 


Seoul to open capital markets to foreigners 










By John Ridding "fo Seoul 


FOREIGN securities companies 
wiU be allowed to set ud 
and joint ventures in 
South Kor^ from next year, 
but Win have to meet fougfr 
capital rwmrementa, accoM- 
mgtojuUfilines from the min- 
istry of finance . 

Draft copies of the guidelines 

we leaked yesterday to for- 
eign securities companies' in 
SeooL.A member of the 
responsible tarthe guidelines 
said he expected no significant 
changes before they were for- 
mally announced early next 
month. . - 

The opening of South 
Korea s capital markets has 
been a sensitive trade issue. 
The US and European coun- 
tries have applied pressure for 


South Korea to adhere to * 
Schedule annnmiwvl in 1968, 
under which the securities 
industry would open in 1991 
aud the market would be 
opened to direct foreign invest- 
- ment the following year. 

The guidelines, which are 
conafetent with the 1988 sched- 
ule, list criteria which poten- 
tial investors must satisfy. 
These include the requirement 
that the company, must have 
had a representative office in 
Seoul for at least two years, 
must have been «ng» gwd in the 
securities industry for at least 
. 10 years, and must satisfy min- 
imum levels of capital. 

Fo r a joint venture, the nec- 
essary level of paid-in capital 
has been set at won 50b n 


(£35. 4m) for companies 
engaged in activities other 
than brokerage, and at won 
7Dbn for those also doing bro- 
kerage badness. Foreign com- 
panies must hold between 40 
and 50 per cent of the joint 
venture equity, and the net 
worth of a foreign candidate 
must be over won 300bn. 

For a branch company, the 
necessary operating capital 
depends on the range of busi- 
ness activities in which it will 
be engaged. Foreign branches 
will be allowed to trade, act as 
a broker and underwrite stocks 
and bonds, and require wipitai 
of won lObn, 15bn, or 20bn, 
depending on whether they do 
business in one, two or all of 
these areas. 


Foreign securities companies 
said that the guidelines were 
largely in line with expecta- 
tions but expressed reserva- 
tions about tbe levels of capital 
required. 

“They are very high and I 
see this a way of restricting 
the opening of the market," 
said the chief representative of 
a western securities company 
in Seoul 

The requirement that the 
foreign companies have been 
present in Seoul for at least 
two years will also exclude sev- 
eral well known international 
securities companies such as 
Salomon Brothers of the US 
and Warburgs of the UK 

Analysts expect that a total 
of eight to 10 licences will be 


issued, including two joint ven- 
ture permits. They are expec- 
ted to be evenly divided among 
US, UK, European. Japanese 
and Hong Kong based compa- 
nies. 

A managing director at one 
of the largest Korean securities 
companies said the introduc- 
tion of foreign companies 
would increase the efficiency 
of Korea's capital markets but 
said he was “very concerned 
about the impact on an already 
depressed securities industry". 

Most Korean securities com- 
panies will suffer losses this 
year as a result of the sharp 
fall in tbe Korean stock mar- 
ket, which has lost about 25 
per cent of its value since the 
beginning of the year. ! 
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Hundreds dying in 
Indonesian conflict 


Hong Kong economy picks up 


srfjlilySl 



By John Elliott in Hong Kong 


By Claire Qoldarson in Jakarta 


LOCAL p olirimmn and anJfHqr s 
in Indonesia’s westernmost 
province of Aceh say hundreds 
of people are being killed *tyi 
hundreds more disappearing in 
a massive military operation 
against armed rebels. 

Bodies, some of thwn badly 
mutilated; are discovered 
almost every day in the trou- 
bled eastern region of tbe prov- 
ince. Villagers have reported 
f i n di n g at least three mass 
graves and locals say unidenti- 
fied corpses are frequently left 
on roadsides. 

The rebels, referred to by the 
Indonesian authorities as the 
Security Disturbing Movement 
or GEK, have far the past year 
been waging a campaign of vio- 
lence largely at members of the 
armed, forces and civilians 
from outside Aceh, a staunchly 
Islamic province where sepa- 
ratist sentiments run high.-. . 

Maj Gen Pramono, the 
regional mflftary commander, 
says most of the dead are vic- 
tims of the rebels. Many civil- 
ians, incfrtdmg political leaders 
in Aceh, blame the army , for . 
most of the kfiDngs. 

. Hundreds of people, includ- 
ing academics and three mem- 
bers of the prov in cial purlin. 1 : 
meat, have been arrested and 
many of the detainees' have 
since disappeared. Human 


rights groups say there has 
been a breakdown of judicial 
process in the province. 

The army has refused to say 
how many have, been taken 
into custody. No figures have 
been given, either, for tbe 
number of civilians killed 
although Gen Pramono says 
the security forces have lost 
“dozens” of members. 

The general says there are 
now stout 5,000 troops in tbe | 
province. Military sources in 
Aceh itselt however, put the 
total at 1 & 000 . 

Little is known about the 
alma and leadership of the 
GPS, which is believed to 
include. some former soldiers 
dismissed from the armed 
forces last year. Earlier this 
year the rebels sent letters to 
the local press in which they 
Hafamd to be fighting for inde- 
pendence for Afiwh With exten- 
sive natural gas reserves, for- 
ests. and ' miner al deposits, 
Aceh is one of Indonesia's rich- 
est provinces. 

Many local people, co mplain- 
ing that it Is the government in 
Jakar ta rather Ban the Aceh- 
.nese whteh is reaping tbe bene- 
fits of that wealth, initially 
•Su pp o rte d the rebels. However, 
support now seems to be 
dwindling rapidly as violence 
in the province aacaiatps. 


HONG KONG'S economy has 
picked up in the past month 
and is now growing at an 
annual rate of about 4 to 5 per 
cent, having been near zero 
earlier thi« year. 

But the improvement, which 
is driven primarily by domestic 
demand with some help from 
exports, is developing more 
slowly than expected, and the 
government yesterday revised 
its growth forecasts for the 
year downwards from 2J> per 
cent to 2J3 per cent 

This compares with growth 
rates in the boom years of 1986 
and 1987 which averaged 13 per 
cent. Last year there was a 
sharp decline to 2 per cent. 


well below forecasts of 6 per 
cent. The decline has been 
caused by C hina ’s political 


economic problems, along with 
world trade trends. 


world trade trends. 

Inflation is also running 
substantially higher than 
forecast boosted by rising oil 
prices, and is expected to reach 
ll per cent by the end of this 
year, having risen to 10.4 per 
cent in October. The average 
increase in the consumer price 
index is forecast to be 9.7 per 
cent for the whole of this year, 
up from earlier forecasts of 8.5 
per cent. 

Domestically produced 
exports fell by about 2 per cent 
in real terms to HK$61bn in the 


third quarter over the same 
period last year, according to 
government statistics for the 
third quarter of this ye 2 r 
published yesterday. This 
compares with a drop of 1 per 
cent a year ago. Demand is 
expected to be further 
dampened because of the Gulf 
crisis and the state of the US 
economy. 






Demonstrators in Tokyo confront police yesterday in protest 
at Emperor Akihito and his enthronement ceremonies 


But re-exports of goods 
produced elsewhere, mainly i 
southern China, grew by 14 per i 
cent in real terms to HKSlOdbn. 
compared with only 5 per cent 
a year ago when China’s 
Tiananmen Square crisis hit 
business. 


Gdioga throws down the 


aimtlet to Kenya leader 


By Julian Ozanne in Nairobi 


Peking appoints new chief for colony 


By John Elliott 


LU PING, a senior Chinese 
official with extensive 
knowledge of Hong Kang, has 
been appointed head of the 
Hong Kong and Mn«n Affairs 
Office, foe Peking organisation 
dealing with the two 
territories. 

Lu, 63, has been a deputy 
director since 1987. He replaces 
Ji Pengfei, 81, who had headed 
foe office for eight years. Ji 
had dose ties with China’s top 
leaders and he used these from 
1982 to shape the future of foe 


two territories, which return to 
China’s sovereignty in 1997 and 
1999. 

Lu is not as high in foe 
P airing hierarchy as Ji and will 
not. be strong enough to take 
an independent line. However, 
diplomats last night said that 
his knowledge would be 
valuable in shaping and 
executing policies. 

Ji and Li Hou, another 
deputy who is 67, submitted 
their resignations in April, 
citing old age, at a time when 


Peking was trying to tighten 
its grip over the two territories 
with a revamping of 
government organisations. 

Peking has taken a harder 
line since millions of people in 
Hong Kong and foe Portuguese 
enclave of Macao demonstrated 
last year in favour of the 
Tiananmen Square democracy 
movement However, in recent 
weeks it has showed that it is 
also concerned that Hong 
Kong’s economy should 
continue to prosper. 


MR A j urn a Oginga Odinga, one 
of Kenya's most powerful oppo- 
sition politicians, posed a 
direct challenge to President 
Daniel arap Moi yesterday 
when be announced that to 
was launching a second politi- 
cal party. The country’s one- 
party constitution makes such 
a move illegal. 

Mr Odinga. Kenya's first 
vice-president and a leader of 
the Kenya's second largest 
tribe, tbe Luo. said an open 
democratic process was neces- 
sary to to wipe out what he 
called political hooliganism 
and thuggery, prevent looting 
of the state by senior politi- 
cians and establish a system of 
accountability so that corrup- 
tion can be elimina ted. 

“We have decided, without 
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Christian 
militia to 
withdraw 
from Beirut 


By Lara Marlowe 


equivocation, to launch a polit- 
ical party that will safeguard 
democracy,” Mr Odinga said. 

The announcement will be 
greeted with concern by Mr 
Moi who has set his face 
against multi-party politics. 

The president has repeatedly 
said a multi-party system 
would plunge Kenya into 
chaos, instability and tribal 
strife and has branded his 
opponents as subversives and 
stooges of foreign powers. 

Mr Moi’s government has 
been under unprecedented 
pressure this year to introduce 
political pluralism. Mr Odin- 
ga’s direct challenge to one- 
party rule will reignite politi- 
cal passions. The severity of 
that challenge will depend on 
foe Luo community’s reaction. 


LEBANON’S Maronite 
Christian militia, the Phalange, 
yesterday agreed to withdraw 
from the East Beirut suburb of 
Asbrafieh, enabling the gov- 
ernment of President Elias 
Hrawi to honour its promise to 
create a militia-free capital. 

Despite statements by Mr 
Albert Mansour, the defence 
minister, that everything was 
going according to schedule, 
the militiamen’s agreement to 
leave the once-afiluent, hillside 
district came four days after 
the government's November 19 
deadline. 

Lebanon's three other main 
militias, the Druze PSP and the 
Shia Moslem Amal and Hizbol- 
lah movements, pulled out 
before the deadline. 

Tbe Phalange has from the 
beginning maintained an 
ambivalent attitude towards 
the peace process agreed in 
Taif, Saudi Arabia, last year. 

Two Phalangist parliamen- 
tarians who participated in the 
Taif peace conference waited 
several months before taking 
up their cabinet posts and Mr 
Samir Geagea. the militia 
leader, only recognised the 
deal - and Elias Hrawi as 
president - after General 
Michel Aoun, his one-time 
Christian ally, attacked him 
earlier this year. 

After President Hrawi met 
Syrian President Hafez al-As- 
sad in Damascus an Monday, 
the Lebanese government 
agreed to a number of Phalan- 
gist demands in an apparent 
attempt to salvage the Greater 
Beirut plan. 

The militia insisted that pro- 
Syrian militiamen of foe Syr- 
ian Social Nationalist party 
and Mr Elie Hobeika’s break- 
away Phalangists leave the 
Metn hills which they entered 
with Syrian troops on October 
13. Mr Geagea's militia also 
demanded that army troops 
“whose presence reassures the 
population" replace its gunmen 
in Asbrafieh. 

The Lebanese army is expec- 
ted to deploy Christian sol- 
diers. 

By resisting implementation 
of foe Greater Beirut plan, the 
Phalangists have in effect 
obtained equal treatment with 
Lebanon's other religious com- 
munities. 
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More UN votes needed to justify use of force against Ira 


Setback for Bush’s Gulf strategy 


NEWS 


brief 


By Lionel Barber in Washington 

AFTER a week of intense 
diplomacy, the Bush adminis- 
tration has been forced to 
accept that it still does not 
have enough votes to secure 
overwhelming approval of a 
UN Security Council resolution 
authorising the use of force 
against Iraq. 

The US may now have to 
wait until next month or early 
in the New Year before it is 
ready to press its UN partners 
once again to consider a 

motion on military action, dip- 

iomats and officials said yester- 
day. bat 

Although the delay looks Inc 
like a setback for the adminis- wh 
tratlon. officials said it would for 
allow more time to stiffen Con- 1 
gress and American public we 
opinion, while coinciding n.ore pre 
closely with the date when the atr 
renewed US military build-up ant 
in the Gulf should be complete, the 

Mr James Baker, US secre- fop 
tary of state is likely to decide 1 
the next UN moves with Presi- pul 
dent George Bush when both a : 
return to Washington this Coi 
weekend lev 

US officials stressed that the is i 
diplomatic situation remained mg 

Quid, but a three-track process 1 

has begun to emerge which inti 

appears to enjoy widespread tioi 





THE GULF 

backing among UN members. 
Including the Soviet Union, 
whose support for the use of 
force has been in doubt 

The first step will occur this 
week when exiled Kuwaitis 
present grisly testimony of the 
atrocities which men. women 
and children have suffered at 
the hands of Iraqi occupying 
forces. 

The evidence could be made 
public before Mr Baker chairs 
a meeting of the Security 
Council at foreign minister 
level on the Golf crisis. “This 
is ail about consciousness-rais- 
ing,” said one UN official. 

This could be followed by an 
interim, condemnatory resolu- 
tion. 


The next step could be a 
Security Council ultimatum to 
President Saddam Hussein, 
declaring that this amounted 
to his last chance to withdraw 
from Kuwait peacefully. This 
warning could be issued by Mr 
Baker as council president for 
the month of November, 
though diplomats cautioned 
that the text needed refining 
and that it would need to be 
carried unanimously to secure 
passage. 

The option could include an 
ultimatum to Iraq to leave by a 
certain date, whereupon the 
Security Council would recon- 
vene to consider a resolution 
authorising military action. 

The US yields the chair to 
Yemen, sympathetic to Iraq, at 
the end of this month. Some 
diplomats believe a resolution 
on force might be difficult to 
secure until January, when 
Zaire takes over as council 

chairman 

These diplomats, along with 
other US officials, said they 
believed the Soviet Union 
would ultimately support a res- 
olution authorising force. 
Moscow’s wavering this week 
stemmed partly from 
long-standing worries about 
the Soviet ties to its 


long-standing client, Iraq, as 
well as factions within the 
Kremlin resisting the more co- 
operative forces led by Mr 
Eduard Shevardnadze. But 
above alL differences come 
down apparently to timing. 

With sanctions only three 
months in force, and US public 
opinion still harbouring doubts 
about war. the Soviets appear 
to have calculated that there 
was no need at this stage to 
concede to a resolution. The 
Chinese appear to share this 
view. 

The US is adamant that it 
has no interest in ramming 
through a resolution on force 
with a bare majority of the 
Security Council, or risking a 
.veto from one of the perma- 
nent five members. “Nine 
votes to six is not good 
enough,” said one official. “We 
want 12-3 or 13-2.” 

Ten previous UN resolutions 
have won overwhelming sup- 
port, and the US wants a simi- 
lar tally “with the one that 
really matters”. But Mr Baker 
also has one eye on Congress, 
and seems to have calculated 
that he needs US support to 
hold in front of the House and 
Semite to strengthen domestic 
support for the cause. 


Night-time curfew lifted in Kuwait 


IRAQ has lifted the night-time curfew in 
Kuwait after apparently crushing the 
Kuwaiti resistance and starting to inte- 
grate its new “19th province” into the 
Iraqi administration. 

“The decision was taken to confirm that 
life has returned to normal in the prov- 
ince," the official Iraqi News Agency said 
yesterday, quoting the Kuwait-based Iraqi 
newspaper al-Nlda. 

A foreign resident of Kuwait, employed 
as a civil servant, confirmed yesterday 
after leaving the country that Iraqi troops 
had all but stamped out the resistance by 
killing suspected Kuwaiti fighters in front 
of their relatives. 

“The administration is beginning to 
assert itself,” he told the Financial Times. 
“People are adjusting to a different sort of 
normality.” 

Most of those who remain behind are 
Kuwaitis and Palestinians. The streets are 
busy, and shops are open, together with 
roadside stalls which have sprung up in 
Kuwait City since the Iraqi invasion In 
August Meat and vegetables from Jordan 
and Iraq are on sale, according to resi- 
dents who have left the country. 

Civil courts are functioning and some 
200 marriages have taken place under 


Iraqi law. Iraqi bureaucrats are asking 
people to pay outstanding telephone bills. 

But neither the Iraqis nor the Kuwaitis 
seem wholly convinced that the invaders 
will stay in the country for ever. Iraqi 
traders visit Kuwait to buy up stocks of 

Life has returned to nearly 
normal in Iraq’s ‘19th 
province* but nobody believes 
the invaders will stay forever, 
reports Victor Mallet 

Kuwaiti goods for resale elsewhere, but no 
concerted attempt has been made to colon- 
ise the country. 

The Iraqis have repeatedly postponed 
the date by which Kuwaitis are supposed 
to hand in their passports and adopt Iraqi 
nationality, and the food rationing 
imposed in Iraq itself has yet to be Intro- 
duced. 

Perhaps the most telling sign of all is 
that the Kuwaiti dinar is still worth five 
Iraqi dinar s on the black market, com- 
pared to the official Iraqi rate of 1:1. 

That implies a belief that Kuwait will 
eventually be liberated, although some 


Saudi h anks have been ordered to change 
small sums for Kuwaiti refugees. 

There is a sense of solidarity among 
those Kuwaitis who remain, and class dis- 
tinctions have been whittled away In the 
atmosphere of conflict. Long used to the 
services of Asian maids to do the house- 
work and look alter their children, they 
have become more self-reliant following 
the exodus of foreign workers. Some of 
them blame the wiM al -Sabah family for 
their plight. 

Palestinians see little light at the end of 
the tunnel. Iraq's brutal occupation has 
eroded some of the sympathy they had for 
President Saddam Hussein as a champion 
of the Arabs a gains t Israel, but they also 
fear they would be victimised as collabora- 
tors if the Kuwaiti government were to be 
restored. 

Many westerners are still in hiding, but 
Iraq continues to replenish its stock of 
hostages from Kuwait while releasing oth- 
ers from Baghdad. 

Only yesterday the Foreign Office in 
London said 10 British citizens had been 
rounded up in Kuwait in the previous two 
days; five have already been transferred to 
a Baghdad hotel. More than 500 Britons 
are still in hiding in Kuwait 
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PRESIDENT George Bush’s 
meeting in Geneva last night 
with President Hafez al-Assad 
of Syria drew bitter comments 
from Israeli officials disquieted 
by the rapprochement the Gulf 
crisis has produced between 
Washington and one of Israel's 
main foes, Hugh Carnegy 
writes from Jerusalem. 

However, the meeting may 
well have the welcome side-ef- 
fect of ensuring a balancing 
meeting between Mr Bush and 
Mr Yitzhak Shamir, the Israeli 
prime minister, whose icy per- 
sonal relationship is no secret 
and who have not even spoken 


SCHOOL FEES 
Save up to 75% 


By planning aiiead and talking to 
THE PRIVATE EDUCATION COMPANY 
you can benefit from our free expert advice and 
sophisticated computer technology- 

As totally independent 
specialist advisors we offer 
ALL possible solutions to 
your individual 
requirements. 

Schemes are available based 
upon capital sums, monthly 
premiums, pensions. Educational Trusts 
and loans. 


FREE 
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ADVICE 


* FREE copy of ’THE OPTIONS EXPLAINED 5 
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or send the coupon 


0494 471144 
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US Air Force Staff Sgt Karyl Gibson fills sand bags to fortify 
medical facilities at a base in Saudi Arabia yesterday 

Meeting upsets Israelis 


by telephone for months. 

In Cairo yesterday, Mr Bus h 
went out of his way to say he 
saw no misunderstandings 
with Israel and said he hoped 
to see Mr Shamir soon — the 
find : public indiratfon that he 

may meet the Israeli premier 
in the US next month. 

Mr Shamir said he under- 
stood the meeting with Mr 
Assad was part of the US effort 
against Iraq. But Mr Moshe 
Arens, the de fence minister, 
voiced strong Israeli concerns 
that Washington’s tightening 
ties to Arab countries will be 
at Israel’s expense. 


WEU studies rapid 
deployment force 

NINE European members a 

SSSS SSiSSStm. * 

wassu magasr*: 

subject were made public yesterday. Mr Jaap Sj±tener. 

Dutch parliamentarian who wrote one of the reports, .also caBed 
for more countries to contribute to the 

Gulf and for the WEU to send a hospital ship staffed by crewmen 
from member stales. 

US asks Nato for ships 

The US asked its Nato allies yesterday to lend it ships and 
aircraft to transport reinforcements from we stern Europe to tne 
Gulf. Nato sources said. Renter reports from Brussels. 

Washington is expected to boost its troop presence in the area 
to at least 400,000, making it possible for the coalition ranged 
a gains t Iraq to tree Kuwait by tone if necessary. 

An urgent request for transport to be lent “at no costr was 
made at the headquarters of the 16 -nation alliance and was the 
second in recent weeks, fire sources said. 

Jordanians protest against Bush 

More thm i,000 pro-Iraqi demonstrators took to the streets of the 
Jordanian capital yesterday to protest against P resident Bush s 
visit to the region, AP reports from Amm a n . ‘ 

The protestors waved Jordanian, Iraqi and Pales tinian flags 
and chanted “America is the bead of the snake." Several peaceful 
but noisy anti-US demonstrations were also staged in other Jorda- 
nian cities and towns. 

Pro-Iraqi sentiments run, high in Jordan, which has a majority 
of Palestinians. 

Iranian oil waits at sea 

Oil traders believe Iran, must be taking a heavy gamble on war 
breaking out in file Guff by letting up to 30 million barrels of 
unsold erode oil shipments mark time at sea between the Red Sea 
and southern England, Rente: reports from London. 

Oil industry-employed tanker spotters are getting used to see- 
ing Iranian flags off Lyme Bay on England's south coast and off 
Cadiz in southern Spain. Some of the ships have been there since 
last month and more are reported on the way. 

Traders reckon there are about 15 to 20 tankers at sea carrying 
an average L5m barrels of Iranian crude each. The unsold car- 
goes, together with Iranian crude held in storage in Rotterdam 
and Le Havre, may total 2230m barrels, they said. 

Canada cuts spending 

Panada is to cut CJ35flm (£15&50m) from various government 
programmes to help pay Em* its military commitment in the Gulf, 
Bernard Simon writes from Toronto 
Of the total. C$250m was related directly to government 
operations and the rest would come from postponing other spend- 
ing plans and grants in the departments of agriculture, the 
environment and transport 1,700 Canadian troops are in the Gulf, 
along with two de stroyer s, a supply vessel and a squadron of 
CF-18 jet fighters. 

Egyptians arrested 

Police arrested 33 Egyptians, including two parliamentary candi- 
dates , during a march yesterday to protest at President Bush's 
visit, opposition sources said. Beater reports from Cairo. A large 
group of people marched through Cairo’s streets, demanding that 
Mr rash withdraw American troops from the Gulf region. 
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ENTRANCE EXAMINATION 

The examination will take place on Saturday 26 January 
1991 at 9.30 am. • •«■ 

The main points of entry are at 5, 8, 10 and U. Entry to the 
early years of the Prep School Is by rntervfew with the 
Headmaster. ■ 

SCHOLARSHIPS AND BURSARIES; At least two Bursaries 
(value: half tuition fees} win be available to pupils entering 
Junior U (P7J and to pupils entering alter 'O’ Grade and 

gcse. ; • - v 

ASSISTED PLACES: Dollar Academy participates In the 
Assisted Places Scheme. Enquiries about Assisted Places 
should be made to the Bursar, 23 West Burnside, Dollar. 
FK14 7DX (Dollar 42401). _ 

A prospectus and forms ofappHcatlon can be 
obtained from the Regstrar, Dollar Academy, Dollar 
. FK14 7DU (Telephone 0259 42511: Fax 0259 
42867) and must be lodged not later than Friday 13 
January 1991. 

For those whose names are already on the entrance 
lists, no further application need be made. 
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s new 


safety feature 


Are Audi seriously suggesting taking the steering wheel away from 
the driver? 

In a serious frontal collision, certainly. 

Such accidents frequently result in head or chest injuries caused by 
■jack-knifing.’ This is when the impact forces the steering wheel up 
towards you and your head and chest move forward inexorably to 
meet it. {In a 30mph impact. G-forces mean that your head alone could 
weigh the equivalent of up to 8001bs.) 

Compulsory seat-belts, crumple zones and safety cages alone can’t 
always prevent injuries. 

Audi’s unique Procon-Ten safety system helps to reduce the risk by 
removing the steering wheel. 

If the front of an Audi is hit at a speed of around 25mph or more, 
the force of the impact moves the engine backwards and downwards 
along a pre-determined route. 

Procon-Ten harnesses this energy to propel the steering wheel into 
the dashboard within 0.032 of a second. 

Out of harm’s and your head’s way. 

Within 0.065 of a second (a lot quicker than the blink of pbocon-ten 
an eye) the seat-belts tighten, pulling you and your front seat passenger 
firmly back into your seat. 

All new Audi models* are now fitted with Procon-Ten. In the hope, 
of course, that you will never need it. 

In fact, rather than hope, we’ve taken steps to help make sure 


you won t. 


No steering 



wheel. 


The Audi 80 quattro Sport 16V shown here has four-wheel drive 
which prevents wheel-spin and improves road-holding. 

ABS brakes which help you steer clear of trouble without your 
brakes locking. 

And sports suspension, low-profile tyres and a spoiler which allow 
you to safely use the 16V’s performance. 

At Audi then, we've always been concerned for your safety. 

Now, the addition of Procon-Ten simply takes the worry out of 
your hands 
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THE AUDI RANGE FROM £12,4 97-£41, 785! 

For a VHS video, information on Procon-Ten and on the Audi of your choice please complete the 
coupon and send to: Audi Information Department. FREEPOST, Yeomans Drive, Blakelands, 
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JOHN MAJOR'S CAMPAIGN 


THE THATCHER RESIGNATION 


DOUGLAS HURD'S CAMPAIGN 


Classrooms and a classless society charting a new 


MR JOHN Major's campaign opened 
yesterday with emphasis on social 
mobility and the claim that he had 
the support of more than a third of 
the 372 Tory MPS who will vote for a 
leader on Tuesday. 

At a press conference in the Trea- 
sury, he promised to review the poll 
tax. emphasised the importance of 
education and the need to improve 
teachers’ status, and said that he 
could unite the party. 

Mr Major talked about the 
increased choice and opportunity 
which had become available to people 
over the past decade. One of the gov- 
ernment’s greatest achievements, he 
said, had been to narrow the gap 
between blucnollar and white-collar 
workers. 

He wanted to see the gap narrowed 
still further, through changes which 
would “produce across the whole of 
this country a genuinely classless 

TORY MPs 

Greater 
willingness 
to consult 
local 
activists 


THE MORNING after the day 
before, Tory MPs were recover- 
ing from the emotions engen- 
dered by the prime minister's 
resignation, and turned their 
minds to how they would vote 
in Tuesday’s leadership con- 
test 

Suddenly no longer able to 
assume that the party at large 
would want them to vote for 
Mrs Thatcher, there were signs 
among some MPs of a wider 
readiness to take advice from 
the constituencies in the sec- 
ond round and the changed cir- 
cumstances. 

Mr Stephen Norris, MP for 
Epping Forest, said he had 
already consulted his constitu- 
ency party on possible eventu- 
alities last weekend. 

At the meeting of about 30 
party activists he had been 
told to support Mrs Thatcher 
in the first round, but had been 
warned that she should stand 
down if it went to a second 
ballot If that happened, they 
felt he should back Mr Hurd. 

Other MPs carried out hasty 
consultations yesterday, before 
committing themselves to sup- 
porting a particular candidate. 

Air Julian Brazier. MP for 
Canterbury and a Thatcher 
supporter in the first round, 
said that he now supported Mr 
Douglas Hurd. 

“The factors that influenced 
me were, on the constituency 
side, I got a very strong feeling 
on the first round that what- 
ever the outcome Michael 
Heseltine would be a divisive 
choice." 

Other factors included the 
need to “heal our wounds” and 
the “enormous hole" left in the 
international scene. 

Dame Jill Knight. MP for 
Edgbaston, said she was sup- 
porting Mr Heseltine, although 
she still wanted to know how 
people in her own constituency 
felt “He would be the best one 
to win a general election”, she 
said. She was holding a num- 
ber of weekend consultations 
in her constituency. 

Mr Jacques Arnold, MP for 
Graves ham, said he consulted 
the executive of his local party 
during Friday, before moving 
firmly to support Mr Major. 

His executive had carried 
out their own consultation 
among local branches, and 
backed Mr Major because they 
felt he would "carry forward 
the Thatcher approach". 

While there had been a few 
who supported Mr Heseltine. 
there was a strong hostility to 
him also, he said. Mr Hurd did 
not seem to have made much 
Impact and his local party had 
decided to go for the younger 
ranriirlflto- 

Mr Tim Smith. MP for Bea- 
consfield, said he wanted to get 
as many views as possible, and 
would spend the weekend 
talking to people. He was not 
holding a meeting, because ‘T 
don't want a debate". 

Mrs Elizabeth Peacock, MP 
for the marginal seat of Bailey 
and Spen, said yesterday that 
although she supported Mr 
Heseltine in the first round, 
she had not decided how to 
vote in the second ballot and 
would consult 

Mr Ian Twinn, MP for 
Edmonton, who was on Mrs 
Thatcher’s campaign team in 
the first ro und, was in a simi- 
lar position. He said he bad 
issued a general invitation to 
party workers to come and see 
him to give their views. 

Mr Twinn said that he did 
not believe that general lobby- 
ing of MPs by the campaign 
tiwmA would now be very influ- 
ential More effective would be 
clear policy statements from 
the candidates on where they 
stood on the issues. 

Despite the increasing num- 
ber of firm pledges of support, 
there is clearly all to play for. 
Next week’s result could be 
decided in local party offices 
across the country. 

Alison Smith 
Ralph Atkins 


society so people can rise to whatever 
level from whatever level they 
started". 

Mr Major’s team say that he now 
has the support of about half the cabi- 
net. Yesterday, his campaign was 
boosted by hacking from Mr John 
MacGregor, the leader of the Com- 
mons. 

“I think John and Douglas will 
make an excellent team, but I am 
supporting John because I think he 
has the right combination of skills 
and appeal" he said. 

The Tory MPs who had pledged 
their support were, Mr Major empha- 
sised. from all strands of opinion 
within the party, and across a wide 
geographical and age range. He would 
need 187 votes to win on Tuesday. 

His rampaig n tpflrn denied that bis 
base was solely on the right of the 
party. 

On the poll tax, Mr Major conceded 


that although there were already 
changes due to take effect in April, 
there was clearly “still concern about 
the impact of the community charge". 

He said that he was listening to 
colleagues and did not rule out fur- 
ther changes, though he added that 
there was at present no consensus 

about what the change should be. 

“I have become increasingly con- 
vinced we will not be able to leave 
things as they are,” he said. The gov- 
ernment would need to be dear about 
what any change would mean and 
whether it would be an improve- 
ment 

While Mr Major talked of building 
on the educational reforms already 
implemented, to give further choice to 
schools and parents, he declared that 
it was also essential to increase the 
status of the teaching profession. 

“1 would like to see a profession of 
teaching that will be so attractive it 


will encourage the best and brightest 
of our youngsters into the profession 
in future years,” he said. He did not 
offer any explanation of how he 
would seek to achieve this. 

He dismissed the idea of a referen- 
dum on European economic and mon- 
etary union, saying that such, mat ters 
were "primarily decisions for the UK 
par liame nt". The way forward on 
Europe, he said, was with “gradual- 
ism, pragmatism and common sense". 

He was confident that next month's 
inter-governmental conference in 
Rome on Emu would produce an 
agreement which would allow the 
whole of Europe to go forward 
together, and would be acceptable to 
the House of Commons. 

There would not be a single cur- 
rency without the UK, he said, 
because the EC countries wanted 
Britain to be at the centre of its future 
development 


He defended his own and the gov-' 
eminent's record on the economy, 
saying that between now and the next 
election, be intended to “band on the 
achievements we have reached ' 
together during the last 10 years and 
build on the policy we have followed 
over the years”. 

Asked about party unity in the 
wake of Mrs Thatcher's resi gnatio n, 
he said that he believed the party 
“both can and will unite after this 
leadership election”. 

Shrugging off suggestions , that he 
was too dull to be prime minister, he 
ended his press conference with a 
joke about the performance in Aus- 
tralia of the England cricket team, 
which was all out for 194. 

“It is not a good score for them but 
would be a perfectly satisfactory score 
for me," he said; 

Alison SButh 


course towards 
a 'listening 
government’ 



SIS GEOFFREY HOWE yesterday said be had no 
regrets about the role he played in the Conservative 
party leadership battle. “I don’t feel any sense of 
guilt” the former deputy prime minister, said at a 
tree planting at St Francis Roman Catholic first and 
middle school in Caterham, Surrey (above). “I spoke 


as I thought 1 had to speak,” said Sir Geoffrey, whose 
resignation almost two weeks ago pared the way for 
Mr Michael Hesel tine's c halleng e to Mrs Thatcher. 
However, Sir Geoffrey, who delivered criti cisms of 
Sirs Thatcher in his resignation speech, kept his 
opinions on challengers Mr Heseltine, Mr Douglas 


Hard and Hr John Major dose to his chest "I have 
nothing else to say." Nor would he speculate on 
whether he would be given a portfolio in a future . 
cabinet Sir Geoffrey, who has been dabbed the "dead 
sheep”, looked relaxed and happy as he donned boots 
and shovelled earth around a sapling . 



SUPPORTERS of Mr 

Hurd yesterday admitted 
Mr John Major's campaign had 
got off to a better start hot 
Insisted toe foreign secretary's 

was catching up test 

While refusing to pot exact 
numbers on bis supporters, Mr 
Hurd’s team said he was run- 
ning well ahead of Mr Mi c h a el 
Heseltine and would pick up a 
large number of second- 
preference Heseltine votes if 
the ballot went to a third 
round. 

One described the campaign 
as now on “an even keel” with 
that of Mr Major and warned 
against the quality of some 
polling of MPs by his rivals. 
Another thought bis support- 
ers were approaching 100. 

Mr Hurd launched Us cam- 
paign at a press conference in 
tiie Foreign Office by empha- 
sising what he believes Is Ids 
ability to unite the party. He 
orm n iil U yd hfwiiatlf to fo r min g 

a balanced cabinet and a “lis- 
tening government”, and 
hinted tint Mr Major would 
l aumiii chancellor. 

The foreign secretary played 
hesvQy on Us role in the Golf 
crisis, saying that as events 
moved into a’ critical phase,' 
Britain would need “cool, 
authoritative and resolute” 

i Mrfl rfll p. - 

On what he called Ore 
“tough and mmouolsi" hod* 
ness- of tiie pofl tax, he safal 
improvraneiits in the pipeline 

wonfaT not be enough. The for- 

dgn secretary talked of mak- 
ing tiw community charge 
“fairer »nd more acceDtahte’* 
but refused to make^x&icyaa. 
tiie hoed”. 

Mr Hurd denied he was 
weak on economics, sa^ng be 
had participated in. cabinet 
discussions over the gust- she 
years. Be oommited tiudtts;- 
the principles of "sound 
money, prudent nof 

spending what you haven't' 
got, letting businessmen run 
their business*. Be would aim, 
tike Mrs Thatdujc.to reduce 
taxes; ••• 

Mr Hurd’s c amp ai gn manag- ■ 
ers at Westminster acknowK 
edged Hr Major's eady 
in picking 19 many right- 
wingers and “Enrosceptkar h* 
the party. But with fltfle to 
separate the two on 

they were confident Mr 
experience would attract oil 
shades among Conservatives^: 

Mr tod, ~ 
as from the centre- of 
said at Us press confaj&Kte', 
that “the pe ople wh o are at 
this moment workhig « n® 
come .^. . from alli parts- of 
the Conservative , 
tary party.? 


Hurd had "enormous experi- 
ence in foreign affairs at a dif- 
ficult time In Europe and the 
Gulf”. There would be the 
“added bonus” of keeping Hr 
Major at the Treasury. . - 

Public Hairing for the for- 
eign secretary has come from 
five Cabinet ministers: Mr 
TGm Wry , defence secretar y . 
Mr Chris Fatten, environment 
se cret ary , Mr William Walde- 
grave, health secretory, Mr 
Kenneth Clarke, education sec- 
retary, and Mr Malcolm Rtf- 
Und, Scottish secretary. ■ 

In front of the press he 
appeared relaxed and enjoying 
his ' eampaig ning . Several 
times he indulged bis sarcastic 
sense ef humo ur, saying of a 
speech of fate circulated to 
reporters: “I read it again last 
night and I found it extraordi- 
narily good,” 

He'- mapped out a broad 
theme which suggested that 
many of the rhnnpw under 
Mrs Thateber would remain. 
The National Health Service 
and education were "good 
reforms” that needed to be 
wd wi through?. ■ 

- H owever , he timnght the 
of sound money 


He mapped out 
broadtbemes 
which 



MreThsrteher 

woutdremain 




THATCHER’S CHILDREN 


tfam mintaer wlro isa 
nent rightwinger.. saidMr 


Spectacular success and mere survME 




THEY were the post-punks 
who became the the Class of 
79. Many went on to become 
Young Upwardly Mobile per- 
sons (Yuppies) and Young 
Affluent Parents (Yappies). 

Some flew to to the top and 
refined themselves into Green 
Urban Professionals (Grup- 
pies), while others got stuck in 
the middle or fell with a bump. 

For the non-achievers it 
became a question of survival. 

Following Mrs Thatcher’s 
resignation, a nation is littered 
with political orphans - men 
and women who quite literally 
grew up under her. Education 
and training, job-hunting, find- 
ing a house and a partner, and 
voting were all experienced 
under her premiership. 

John Clegg, 31, a managing 
director, was on a b usin ess trip 
in New York when he heard 
the news of Mrs Thatcher's res- 
ignation in his hotel room. “I 
was shocked, I was struck 
numb and my instant reaction 
was just to sit on the bed. 

“Then a feeling of tremen- 
dous sadness came over me. 
She’s been the best prime min - 
ister Britain has ever had and 1 
just couldn't believe she was 
just going to fade out of my 
future." 

The first general election he 
voted in. after leaving gram- 
mar school, was 1979 and he 
voted Conservative. “She was 
saying that those who put in a 
lot of effort into their work 
should be rewarded and I liked 
that.” 

Ten years ago Mr Clegg lived 
in a bedsit and earned £14,000. 
Today he and his wife live in a 
four-bedroom house in Hamp- 
stead. His income, including 
bonuses, is £200,000. He owns a 
Mercedes and a company-regis- 
tered Porsche. 

Helen Grogan, 29. an unmar- 
ried manager of equity sales 
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One girl’s image of the only prime minister she has known 


■ "Look, I know you’re busy, 
Dad, but - Whoopee.” 

Sara Janes, 17, who tele- 
phoned immediately on arriv- 
ing home from school and hear- 
ing the news. 

M “Can a man be prime mini* , 
ter?” 

"Of course he can silly. I 
wonder if Mr Gorbachev’s 
going to stand?” 

A doss of 8 and 9 year-olds, 
Woodford, Essex. 

m "She created yuppies and 
wealth but she also created an 
underclass. 

“There’s more hope now - 
especially for young people.” 

Claudia, a photography star- 
dent. 18 . 

■ "Daddy, Mrs Thatcher’s 
gone. She said ‘shut 19’ to her 
friends too often and they 
won't play with her any 
more.” 

Elizabeth Dolby Gray , 5, on 
the telephone to her father in 
Scotland. 

■ "Pm glad and Pm sad.” 

‘‘How can you be both?” 

“I'm glad she’s leaving 

because she should have left 
ages ago. Tm sad because she 


is a very nice person who 
sometimes does the right 
things,” 

Seven-year-old William 
Rhys James, Woodford Green, 


■ “Will she come back soon as 
primp minister?” 

Cedric Jacquelot, aged & 

■ “Oh, that’s afi right" 
Alexander Walker, 8, on 

being told that Mrs Thatcher 
had resigned. 

■ “If s a bad thing aim’s gone” 

"Why?" . . 

“Women wmirp better lead- 
ers than men.” 

“Why?” 

"Because at lunchtime in 
school the girls never talk 
when they are not supposed to 
and the boys do.” 

■ *T didn't expect her to give 
way just like that - It was a 
turn up for tiie books and a bit 
of a shock. I can’t say really 
that I'm sorry, but just a little 
sad. No matter what her ways, 
and one didn’t agree with all 
she did, no one could say that 
she wasn't someone to be 
admired.” 

Marcus, 16, Tunbridge Weds 


would not reveal her salary. 
She learnt about the resigna- 
tion on the FT-SE Trig screen. 
“It is a moment 1 shall always 
remember because the screen 
just went completely blue.” 
Although that is normally 
good news in her line of trade, 
Helen, who lives in Chelsea, 
admitted only to feeling what 
"a great shame that she had 
gone". 

Ms Grogan was bom into a 
lower-middle-class background 
in Grantham. Lincolnshire. 


like Mrs Thatcher. “I voted 
liberal in 1979 like my parents 
but I have become more right- 
wing over the years. 

*T admire Mrs Thatcher enor- 
mously for making society 
very meritocratic. It didn’t 
matter what school you came 
from. As long as you were 
bright you were Fme. I also 
think she has changed the atti- 
tudes of men towards women. 
Without being a table-thump- 
ing feminist, she has been an 
example that as a woman you 


can be a success and not an 
incompetent drag." 

Michael Norris. 21, is a third- 
year student at Reading Uni- 
versity. “A student came into 
the lecture room and said 'Mrs 
Thatcher has resigned’. The 
general tone of our reaction 
was of sadness, of great loss 

"People in that room were 
Conservatives and had never 
known anything else but Mrs 
Thatcher. It was definitely a 
moment I will remember for 
the rest of my life.” 


Mr Norris voted Conserva- 
tive in the last election. Under 
Mrs Thatcher, be has not felt 
the need to protest about any- 
thing. “Cali it apathy I sup- 
pose. I felt protest in this coun- 
try, particularly if you’re a 
student, gets you nowhere, it 
just falls on deaf ears.” 

The class of seven-year-olds 
Mr Hugh Rawson was teaching 
at Beleville Primary School. 
Wandsworth, south London, 
broke out in cheers when they 
were told Mrs Thatcher had 


T told 
them the news. J said tMs prob- 
ably went mean much to you 
but you’ll remember it one day 
. when you read ifc In your his- 
tory books. Everyone dapped.! 
-personally was vezy pleased." . 

Mr Rawson, 26, has only crit- 
: idem far the outgoing prime 
minister. 

“I feel very hitter with the 
way she’s dealt with education 
both as a teacher and the son 
of my father, a university lec- 
turer. He left for the States five 
years ago because of what she 
was doing to universities here. 
When I meet people, I have to 
excuse myself somehow: I say 
rm only a teacher.” 

Some weeks, Mr Rawson 
works longer hours than either 
Mr Clegg or Ms Gorman. His 
salary is £11,750 and he shares 
a rented house with seven 

other people. 

About the time Mrs Thatcher 
her resignation. 

one of her younger ‘children’ 
Andrea Derby, 17, from the 
East End was still sleeping in 
her cardboard 'home’near 
Waterloo Bridge. 

_ Yesterday, Andrea was 
Ranked by a group of alcohol- 
ks as ste wanned her hands 
^bisb tip. 

SWA** «■■■»•«■■» 


. exte uded beyond economies 
•' afcS-wot&ltomd hi stove” with 
-social, responsibility. - The 
« w « of democratic govern- 
ment waste 'Tteteu. decide 
and persuade". 

* Huderffatug differ- 

.eszcew ht ; style from Mrs 
Thatcher, be said: "Assertion 
is not tiie same as persuasion. 
We waist spend more time an 
jernaston." 

* On fate appeal to- voters In 
tobere Tories lag in 
he said he had two 

good” Scottish 
grandmothers and so could 
chrfm to be half Scottish. 

< He wanted a pragmatic 
to Europe in which- 
protected its interests 
: yhflg c o ntinuin g to “hammer 
out” with its partners the 
ohqie of the new Europe. 

A* if to underline his cre- 
dentials as a hardliner, he 
^attacked poHOdans in North- 
lfr' : - cm fadaid Ar. fiviog in the 
•— ' l7thbentory. . ' . 


Ralph Atkins 
GRASSROOTS 

Major leads 
in local 
straw polls 

STRONG support for Mr 
John M^jor emerged from a 
straw poll in Tory constituen- 
cies yesterday. With emotions 
running high, local officers 
were busy answering calls 
from distressed party members 
while sounding out opinion. 

Support for Mr Major 
appeared greater than -for Mr 
Douglas Hurd, while Mr Mich- 
ael Heseltine's following 
apprared small, in spite of bte 
assiduous cultivation of con- 
«ftuency associations. 

among the party 
faithful was mainly shock aim. 
gggjfair at Mrs Thatcher’s 
gotog, according to the agents. 

Mra Deborah Slattery, agent 
far Norwich North, said tete- 
to her office 
Major 

“^ yed a ttwHot* ro advan. 
tags over Mr Hi mL Only one 

MMtS 1 ® 11 "®* 1 


Mr Mgjor was aiso 'repmted' 
substantial 

gaidle. a north-w^Tswt. 

™n ^.survey of m ***** 
Heseltine and aniw . *1*. 


^y old bagT Perha^thto 

»et better now.” uaD ^ s the former chancefc: 

Andrea ran away from support, at about ttptf ' 

school at 16 and was ^1.2 S® 1 * M* Mafor is ner ^ 
out" of her 

farMr Hmti. antt6|w 

Jfinuny Borns 


1 per cant; 

in feantom . - 

™ Thatcher’s 

swamped the partite 

^ewng regret at 
“““starts derision. 
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Political thriller 
with unlikely hero 


FEW PEOPLE doubted that, if 
called upon to do so by enough 
supporters and the circum- 
stances were propitious, Mr 
Douglas Hurd would run far 
the leadership of the Conserva- 
tive party. At the same time 
few, i ncludi ng probablythe for- 
eign secretary himself,- have 
thought of him as an obvious 
choice for the premiership. 

Certainly, until very 
recently, Mr Hurd, now aged 
60, has tended to give the 
impression that the Victorian 
pile which houses, the Foreign 
Office was an infinitely more 
congenial place thaw the decep- 
tively cosy Downing Street res- 
idence nearby.' 

Those who witnessed the 
delight with which this former 
diplomat assumed the nm*? of 
foreign secretary last year 
became convinced that he had 
achieved the summit of his 
political ambitions. The job 
seemed tailor-made for him, 
and Mr Hurd stressed that he 
intended to enjoy it as long as 
it lasted, without too much 
concern about his future 
career. 

Ur Hurd feels that there-are 
many other things in life that 
are worth doing apart from pol- 
itics. A. family man — his sec- 
ond wife Judy was once his 
secretary — he would hva to . 
spend more time with his 
young children. He has given 
the impression that he would 
like to write more books to add 
to the list of political thrillers 
and more serious political 
works of which he is the 
author or co-author. 

There was. therefore, some- 
thing slightly unconvincing in 
Mr Hurd's proclamation, not 
only that he would run for the 
Conservative leadership. but 
that he considered himself to 
be the best candidate. One 
almost felt that he was doing it 
mainly out of duty to the party . 
rather than for reasons of per- 
sonal ambition, and that tacti- 
cal motives - to stop Mr Mid*-, 
ael Heseltine from winning the 
race - played a bigger part 
than a real desire to become, 
prime minister. ' ' , 

Apart from being a member '■ 
of toe same party, Mr Hurd is •' 


in most ways the Mifith—ia of 
Mrs Thatcher, which is both 
his strength and weakness 
When it comes to leading thp 

government and fi ghHwg a gen- 
eral election. His . style, 
reflecting his patrician back- 
ground — he is the son and 
gr and s o n of Tory MPs and was 
educated at Eton and Cam- 
bridge - Is very differ ent from 
that of Mrs Thatcher. 

Though not {u com- 

. bativeness, Mr Hurd does not 
like head-on confrontations. 
Outw ardly austere and slightly 
stiff, characteristics which bely 
a much warmer, relaxed 
generous nature, Mr Hurd may 
not he as tierce a political 
lnfighter or parliamentary per- 
former as Bins Thatcher. Vet he 
^nev ertheless an effective and 
often witty public speaker, a 
former president of the Cam- 
bridge Union, who is able to 
hold his own in the hottest 
debates and co mmand respect. 

' While his economic skills are 
unproven, .it is Mr Hurd’s 
extreme competence in the 
management of foreign affairs 
that has singled him oat as a 
candida t e for the Tory leader- 
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He has provided a steady 
hand on the tSter during the 
Gulf crisis. Above all. in 
Europe, Mr Hurd has been qui- 
etly rebuilding the bridges 
which Mrs Thatcher has 
destroyed. It is no mean 
achiev ement that,. at the hei g ht 
of the dispute over the shape of 
European monetary rminn the 
leaders and foreign ministers 
of the other European Commu- 
nity countries had nothing but 
praise for the way Mr Hurd 
hanfllad the situation. 

While he is not a federalist, 
Mr, Hard is convinced that 
Britain's future lies in Europe 
and that diplomatic ways must 
and can be found for healing 
the present rift ' 

If Mr Hurd does not win the 
leadership, few tears will be 
shed. The. betting is that Mr 
Hurd will be very willing to 
continue at the Foreign Office 
under the new leader, if that 
opportunity is offered to him. 


Robert Mantfmer 



Battle lines drawn: 
the candidates in the 
Conservative leadership 
race on the campaign 
trail yesterday. 

Douglas Hurd, top left, 
Michael Heseltine, 
bottom left and John 
Major, right 




Pictures: Alan Harper 

Ashley Ashwood 





JOHN MAJOR: 


Open and placatory 
would herald change 


MICHAEL HESELTINE:; 


Tarzan’ tag may become a millstone 


ONLY ONE of the three Tory leadership 
candidates boasts a nickname. And 
some of Bllr Michael Heseltine's more 
passionate fans are arguing that only 
one can boast a full-blown personality. 

So, as the race for Downing Street 
enters its last, critical flew days, the 
“Tarzan" tag that the former defence 
secretary has long borne with fortitude 
has become a curious component in the 
electoral equation. • ; „ 

Nobody now seems sure whether it 
will work for or against him. 

Around the country the m acho and 
humorous associations of his "king of 
the jungle” Image probably win a good 
deal more «h»n affectum. Good looks, 
blond locks and muscular do-goodery 
can hardly hurt the housewife vote. . 

But on Tuesday it is 372 largely 
sober-suited MPs that must pass their 
judgment on the personality of the man 
to occupy the nation's top job. Some 
feel a candidate compared in the public 
mind With a wild man in a loincloth - 
a candidate whose past includes mace- 


wielding and shock resignations - 
need not apply. 

. Image is playing a crucial part in 
what is now being dubbed a “beauty 
contest*’ election where policy differ- 
ences are being played down. 

Yesterday, all three contenders were 
promising to review the poll tax, take a 
positive if resolute Hue an Europe and 
to continue to build on the radical 
Thatcher legacy. They also all claimed 
that they could unite the party. 

Here, Mr Heseltine looks most vul- 
nerable. Ostentatiously under-adopted 
by Cabinet members, he is suffering 
from the accusation that it was his 
opportunistic challenge that brought 
about the downfall id Britain's “great- 
est peacetime premier”. 

Then there are the charges that he is 
“volatile, mwttahte and not a safe pair 
of hands” in a crisis; that, in short, he 
Is not prime ministerial material. 

Mr Heseltine’s campaign team have 
attempted to reinterpret those qualities 
as passionate, energetic and dynamic. 


They point to his four well-behaved 
years in the wilderness as evidence of 
Us maturity, and his activist engage- 
ment with the grassroots. 

Yesterday he promoted that image 
when asked whether it was tree that 
he aroused tierce emotions. “Yon know 
leadership always does have a strong 
element of that about it,” he said. “But 
as long as leadership delivers, then 
people And it attractive. We have got a 
very big task in the Conservative party 
to win back people who have drifted 
away from us.” 

There, In essence, is Mr Heseltine's 
campaign pitch together with its key 
words: leadership, strength, attractive- 
ness, the capacity to win back voters. 

It is a potent brew, which, seasoned 
with positive poll returns, is intended 
to persuade the wavering MPs that the 
only hope for the general election Is 
that an electorate, accustomed to - if 
not enamoured of - a powerful prime 
minister, must continue on a diet of 
strong meat tempered, of course, by 


conciliatory one-nation Toryism. To his 
critics, that is inadequate compensa- 
tion for a reputation for interventionist 
tendencies. Mr Heseltine replies that he 
will reintroduce long-ignored tradi- 
tions of cabinet government. It is 
hinted that he would have little diffi- 
culty in leaving the bulk of the cabinet 
- most probably including his two 
rivals - in their current chairs. 

If, his campaign managers imply, 
their man may need a little more time 
to heal recent wounds, he does have 
the most potent curative - the capac- 
ity to deliver victory at the polls. 

Yesterday the Heseltine campaign 
emphasised that many supporters of 
Mrs Thatcher were coming over to the 
regicide's cause. Some of the prime 
minister’s most ardent advocates were 
elected in Hi g hl y marginal constituen- 
cies. Now the temptation for many may 
be to jettison the luxury of ideological 
baggage and put their trust in Tarzan. 


Ivo Dawnay 


IF MR John Major succeeds 
Mrs Margaret Thatcher. 
Britain will have a prime min- 
ister who is more concerned 
with social issues and equality 
than Mrs Thatcher. 

The members of his cabinet 
would also undergo a novel 
experience. For Mr Major lis- 
tens and consults widely before 
making up his mind. 

It would, however, be wrong 
to regard the 47-year old chan- 
cellor as being a soft touch on 
social issues or a Tory “wet". 

He is dry on economic ques- 
tions, and not afraid of his 
tight monetary policies causing 
pain in the interests of reduc- 
ing inflation. He won his spurs 
as a tough negotiator during 
his two-year spell as chief sec- 
retary to the Treasury in 
charge of public expenditure. 
In recent mouths, he demon- 
strated his firmness and diplo- 
matic skills by finally persuad- 
ing Mrs Thatcher to take the 
pound into the exchange rate 
mechanism of the European 
Monetary System. 

As befits a man who has 
enjoyed a meteoric political 
career in spite of leaving gram- 
mar school at the age of 16 and 
experiencing unemployment at 
the age of 19, Mr Major is a 
firm believer in fairness and 
equality of opportunity. 

Since being catapulted into 
the chancellorship 13 months 
ago, he has been quietly devel- 
oping his views. At the begin- 
ning of this year, he said he 
wanted “individuals to have 


the opportunities to realise 
their full potential, irrespective 


their full potential, irrespective 
of their class, sex colour or 
creed". In his view, the British 
undervalued their attributes. 

His belief in helping people 
to help themselves underlay 
the reforms in his March Bud- 
get. The planned abolition of 
compositive rate tax from next 
April, the introduction of tax 
exempt special savings 
accounts (tessas) and increased 
tax breaks on charitable giving 
were part of a programme to 
reduce the impediments to 
individual mobility and choice. 

A month ago, be expounded 
how encouraging savings could 
build a classless society: “I 
want people to have that secu- 
rity and those savings, because 
it increases their mobility 
between jobs, their mobility 
physically. That also enables 
them to do what they most 
wish to do, which is of course 
what they are likely to do 
best." 

That emphasis on choice 
underpins his commitment to 
Britain’s hard Ecu alternative 
to the Defers committee's pro- 
gramme for a three-stage move 
towards economic and mone- 
tary union in Europe. 

Commentators who see Mr 
Major's support of the complex 
hard Ecu proposals as his way 
of placating the outgoing prime 
minister, underestimate his 
belief that the British people 
and parliament must never 
have a single European cur- 
rency imposed upon them. But, 


as a representative of the post- 
war generation of Tories, he is 
receptive to closer ties with 
other members of the EC. He 
also recognises that younger 
generations than his own are 
likely to be still more in favour 
of European integration. 

“1 happen to want Europe to 
develop together,” Mr Major 
said last month. “I happen to 
think in the long term, it's in 
our interests to develop 
together. Not as a rich man's 
dub. But as a development of a 
wider Europe. 

“If you look at youngsters 
today, they have a different 
concept They take their year 
off maybe when they take their 
A-levels, before they start uni- 
versity or before they start 
work. And increasing numbers 
of them travel round 
Europe ... .So Europe is 
changing and developing. We 
need it to be open. We need it 
to be able to develop slowly 
and wisely." 

Mr Major has adopted a 
steadily higher profile in 
recent months. But he remains 
something of an enigma. He 
does not like to talk about his 
past and is protective of the 
privacy of his family. 

Although very ambitious, he 
would deny thar be had 
designs on Number 10 Down- 
ing Street Only last month, be 
said he would be “perfectly 
happy to stay fat the Treasury) 
for 15 or 20 years.” 


Peter Norman 


Solihull looks back with quiet satisfaction 


NORTHERN REACTION 


Michael Cassell finds that the past decade has been mostly good for a thriving and comfortable borough 


Supporters 


m tlie 


T WO photographs of Mrs 
Margaret Thatcher 
grace the offices of the 


Solihull Conservative Associa- 
tion. spanning the age to 
which she gave her name. In 
one. the knitted, striped 
sweater and frimqnsh. snbw; 
ban perm; in the other, the 
back-combed, bouffant creation 
radiating maJestenal influence 

ai Mr P GteSrey Foster^ ***> 
ciation chairman, took time 
out from receiving messagesof 

commiseration to 

whose picture would goup 

next week: "It 

ble to keep one of each of them 
for some time to come. 

Next door, in the gentle- 

speUed pnm| 

SPSS'S-*- -Battlto* 

Drucker’s patisserie, 
.r?„ cwiihuU High Street, a 
n f elderly shoppers 

S '™ *! “Stott the news jnst 

3SSa«SiH 

and. by God, we re an 


of its neck - reeled back in 
mock astonishment: “Didn't 
know anyone else was allowed 
to be prime minister!” 

Solihull, the well-heeled, 
metropolitan borough wedged 
between the industrial Mid- 
lands and Shakespeare coun- 
try, is the epitome of Thatch er- 
town; prosperous, ambitious 

and dynamic, with good cause 
to look on the past decade with 
a degree of sea-satisfaction. 

The town has always 


For a tune Solihull 
thought It had 
won the pools 
under Mrs Thatcher 


ana. 

33is§viS« 


old student « tw0 

leB& °nld whm MX Thatcher 


returned a Tory MP. Sir Percy 
Grieve notched up a tenure 
long enough to make Mrs 
Thatcher look like a Maggie- 
come- lately. Mr John Taylor, 
the present Incumbent - .a 
loyal Thatcherite from the top 
of bis balding pate to the tip of 
his shiny, solicitor's shoes - 
holds a historically modest 
majority of 21,786. 

Solihull has always been 
comfortably well-off. for a time 
it thought it had won the pools 
under Mrs Thatcher. Along the 
manicured lanes of Knowle 
and Hampton -in -Arden, new 
bungalows go on offer at 
£495,000. Mothers collect their 
schoolchildren from Indepen- 
dent. fee-paying schools in cars 


with personalised number 
plates. “HI SO” was obviously 
running i«te - 

The Stratford Road at 
Monkspath has an air of Sun- 
set Strip about It, with its 
hypermarkets and garden cen- 
tres selling everything from 
kumquats to dovecotes. There 
is a multi-screen cinema com- 
plex and several palladian-style 
eating palaces, where “car 
jockeys” handle the tedious 
business of parking. 

Three out of four homes are 
privately owned, following the 
sale of more than 4,000 council 
homes to tenants. There are 
two, three, four-car households 
in a town with more BMWs 
than minibuses. The once 
sleepy, leafy-laned borough is 
now split by the M42, the set 
ting for the borough’s own 
nightmare motorway crashes. 

Solihull, motto “CJrhs in 
Rure", has mushrooming busi- 
ness parks, high-technology 
centres, the fastest-growing 
provincial airport in the coun- 
try, and the National Exhibi- 
tion Centre within its borders. 
Unemployment Is low and the 
borough expects another 25,000 
jobs to be created within the 
next io years. 

The home of Mrs Mary 
Whitehouse and the base for 
her crusade to squeeze out the 
impurities from the elixir of 
individual liberty, Solihull bas 
evidence of the Thatcher age 
scattered dean across it. 

The borough has one of the 


country's first city technology 
colleges, a highly controver- 
sial, educational test-bed which 
characterises the resigning 
prime minister's unrepentant 
radicalism. 

In Lode Lane, the Rover 
plant which threatened to help 
bleed the exchequer dry during 
the 1970s is in private hands 
and highly profitable. Power- 
gen, the soon-to-be-privatised 
power generator, has its head- 
quarters in the town. 

Mr John Scampion, the bor- 
ough's chief executive, says 
the local economy bas forged 
ahead, though the boom In ser- 
vice industry jobs has been at 
the expense of these in manu- 
facturing. Commercial office 
accommodation will have 
almost doubled during Mrs 
Thatcher’s years in power, 
about 1,000 new hotel rooms 
have been provided and there 
is, even now, an acute shortage 
of shopping space. 

Solihull’s problem, according 
to Mr Geoffrey Foster at the 
local Tory headquarters, is one 
of success. “Everyone wants to 
come and live here. The 
demand for housing land to 
satisfy newcomers is immense; 
the determination by existing 
residents to keep Solihull 
green is equally powerful." 

But there is another side to 
Solihull, as there is to That- 
cherism. The town also has 
what is claimed to be the larg- 
est concentration of council 
housing in Europe in the shape 


of overspill estates managed, 
until 1960. by Birmingham City 
Council. Within it, there are 
severe social and educational 
problems. 

Mr Harry Topping, visiting 
his daughter on the Chelmsley 
Wood Estate, warmly greeted 
the prime minister's eviction 
from Downing Street: “Try tell- 
ing her she’s got to move into 
one of these places. Second 
thoughts, they’re too good for 
her!" 


‘We will still vote 
Conservative. But 
they have let so 
many people down 9 


The borough council claims 
the biggest council house 
building programme in the 
West Midlands. “Big deal," 
says Mr Nick Stephens, the 
parliamentary candidate for 
Meriden, where most of the 
public housing stock is located. 
“They have sold off the best 
homes and the list of people 
waiting for a home or for a 
move is higher than 10 years 
ago.” 

Mr Stephens says the city 
technology college has con- 
sumed £7.5m of public money, 
more than Solihull's entire cap- 
ital programme for next year. 
The town centre hospital, he 
points out. has been forced to 
close its emergency casualty 


unit at night 

Then there is the poll tax, 
fixed this year at £389 and 
likely to go higher in 1991-92. 
The political arguments are 
familiar The wealthy burghers 
of high-rated Lady Byron Lane 
and Lovelace Avenue are even 
better off, while the four-in-a- 
tia t tenants on the Kingshurst 
Hall council estate are feeling 
the pain. 

Home ownership is not, how- 
ever, a bed of roses. Mrs Susan 
Bell and her family bought 
their dream bouse in the vil- 
lage of Dorridge three years 
ago; Its value has declined and 
their mortgage has nearly dou- 
bled. “We will still vote Con- 
servative,” she said. “But they 
have let so many people 
down." 

The council itself is angry at 
its last, “poor" grant settle- 
ment and is flexing its muscles 
for another fight with the 
Department of the Environ- 
ment over next year's alloca- 
tion. 

Neither is the ruling Tory 
group on the council particu- 
larly happy. It enjoys a major- 
ity of two - the lowest in liv- 
ing memory - and a pending 
by-election may well reduce it 
to one. The party's grip on one 
of the country's two remaining 
metropolitan boroughs it con- 
trols is weak. To lose control 
would be unthinkable; but 
then so was the Idea of 
removal vans in Downing 
Street 


ne] 


MR MICHAEL Heseltine 
appears to have greater appeal 
among northern voters than 
either of his rivals for the Tory 
leadership. 

Stopping people in the street 
or in shops and asking them 
produces a remarkable unifor- 
mity of view. He has support- 
ers across the political spec- 
trum who say they admire him 
for challenging Mrs Thatcher, 
for his achievements in tack- 
ling urban problems and for 
apparent willingness to listen. 

Mr Douglas Hurd and Mr 
John Major are seen here as 
Mrs Thatcher's men. Many in 
Liverpool remember Mr 
Heseltine for his work in the 
inner cities in the early 1980s 
and say they admire him, some 
retain a grudging respect 

These are not the results of a 
scientific survey, but of ran- 
dom wanderings in Crosby and 
in Wallasey on Merseyside, the 
seat of Mrs Lynda Chalker, 
minister for overseas develop- 
ment, who hung on in the 1987 
general election by 279 votes. 

None of the northerners 
addressed yesterday in a straw 
poll said they would go for Mr 
Hurd or Mr Major. 

Mrs Vanessa Campbell, a 
sales assistant at the Compleat 
Cookshop in Liscard shopping 
centre. Wallasey, said: “I prefer 
Heseltine. If he gets It. Lynda 
Chalker will hold Wallasey." 

Mr David McDonnell, a pay- 


ments clerk at National Giro- 
bank, said he would have voted 
Labour if Mrs Thatcher had 
stayed, “even though I don’t 
think Labour is a good alterna- 
tive''. He said: “I shall be much 
more tempted to vote Tory if 
Heseltine is leading the party. 
He's not a yes-man and stands 
up for his principles." Mr 
Major lacked experience- 

Mrs Bernadette Donovan, a 
Blundells ar.ds housewife, said 
Mr Major had another disad- 
vantage. ■' Norman Tebbit is 
pulling his strings." 

She said: “I have never voted 
Tory in icy life, but I would 
vote for Heseltine if he got the 
leadership, just to help keep 
Labour out. He is a caring man 
who understands the north 
and did things for Merseyside. 
Hurd and Major are Thatcher's 
men and we don't want 
another Ifl years of the same." 

Mrs Donovan's husband was 
SDP-Alliance candidate for 
Crosby in the 1987 general elec- 
tion. Both joined the SDP 
nearly 10 years ago after leav- 
ing the Labour party. 

Mr Allan Smith, the shop’s 
manager, said: “Maggie did 
wonderful things but she 
couldn't go on Cor ever. I prefer 
Heseltine. I think if be got it 
and called an early election he 
would have a good chance of 
winning." 


Ian Hamilton Fazey 


imm'smx ra. 


cT‘ -I28B 

.***209 465 54*3 


Fillip Coggan 


OtxsSL 

7PQ 

T * 8525 017032 


F 







FINANCIAL TIMES WEEKEND 


NOVEMBER 24/NOVEMBER 25 .990 


UK NEWS 


THE THATCHER RESIGNATION: The Issues 


HEALTH 


Perilous path that leads to NHS reform 


MOST BRITISH people's first 
experience of life is in a 
National Health Service mater- 
nity unit and. for many, a hos- 
pital will be their last experi- 
ence as well. 

This is why health is such a 
potent political issue - it 
affects the electorate as indi- 
viduals throughout their lives. 

Many voters give up any 
active interest in education 
policy when their children 
leave school, and start showing 
concern for social security only 
when they begin drawing their 
retirement pensions. 

Health, by contrast, is truly 
a cradle-to -grave service. So 
politicians tamper with the 
NHS at their peril. Three years 
ago Mrs Thatcher, largely by 
accident, set off down the peril- 
ous path. Ever since then the 
Labour party and some Conser- 
vative backbenchers have 
shared the view that health 
could lose the government the 
next general election. 

Mrs Thatcher announced a 
review of the health service in 
a television interview during 
one of the NHS’s periodic fund- 
ing crises. Next April the fruits 
of that review — the biggest 
changes to the NHS since it 
was established in 1948 - will 
be introduced. 

The prime mini ster, who 


oversaw the review personally, 
will not be in office when the 
changes take effect. Her health 
secretary at the time, the pro- 
free market Mr John Moore, is 
long gone. He was replaced by 
Mr Kenneth Clarke, who tried 
to present the forthcoming 
changes as both sufficiently 
radical to break the mould of 
the old NHS, and comfortingly 
conservative enough to keep 
its essential features intact 
Now Mr Clarke has gone as 
well, and the potentially explo- 
sive parcel has been passed to 
Mr William Waldegrave, who 
has to make decisions soon 
about some of the most politi- 
cally sensitive elements of the 
reforms - how many hospitals 
can become self-governing 
trusts, and how many family 
doctors will be running their 
own budgets from next ApriL 
At the centre of the reforms 
is the idea of separating the 
financing of health care from 
its provision within an internal 
or managed market. So the 
various elements of the NHS 
bureaucracy will "trade" with 
each other, with hospitals 
entering into contracts to per- 
form operations at rates agreed 
with health authorities and 
family doctors. Money will flow 
to the places which win the 
most contracts. 
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The idea attractions for 
many NHS managers and the 
Labour Party would be likely 
to retain a version of it if 
returned to power. This does 
not, however, rule out the pos- 
sibility of grave problems next 
ApriL The changes are taking 
place at breakneck speed and it 
has yet to be proved that the 
NHS has the management 
time, talent or information 
systems to cope with them. 

It is unlikely that many 
members of the public are con- 
cerned with the finer argu- 
ments about the managed mar- 
ket. The crude truth is that 
doctors have a higher affection 
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rating than politicians in opin- 
ion polls, and the British Medi- 
cal Association has run a long 
campaign against the govern- 
ment's reforms which appears 
to have attracted sustained 
public support 
For the past three years the 
NHS has received some of the 
most generous financial alloca- 
tions of any area of govern- 
ment spending, including 
another £3bn for next year. But 
much of the recent extra 
money has been eaten away by 
inflation and the current pub- 
lic impression of the service in 
not one of growth - hospitals 
are having to close beds to bal- 
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at nee their books before n ext 
April’s reorganisation and 
waiting lists for operations are 
at record levels. 

Critics like the BMA say the 
improved financial allocations 
of recent years do not make up 
for the fact that the NHS is 
structurally underfunded. In 
relative terms this is true - 
Britain spends less on health 
than most other developed 
nations. Mr Waldegrave ’s extra 
£3bn for next year would be 
closer to £5bn, says tire BMA. if 
Britain spent as much on 
health care as most of its EC 
partners. 

But in another sense, as the 


new prime minister will dis- 
cover, the NHS always will be 
underfunded, which Is what 
makes health such an uns t able 
political issue. 

D emand for health care is 
virtually infinite and increas- 
ingly expensive - people 
expect higher standards, new 
treatments become available 
and the growing proportion ed 
elderly people in the popula- 
tion will push up demand and 
costs until well into the next 
century. 

Resources, on the other 
hand, are inevitably limited. In 
Britain, with its publicly run 
health service, the gap between 
potential d emand and available 
resources gets Mamed on the 
government Between now and 
the next election critics will 
focus this blame specifically on 
the reforms. 

Ministers have already tried 

to mlntmim th«» pair of arlrntn. 

istrafive upheaval in April by 
tefflwf h pwith authorities that,, 
in the first year, the new con- 
tracts should simply mirror 
existing arrangements. 

The new prime minister may 
be Inclined to encourage an 
equally cautious approach 
towards self-governing hospi- 
tals and GP budget-holders, 
allowing only a small number 
to lead the way. This would 


come close to meeting the 
BMA's longstanding demand 
for pilot projects before going 
live with the changes. The new 

leader may also gain some 
advantage from -not being Mrs 

Thatcher, who never seemed to 

convince public opinion of the 
depth of her commitment to 
the NHS. „ 

But the missile is speeding 
towards the target The NHS. 
one of the biggest organisa- 
tions in the world, is only 
months away from a total 
structural reorganisation and 
there is no stopping now. 

In the long-term some 
aspects of the changes are 
likely to make the service more 
affletant —just as, it is widely 
agreed, other management 
changes carried out by the gov- 
ernment during the .19808 did. 
In the short-term, however, the 
government runs the risk that 
every reported shortcoming 
will be on its reforms. 

If all else fails, the new 
prime minister will find that 
there is one form erf treatment 
to which the NHS responds 
quite rapidly - the occasional 
liberal Injection of extra funds. 
But it was to tty to break tills 
habit that Mrs Thatcher came 


Alan Pike 


THE COMMUNITY CHARGE 


Reform a priority for all contenders 


ONE POLICY change seems 
certain from the statements of 
the three contenders for the 
Conservative party leadership. 
The community charge, or poll 
tax. will be reformed in an 
attempt to make it more politi- 
cally acceptable. 

The charge is regarded by all 
three as a big electoral liabil- 
ity. as it is primarily the gov- 
ernment rather than councils 
that has taken the blame for 
high poll tax levels. What 
remains unclear is how the 
issue can best be neutralised. 

The reform of the rating sys- 
tem. by substituting property- 
based domestic rates with the 
community charge on individu- 
als, was pushed through 
largely by Mrs Thatcher 
against much opposition. 

The basic figures are forbid- 
ding. The average poll tax bill 
in England is £357 after cap- 
ping. and this is set to rise next 
year to £380 according to the 
government. Local authority 
leaders predict an increase to 
about £420. 

There are two large difficul- 
ties obstructing reform. The 
first is scale, as £lbn additional 
funding would knock a modest 
£30 off the average bill. To 
bring it down to the level of 
the road fund tax at around 
£100 would require an extra 
£10bn of Exchequer finance or 
of transfer from other budgets. 

The other problem is timing. 
The next election must be held 
by mid-1992. To make an effec- 
tive political impact, any 

MIRAS 

Growing 
cost of 
relief for 
homeowners 

MORTGAGE INTEREST relief 
costs the Treasury £8bn a year. 
Few people, on either the 
political left or the right, can 
summon up a convincing intel- 
lectual case for its retention. 
But even fewer have the 
political will to abolish 
it. 

Mrs Thatcher always 
pledged that mortgage interest 
relief would be sacrosanct 
while she was in office. 
The irony is that the higher 
the government has pushed 
interest rates, the greater 
has become the cost of the 
relief. 

But given the sensitivities of 
homeowners, politicians are 
likely to do little other than 
tinker with relief at the 
edges. 

Mr Denis Healey first intro- 
duced an upper limit of £25,000 
in 1974. Although the limit has 
since been increased to £30,000, 
it has been stuck at that level 
since 1983. 

The benefit has thus lost 
some of its value - £25,000 was 
more than twice the average 
1974 house price, but £30,000 is 
less that half of today’s aver- 
age. A further change in 1988 
abolished multiple interest 
relief for those buying houses 
together. 

One change which has been 
frequently mooted is the limi- 
tation of relief to cover basic 
rate tax only. The Labour 
party has also considered phas- 
ing out relief for the higher- 
paid. 

Abolition probably has to 
await a long period of low 
interest rates. 

But if politicians knew how 
to achieve that, the problem of 
mortgage relief would be small 
beer. 

Philip Coggan 


reform needs to be Imple- 
mented quickly. Councils are 
already drawing up their bud- 
gets for next April, which 
leaves very little time. 

Mr Tony Travers, a local 
government specialist at the 
London School of Economics, 
believes that because local gov- 
ernment has been so politicised 
in recent years, and the form 
of local tax made so visible 
with obvious gainers and los- 
ers. an acceptable alternative 
could be very difficult to find. 

"I cer tainly don't haw a per- 
fect solution." he said yester- 
day. "It has all become so polit- 
ical that finding a solution is 
now much harder, and what- 

The charge is regarded 
by all three as a big 
electoral liability, as it 
is the government that 
has taken the blame for 
high poll tax levels 

ever option might be chosen 
will create problems." 

The common ground held by 
Mr Heseltine. Mr Hurd and Mr 
Major is that the poll tax. 
introduced in England and 
Wales last April and in Scot- 
land a year earlier, has proved 
to be a weighty millstone 
around the gpvemmenfs neck, 
and unless significant reforms 
are launched, the Conservative 
party could be in for a drub- 
bing at the next election. 

On details of possible reform, 

UNEMPLOYMENT 


Mr Major has been the most 
circumspect. He said yesterday 
that he thought it “probable 
that more may need to be 
done", and he would be dis- 
cussing with colleagues what 
changes would be necessary. 

Mr Hurd was more positive. 
"We have to make the commu- 
nity charge fairer and more 
acceptable. This will have to be 
done quickly." he said. Again, 
no de tails , but the indications 
are of an announcement before 
the next election, rather than 
implementation. Mr Hurd has 
the advantage of having in his 
camp Mr Chris Patten, the 
minister responsible for the 
poll tax as environment secre- 
tary. 

Mr Heseltine has been the 
candidate to play the poll tax 
card the strongest. He has 
pledged to carry out "an imme- 
diate and fundamental" review 
of the community charge if 
elected in an effort to attract 
Tories with marginal seats, 
particularly in the north, who 
regard themselves as elector- 
ally vulnerable because of the 
adverse impact of the tax. 

A key part of his reforms 
would probably be the intro- 
duction of "banding” under 
which the poll tax would be 
related to ability to pay. An 
amendment to the Local Gov- 
ernment Finance Act proposed 
by Mr Michael Mates, a leading 
Heseltine supporter, was nar- 
rowly defeated in 1988- 

Banding continues to have 
its advocates, but it is regarded 


with scepticism by many 
experts. The bureaucracy 
would be nightmarish, with 
the Inland Revenue heavily 
involved in supplying income 
statistics, and the prospect of 
big leaps between bands, each 
one creating its own “poverty 
trap." 

But most attention has 
focused on Mr Hesel tine’s sud- 
den conversion to removing 
education spending from local 
authorities to Department of 
Education and Science central 
control. When environment 
secretary, he rejected such a 
proposal as impractical, but 
has now become convinced it 
may be necessary to mitigate 
the effects of the poll tax. 

He has been careful to keep 
his options open, however. He 
has talked of phasing out the 
education costs borne by local 
education authorities over a 
period, paid for out of eco- 
nomic growth. 

The problem here Is the 
timescale inevitably involved. 
Claims from the Thatcher 
camp that such a move would 
mean a rise of 4p in the £ in 
income tax are strongly 
rejected. 

Whoever wins the battle for 
the Conservative party leader- 
ship, community charge 
reform will be top of the 
agenda. But much more home- 
work needs to be done before a 
potentially winning formula 
emerges. 

Richard Evans 






Burning issue: Protesters bum an effigy of the prime minister outride Lambeth Town 
Hall in south London during a demonstation against the poll tax . 


Jobless trend one of the most daunting challenges 


WHICHEVER OF the three 
candidates wins the Tory 
leadership contest, one of the 
most significant tests he faces 
will be unemployment 

Although the jobless total 
was less of an issue in 1987 
than in the previous two 
elections, the rise in 
unemployment predicted for 
the immediate future could 
mean that it came to the fore 
again in the next 18 months. 

In the last election, the 
unemployment rate, although 
close to its peak of 11 per cent, 
was falling. Now it is rising 
rapidly from a low of 5.6 per 
cent of the workforce in April 
and its growth rate is 
accelerating. 

Opinion polls have shown 

EDUCATION 


that in the electorate's eyes 
what matters is not so much 
the level of employment, but 
whether it is rising or falling. 

What policies or measures 
does the the government have 
at its disposal to influence the 
trends? How successful has the 
government been in tackling 
the Issue recently? 

Amid the gloom of rising 
unemployment, the 
government has been able to 
point to some success in 
lowering the number of 
long-term unemployed. The 
number unemployed for more 
than a year fell between July 
and October by 6,000 to 508,000 
- the lowest level since the 
claimant count began in 
October 1982. 


The Department of 
Employment puts this down 
partly to the success of 
schemes like Restart, Jobclubs 
and the Job Interview 
Guarantee scheme, all of which 
it sees as improving advice for 
the unemployed and the 
incentive for them to get back 
to work. 

Critics say this Is mere 
tinkering compared to what 
they feel the government 
should be doing. This includes 
increasing rather than 
reducing the sums available 
for training, an area in which 
Britain is generally regarded 
as lagging behind its 
competitors. 

The scale of skills shortages 
caused by inadequate training 


is highlighted by a 
Confederation of British 
Industry survey last month 
showing that in spite of the 
recession some 15 per cent of 
employers found the lack of 
skilled labour to be a factor 
limiting output. 

Central government has 
invested considerable effort in 
building up the Employment 
Training Scheme for adults 
who have been unemployed for 
six months or more. However, 
earlier this month It 
announced a real cut of about 
£300m in ET funding. 

It also allowed the Training 
and Enterprise Councils 
administering the scheme 
more flexibility in how they 
use funds allocated to them. Its 


lever on power for directly 
influencing adult training Is 
thus weakened. 

Of the three candidates only 
Mr Mic hael Heseltine has 
outlined firm views on training 
and unemployment, although 
he seems the most likely to 
adopt a more interventionist 
approach. 

In his book. The Challenge of 
Europe, he suggests that the 
government should encourage 
changes in the tax system to 
positively encourage 
companies to train. That is 
likely to be the closest any of 
the three candidates will come 
to the Labour party proposal 
for a training levy on large 
companies equivalent to 0.5 per 
cent of pay. 


Mr HeseKlne’s proposals on 
how the unemployed should be 
treated are more of a departure 
stiff. In bis book he talks of the 
“waste of resources 
re p r ese nte d by the number of 
people unemployed who are 
paid to do nothing”, and 
questions whether cash should 
be provided for people who 
merely turn up every fortnight 
at local employment offices,. 

Should he be elected 
Conserv ativ e leader, a policy to 
force the unemployed Into 
earning their dole money, for 
example through community 
service, could prove one of the 
most controversial issues In 
the next election. 

Michael Smith 


THE ARTS 

Thatcherism 
has left 
theatre 
untouched 

THERE are times when the 
nrwfeh theatre reminds one at 
Sy SLiSi football league: too 
MchrfE of variable quality 
and financially precarious. At 
StX the football results 
ace published, the attendant 
ggures are P^te^demeath. 

Maidstone v Hereford, atten- 
dance 1,938. gives some idea 
mat the dubs must have prob- 
lems with their bank balance. 
At the theatre, there are no 

such conventions. Out or 
em barrassment, critics often 
rn.it to ay that the pay te y 
are reviewing was mwIi bm oy 
an audience of four. 

That suggests that the 
widely held view that the arts 
declined under Mrs Margaret 
Thatcher's premiership Is open 
to Question. Something may be 
wrong, but it is not necessarily 
an absence of public money. 

If you look at the theatre 
listings closely, you are more 
likely to be struck by how 
mfl fh is going on. There are 
new pub theatres in London, 
Hke tire White Bear in Ken- 
xrington, which even some pro- 
fessionals have never heard of, 
and very good they can be. The 
Gate Theatre in Netting Off, 
also in a pub, now puts on 
some of the most outst andin g 
productions in the capital 

The listings from the 
regions, too, suggest an active, 
if impo ver is hed, theatrical life. 
The fringe companies that 
Hood into the Edinburgh Festi- 
val hardly imply that theatre is 
a dying profession. The prob- 
lems, if there are any, must lie 
elsewhere than in the short- 
comings of the public purse, 
j Acting s tandar ds are gener- 
ally high. More often, it is the 
quality of the play that falls - 
especially new British plays. It 
ts hard to blame that on Mrs 
Thatcher, since she so fre- 
quently been a source for the 
material Now that she has 
gone, it wiE be interesting to 
see who or what is the next 
bogeyman. It Is a tenable view 
that Bughsh playwrights have 
run out of themes. 

The. trouble with foreign 
ptayg»' which sometimes fill the 

gap Is that En glish a mtiwir ai 

: do not a lways want to see 
them. fr should not be surpris- 
ing that if the Rn gWwh are sus- 
. pfefoos of foreign culture in 
general, they should be suspi- 
does of foreig n theatre, ft -is 
equally plausible that if the 
British economy is. In relative 
dedfate, the theatre should 
deefine with it. We have not 
yet reached that stage of 
degen e ration fliat can produce 
great art in reaction. 

Theatre, Hke football, has 
been almost untouched by 
. Thatcherism. C)n the whole, 
.state funding has gone up, 
though tt has been eroded by 
_ innation. . No arts minister, 
from the now Lord St John of 
Fawstey to the present Incum- 
bent, Mr David Mellor, has 
dared or wanted to cut it. Mr 
Etehard , Luce gained some 
credit for putting it up, till 
inflation reduced it again. 

' What tfa^ have done Is tin- 

and too ti^^WhiL^the arts 
may proliferate, there are prob- 
lems at the top. The Royal 
Opera House is in ffonpHai dif- 
ficulties and the Royal Shake- 
speare Company, at least tem- 
porarily, has ceased to play: at 
its London base. 

This requires a choice, per- 
haps going right up to cabinet 
. level The way forward may be 
to put resources into the top 
houses and let some of the 
fringe companies sink. There 
could then be top theatre and 
amateur theatre, just as there 
could be a superleague 
amateur football We could 
then compete at a world level, 
while enjoying ourselves; at 
home. This approach Is elitist: 
tt is the alternative to ptejrtng 
in the fourth division and call- 
ing tt professional 

Malcolm Rutherford 


Changes have failed to win hearts and minds 


EDUCATION reform has been 
something of an obsession for Mrs 
Thatcher. Her radical rewrite of the 
system, embodied in the 1988 Educa- 
tion Reform Act, has been the most 
sweeping of any in the post-war 
period. 

As prime minister, she has 
involved herself personally in the 
minutiae of education policy, from 
approving the substance of tests for 
seven-year-olds to blocking reform of 
A-level studies. 

At tbe heart of her most conten- 
tious reforms has been the philoso- 
phy that market forces can be called 
on to right the wrongs of the current 
system. While none of the the three 
candidates for the Tory party leader- 
ship is likely to prove as fixated with 
education reform as Mrs Thatcher, 
each has roughly commited them- 
selves to continue her tree-market 
policies. 

And yet the Tories under Mrs 
Thatcher have decisively failed to 
win the hearts and minds of those 
who depend on state-maintained 
education. 

Ironically, it is would-be Tories 


who feel the pinch most - those 
working class and lower middle 
class parents who have bought the 
Thatcher dream of self-improvement 
bat who are unable to afford the 
private education for their children 
that will guarantee upward mobility. 

Headline alter headline recounts 
declining standards, crumbling 
schools and demoralised teachers 
deserting the service in droves. 

The Labour party has pounced 
upon these failures gleefully, point- 
ing out that education spending as a 
percentage of GDP has fallen to 4^ 
per cent from 5.5 per cent in 1978-79- 
In real terms, education spending 
has risen 10 per cent over that 
period despite a sharp drop in the 
numbers of children in school 

Instead of garnering votes, educa- 
tion has been catapulted to the top 
of the political agenda, and the 
Tories trail Labour by 29 percentage 
points on the issue in the latest Gal- 
lup poll conducted on November 7. 

“I think it is the issue which peo- 
ple will make their minds up on at 
the polls,” predicted Sir Rhodes Boy- 
son MP, a former education secre- 


tary under Mrs Thatcher and a 
staunch supporter of some of her 
most radical reforms. 

And despite Tory efforts to point 
the blame at left-leaning local educa- 
tion authorities, they have been 
unable to escape the judgment that 
they have chronically underfunded 
education for poor people ' while 
covertly funding high-quality educa- 
tion for the privileged few. 

Mr straw says that Tory education 
policies have proved unpopular 
largely because they succeeded in 
raising expectations well beyond 
what government could reasonably 
deliver. "People heard the sibling 
but they never saw the steak," he 
said. Indeed, the initial response to 
the reforms, particularly the catch- 
phrase "parental choice", was over- 
whelmingly positive. However, as 
the nuts and bolts of the government 
policy became apparent, the charm 
quickly wore off. 

That criticism is heard on the far 
right as well as on the left “Overall, 
the education reforms have failed to 
deliver," Sir Rhodes said 

Meanwhile Mr John MacGregor, 


Mrs Thatcher’s recently departed 
education secretary, had been t aking 
great care to warn that reforms 
could not be expected to produce 
results overnight - 10 years was a 
more realistic timeframe, he said. 

Furthermore, the government con- 
spicuously refused to fund the 
reforms to the appropriate level - 
something the Labour party has also 
been careful not to promise. "There 
la a cost of imposing change very 
quickly upon a service - this is 
something that every industry 
knows,” Mr Straw said 

Meanwhile, the rhetoric of paren- 
tal choice proved more popular with 
voters than the practice. Among the 
centrepieces of the reforms have 
been City Technology Colleges - 
high-technology inner-city schools 
originally intended to be largely 
funded by industry. 

But companies have largely 
shunned the projects, leaving for 
fewer of the schools in operation 
tnmi the government had planned 
and forcing taxpayers to pick up 80 
per cent of the capital cost While 
Mrs Thatcher has touted such 


schools as the vanguard of parental 
choice, they have become imitoa fl 
roe hated symbols of privilege for 
the few and neglect for the rest 

Schools have been allowed to opt 
out of local authority control, in a 
process described as a move to 
increa se pare ntal choice by unleash- 
ing institutions from councils con- 
cemed more with their own survival 
than with ratting standards. But In 
sptte of si gnifi cant financial incen- 
tives to do so, the option has proved 
singularly unattractive and only so 
sctools have opted out so for. 

Other reforms such as allowine 
parents to send their child to any 

tothe numbers of students who 
attmd are also aimed at promoting 
chmeeb^ rewarding popular schools 
Md forcing weak ones to close7How- 
evurjpr parents who feel they have 
send child to 

toe focal school, or who now feS 

aife to choose from five median* 
spools rather than one, fcSS 
of choice is of little value. 




Nonna Cohea 
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Minerals prospector strikes untapped water 

- U ^■'heeseriglit examines innovation in an industry for which investment has ‘all but dried up’ 


4taup’^ ne e! ,j < ^« 

TtaSf^F* 016 «ntnry 

which has eluded 
££**?? a couple <rf cen- 
2K; 18 tbe source of Matlock 
Tbe problem is 
pJJ2*8 : What to do with it 
Epkutatom, to be sore, but by 

"* Mth 

rhe spring la in the Ban Eye. 
yarry above Matlock Bath, 
Half just south of Matlock, the 
canty town of Derbyshire. 
Bt the quarry leads into a 
complicated network of under- 
g»und passages and caverns 
were Roman coins and 
incnptions have been found. 
Itfc an entry point for warm 
*terP°cte. the sine qua non 
ola health spa. There are two 
dranct busmess possibilities: 
tfe marketing of the mineral 
wter which comes from the 
sping and the es tablishment 
ola spa com plex. 

Dne thing is certain. There is 
n shortage of water. The geo- 
lexical structure of the spring - 
hs strata of impermeable rock 
roning downwards at an 
agle of 65 degrees from the 
sriace so that boreholes «»i 

f€WS IN BRIEF 

Advertising 
agency to 
died 40 jobs 

J WALTER THOMPSON 
ysterday became the latest 
csualty of the recession in the 
avertising industry when It 
rade 40 of its -CO employees 
rdundant The job losses came: 
a the end of a difficult week 
fr WPP, the mar k eting group 
wich owns the advertising 
sency. 

WPFs shares collapsed on 
te stock market after the 
{pup issued a profits warning 
q Monday. WPFs* banks held 
sneering on. Tbiusday to tfis- 
css its fhwnrial- preMnn The 
goup is burdened by heavy 
dbts after a s tri ng of acquisi- 
bns in the late 1980s, inclnd- 
ig the takeover cf JWT. . 

Capital spending . 

EARS OF recession have been 
rinforced by the latest figures 
fom the Central Sta t istical 
CQce, showing a significant 
Cl in capital expenditure by 
lanufaeturtoe companies. * 
Business Bulletin. Central 
iatistical Office, Gooemment 
hildings, Cardiff Bead, New- 
prt, Gwent NP9 SXG. £2.00. 

tension service 

•HE OCCUPATIONAL Pen- 
sms Board is developing a 
rw service to trace “tort” pen- 
sms. The board is seeking 
f fr a iig of all pension schemes 
vth two or more members at 
aril 30 next year. 

The cost of running the ser- 
ve will be met in part by a 
Iry on pension schemes. 

x AT conviction 

3 A READVANCE , formerly 
Bm Holdings, the oil services 
empany turned retailer, has 
ten fined £30.000 after being 
(Evicted at Middlesex Guild- 
111 Crown Court of a £367,000 
due added tax fraud. 

•FT acts on price 

'SB OFFICE of Fair Trading 
is intervened to prevent a 
erfboard distributor stipulat- 
iz minimum prices at wtea 
i products are to be sold. The 
l?T took the view that a 
itice issued by Grange Inter 
ittonal Sports to its dealers 
rostituted an attempt to 
(force a minimum resale 

lice- 


be sunk in (me plane without 
apecttig the level of the water 
elsewhere. 

“We’ve been *tiif to test the 
volumes - they’re so’ huge we 
can pump away with the lajg- 
est pump we can get and " we 
can t drop the level/’ ninmte Mr 
Rockach. 

The. mineral water bag 
tested by Mr Philip Smart, a 
byfirogedogist at MJ. Carter 
Associates, e« y ir t mmowtwi con- 
sultants of Tam worth, Staffs, 

. who found neifhw bacteriologi- 
cal contamination nor signifi- 
cant trace elements. 

He added that the nitrate 
level was very low because 
very little nitrogenous fertil- 
iser bad been used by local 


The- potential spa waters 
coiiUiln sulphur m k( according 
to Mr Cohn Garrett, secretar y 
of the British Spa Federation, 

just come within the riaffnWnn | 
laid down by the Soctete Inter- 
nationale de Technique Hydro- 
thermal, of what constitutes a 
thermal water. The interna- 
tionally accepted definition is 
that the water should have a 
temperature of at least 20 deg 
C. 

Mr Rockach, through his 
Deepwood Mining company 
and its offshoot, Matlock Spa 
and Spring, already has a pilot 
bottling plant working at the 
rate of L25D litres an hoar. 

Last month he obtained 
planning permission for a 


Hatton PR 

company 

collapses 


MR DEREK HATTON, former 
Labour deputy leader of liver- 

poal City Connell, mufirm ed 

yesterday that his public rela- 
tions company was going into 

HqnMaHnn. 

Be- Mamed the collapse on 
publicity mmunn ding “Opoa- 
tian Chee t ah” - a police inves- 
tigation Into alleged council 
corruption. 

Official receive r s have now 
hem called in to wind up his 
Settlesidfr public relations 
company, based in Pembroke 
Face, Liverpool. 

, Mr Hatton' commented: 
“Liverpool people are used to 
being put out of work. I*m no 
different.” 

Settiesfde was set up three 
years ago after he was 
expelled from the Labour 
party for Ms connectio n s with 
Militant newspaper, and 
barred from public office by 
the district auditor for “wiMnl 
misconduct" in delaying set- 
ting the council’s rate. 

Mr Hatton was among 22 
people arrested by Merseyside 
police fraud squad on October 
28 in an investigation of 
alleged corruption in Liver- 
pool CUy Council land deals. 
AQ were released on bail until 
March. meat year. ■ 

- Mr Hatton said yesterday: 
“Even though I was released 
totally without charge and X 
have and will continue to say 
. jj l f U i fu fly that T have not don e 
anything illegal or corrupt, 
the publicity surrounding it 
has had a severely damagin g 
effect on my business. 

“It led to the withdrawal of 
a number of key clients.” Mr 
H attnn continued. 

“I have had no choice hut to 
call in the receivers, who were 
at my offices this morning to 
i complete the necessary paper- 
work. 

*T am very disappointed. I 
bad built up a flourishing 
company through hard 
work. 

“But HI pick myself up. I 
will find something else to 
do." 

Mr Hatton is still doing a 
good job of keeping himself in 
the public qu - he begins a 
series of television appear- 
ances in a pre-Christmas 
advertising campaign for a 
watch company later this 
month, and last week he made 
an appearance on a chat show. 
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Splashing out: new ways of using the water in the Peak District could be on the way 


full-scale plant - costing 
about £lm - which could have 
a capacity of 400 litres a min- 
ute. 

The difficult part of the oper- 
ation is the sales and distribu- 
tion in what is a highly com- 
petitive market 

Mineral water sales last 
year, according to industry 
estimates, were 243m litres. 
Since the mid-1980s they have 
been ex panding at between 20 
per cent and 36 per cent a yew. 
But Matlock would have to 


compete against such brands 
as Perrier and Highland 
Spring. 

If the mineral water opera- 
tion was run in tandem with 
the development of a spa com- 
plex, it could provide a ready 
cashflow to ease any financing 
strains. The spa issue, though, 
raises different problems from 
the mineral water business. 

The Rockach family has 
been in the mining business 
for five generations. Deepwood 
Mining is active and inactive 


by turns, adapting to the fluc- 
tuations of the market for flu- 
orspar, a mineral used in the 
oil industry. 

The company expects to 
mak e profits of more than 
£500,000 in the current finan- 
cial year to ApriL So far the 
Rockach family has spent some 
£2Jjm on the Matlock project 

Deepwood has neither the 
expertise nor the asset-backing 
to develop a £100m spa on its 
own and would need to seek a 
partner. But while there have 


been offers, the project will be 
stillborn without the co-opera- 
tion or the planners. 

The old quarry is on the 
edge of the Peak District 
National Park, so it is in a sen- 
sitive geographical area, and 
Derbyshire County Council 
would have to give its consent 
for the quarry to change its 
use. 

Preliminary plans for the spa 
complex, drawn up by Ryder 
Associates of Derby, include a 
250-bedroom luxury hotel and 
up to 200 chalets. 

That will concern Derbyshire 
Dales District Council which 
will be worried about the traf- 
fic implications in an already 
difficult area. 

But the council might like 
the idea of a new hotel which 
would encourage tourists to 
stop rather than pass through, 
as they usually do. 

A new development would 
have to create a place in the 
market. That may be done 
through the appeal to opu- 
lence. “For the spa to be finan- 
cially viable, it needs to be 
exclusive,” commented Mr Gar- 
rett 

There are plans for spa com- 
plexes at Bath and Leamington 
as well as plans to redevelop 
the old spa hydro at Matlock 
Bath. Generally, developments 
have been hampered by high 
interest rates. “Investment has 
all but dried up,” Mr Garrett 
said. 


Universities in 
London to see 
slower growth 

By Norma Cohen, Education Correspondent 


LONDON-BASED universities 
will see slower growth in stu- 
dent numbers over the next 
five years under plans for 
allocating places being 
designed by the Universities 
Funding Council 

Sir Peter Swinnerton-Dyer, 
the council's chief executive, 

said the high COSt Of r unning 

London universities, coupled 
with the growing difficulty in 
finding accommodation for stu- 
dents, was forcing the council 
to restrict the pace of growth 
in the capital 

The UFC last month 
announced that it had in effect 
abandoned its complex "bid- 
ding^ system under which uni- 
versities compete for funds to 
teach greater numbers of stu- 
dents. 

The bidding system was 
designed to encourage univer- 
sities to undercut each other 
on price in the hope of obtain- 
ing a large increase in the 
number of students. 

However, the universities, 
white requesting an expansion 
in enrolments of about 19 per 
cent over the next five years, 
refused to compete on price. 
About 93 per cent of bids were 
made at so-called guide prices, 


intended to represent tbe maxi- 
mum the government would 
pay for educating any student 
in a specific field. 

Sir Peter, in a tetter sent yes- 
terday to university vice- 
chancellors and principals, 
said that by late February 1991 
institutions would be told the 
□umber of funded student 
places for the 1991-92 academic 
year. 

Sir Peter said the expansion 
of 19 per cent sought by uni- 
versities was likely not to be 
met, with institutions having 
their plans for expansion of 
post-graduate instruction in 
particular curtailed. 

• More students are enrolling 
into further education than 
ever before despite the falling 
number of 18-year-olds, accord- 
ing to a report published today 
by the Schools Inspectorate. 
Figures show that in England 
enrolments have increased 
from 1.606m in 1964-85 to 
1.986m in 1989-90 - a rise of 34 
per cent 

The report - Aspects of Fur- 
ther Education - says one rea- 
son is because colleges have 
concentrated on vigorous mar- 
keting of their courses to a 
wide range of clients. 
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Olivetti PCS. Serious PC’s from 
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£.54 


If you’ve looked at other PCs capable of 
launching your business in Europe, you’ll have 
found their prices bring you down to earth. 

You may however, have overlooked Olivetti's 
best selling PCS range. 

Despite starting at £549, they were 
.developed in a serious business environment by 
Europe's largest computer manufacturer. 

A SOLID BASE TO START. 

All the PCS range use MS-DOS software and 
are industry compatible. 

Unlike some other PCs at this price the all 
important processor is encased in metal rather 
than plastic which makes them more durable. 

As you'd expect they’re covered by a full and 
comprehensive service guarantee. 


races along at 12Mhz. With the introduction of 
the new 386SX, this successful range has set yet 
another standard for the rest to follow. It uses 
highly advanced chip technology and knows no 
bounds at a startling 16Mhz. 

PCS COMES WITH OVER &400 WORTH 
OF FREE SOFTWARE. 

Olivetti gives you over S400 worth of soft- 
ware specially designed to get you up and running 
for 1992. 


PCS 86 

MONO 

COLOUR 

Single drive 

&519 

5699 

Dual drive 

£649 

£799 

20MB hard disk 

S849 

5999 

PCS 286 

MONO 

COLOUR 

Dual drive 

S949 

£1099 

20MB hard disk 

£1049 

51109 

40MB hard disk 

£1149 

51399 

PCS 386SX 

MONO 

COLOUR 

Dual drive 

£1199 

£1349 

20MB hard disk 

£1399 

£1649 

40MB hard disk 

£1499 

£1649 


There's the best selling ‘Microsoft Works 2-0' 
package, with everything you could need to run a 
business, from word processing to spreadsheets. 

‘QuickStart disk' shows you how to install 
PCS 1992, so you can get going immediately. 

Our ‘Euro Letters' package enables you to 
set out letters in different languages and ‘Euro- 
base’ contains 3,500 names and addresses helpful 
in Europe. 

To help you further ‘Collins On-Line', a 
bi-lingual dictionary translates words at a touch 
of a key. 

If you’re not computer literate. ‘Eurotutor’ will 
guide you through basic MS-DOS commands and 
‘Eurotap' will help you improve your keyboard skills. 

To give your company the freedom to operate 
in Europe ring the phone number below. 


OUB NEW 386SX WILL LEAVE THE f= . 

competition standing. ”” ' Sff zlfz Our force is your energy 

The PCS range has no slouches. Our 20MB ham dirt siaw siH9 illllfPlIl 

PCS 86 has a clock speed of lOMhz and the 286 40MB hard disk &1499 siH9 UlllvCHI 

FOR YOUR NEAREST DEALER AND A BROCHURE PHONE 0800 444111 FREE. , D k . . o( . „ 
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Picking up 
the pieces 
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Thatcherism is dead whoever replaces Thatcher, says Philip Stephens 
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THE departure from the scene 
of so familiar and widely-re- 
spected a figure as Mrs Mar- 
garet Thatcher has naturally 
resulted in a sense of shock 
that is felt everywhere. This 
will take some time to abate; 
meanwhile it is possible to 
take stock of the new situation. 
The conclusion must be that 
the resignation of the prime 
minister has completely 
altered the political outlook for 
Britain. Its effect on the econ- 
omy will depend in part on 
who emerges as the new Con- 
servative prime minister and 
in part on whether events 
seem to be confirming the 
assumption in the markets 
that Labour is less likely than 
it was to win the next election. 

For Conservatives, such 
stock-taking need not be a 
depressing exercise, although 
it would have been so a week 
ago. What might have been 
observed then was that the 
party has been In a mess since 
Mr Nigel Lawson resigned as 
chancellor of the exchequer in 
October 1989. The opinion polls 
have consistently indicated 
that if an election were to have 
been held at almost any time 
this year the result would have 
been a landslide victory for 
Labour. The poll tax has 
knocked the stuffing out of 
support for the Conservatives. 
Inflation has soared, and the 
internal sqnabbles over 
approaches to the European 
Community have become 
increasingly bitter. 

Unifying ability 

This weekend it is possible 
to see an end to the mess. All 
three candidates for the leader- 
ship of the party should be 
able to unite it around a 
refreshened programme, 
although the task might prove 
more awkward for Mr Michael 
Heseltine than for Mr Douglas 
Hurd or Mr John Major. There 
is no reason why the two los- 
ers should not serve in the vic- 
tor’s cabinet whoever the vic- 
tor may turn out to be. Hie 
□pinion polls indicate that fol- 
lowing Mrs Thatcher's depar- 
ture Labour’s lead may narrow 
significantly or vanish alto- 
gether, to be replaced by a 
Tory lead; here Sir Heseltine 
has the pronounced advantage. 
All three candidates have 
promised to consider modifica- 
tions to the poll tax, with Mr 
Heseltine most positive and Mr 
Major most circumspect. 

As to interest rates, the 
rapid weakening of the British 
economy and the recent 
strength of sterling, despite the 
downfall of Mrs Thatcher, sug- 
gest the need and the opportu- 
nity for early cuts. Putting 
sterling into narrow bands 
within the exchange rate 
mechanism might allow larger 
cuts in base rates, while 
enhan cing the new prime min- 


ister's European credentials. 
Simultaneously, the UK could 
follow Italy's example of Janu- 
ary this year and realign the 
central rate downwards. 

The political desirability of 
lower base rates is clear. There 
is a strong correlation between 
the mortgage rate and the level 
of support for the Conserva- 
tives. But even if a cut in base 
rate has to be postponed in 
order to keep sterling within 
its existing band, the prospects 
for a reduction in the headline 
rate of inflation during 1991 are 
good. That alone should 
Improve the government's 
standing. 

Vexed question 

When it comes to the vexed 
question of the EC proposals 
for a European central bank 
and a single currency there is 
less distance between the three 
candidates than is generally 
supposed. The most eloquent 
exponent of a strong role for 
Britain in a united Europe is 
Mr Heseltine; the purveyor of 
the greatest doubt is Mr Major. 

Yet all three are signed up to 
the hard Ecu plan evolved in 
the Treasury and propounded 
by Mr Major. All three speak of 
the EC as a congeries of nation 
states, bound by treaty, rather 
than as an embryonic federa- 
tion. A united cabinet, leading 
to a united party, is not an 
impossible target for any of 
them. The difficulty will come 
when the new prime minister 
sets out to negotiate this essen- 
tially British position with the 
other 11 members of the EC. 

In short, while It is true that 
the Thatcherite wing of the 
Conservative party has strong 
doubts about Mr Heseltine, 
even he should be able to 
restore a sense of unity and 
competence. Mr Major, who Is 
becoming increasingly identi- 
fied with the Thatcherites, 
would have no difficulty in 
achieving this. Nor would Mr 
Hurd, who is well placed to 
bring the factions together. 

The post-Thatcher prospect 
is not quite so encouraging for 
the Labour party. It can no lon- 
ger point to Mrs Thatcher as a 
focus of disaffection. The fac- 
tors that have gained it sup- 
port this year, principally infla- 
tion and the poll tax, may be 
far less potent next year - and 
there need be no election 
before the spring or early sum- 
mer of 1992. Its strong lead has 
been built on dissatisfaction 
with the Tories rather than a 
positive shift towards its own 
broad and somewhat diffuse 
policies. The performance by 
its leader, Mr Neil Kinnock, in 
the House of Commons on 
Thursday was dismal- Any of 
the three candidates for leader- 
ship of the Tories could easily 
outmatch him, however grey 
two of them may seem to be. 


W hatever comes next It 
will not be Thatcherism. 
The most striking thing 
about the battle for the 
Tory party leadership is how freely 
the candidates applaud Mrs Margaret 
Thatcher's achievements while edging 
away from her ideology. 

The shifts are modulated. Each con- 
tender is pitching for the support of 
different, though overlapping, sec- 
tions of the Tory party. Their back- 
grounds, political instincts and cur- 
rent status in the party mean they are 
operating under different constraints. 

Mr John Major, unofficially 
anointed as the prime minister's cho- 
sen successor, has moved quickly and 
effectively to harness the votes of the 
right among the party’s 372 MPs. 

Mr Douglas Hurd, whose platform 
is that of the elder stateman who can 
heal the party's self-inflicted wounds 
and provide a steady nerve during an 
increasingly likely war in the Gulf, 
draws his core support from the cen- 
tre and left. 

For his part, Mr Michael Heseltine 
is attempting, with some success, to 
build a coalition stretching across the 
traditional divides among Tory MPs. 
The left and centre are offered a much 
more active role by the government in 
promoting industrial and urban 
regeneration. The right, a hawkish 
defence policy and workfare schemes 
for the able-bodied unemployed. Mr 
Heseltine. having forced Mrs Thatcher 
out of the leadership contest with the 
claim that she could no longer win a 
general election, has more scope than 
his opponents to offer a different 
brand of Conservatism and is making 
the most of It 

Mr Major and Mr Hurd still serve in 
her cabinet They can hardly disavow 
the policies which they have helped to 
shape. But they need to offer some- 
thing different if Mr Heseltine is not 
to win by default 

At their press conferences yester- 
day there were constant references 
from the chancellor and foreign secre- 
tary to the need to build on past 
achievements, to develop policies, to 
tackle the challenges of the future. 

It emerged most clearly in their 
comments about the poll tax. Neither 
was prepared “to make policy on the 
hoof”, but both recognised that Mr 
Heseltine’s commitment to a radical 
overhaul was a vote-winner. 

On Europe Mr Major sounded close 
to Mrs Thatcher, emphasising the 
government's determination not to be 
pushed into accepting a single cur- 
rency. But he was bidding for the 
votes of the anti-federalist right His 
friends reminded journalists that he 
had always indicated his w illing ness 
to build on his alternative plan for 
monetary union. 

Mr Hurd also emphasised continu- 
ity across the whole range of issues. 
There was no question of “leaping 
about" and abandoning the policies of 
the past. The caveat followed 
instantly: “Policies have to evolve, of 
course." 

So again with Mr Major. He identi- 
fied education as a key priority in the 
government's efforts to restore its 
electoral fortunes. He would press 
ahead with the policy of increasing 
parental choice and devolving finan- 
cial management 

But there was something else. The 
key was to restore the status of teach- 
ers so that “the best and brightest of 
youngsters” were attracted to the pro- 
fession. 

He did not say it. but the implica- 
tion was clear. A Major government 
would raise standards in the schools 
by spending more to improve the pay 
of teachers rather than by relying on 
a further injection of radicalism In the 
form of vouchers. 

What we were seeing, one cabinet 
minis ter commented, was an awk- 
ward attempt to formulate the lan- 
guage which would provide a transi- 
tion from the Thatcher era. It will 
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take some time to build up the vocab- 
ulary. 

And for the next few days the effort 
will be further obscured by the imper- 
atives of the hustings. 

Nobody who wants the votes of a 
majority of the party’s 372 MPs can 
risk the accusation that he is seeking 
to destroy Mrs Thatcher's inheritance. 
They are aware that 202 MPs backed 
her earlier this week. 

The candidates know also that to 
win they will have to attract votes 
from across the party: from the 
knights of the shires still wedded to 
One-Nation Toryism; from the swathe 
of centrists whose principal interest is 
to win elections; from a new genera- 
tion sitting on razor-thin majorities in 
the Midlands and the north; from the 
traditional, establishment, right; and 
from the representatives of Essex 
Man. 

It is impossible with any certainty 
to put numbers on the different 
groups. There are too many overlaps. 
But in the broadest terms the right, 
including the 92 Group and the hard- 
core No Turning Back Group, proba- 
bly count about 100 firm supporters. 
On the left the rather looser group- 
ings such as One Nation and the Tory 
Reform Group might bet on a similar 
level of support In between there are 
something above 150 MPs whose alle- 
giance is there to be won. 

So the uncommitted are the most 
Influential, and a decade of Thatcher- 
ism has blurred the distinctions even 
between the established groups. Each 
of the candidates has some appeal to 
each of the camps. 

Mr Hurd yesterday could claim the 
support of Mr Michael Fallon, the 
right-wing education minister. Mr 


v. 


Norman Lamont 

Major’s ftamp ai g n team includes the 
less-than-Thatcherite Mr David Mel- 
lor. Mr Heseltine was picking up sup- 
port from the likes of Mr Peter 
Walker, the former Welsh secretary, 
alongside that of distinctly right-wing 
MPs in northern constituencies. 

Mr Norman Tebbitis endorsement 
of Mr Major's candidacy ensured he 
won the Instant support of the officers 
of the 92 Group - the largest single 
faction on the centre-right. But Its 
lack of cohesion was underlined by 
Mr Heseltine’s claim that he had 
pledges also from some of its most 
prominent members. 

Amid the shifting sands of the lead- 

The three leadership 
contenders acknowledge 
that It is time to shave 
off Thatcherism’s 
rougher edges 

ersbip campaign the core of Mrs 
Thatcher's approach dining the 1980s 
is not being questioned. The old divi- 
sions between “wet" and “dry* in the 
Conservative policy over economic 
policy no longer exist 

Mr Hurd is as convinced as Mr 
Heseltine and Mr Major that the 
defeat - or rather firm control - of 
inflation is a prerequisite for every- 
thing else. The havoc wrought by the 
surge in inflation over the past two 
years has ensured that “sound 
money" is as much a part of the 
vocabulary of the left as of the right 
of the party. 

If Mr Heseltine wins, his solution 


Peter Walker 

will be an Independent central bank 
on German lines. Mr Major would 
stick with the present policies. Mr 
Hurd would leave it to Mr Major. 

ft is hard also to find any difference 
of approach on the Gull His tones are 
quieter, but Mr Hurd sounds every Mt 
as determined as Mrs Thatcher that 
President Saddam Hussein has to be 
ejected by force if necessary from 
Kuwait Mr Heseltine, if anything, is 
more hawkish. Mr Major would agree 
with Mr HtudrWho would be his first . 
choice as Foreign Secretary. 

Nor is there any sign that any of 
the three would seek to reverse the 
direction of most of the Thatcher rev- 
olution. Freedom, responsibility, 
choice are firmly established as politi- 
cal first principles. 

They would, however, draw the 
lines differently. 

Ironically only Mr Heseltine, 
labelled an In ta r w mtimrigt, might be 
as enthusiastic as Mrs Thatcher in 
pushing forward even further the 
frontiers of privatisation to inctnrie. 
say, British RaiL 

There is little «»ntfm*damn for tiie 
free-market wheezes — toil roads, tax 
incentives for private health care, 
education vouchers - which have 
been the lifeblood of Mrs Thatcher's 
Policy Unit. 

The single common thread b et wee n 
the three candidates that ensures the 
end of political era, is their Judgement 
that the Thatcher revolution has run 
its course, ft is out of date. 

ft is time, their manifestos acknowl- 
edge, to shave off Thatcherism’s 
rougher edges, to pay more attention 
to the disadvantaged; to start replac- 
ing the conviction politics which Mrs 
Thatcher embraced with the consen- 


I s the exchange rate mechanism 
of the European Monetary Sys- 
tem turning out to be the Con- 
servative party’s secret weapon? 

Not the least of the ironies of Mrs 
Thatcher’s premiership is that full 
EMS membership, which she spur 
ued for U'/a years, has enabled the 
Tory government to dump its leader 
and indulge in fratricidal strife 
without hardly the whiff of a ster- 
ling crisis. 

Indeed, the steadiness of the 
pound in recent days has helped the 
stock market to rise strongly since 
her decision to resign. Over the past 
week, the money markets have 
speculated with growing Intensity 
that there would be an early cut in 
interest rates. 

The words “golden scenario”, 
banished from the chatter of politi- 
cal and economic pundits as the 
pound quickly shed its early gains 
after ERM entry on October 8, have 
made a comeback. Hopes are 
mounting that whoever of the three 
contenders wins next week's leader- 
ship contest, be will be able to pre- 
side over a period of felling interest 
rates and inflation leading up to a 
Conservative victory In the general 
election that must be held by the 
middle of 1992. 

Financial markets have rarely 

The words ‘golden 
scenario', banished 
from political chatter, 
have made a comeback 


been so sanguine in the face of 
political disarray. The pound’s pres- 
ent buoyancy is rooted partly in the 
expectation that any of the three - 
Mr Michael Heseltine, Mr John 
Major or Mr Douglas Hurd - would 
stand a better chance on the hus- 
tings than Mrs Thatcher. It also is 
being sustained by belief that the 
new leader will have to be a unify- 
ing force in the party after the 
sharp divisions engendered by Mrs 
Thatcher's rhetoric on European 
policy. 

But this is insufficient to explain 
the interest rate speculation that 
has gripped London's domestic 
money markets. Expectations of 
lower base rates, last cut at the 
time of ERM entry to 14 per cent 
from 15 per cent, have mounted 
with evidence that the British econ- 
omy “fell off a cliff* in August 

Mr Major, the chancellor, has 
admitted that Britain Is probably in 


The mood of the markets suggests that the next prime minister will 
enjoy an economic honeymoon, write Peter Norman and Peter Marsh 


recession, although he hopes that it 
will be shallow and short The gov- 
ernment’s Autumn Statement fore- 
cast a drop in growth of Gross 
Domestic Product to just 0.5 per 
cent next year from 1 per cent this 
year. 

Over the past month, signs of 
recession have multiplied: 

• Confidence among manufactur- 
ers is at its lowest level for 10 years, 
according to the Confederation of 
British Industry. 

• Government figures showed a 3 
per cent drop in overall industrial 
production between the second and 
third quarters. 

• Third-quarter investment feEL 

• Retail sales volumes declined 
nearly 1.1 per cent in October. 

• Unemployment last month 
jumped by 32,200 - three times the 
previous monthly average - to 
1.7m. 

• Third-quarter Gross Domestic 
Product figures pointed to 1 per 
cent drop in total economic output. 

At the same time, hopes have 
risen that inflation - the key 
domestic constraint on easing mon- 
etary policy - has peaked. 

The annual rise in retail prices in 
October was 10.9 per cent, 
unchanged from September. But 
this month's mortgage interest rate 
cuts and lower petrol prices should 
trim infla tion in November. The 
annual rate should receive an addi- 
tional downwards push as last 
au tumn ’s mortgage rate rises drop 
out of the year-on-year comparison. 

Mr Major has forecast that infla- 
tion would faE very sharply after 
next April, when the big jump in 
community charge payments that 
accompanied the ending of the 
domestic rates system drops out of 
the index. The government has fore- 
cast that inflation should be 5.5 per 
cent by the end of next year. In 
spite of its recent poor record in 
forecasting price developments, the 
markets appear ready to believe it 

This is the economic background 
to an extraordinary tussle that has 
been taking place on London's 
money markets over the past four 
weeks. Speculators have been regu- 
larly pushing the key interest rates 
at which banks borrow among 
themselves below the 14 per cent 
base rate. The three-month inter- 


Sanguine sterling is 
steady as she goes 


Retail Price Index 


Wholly unemployed 


"■ ■wiW'vjwwoe*-*-*^ *** v '■ 


1979 80 81 82 83 84 85 86 87 88 


Sterling 

against the D-Mark 
DM per £ 




5 October November 
1990 


bank rate, which broadly signals 
what the banks and discount 
houses think the base rate is likely 
to be over the next few months, has 
hovered between 13% per cent and 
13% per cent in recent weeks. Last 
night it was stubbornly low, at 
about 13% per cent. 

The Bank of England has been 
unhappy about these developments. 
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arguing that the expectations about 
rate cuts are destabilising and that 
it is too early to inject cheaper 
money into the economy. It is con- 
cerned about high wage deals, sym- 
bolised by the recent 13.4 per cent 
Ford settlement, which it sees as 
evidence of continuing inflationary 
pressures in the economy. 

It has used a variety of measures. 


5 October November 
1990 


mainly involved with lending to the 
Dahking system at penal rates, to 
push the interbank rate higher. Yes- 
terday the Bank took the unusual 
measure erf Insisting that the bank- 
ing system borrow money from it at 
2*“? M per cent base rate for a 
fortnight rather than the more nor- 
™fr 0“ week. This move was 
□escribed by one market participant 


as “a big shock - approaching 
FOrce 7 on the Richter scale”. 

The other factor encouraging cau- 
tion at the Bank is the uncertain 
outlook for sterling. 

At first sight, the Bank’s wariness 
looks exaggerated.- Britain’s high 
interest rates, compared with other 
countries, have been drawing in 
funds from overseas investors, help- 
ing to underpin the pmmH 

A slightly weaker trend on the 
part of the Spanish peseta, which 
currently is the strongest currency 
in the system, has g iv en sterling 
rather more room for downside 
movement before the Bank and 
other European Community central 
banks would be obliged to intervene 
on foreign exchange markets in its 
support. 

Most important, Britain’s mem- 
bership of the ERM, by setting lim- 
its to the pound’s movement, has 
lent credibility to the currency in 
the eyes of foreign investors. Rank 
intervention to support the cur- 
rency appears to have been very 
modest m recent weeks. 

Enhancing sterling’s allure is the 
general feeling that the government 
is likely to put the pound into the' 
narrow 235 per cent ERM band over 
toe next few months, which would 
give the currency less scope to 
nepreaate. At the moment it has a 
^attvely wide margin for move- 
mart within its current 6 per cent 
Dana. 

The pound has been remarkably 
s tahte throughout the leadership 
straggle - even recovering against 
the D-Mark to around levels last 
fo j ssfenatimi speech 
of Sir Geoffrey Howe on November 
13, which precipitated the Tory 
party crisis, hi spite erf a late r»n4 

^ below the DM235 central 
rate fixed when ft entered the fcpvr 
.Moreover, the D-Mark has been 
fundamentally strong in recent 
^oks in anticipation ofhiglier Ge> 
m ^ i interest rales to «« 

growing costs of German 
ifoity. The pound could become vn£ 

"““ksbaak raises its femWnp 

German 

considerations 
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the state does provide meet the aspi - 

Jt toSnSSnt that 

not the same as seisujKjoa. “ wj ! 

spend more time on persuasion . mr j 
Major spoke of pragmatism and com- 
SSSmTltr Heseltine on 

plans to rebuild pnde m > 

industrial heartlands and derelict , 

Each of the three contenders insists 
he is committed to the present policy , 
of tax-cutting. But none appears to : 
put ftntber reductions in the base . 
rate too near the top erf their priori- 

For Mr Heseltine the money would ; 
be better spent on building new part •< 
nerships between government and 
Industry, on urban regeneration and ; 
on education. Despite bis left-of c entre ; 
label, Mr Hurd is not an instinctive j 
“big spender” but he is appalled by 
the state of London's transport sys- 
tem, by the dirt and squalor in the j 
lunar (titles. j 

Mr Major’s manifesto puts more . 
mending on education at the top of I 
the list For a Treasury minister, his ; 
advocacy yesterday of the need for , 
further reductions in the share of j 
nnHnimi income taken by public ■ 
spending was less than enthusiastic, i 
The chancellor insisted that he j 
wasted further reductions in taxation, ; 
but tfre emphasis had to be on he lp ing , 
t hos e cm the lower end of the i ncom e ; 
scale. In his own mind he sometimes j 
favours increases in tax thresholds, j 
sometimes reductions in the basic! 
rate. -- j 

Mr Heseltine's manifesto is the 
tti far-r eaching and all-embracing. 
Local government would face another 
dramatic overhaul; B ritain would take 
' the ieft d in (dmWng up the institutions 
of Europe; there would be a bigger; 
role for the state in stimulating; 
research «r>d investment, in rebuild- 1 
ing Britain’s mjmnfectm-ing base. j 

By contrast, Mr Hurd’s pitch is thati 
of wirrfinl, intelligent captain who ! 
would steer the ship out of the storm ; 
into calmer Waters, a man whose; 
intelligence and cool judgment would j 
be needed in the event erf a Gulf war. ; 
Sodal cohesion would re tur n to the j 
too erf the Tory agenda. 

Curiously, however, it is Mr Major's , 

■ ii gBwto *h»t does most to Illuminate \ 
the change of c ourse . He is seen as j 
the inheritor erf the Thatcherite man- , 
tie and, for the next fewdays at least, 1 
win do his best to encourage that; 
judgement 

But listening to imn yesterday as ; 
he refused to accept any political 
labels, ft was hard to escape the con- • 
rfnmmi that MPs on the right of the! 
party had misjudged him. \ 

His vision was of a Conservative; 

■ party committed to nodal mobility, to; 
helping the less affluent and disvan-; 
taged. ft had a populist, Thatcherite 
ring to it, but beneath the surface; 
there was the constant thread of “car- 
ing Conservatism” There was no trint* 
of the indifference to the plight of the 

- poor of which the government is often 
accused. 

. The contendere for the leadership' 

- may not yet have found the language! 

far a new era in Tory politics, but! 
Thatcherism is dipping, feat from thej 
vocabulary. j 

ing in borrowing conditions will I 
take place soon, although there is 1 
disagreement over timing. [ 

Mr Roger Bootle, chief UK econo- [ 
-mist at Greenwell Montagu, the | 
London investment Hn ngp , says the j 
cut of up to l percentage point ' 
could taka place as early as next' 
Friday, after the leadership contest ^ 
is settled, air Peter Spencer, UK| 
economist at Lehman Brothers, the \ 
stockbroking firm, says that who- 1 
ever becomes the next prime minis- [ 
ter is likely to be more circumspect, j 
“To cut rates so early would show . 
signs of desperation (about wishing i 
to get the economy on the move), j 
Frankly, the economy is not going : 
to suffer for a wait of a few weeks." ! 

Mr Spencer’s favoured timing for j 
a rate-cut would be after December 
14, when the government will : 
announce the annual inflation rate; 
for November. This could be as low ! 
as 1° per cent, providing almost; 
indi sputable evidence that inflation- i 
ary pressures are being beaten out ' 
of the economy. 

Among a minority arguing ! 
ggamst early rate cuts, Mr ffiuforti! 
Fntnam, chief economist of Klein- ’ 
wort Benson Securities in London.' 
behaves that none of-the candidates r 
win want to risk weakening sterling! 
or cutting Interest rates onlytol 

Most City analysts 
believe an easing in ! 

borrowing conditions j 

will take place soon . j 

raise them again. 

i J? should he become^ 

leader, might consider a snap elec-i 
tiem early next year. Bat that deci- 

*$2£ 8 011 favourable ‘ 
op tion pollsratb&r than an inter--' 

SSw*® A prime minister} 

c * aitceQor - would prob-j 

H92. Twt a g*®® 81 dectianfo! 

want sterling to: 
stay strong with the aim^rfded-^ 

inflation and! 
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Unfocused signals 
surrounding BSkyB 

*5te, 8 fCL“ Raymond Snoddy and Will Dawkins on the 

disarray in UK satellite television broadcasting 


S? sS w£3g* 

SSj, John Kori? 

^mteapecialist, anSSfa 

S? 5.1*55, ottaw » neat 
!?njkk one of the 

SS 1 ®. .®»g«as to be d£ 
ssed witfi BSkyB. 

mt .Korda is a senior man- 
cr ftir .Telesat, the space can* 
ttancy responsible for help- 
S to oversee the constrnctkm 
5 of BSB’s satellites. 

? ™ one of 

afew fate of the grandiose 
3bn project that worked as it 
u. supposed to. All BSB's 
whidb, ranged 

Jayed murrochips for recehr* 
s .to ineffective advertising 
®fi^Si£ nd tOe presenroS 
. Mrndodi as an unexpected 
IfiS* 01 * oojopetitor, 

me firmly on earth. 

The satellite specialist does 
t know whether he is com- 
S to London to be told the 
nsultancy contract is at an 
d, to place a current value 

; ^JSS* 0 *** w kicb cost 
out $400m, or to be to 
f to sell them. Technically, 
r Korda explains, it is a reia- 
r ely easy matter to allow the 
teflites to toft in space to a 
w orbital position so that 
ey could be used perhaps to 
oadca st to Japan or to the 
stern or western seaboards 
the US. The satellites are too 
■rrowly focused, however,, to 
ver whole continents. 

The uncertainty facing Mr 
mda and his future role is a 
lall symptom of the much 
eater uncertainty still facing 
nost every aspect of BSkyB. 
Three weeks after the 
nouncement of the deal that 
ruptly ended the intense 
mpetitLon between BSB and 
y, the dust baa far from set- 
d and toe implications are 
111 spreading. Broadcasters, 
gulators, consumer electron- 
i manufacturers and retailers 
e trying to assess the consc- 
iences of the merger for 
em, althniigh it is increas- 
gly clear who the winners 
id losers are likely to be. 

Id the medium term, retafi- 
s hope that they will be able 
benefit .from a large new 
irket for' satellite television 
ce the confusion has been 
r ept away. But right now 
iny are angry as they sit on 
ns of unsaleable BSB receiv- - 
s and Squarials bought into', 
itch the satellite company’s 
^-Christmas marketing push, 
d can find out very little 
out what is going on. 

The only communication 
>st retailers have bad was a 
ced letter earlier this month 
med by Mr Sam Chisholm, 

3 BSkyB managing director, 
jtructing them not to sell 
y more Squarials and tram*' 


lng that if they did they would 
. not be connected to toe satel- 
nte. It is a letter that could 
cos t BSkyB — a consortium 
op of the former BSB 
shareholders Granada. Pearson 
(publisher of the Financial 
Ti mes) Reed intwimtimwi twin 
. Chargeurs as wen as Sky Tele- 
vision - many mffflons. 

The Radio, Electrical and 
Television Retailers Associa- 
tion (Retra) has been advised 
that the letter amounts to exer- 
cising control over the 
unwanted equipment and 
could lead to compensation 
claims. One big retailer, 
believed to be Comet, the King- 
fisher subsidiary; has written 
to all the former BSB share- 
holders individually, threaten- 
ing to issue writs. 

“Litigation is a last resort 
We hope that commercial arid 
moral pressures will induce 
them to do the right thing. 
What we dant want is to dam- 
age the prospects for sales of 
satellite equipment", says Mr 
Fred Round, Retra chief execu- 
tive. 

Apart from the 120.000 BSB 
installations, it is estimated 
that another 200,000 pieces of 
equipment are somewhere in 
the pipeline between manufac- 
turers auri retailers. Manufac- 
turers of B SB e quipment such 
as Tatung (UK) aim Thomson 
Consumer Electronics say they 
- have been kept in the Hark rmri 
are taking legal advice. 

For the manufacturers the 
issue goes much wider than 
merely the cost of unsold 
equipment. The end of BSB 
meant the victory of toe exist- 
ing Pal .television standard 
used by Sky Television on 
Astra over D-Mac, the 
advanced standard that was 
supposed to pave the way for a 
European version of higfc-defl- 
nition television (HDTV) - 
wider screens with sharper pic- 
tures. 

Earlier this year, Mr Ronald 
Hlunden, a senior vice-presi- 
dent of toe state-owned Thom- 
son Consumer Electronics, 
<rairi- “We knnrk onwood every 
mo r nin g that BSB wiQ be suc- 
cessful. If it goes down the Mac 
standard wiQ go down.” 

The rolling up of BSB into 
Sky could not have come at a 
worse time for -Thomson, 
which is within months of 
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launching a wide-screen 
advanced definition television 
set - a preliminary version of 
frill HDTV. The set, which 
costs about £3,000, uses a 16-by- 
9-inch wide screen format that 
hnq to be t rans mi tt ed in D-Mac 
or a variant D2-Mac to be seen 
in frill quality. The new sets 
can receive In Pal but the pic- 
ture has to be squeezed to fit 
toe new format 

Philips of The Ne therlands 
was even more committed to 
the Mac family. Earlier this 
year, Mr Peter Groenenboom, a 
senior director in the compa- 
ny’s video products division 
was predicting confidently that 
toe mture direction of satellite 
television was now dear. 

"The Mae transmission sys- 
tem of course”, he said. Mr 
Groenenboom has not been 
available in recent days to 
comment on what the demise 
of BSB and its use of D-Mac 
means for toe future directum 




of satellite television. 

The European Commission 
in Brussels which enshrined 
Mac in a directive as a Commu- 
nity-wide standard is also 
refraining from comment It is 
understood that toe future of 
the Mac family is being re-ex- 
amined at the highest level as 
a result of the merger. 

Mr Alan Sugar, chairman of 
Amstrad Consumer Electron- 
ics, is suffering from no such 
reticence. As toe producer of 
cheap Pal equipment for the 
Astra satellite market in both 
the UK and continental 
Europe, he is clearly one of the 
few unambiguous winners. 

"Until the two stopped beat- 
ing each other’s brains out we 
didn’t have a clear direction”, 
says Mr Sugar, who has 
already increased his monthly 
manufacturing order for toe 
UK from 30,000 to 50,000. 

At the Independent Broad- 
casting Authority the picture 


is still more than a little fuzzy 
on the implications of the 
merger. As an interim mea- 
sure. the authority may allow 
a variation to the programme 
schedule on toe way to a fully- 
integrated five-channel BSkyB 
service. It would involve the 
broadcasting of both BSB and 
Sky film channels. Sky News 
plus some of the old BSB Now 
channel, and other channels. 

The IBA has made it equally 
clear, however, that it intends 
to terminate BSB’s original 
contract because it was 
breached by the secret merger 
talks. But it is still negotiating 
on how long the merged five- 
channel service will be broad- 
cast for Squarial owners before 
moving entirely on to the 
Astra system following the 
launch of a second satellite 
early nest year. 

Hints are also being dropped 
of a further turning of the 
screw by toe IBA. BSkyB may 
be happy to give up the lBA- 
regulated frequencies being 
used by BSB but to run a ser- 
vice from the UK to a “non-do- 
mestic” satellite such as Astra 
a licence is also required. 

One option open to the 
authority under the new 
Broadcasting Act would be to 
judge that the BSB directors 
responsible for the breach of 
contract were not “fit and 
proper persons" to hold a new 
licence. That could affect Mr 
Ian Irvine, chairman of BSkyB 
and deputy chief executive of 
Reed International, Mr Frank 
Barlow, chief operating officer 
of Pearson, and Mr Derek 
Lewis, managing director of 
Granada, who are both direc- 
tors of BSkyB. 

If the authority or the Inde- 
pendent Television Commis- 
sion were to take such a view, 
the directors could merely be 
replaced by others not involved 
in the merger talks. Such a 
decision would probably be 
contested in the courts. 

The threat against BSkyB is 
likely to be a negotiating ploy 
by the regulatory body to help 
prise the BSB satellites from 
BSkyB. They could then be 
used for more specialised 
broadcasting services such as 
data transmission, business 
television or channels for eth- 
nic minorities. 

The chances are that a deal 
will be done. More jobs will go 
at BSkyB - already 500 have 
been scapped. most from BSB 
- and the merged company 
will go its own way, offering 
mass entertainment Accom- 
modations will be reached with 
manufacturers and retailers 
who will have a potentially 
large new market to address. 
Something, however limited 
compared with toe original 
ambitions, will be broadcast on 
the frequencies that were once 
the object of rivalry between 
five large consortia. 


iy Robinson on tomorrow’s presidential 
election in Poland 

Walesa magic loses 
some of its force 


H e walked to the 
podium, grasped it 
with both hands and 
began his speech, in Polish, 
with three simple words - 
"We the people”. There was a 
brief silence as toe first words 
of the preamble to the Ameri- 
can constitution were trans- 
lated. Then, the joint session of 
the US Congress rose to its feet 
as one, with a spontaneous 
roar of delight. Lech Walesa 
bad worked his magic again. 

That was In November 1988. 
Communist regimes were 
toppling like ninepins. The 
Berlin wall had just been 
breached. America was salut- 
ing the leader of Solidarity, the 
personification of the historical 
coalition between workers, 
intellectuals and Catholic 
church which three months 
earlier gave Poland the first 
post-war, non-communist gov- 
ernment in eastern Europe. 

On Sunday Mr Walesa, the 
man who successfully repre- 
sented the new Poland to 
Americans and other admiring 
foreigners, is hoping that the 
Polish electorate will confirm 
that, 12 months later, he is still 
the charismatic leader to be 
preferred as president from a 
list of six contenders. 

The list includes the Prime 
Minister, Mr Tadeusz Mazo- 
wiecki, who used to be one of 
his closest advisers, Mr Stanis- 
law Tyminski, a previously 
unknown Polish -Canadian 
businessmen and three other 
candidates representing peas- 
ants, hard-line anti-commu- 
nists and a former apparatchik. 

But much has changed, both 
within Poland and without, 
since those euphoric celebra- 
tions just over a year ago. 
Throughout eastern Europe 
the inexperienced governments 
which replaced the former 
communist regimes face a leg- 
acy of bankrupt economies, 
ecological disasters and a 
rekindling of anti-semitism and 
ancient ethnic rivalries. 

From the River Oder to the 
Pacific Ocean the economic 
prospects for the next two or 
three years at least will be 
dominated by rising unemploy- 
ment, dramatic declines in pro- 
duction, rising infla tion and, in 
many places hunger, if not 
famin e. Millions of people nmy 
be forced to leave their homes 
and cross borders in search of 
food, jobs and hope. The fledg- 


ling democracies of eastern 
Europe face enormous strains. 

It is far from certain that 
democratic forms of govern- 
ment will survive the strain; 
desperate populations, long 
used to authoritarian govern- 
ment, may succumb to the 
blandishments of demagogues 
promising easy solutions. 

Opponents of Mr Walesa, 
who include other one-time 
advisers like Adam Michnik, 
Bronislaw Geremek and Jacek 
Karon, fear that could be the 
fate of Poland if the former 
electrician and trade union 
leader is elected. Mr Walesa's 
well-known admiration for 
Marshall Pilsudski, the pre-war 
authoritarian leader, his prom- 
ise to conduct a witch-hunt 
against former members of the 
communist nomenklatura still 
in positions of power and influ- 
ence, the t hinl y disguised 
anti-semitic undertone of his 
references to "full-blooded 
Poles" have all been noted. So 
have his pledges to speed up 
privatisation of state enter- 
prises by giving every Pole 

Mr Walesa Is most 
unlikely to get 
anywhere near the 
$0 per cent vote he 
originally hoped for 

coupons worth 100 million zlo- 
ties. about S10.000. as their 
share of the proceeds from toe 
sale of often practically worth- 
less assets, and his promise to 
freeze foreign debt repayment 
for 50 years. 

Supporters of Mr Walesa dis- 
miss such hyperbole as mere 
electioneering hype. They 
point to his support for Mr 
Leszek Balcerowicz, the 
finance minister, and his eco- 
nomic plan as an indicator 
that, once elected, a President 
Walesa would act responsibly 
- bnt inject a much-needed 
note of urgency and dynamism 
into the reform process. 

Mr Walesa's bedrock elec- 
toral support is expected to 
come from disgruntled farmers 
(Poland is still largely a peas- 
ant country) and from the 
industrial working class, espe- 
cially the miners, steelworkers 
and production workers whose 
already miserable conditions in 


the obsolete factories and pol- 
luted industrial towns have 
dropped even farther over toe 
last 10 months of high infla tion 
and controlled wages. 

As the campaign progressed, 
however, it became clear that 
other candidates, especially 
Polish-Canadian businessman 
Stanisiaw Tyminski, have been 
makin g inroads into thin reser- 
voir of “protest votes". 

It is now most unlikely that 
Mr Walesa will get anywhere 
near the 80 per cent vote he 
originally hoped for. It is even 
possible that the dogged, cul- 
tured but elector-ally dull prime 
minister might be pushed into 
third place. If this happens 
Poland's reputation as the 
most sophisticated and experi- 
enced democracy in toe region 
could take a serious knock. 

Many observers think Mr 
Walesa will be lucky to get the 
necessary 50 per cent for vic- 
tory In the first round of vot- 
ing. If not, he will have to 
decide whether to swallow the 
humiliation and go forward to 
the second round on December 
9, or like Mrs Thatcher, drop 
out of the contest 

Either way a less than con- 
vincing victory for Mr Walesa 
would undermine his original 
vision of toe presidency as a 
sort of deus ex machina, 
endowed with the wide powers 
theoretically enjoyed but not 
used by the outgoing incum- 
bent, General Wojciech Jaru- 
gftiairt, and willing to use them 
liberally to prod the society 
forward as he saw fit 

The less than resounding 
victory now in prospect for Mr 
Walesa would also make it 
easier for parliament , i tself fac- 
ing new elections in the spring, 
to redefine toe role of the presi- 
dency. 

Of course, in the secrecy of 
the voting booths toe old Wal- 
esa magic may still confound 
the sceptics. But even if he 
does become president by a 
large margin he will not be 
able to forget that the prospect 
of an unpredictable president 
does not appear to inspire 
much confidence in the power- 
ful Catholic church, or in 
Poland’s western neighbour, 
Germany. Indeed, earlier this 
month Bonn subtly boosted Mr 
Mazowiecki by signing the 
treaty guaranteeing toe Oder- 
Neisse line as the definite fron- 
tier between the two states. 
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BUILDING SOCIETY INVESTMENT TERMS 


orget Stansted: Heathrow is the key 


vm A J Luciano. 

Sir, Mr Douglas Robertson 
Case for a new Stansted run- 
ay", November 17) should 
•predate that any second 
ansted runway is at least 10 
ars away, and in the view of 
e CAA the remoteness of the 
;e mftap s that it would be lit- 
■ used until about 2005. In the 
eanwhile, a recent CAA con- 
Jtation document has shown 
at Heathrow is fall now, 
cept at weekends and 
tween 5 and 6 am. 

A US-UK crisis will develop 
United and American are not 
lowed in, and the CAA docu- 
snt seems to bint at transfer- 
lg all long-haul flights from 


Gat wick to Heathrow. The 
short runway at Gatwick costs 
intercontinental airlines 
dearly, and a CAA decision 
issued last week showed that 
the- average BA passenger 
"yields" 15 per cent more cash 
on a parallel route from Heath- 
row. On scheduled flights, the 
aircraft are fuller too. 

In his autobiography, Sir 
Adam Thompson assessed toe 
consequential -loss of BCAL 
profit as £20m a year some 
years ago, which is why Virgin 
is anxious to move now. Air- 
ports connected to central Lon- 
don only by rail serve the local 
catchment areas and leisure 
traffic well enough, but not the 


Railways cannot afford to invest 


am Mr Roger Ford. 

Sir. It is increasingly (lim- 
it to reconcile the govern- 
»nt's rfawns of record lnvest- 
int levels for British Rafl and 
>ndon Underground with toe 
allty of the market place. 

In the case of British. Rail, 
e projected “over £4bn for 
e next three years is dis- 
rtad bv the £L2bn to Channel 
innel-related equipment and 

-flities. This does nothing for 
e financially hard pressed 
terCity and Provincial &us£ 
■sses and little for Network 

HithEast. . . _ 

Major projects are being 
f erred to the second haffof 
e decade. Even worse, invira- 
3 ns to tender for projects 
hich have survived, conjto“« 
slide backwards nnffi dekv- 
y within the three year time- 

Jig is physically 
parallel, the numbers expec- 


ted to be ordered diminish. 

Similarly with London 
Underground, where the 
Department of Transport 
rlnfmg that up to £3bn jfl to be 
spent over the next three 
years. 

Already, the financial 
squeeze is causing the time- 
scale for the modernisation of 
the Central Line to be 
extended. The starting date for 
fhA planned modernisation of 
the Northern Line has receded 
by two years. Smaller projects 
are suffering equally. 

Despite the apparent invest- 
ment boom, the reality is that 
finanrial constraints mean that 
railways in Britain simply 
cant afford to invest. 

Roger Fbrd, 
technical editor. 

Modem Rmhoaffs, 

8 RusseUcroft Road, 

Welwyn Garden City, Herts. 


businessmen who earn the 
money to pay for our holiday 
travel 

Thus, Heathrow Is uniquely 
important to British business. 
The CAA sees domestic con- 
necting services progressively 
squeezed out to make room for 
international flights. Regional 
airport development can help, 
but toe rapid growth of Bir- 
mingham and Manchester has 
resulted in even more traffic 
from the north west and west 
Midlands travelling via Lon- 
don. South east businessmen 
using Heathrow do so 15 times 
a year; in other regions, they 
fly only a quarter to a third as 
much. About 50 per cent of our 
exports are estimated to origi- 
nate in the south east. 

An emergency plan is 
needed. Open up NorthoLt for 
the displaced domestic ser- 
vices, and business aviation. 
Engage American consultants 
to advise how to increase 
movements at Heathrow - 
late this summer, aircraft were 
seen landing with 60- to 70-seo- 
ond separations, versus the 
declared 37 an hour. (A control- 
ler at the CAA Famborough 
show mentioned that the previ- 
ous week all four "stacks” 
were fall, indicating how the 
runways are a bottleneck, as 
well as the airspace). 

Build a short domestic run- 
way between toe M4 and the 
A4, with Dunkirk style 
urgency. 1992 means that the 
Business Battle of Britain is 
starting now. Without the air 
transport infrastructure, we 
shall lose tL Heathrow fa toe 
key to victory! 

A J Lucking, 

20117 Broad Court, WC2 


>ensioners are suffering because of addled policy 

*** ■ i n... . H afa wiw mlnlcfrv bad n 


vffl Mr Benson Zmmn. 

Sir, The measure flf pres- 
it government’s anbng 

)licy in the matter of Bnlato 


social security agreements 
with 28 countries which pro- 
vide indexed pensions for the 
40 per cent of expatriate Brit- 
ish pensioners living in them. 
The limited agreements with 
the old Commonwealtn coun- 
tries, wherein reside the other 


ealtn may "-~rz rov . tries, wherein resiae uie ^ 
ms: “Tomorrow. *■ ‘“Jg*. go per cent, do not provide tins, 
■nnsent, announce thatalloj st m alive in Uiese 

eBS "hose lames countries who were on Spar 

« letters ? *» week 25 vears ago are shll on 


Z receive their old a ge retire- 

^»Voucannnag- 
, g the consequences of 

Stwi.H* pflSTSdE 

toe British goveni- 


that sum 


Bringing justice to the SO per 
cent would cost an unaff orda- 

ble £287 million, we are told. 
But. as I pointed out to the 

under-secretary of state for 


social security this May when 
presented with this argument. 


the defence ministry had only 
the previous week announced 
it was to cut the defence bud- 
get by £L00flm. Clearly a mat- 
ter of won't rather than can t 
afford it 

Neither the Conservative nor 
toe Labour party will consent 
to including rectification of 
thin in their election manifes- 
tos. Yet they ask 4m eligible 
expatriate voters to vote for 
them. We know their hearts 
are atone bnt what has addled 
thgtr brains? 

Benson Zonena, 

British Pensioners Association 
(Canada), 

60S Royal York Road, Suite 202, 

Toronto, Canada 


Beware the figures, they can lie 

From Mushtaq Shah & Sushd excess return, we instead 
Wadhwam. counted the number of 

Sir, We were rather instances when the excess 
intrigued by your item on a return in a particular month 
possible Christmas rally in the was above its average monthly 
equity market (Lex, November value (Le. computed using data 
19). The column argued that on all months). We would then 
"many managers are con- obtain: 

vinced that November tends to 

be the best month of toe year”. Month Above Below 

We were a bit surprised by this mean mean 

assertion as, traditionally, Novembar , g 9 

most academic worksuggeste Sece m ^ r ] 9 S ? 3 

that January is the best month January 19 9 

for investing in equity mar- 

kets. 

Spe cifically , an examination On these numbers it is true 
of the historical record back to that excess returns in Novem- 
mid-1962 yields the following her are more likely to be above 
results: average rather than below 

average. Moreover, on this 

Month Moan excess measure, November and Janu- 

rotum ary are indistinguishable. 

; rrr Of course, once one takes the 

November (MM per cant actual magnitudes of the 

!■“ p® returns into account, our ear- 

january pe ifor analysis indicates that it is 

more profitable (on average) to 
On these numbers, there invest in January. Since man- 
would appear to be little doubt agers should be interested in 
that it fa more profitable to maximising average returns, 
invest in January rather than the above would suggest that it 
November. is January that should be 

Why, then, do so many man- regarded as the “best month", 
agers believe that November fa Mushtaq Shah, 
the "best month”? Sushil Wadhwani, 

A part of the answer would London School of Economics & 
be to lie in the following kind Political Science, 
of analysis. Suppose that. Department of Economics. 
instead of computing the mean Houghton Street, WC2 


Month 

Moan excess 
return 

November 

0.09 per cent 

December 

1.05 per cent 

January 

4.18 per cent 


On these numbers, there 
would appear to be little doubt 
that it is more profitable to 
invest in January rather than 
November. 

Why, then, do so many man- 
agers believe that November fa 
the "best month”? 

A part of the answer would 
be to lie in the following kind 
of analysis. Suppose that, 
instead of computing the mean 


The stock exchange: quo vadis? 


From Sir Bernard de Hoghton. 

Sir. The co ntinuing sight of 
the exchange's building, stand- 
ing unloved, little used and 
largely empty since 1986. 
requires an explanation. 

Though it Is true the 
exchange has still not found its 
niche in the post “big bang” 
period, for its members the 
building has continuing value. 


. Surely, with all the claims of 
poor intercommunications, 
duplications and heavy costs, 
.the new regulators - SIB, 
TSA, Impro. Fimfara and Lau- 
tro - could all find a single 
and unifying nest insidw the 24 
floors of Throgmorton Street? 
Sir Bernard de Hoghton, Bt, DL 
Hoghton Tower, Hoghton, nr 
Preston, Lancs 


Fixed terms for PM? We’d need 

to change the constitution 


From MrP.J.Pace O'Shea. 

Sir, While I support Samuel 
Brittan's proposal in his Eco- 
nomic Viewpoint (“Prime Min- 
isters: a case for *Wad terms", 
November 22) that “a prime 
minister shou l d normally serve 
for a fixed number of terms", I 
flunk his proposed method of 
implementing it would be Inef- 
fective. 

To expect either of the 
political parties to build such a 
Hmit into their rule book, and 
even to aasnirfw that the other 


would copy it, fa the stuff of 
dreams. Rules unenforceable at 
law are worthless. 

In any case, the prime minis- 
ter is responsible to parlia- 
ment, not to his/her political 
party, and parliament, having 
absolute unfettered authority, 
need not take note of such a 
rule. 

To introduce such a rule and. 
make it enforceable, we need a 
written constitution. 

PJ. Pace O'Shea, 

45, Fellows Road, NW3 




Replied 

Net 

interest 

Minimum 



PiMua 

rate oeU) 

CAB 

pad 

ha lance 

Access and Khcr details 

Alliance and Leicester 

insum Access 

1025 

10 25 

Ver*y 

Tiered 

10.00/9 75/950,9 25(625 to acc 


Cd* Pta 

450 

950 

Year+f 

£2500 

925 £500+. E25 £ 25+ ATM am* 


Midas 

10.80 

10 80 

Yearly 

£25 000 

IrEJid 


Ninety Day 

1150 

1150 

Yearly 

£100.000 

Grass interest awiiaWe 

Barnsley 10226 733499) 

Sunntrt 

1L80 

1180 

Yearly 

£25.000 

90 days' nra/pen -£10K mil tot an. 

Blrmloqtom Mlaatiies _ . 

Quamun Plus 

1174 

11.74 

Yearly 

£10000 

90 days nctxe 4.85°° difl jtd 1 yr 

(0902710710) 

Quanbmt Ultra 

14.75G : 

14.75G 

Yearly 

£2500 

1 yr 4 6% dlff gtd srass id m+4axpays 

Bradford and BhqW0274 561545' ... 

Uaxiraner Borne. 

425 


Yearly 

£1000 

HtsL/Bats Hr no withdrawals 


Uanmiar Bonus 

1025 


Yearly 

£20.000 

InsUBmns (or no wtthAauis 


Uaximaer Optic* 1 

958 


Yearly 

£2500 

1 dtOh notice/peo (9.13 mthly be) 


Maxtaiser Option 3 

10.08 


Yearly 

£2500 

3 mtfis noUce/pen 1958 mthly Inc) 


Marrow Option 6 

1U5 


Yearly 

£2500 

6 unfa, notice/pen 0050 rraWy be) 

Bristol and West (0272 294271) 

Select 

1150 

1150 

Yearly 

£50 000 

list. Ate. Wo penalty. 


Select 

1LOO 

1100 

Yearly 

£25.000 

Choice pastor*, cashrard 


Select 

10 75 

10.75 

Yearly 

£5.000 

and. IK £2.000 remains at 


Select 

9.75 

9.75 

Yearly 

£1.000 

acaamt) dmpe took irith 


Select 

425 

925 

Yearly 

£500 

£100 guarantor card 


Select 

7.00 

72)0 

Yearly 

a 



C*hdlc 1071-222 6736/7! 

CBdjrTtEdnbuViMQl 556 17111 


CM») (071-6020006) _ 

CheHtn tain&C loncBtfrq* 

(M52) 372372 

Dchu*t«mZ 26261} 


Cowil-t (0203 252277) 


Hainan*. _ 


HtnhM (081-202 63M_ 

Lambeth (071 9Z8 1331). 

Lancaorlan (061 M3 UE1) 


Leamington Spa (0426 4500451 


Lt«* A Ho*«* 10532069511)- - 


Lads PhitwM 05324381111 . 


DUnden 10282 W 2821 ) 


Honttgun <071-485 5579 

National &Pmtadar 


Newcastle (091 2326676) - 

HNl56562ra .1.7 


Northern toefc (041 285 7191) . 


Jubilee Bono ill 
. Fed Rate Z/3 Yrt 

Vole rat 2/3 yn 
Spe cU l Opt Act. 

CWartam Gold 
OKftatara GoM 
Spa 40 Shaas 
Spec SO to -pat) 
Ctaiuaiadi 
Manejneta 
Moneymaker 

3 Year Bond 
3 Year Bond 
40 Da) Option 
SO Day Option 
W Day Option 
Tessi Sauer 

SO-DayXtra 
90 Day Xlra 
90-Oay Xlra 
WJayXlra 
3 momhs sitae 
2 Year Tbw Start 

Bbdopltf 

30 Day Notice Acc 
Soper 90 


Monthly Jmtrest 
Select Notice 
Special Notice 
Solid Cold 
LkMd GoH 
teuton ■» 
teuton'*) 
Uandngun 28 
Prime Resene 
Monthly Income Ac 
Inst Retcne 
StowAaay Band 
Non Pis 
Noe Tax Sam 
Exchequer Grass. 

Prestige UmMy 
Mayspinm '40 


1U0 11.41 

1125 1125 


9.45 967 

1020 10.46 

10.70 10.49 

1U0 1151 

10.76 1105 

1200 12.00 
1025 10.25 

II Vi 11 K 
1200 1200 
1130 1150 

11.25 1125 

U.00 1LOO 
1100 1148 

U80 1180 

1500 1500 

1050 1050 

933 920 

1145 1L45 

1120 1120 
10.75 1104 

13.90G 1390g 
1058 1110 

10 50 1050 

L3-27G 13275 

1080 1020 
14.000 14 00G 
14 005 14 0DG 
LUXJ 1100 
1070 1104 

10.95 1130 

1150 1187 


Norarici & Petertftfi (0733 371371) 
Motthg taa 8)6 02 481444) 

Pqrtimn flCSH 2424445 

Retain** W7D5 291291/ 

Principafity (0222 344188) 

Searbaraugh (0723 3681551... - - 


Sklpun 10756 7005001. . 


Stroud a*) Sahefon" , 


TorisUit (0274 7348221 ... - 


0.000 60 Day pen/rotke 1146*-. monthly tfr. 

U 14.004b lltrt gn from A sr 1991 No Wet 

Offer terminated on 7/12/90 
a Wds AnU. a op penalty 

£25.000 d.0(X>flll2S 30 dys/lmei pen. £20.000 

+10.75 Inst acc £25.000 +1125 to Act 

£25,000 instant access/ 

£10,000 Monthly tom option 

£50.000 90 days: noua/posKty 

£50.000 90 days' nouct/paalty 

£20.000 hsuoi access. Ttmd account 

£10.000 fast ace n peo. 

£5.000 MtMr ltd. 00.000 ■ 934% 

£ 40.000 With 90 days' notice ar Density 

0.000 monthly mean* option. 

£40.000 With 90 days' notice or penalty 

£5.000 to acc/na pea. If bal. £5.000+ 

noftOO Monthly Income option. 

£100 lot /»« norten MUdy In 980 

mu bal £9.000 
£500 90 days, but 

00.000 taunt ahm 
£25.000 £5.000 remains 


h Yearly 0.000 

Yearly £5,000 



LL75 

. 1213 

M/Yriy 

£50,000 

Top 90 

11X6 

- 

YariJ 

£50.000 

Halbitbk Ninety 

14B5G 


Yearly 

£1.000 

instant Aoxx. 

10 25 

10.25 

Yearly 

£500 

TUed Its. Bond 

132)08 

13 DOG 

Maturity 

£500 

t>0 Car Cutui Ac 

11J0 

LUO 

Yearly 

£25.000 

MMHy income Ac 

1100 

1100 

UomNj 

£6.000 

Ninety 

IQ 58 

1053 

Yearly 

£3.00.000 


Eicebtor 

10 58 

1058 

Monthly 

£25.000 

Sartre Kyi Suns 

U-50 

1150 

Yearly 

£50.000 

Soieretpi Shares 

1025 

inx 

Yearly 

£10.000 

Sklpun Ninety Ptns 

1100 

1200 

Yearly 

£50000 

SUpuu Ninety Pta 

1125 

1125 

Yearly 

£2000 

SklpUM Nbety Pins 

10 75 

10 75 

Yearly 

£500 

Century 

1100 

1100 

Yearly 

£40.000 

SopertHS 

1? 736 

13 73G 

Yearly 

£25.000 

Sqper 90 

U.25 

1125 

Yearly 

£50.000 

Mtwywta 

U46G 

1L46G 

Yearly 

£25.000 

Prime Gold 

H50G 


Yearly 

£25.000 

Prime Gold 

1375G 


Yearly 

□0.000 

Rine Gold 

J250G 


Yearly 

£5.000 

Prime Gold 

12J2K 


Yuriy 

£500 

Prime MO 

5300 


Yearly 

£1 

Key 90 Day 

11.75 

1175 

Yearly 

£20.000 

Key 90 Day 

1120 

UOO 

Yearly 

00.000 

PlatUunt Key 

1060 

10 M 

Yearly 

£25000 

Pbumnii Key 

1010 

1010 

YuH, 

£10.000 

Platinum Key 

485 

4.85 

Yuriy 

£500 

Go Ideo Key 

1025 

1025 

Yuriy 

£25000 

Gotten hey 

10 DO 

10 00 

Yearly 

00 000 

Gotten Key 

450 

450 

Yearly 

£5,000 

Gotten Key 

425 

425 

Yean, 

U2»0 


0,000 3 months notice 25K + 0.42% 

£5,000 60 datrs nutlet alter 1 year aai 10 months 

£25.000 Instant access ■ penalty 

£75.000 a/d po* month ul £50(10 «/d pen 
£25.000 Htstaciw90dtooHHflr90dnOL. 

00.000 Wo pea to acr a/o pea o*er E8.000. 
£252)00 to axes trUoX 

£10.000 penalty on dmaad. 

£10.000 90 days notice a pea CAR to Gold Access 

£2.500 12 rmhs notice. 10% a* bal Inn. 

£2500 Grass u oBafri^np nan taxpayer? 

□0.000 3mtb Tiered rales from £50O-£2SK+il 0 

£500 Inst acc No pen. Tiered. dOK +9.95 

£25 000 90 days notice 

£10,000 40 days notice 

<1800 OQK+ Him ■□OK 28d nc/pn. 

Tiered 90d 13.409/13.779/13 434/12.77g/12.44« 

Tieraf 90d 1058/10 44/1026/950/957 

Tiered Kt lIL50/I0^5/10.0Sn.90/9 75 

£500 2yr (am 05% hotmon nauirlty 

£50.000 toad acres Ttatd A/C 

£500 Inst/Air. Grass u non us payer 

£102)00 Grass to non- taxpayers to. Act. 

£50.000 60 days rat-pen Hoed fnstt Ok. 

£5.000 90 day UIJ but us 

00.000 90 day noli acc atm 

£25.000 90 day ooti £L0K remains 

co'ooo 90 dqr ncifcr 

£50.000 tout access if £15K remains 
□.000 Ho hoc/ pen Id batax* £10K+ 

£500 hdtae acces no peuUes 

£500 1 year Ttasd rate 

£25 000 MJo 6*1 of £25.000 lor these lot rates 
U.OOO su. Alf. end 1992 

£100.000 90 D Ht/pest 250+ 9X3 &*+ 1001 50K+ 

1D30 75K* 1039 


40 days neux or penalty 


Monthly honest rath passbook oplto 
nitty - tern anil on revet 
Gras u nan uraayen 


60 am latiaspnatij 


riff local directory. CAR - Arcml i 


ft**: 209 4fiS Kriftn 




•p vuggan • ; 


J* Mans (ooiea »~ - 


awrwt rat. 



FINANCIAL TIMES WEEKEND 


NOVEMBER 24/NOVEMBER 25 1990 


Waivers to prevent default not requested 

WPP cautions banks it 
might breach covenants 


By Stephen Rdler and Alice Rawsthom 


WPP GROUP, the marketing 
services company which saw 
its share price collapse this 
week following a profits warn- 
ing, has indicated to its back- 
ers that it might breach the 
covenants on its loan agree- 
ments next year. 

WPP held a series of meet- 
ings with its hankfi thi« week 
to discuss Monday’s profits 
warning and its prospects for 
1£>9I. The group, which has 
heavy debts, is suffering from 
the downturn in marketing 
expenditure in the US and UK. 

It has also encountered prob- 
lems at Scali McCabe Sieves, 
one of its New York advertis- 
ing agencies, which recently 
lost its S40m Volvo account. 

During the meetings WPP 
warned the banks that there 
was a risk of its breaching 
some of its covenants in 199L 
The covenants at risk relate to 
Interest cover - the ratio of 
debt interest to operating earn- 
ings - and the limit the com- 
pany has agreed on working 


capital 

However bankers close to 
the group said that it had not 
requested waivers for the cove- 
nants at this week's meetings. 
This indicates that no immi- 
nent breach is likely. 

Waivers from h ank s are 
needed when covenants are 
breached to prevent the loans 
from going into technical 
default. When waivers are 
granted, however, banks often 
use the opportunity to change 
the terms of the agreements in 
their own favour. 

WFP has about 60 bank lend- 
ers, about 30 of which are part 
of a $SOOm (£406 m) facility put 
in place following the acquisi- 
tion of Ogilvy & Mather, the 
US advertising agency, in May 
1988. 

The loan agreements put a 
floor of 25 times on the inter- 
est cover allowed to the group 
and a celling of $28Qra on the 
funds it can draw for working 
capital purposes. 

After Monday's profits warn- 


Saatchi preference proposal 


By Alice Rawsthom 


SAATCHI & SAATCHI, the 
troubled advertising group, has 
finalised plans for the proposed 
restructuring of its £212m 
Euro convertible preference 
issue. 

It has mapped out a frame- 
work for the restructuring 
together with SG Warburg, the 
London merchant bank which 
Is its lead banker, and Donald- 
son Lufkin Jenrette. the New 
York bank. 

A circular has been produced 
ou tlining details. 

Unless Saatchi finds a way of 
restructuring the Euroconver- 
tible it faces the threat of hav- 
ing to pay £2 12m in cash to the 
bondholders when the issue 
comes up for redemption in 
July 1993. Saatchi. which is 
also burdened by heavy’ debt, 
issued the Euroconvertible to 
help finance its ill-fated diver- 
sification into management 
consultancy. 

The Saatchi board, led by Mr 
Robert Louis-Dreyfus and Mr 
Charles Scott who joined as 


group chief executive and 
finance director earlier this 
year, hnc been snugging plans 
for restructuring with its 
advisers since the summer. 

Mr Louis-Dreyfus and Mr 
Scott have considered a num- 
ber of options including a debt- 
for-equity swap with bond- 
holders, changing the terms of 
the issue and raising capital by 
introducing an external inves- 
tor. 

The restructuring will 
almost certainly involve dilu- 
tion for Saatchi’s ordinary 
shareholders. They have 
already seen the value of their 
investment fall sharply over 
the past year. Saatchi’s shares, 
which peaked at nearly 700p in 
1986 and were worth around 
300p a year ago, traded at 37p 
yesterday. 

Negotiations over the 
restructuring have been highly 
complex partly because Saat- 
chi 's finances are already 
severely strained, and partly 
because of concern about the 


impact of the downturn in the 
US and UK advertising mar- 
kets on Its advertising agen- 
cies. 

Another problem has been 
the difficulty of identifying the 
holders of the Euroconvertible 
bonds. Saatchi has now Identi- 
fied more than half the bond- 
holders. The biggest single 
holder is Mr Jacob Rothschild, 
the London financier. However 
most of the bonds are held in 
the US. 

Mr Louis-Dreyfus is eager to 
finalise the restructuring as 
quickly as possible. Originally 
he had hoped to delay it until 
nearer the redemption date. 
However, the instability of 
the international advertising 
Industry persuaded him 
to accelerate the time- 
table. 

He is also concerned about 
the impact of the uncertainty 
over the Saatchi group's future 
on staff morale and client con- 
fidence at its advertising agen- 
cies. 


Nadir associate speaks out 


By Richard Donkin and Richard Waters 


MR JASON DAVIES, a former 
business associate of Mr Aril 
Nadir, has spoken for the first 
time to the administrators of 
Polly Peck International in a 
wide-ranging interview which 
he has asked to be transcribed 
and passed on to the Serious 
Fraud Office. 

Mr Davies's activities while 
a director of South Audlev 
Management, a company act- 
ing on behalf of Nadir family 
interests, have come under 
scrutiny as part of an official 
investigation into a suspected 
share support operation at 
Polly Peck. 

He met two representatives 
of Touche Ross, joint adminis- 
trators of the collapsed fruit to 
electronics conglomerate, on 
Thursday. 

The four-hour interview at 
the offices of Mr Douglas Hor- 
mmg, his Swiss solicitor, was 
recorded on tape and Mr 
Davies gave permission for the 
transcript to be passed to the 
Serious Fraud Office. 

Mr Rodney Hylton-Potts, a 


solicitor representing Mr 
Davies in the UK, said; “There 
wasn't a single question he did 
not answer." 

The interview was conducted 
by a chartered accountant and 
a barrister who had been sent 
by Mr Chrisptopher Morris, 
one of the three appointed 
administrators, said Mr Hyl- 
ton-Potts. 

Mr Morris was appointed by 
the court to investigate the 
possibility of claims against Mr 
Nadir and his fellow directors, 
as well as Polly Peck's audi- 
tors. 

Mr Hylton-Potts said that 
Thursday's meeting arose from 
letters he had sent to Touche 
Ross and the SFO on Novem- 
ber 7 in an attempt to arrange 
a meeting with Mr Davies in 
Switzerland. 

He said: "It was a wide-rang- 
ing discussion touching every 
aspect which seemed relevant, 
including several of those that 
have been the subject of press 
speculation. My impression is 
that they were very satisfied 


with the answers." 

Asked why his client had not 
chosen to give the interview in 
the UK, Mr Hylton-Potts said: 
"Firstly he hasn't been asked 
to and secondly he didn’t know 
what his position was. If one 
reads the newspapers it sug- 
gests he might be under some 
suspicion." 

Mr Davies, 27, a former Lon- 
don stockbroker and manager 
of Nadir Investments, a Swiss- 
based company, has been con- 
tinuing to live with his family 
in the Swiss village of Founex' 
near Geneva, since the SFO 
raided the South Audley prem- 
ises on September 19. 

According to Mr Hylton- 
Potts. the SFO had indicated 
its intention to take up Mr 
Davies's offer to be interviewed 
in Switzerland but would first 
have to undergo the lengthy 
process of seeking official 
Swiss permission. 

The SFO refused yesterday 
to comment on the communi- 
cations or on the latest inter- 


UK COMPANY NEWS 


New chief 
executive to 


take over 
at Wimpey 


Younger chief, younger team j 

James Buxton on Royal Bank of Scotland Group’s structural changes , 


W HEN ROYAL Bank of 
Scotland Group 
announced on Thurs- 
day that Mr George Younger 
MP, the former cabinet minis- 
ter, was to become its chair- 
man, many people may have 
found the news surprising. 

This is not because of the 
merits or otherwise of Mr 
Younger, but because they 
thought he already teas chair- 
man. The reason for the misap- 
prehension lies in the exces- 
sively layered structure of the 
group which the company 
simultaneously announced 
that it was to scrap. 

Since June Mr Younger has 
been chairman of the Royal 
Bank of Scotland, the c l earing 
bank and the largest subsid- 
iary of the group. Bat Sir Mich- 
ael Herries has been the chair- 
man of the group since 1978 
and will remain so until Janu- 
ary YO 199L 

Along with the appointment 
of Mr Younger, who was being 
groomed for the chairmanship 
cinifi he left the minis- 

try in mid-1989, the group said 
it was making the clearing 
bank the operating parent erf 
all its subsidiaries, which 
include financial services, the 
merchant bank Charterhouse 
and the US hanking operations. 
It Is also gradually to effect a 
significant hut unspecified 
number of job losses. 

Royal Bank, the seventh 
largest bank In the UK with 
total assets of £27.4m last year, 

pan i-lnim to he *ha only tr uly 

British bank in that it has 
branches all over En gland as 
well as Scotland, thanks in 
part to the 1985 merger with 
Williams & Glyn’s. In the past 
few years it has expanded con- 
siderably with acquisitions 
such as that of Charterhouse, 
moves in insurance, Ufa assur- 
ance, investment management, 
and its US purchase of Citizens 


mg. analysts reduced their pre- 
tax profit forecasts for WPP in 
1990 from £110m to £90m and 
raised estimates for year-end 
net debt to £315m. This means 
that its interest cover - at 3H 
times - would be well above 
the minimum . 

However there is concern 
that, if the marketing slump 
continues, WPP could experi- 
ence more serious problems 
next year. 

Mr Neil Blackley, advertising 
analyst at James Capel in Lon- 
don, has calculated that WFP 
must make at least £75m In 
pre-tax profits to remain 
within the terms of its interest 
cover and working capital 
agreements. 

WPP’s shares plummeted 
last week from 378p to 138p at 
the close of trading yesterday. 
The shares, worth around 660p 
this time last year, fell sharply 
on Monday and Tuesday before 
rallying slightly later in the 
week and gaining lip yester- 
day. 


By David Owen 


SIR CLIFFORD Chetwood Is to 
stand down as chief executive 
of Wimpey, one of Britain’s 
largest construction groups, to 
be succeeded by Mr Joe Dwyer, 
currently managing director of 
the group's contracting and 

minerals arms. 

Sir Clifford, 62, will remain 
as executive chairman with 
responsibility for group policy 

and strategy for at least two 
years. 

><1 pa min t go on forever; one 
has to have a continuing 
development of management,* 
Sir Clifford said yesterday. He 
has combined the roles of 
chairman and chief executive 
since 1984. 

Mr Dwyer. 51, will assume 
his new responsibilities with 
the building sector in a reces- 
sion described by Sir Clifford 
earlier this year as "the worst 
I have seen in a lifetime in the 
industry.” 


In September, Wimpey 
■ported a 72 per cent decline 


reported a 72 per cent decline 
from £45. 2m to £12. 6m In 
interim profits. The fall was 
due almost entirely to the col- 


m. , 
m 





Dr Mattfcewson (left) and Mr Younger: new hr cc dof bankers 


Financial Group of Rhode 

Tglpnri , 

In 1988 it formed an. alliance 
cemented by cross-sharehold- 
ings with Banco Santander of 
Spain, which has given it a toe- 
hold in Germany, Belgium and 
Gibraltar, and joint control of a 
hank in Portugal 

Yet despite hitherto respect- 
able profits growth (the results 
for the year to September 80 
are announced next Thursday) 
and imaginative expansion 
without recourse to sharehold- 
ers, the bank still has a reputa- 
tion ta same quarters for being 
reactive nn( i unexxdtins. 

Observers make the obvious 
ffomparlann with Bank of Scot- 
land, its smaller Edinburgh 
neighbour, and ask why Bank 
of Scotland’s cost/income ratio 
In 1989 was 52.8per cent while 
Royal Bank’s was 63.5. Further, 
they wonder if the discrepancy 
raw be fully ex plained by Bank 
of Scotland’s much more con- 
servative approach to expan- 
sion of its branch network 
south of the border and other 
long-term developments, even 
though Royal’s ratio Is in line 
with bigger institutions like 


Barclays. 

Royal admits to a degree of 
admiration for Rank of .Scot- 
land, and says that the deci- 
sions it announced week 
are desig ned to reduce its cost 
ratios. The streamlining will 
abolish a layer of senior man- 
agement posts involved in run- 
ning some of the divisional 
subsidiaries. 

For example, RoyScot 
Finance, which currently has 
its own chairman, board, chief 
executive and subsidiaries, 
engaged In leasing, factoring 
and hire purchase, will virtu- 
ally disappear as an en tit y, its 
divisions are being split up 
among the other divisions of 

tin* - * * 

The clearing bank is being 
spot into two parts - branch 
banking, and c or porate and 
institutional - following a 
path set by the London-baaed 
dealers. 

New man are moving up to 
lead these divisions, and some 
of the dd guard axe leaving. 
Mr Bob Maiden, managfng 
director of riw fag bank, fa 
to retire at the age of 57 after 
41 years’ service. A new crop 


aged between 44 and 56 is mov-^ 

take over, they wj« 
•mSe the structure and 
gmfflng of the division? unde? 
them and are expected to mate! 
cuts in middle managenient; 

otberbaaka 
have been attempting to ^ 
costs and improve efficiency, 

SAtKAJS 

though some compulsory, 
redundancies are likely. : 

The result should be a flatter 
structure, with the senior exec- 
utives coming closer to the 
staff who actually deal with, 
the customers. I 

Royal sees itself putting m 

niace the management team. 

which will guide it in the lS90s^ 
While the chairmanship is 
rousing to Mr Younger, the? 
r-fr iAf executive will remain Mr, 
fftyirtes Winter and his deputy 
Dr George Mathewson. j 
Dr Mathewson was promoted, 
in June. Hat move appeared 
to exdude Mr Victor Bla n k,: 
chief executive of Charter-; 
house, of the most success-; 
fol of the second tier of London: 
merchan t banks. Mr Blank wag 
confirmed in his post in this! 
week’s shake-up. i 

- whereas ^ Mr Winter^ hasj 

Royal Bank , Dr Mathewson, 50,; 
joined in 1987 when he 
resigned as chief executive of 
the Scottish Development 
Agency where he had a reputa-. 
tin n for taking bold initiatives 
and making outspoken state-; 
merits, if not always for 
smooth administration. i 
Although he once worked for 
31, he is one of the new breed 
of bankers who have never 


He appears the obvious succes- 
sor to Mr Winter, now 87 and' 
due to retire in 1993. 


Joe Dwyer: recent acquisition 
strategy focused on his areas 


Holmes & Marchant warning 


By Jane Fuller 


lapse of the UK housing mar- 
ket 

Analysts were little sur- 
prised by news of the promo- 
tion, pointing out that much of 
the group’s recent acquisition 
strategy had focused on activi- 
ties in Mr Dwyer’s bailiwick. 

One emphasised that Mr 
Dwyer was the youngest of the 
four second-tier managers 
reporting to Sir Clifford under 
the group's former structure 
and characterised him as “the 
John Major of Wimpey”. 

The change comes at a time 
when issues of corporate gov- 
ernance, including the advis- 
ability of divorcing the chair- 
man’s and chief executive's 
roles, are riding high on the 
public agenda. In June, the 
Association of British Insurers 
issued a wide-ranging paper 
advocating the separation of 
the two posts, unless individu- 
als were carefully monitored. 

Sir Clifford said that he had 
come under no pressure from 
institutional investors to relin- 
quish his dual title, but agreed 
that they were “probably 
right” to adopt this general 
stance. 

“I think it is not a bad thing 
to divide the roles,” he said. “I 
have done virtually every job 
in the company, as such it is 
passible to combine the two." 

According to Wimpey's 1989 
annual report, pension funds 
and insurance companies hold 
only 33.5 per cent of the 
group's ordinary shares, 
which are 3-L5 per cent-owned 
by Grove Charity Manage- 
ment, a family trust. 


HOLMES & MARCHANT Is the 
latest once-acquisitive market- 
ing services company to reve al 
a downturn in pre-tax profit. 

The taxable figure for the 
year to September 30 would be 
less than the £7m being fore- 
cast by analysts, the company 
warned yesterday. This com- 
pares with the £7.7m made in 
the previous year. 

Holmes's share price fell by 
more than 10 per cent on 
Thursday, the day Acsis 
Group, another marketing ser- 
vices concern, warned of a 
sharp fell in second-half profit 
A further decline yesterday 
prompted Holmes to make its 
announcement - not long 
before the market closed. The 
price closed 22p down at 53p. In 
January it reached 240p. 

The company, which is 
involved in packaging design. 


advertising and sales promo- 
tion, chalked up £3.64m in the 
first half of the year, but then 
trading weakened. 

Mr John Holmes, chairman 
and chiaf executive, said this 
showed up particularly in 
August and September, which 
were traditionally strong 
months because clients in the 
food, drink and cosmetics 
industry were preparing for 
the run-up to Christinas. How- 
ever, things had improved 
since early October. 

Increased interest payments 
would have a bearing on the 
reduced pre-tax profit, he said. 
In September last year, 
Holmes’ net debt was £5.6m 

and this had riam to Elflm by 

the spring. It was now £lft2m. 

The debt increase followed a 
decision to make earn-out pay- 
ments in cash rather than 


shares. A total of £S.7m had 
been paid out during the year. 
This year the figure would fell 
to £L4m. “We are working our 
way out of ft,* Mr Holmes said. 

The company had drawn in 
its horns — no aomdsition bad 
been mafla since last Novem- 
ber - and it -had avoided US 
involvement, the imdnfrng of 
some others in tire sector. Vir- 
tually all its business was in 
the UK, he said. * 

Action taken to cot costs had/ 
farhidwd shedding 130 of the 
group’s 600 employees through 
closing production units, such 
as prin ti ng and photographic 
studios. Graphics work was 
increasingly being canted- oat 
by computer. • 

Although the results a re not 
due to be released until Decem- 
ber 11, the company plans to 
bring them out eariier. 


Wing Tai takes 
step nearer to 
gaining 29.9% 
stake in Vivat 


By JamFuDwr 


IBC rights could give banks control 


By Andrew Hill 


A RESCUE plan for Inter- 
national Business Communica- 
tions could leave its bankers 
with nearly 76 per cent of the 
tip-sheet publisher, which yes- 
terday warned shareholders 
they would receive no divi- 
dends “in the foreseeable 
future". 

IBC intends to raise £25m via 
a rights issue in an attempt to 
refinance outstanding loan and 
working capital facilities of 
£73m. If the plan is rejected by 
shareholders, the banks will 
withdraw their support 


The group intends to issue 
new shares at lOp each and 
debentures at half their nomi- 
nal value of 7lp. Shares in the 
group were suspended atSOpin 
September pending the refinan- 
cing proposals and dealings 
should restart on Tuesday. 

Shareholders will receive 
three new shares and one 
debenture for each share h eld , 
but IBC warned that invest- 
ment at this tiiwq carried “a . 
significant risk". 

Debentures and shares not 
taken up will be held by seven 


banks, which win own 75.7 per 
cent of the company if no 
shareholders subscribe. The 
largest shareholders would be 
Mbrgan Guaranty Trust Com- 
pany of New York (1&5 per 
cent). Hill Samuel 0-6.5 per 
cent) and Den Norsks and 
Toronto Dominion with 102 
per «»nt mdi. 

Under a new term loan 
agre eme nt, dividend payments 
on the ordinary shares will 
require the banks’ approval 
and the debentures wfll cany 
no interest until January 1998. 


TRADITIONAL OPTIONS 


• First Dealings Nov. 26 

• Last Dealings Dec. 14 

• Last Declarations Mar. 14 

• For settlement Mar. 18 

For rate indications see end of 


London Share Service 

Calls in Amstrad, Avtva Pet, CRT 

and Monument Oil & Gas. Puls in 

Brent WaBrar, Granada and Racal 

Electronics. Put and call In Brent 

Walker. 


LONDON RECENT ISSUES 


Portrait of an arranged but so far unconsummated marriage 

The post-Reagan FTC has put a spanner in the works of the Avdel/Textron merger. Nikki Tait reports 

C ORPORATE marriages undisguised impatience. “Our the design, production and an independent Avdel would suspicions that broader uoUti- After that - 
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C ORPORATE marriages 
can head in many direc- 
tions, from a happy bed- 
ding-down to eventual divorce. 
But rarely have the bride and 
groom foiled to even talk to 
each other a full two years 
after the knot was tied. 

That, however, is the bizarre 
situation which persists for 
Avdel, the speciality fasteners 
company based in Welwyn 
Garden City, following its pur- 
chase for $350m in January 
1989 by Textron, the large US 
aerospace and financial ser- 
vices group. 

Although Textron has 
acquired virtually all Avdel’s 
stock - and is paying out 
more than S20m a year to fund 
the deal as a result - the US 
competition authorities, in the 
form of the Federal Trade 
Commission, want the deal 
unwound. 

Moreover, while this opposi- 
tion is outstanding, Textron 
cannot take Avdel’s earnings 
into its own profit and loss 
account; place directors on the 
UK group's board; begin to 
integrate operations; or even 
talk business with its 
would-be partner. 

After two years of abortive 
negotiation, this extraordinary 
tussle has moved into the 
courts, and tempers are 
frayed. 

“We're mad about it, the 
board's mad about it, the fight 
is on,” thundered Mr Bev 
Dolan, Textron's chairman, to 
analysts in New York, bis 
Southern drawl giving way to 


undisguised impatience. “Our 
position is unchanged," 
retorted the PTC, more calmly 
from Washington. 

The situation has been com- 
plicated from the outset. 

Avdel was born out of the 
old Newman Industries, a 
quoted mini-conglomerate 
with a chequered history and 
remembered mainly for the 
long legal action waged 
against it by the Prudential 
insurance group. 

Having trimmed the group 
back to tbe fasteners business 
and changed the name. Avdel 
attempted to establish itself as 
a medium-sized manufactur- 
ing operation, with steady 
profits and a good reputation 
in its own industry. 

Its efforts were rudely inter- 
rupted by a leveraged bid from 
Mr Jeffrey Steiner, a US finan- 
cier bankrolled by Drexel 
Burnham Lambert. After a fair 
amount of brinkmanship, 
Avdel secured Textron as a 
white knight, and Mr Steiner, 
who had acquired about 45 per 
cent of Avdel’s shares, exited 
several millions richer. 

In the midst of the bid bat- 
tle, Textron did not file for 
clearance under US Hart 
Scott-Rodino anti-trust legisla- 
tion. 

With hindsight this was 
unfortunate, although the US 
group still says that it did not 
think the filing necessary. 

Within a month, the FTC 
had objected on two grounds: 
that the deal could substan- 
tially reduce competition in 


the design, production and 
sale of aerospace blind rivets 
(those capable of being 
installed from one side only) 
and in non-aerospace struc- 
tural blind rivets. 

The former market - worth 
about $70m and thought by 
Textron to be the more serious 
area of objection - sounds 
arcane. In reality, it matters a 
lot. 

A Boeing 757, for example, is 
held together by about 1.5m 
fasteners, although their total 
cost is only $400,000. 


T extron dominates the 
supply to US manufac- 
turers. It nlaiwiw about 
60 per cent of the market for 
aerospace rivets generally, 
and more than 70 per cent for 
blind rivets. The number of 
blind rivet suppliers, more- 
over, has fellen from six to 
four. 

Textron and Avdel aside, 
the two main competitors are 
Huck, part of Federal-Mogul, 
and Allfast 

What makes the FTC’s 
stance puzzling is that, while 
Textron is a very significant 
player, Avdel is not Textron 
says the UK group’s sales in 
the blind rivet market stand at 
a paltry $350,000 a year, less 
than 0.5 per cent of the total 
That, retort the authorities, 
is irrelevant 

“Even if Textron’s figures 
are correct, they understate 
Avdel’s competitive position," 
says Mr Ernest Nagata of the 
PTC, The FTC maintain*; that 


an independent Avdel would 
at least have the potential to 
become a serious competitor, 
and that its very attempts to 
push into the market have 
been beneficial. 

In addition, the FTC also 
focuses on bow difficult blind, 
rivets are to make, and there- 
fore the struggle which any 
new player would face remming 
into the Industry. Avdel, at 
least, has the know-how. 

On this score, the FTC’s 
trial brief, rather pointedly, 
makes play of recent problems 
Textron has had with its own 
Cherrymax brand - leading it 
to lose temporarily the gove r n- 
men t as a customer — and of 
the FBI raid on one of Tex- 
tron's licensees for allegedly 
selling fraudulently certified 
fasteners. 

That, say8 Textron, is a red 
herring. 

Its own response is that cost 
is a relatively unimportant 
factor for aircraft manufactur- 
ers which are for more con- 
cerned about performance and 
specifications. Moreover, it 
suggests that its own products 
would rarely be replaced by 
Avdel’s. 

This is partly for transporta- 
tion reasons, and partly 
because they meet different 
specifications anyway. Tex- 
tron also notes that, in the 
UK, where Avdel is an impor- 
tant supplier to domestic cus- 
tomers like British Aerospace, 
the Office of Fair Trading 
offered no objections. 

Privately, there are some 


suspicions that broader politi- ' 
cal factors may have a hear- 
tag, too. The FTC as 8 t> anti- 
trust regulator, runs the argu- 
ment, was largely dormant in 
the Reagan era -and this was 
the first case queried after 
President Bush was 
Whatever the merits of 
those arguments. Textron’s 
attempted . compromise Ti es 
fallen on deaf ears. 

. ft made a two-part sugges- 
tion - namely that the 
merged Textron/Avdel group 
would license certain prod- 
ucts, Including its hnafo aero- 
space blind rivet, to other 
companies not already in the 
business. If the licensees failed 
to meet acceptable standards 

within two years, Chary, Tex- 
tron s fasteners subsidiary 


would be put np for sate. 

The FTC says that the first 
idea was turned down because 
it vas “too regulatory", and 
would involve hefty supervi- 
atota And when that was 
rejected, it claims Textron 
second option 

from the table. 


S ®, toggi process Mite 
ota The first hearing; In 
front of an admtafetra- 
hto tew judge, is described bv 

A fcmgaroS 
oourt^and he does not expect 


rtUi be many 
months before he leams+hi 
o"^; the 
ness lists run to somegG 

thickwtth 8 ^*; 
tamers and competitors. • 
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Wing Tai, the Hong Kong 
listed dothtag manufacturer* 
has come a step nearer acqubr-j 
fmr a stake of uxi to 233 oec 
cent in Yhat Holdings, the Leo 
Cooper jams and cuualwea* 
distrfirator. . 

Only 34 per cent of Vi vat’s 
l-for-3 issue of 13Jhn shares, 
to raise £7.3m, had been takas 
19 by Thursday’s deadline; 
leaving /Wing Tai in a position 
to'inoeattite holding through 
its subsidiary Potter Enter- 
prises l imited (PEL), which is 
tiie underwriter. 

This is expected to bring 
PEL'S total holding to 21.5 per 
cent It has said ft intends to 
increase the stake to 29J per 
cent. " 

Wtag 'ftd was fanned lari 
year through the £27J5m take- 
over of Polly Peck’s Hong 
Kong g a rwM w i * producer. It has 
since started to build up 
b ra nded distribution channels 
in Europe. B a rite tills year ft 
acquired a near 30 per call 
bidding In Campari Internal 
t tanal , the UK distributor of 
leisurewear. 

Vivat Holdings made a pre- 
tax profit of £L03m ta the first 
half of the year, compared 
with a loss of £l.34nj 
in the comparable period lari 
year. 

The aim of the rights Issue 
was to reduce borrowings. , 

The issue was priced at 55fl 
a share. Yesterday’s closing 
price was 58p. 1 


After that, Textron could 
appeal to tbe full FTC, and: 
then could try the Appeal' 
Court itself. Mr Dolan says htf 
wifi fight to the finish. * 
As for Avdel, it has been! 
railed as witness by both par-j 
ties,- and is naturally cautious 
abort discussing its strange! 
predicament. The most Mr! 
John Mariey, chief executive,; 
will concede is that the uncer-, 
tainty has resulted in “conjec- 
ture and diversion" amoniH 
employees. It would be sur- ; 
Prising if customers had not; 
be en aUg hUy anseitted toq.) 
tathougb Avdel says that prof-- 
Jtaand sales m the first half of’ 
1990 showed a steady advance, 
onthe same period a year ear-j 

As for run nin g the business , i 
simply makes' 
investment decisions, financ-f 
tog arrangements and so on,’ 
SoS 1111 ?* 0 5 " otafl °n from & 
Sr^er Un * PPr0 “ hable ! 

sSSKwyS! 

new! 
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' ‘ ££*££? month{ y trends 
t (November). Cyclical 

; indicators for the iim- 

; (October). 

■ Earopoan Community's social 
flfbws and industry councils 
! Financial Times 

holds two-day conference 


called -B«piMiaSS 


forum - 
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business in central 
and eastern Europe- in Rome 
Mr Carlos Salinas de Gortarl 

EiS d M? « Mexico - in talte 

with Mr Qeorge Bush us 
president, in' Monterrey® 
M®dco (until November 27 ) 
Jtetos North Atlantic Assem- 
My m eets In London. Egypt 
hosts meeting of six Mediter- 
annean countries in Cairo to 
discuss co-operation In the 
region (until November 27 ] 
TUESDAY: Second round of 
Conservative Party leadership 
contest The European Com- 
munity’s telecommunications 
council' meets In Brussels. US 
merchandise trade balance of 
payments (third quarter). Spe- 
cial session of Russian Feder- 
ation Congress of People's 
Deputies. Mr Kenneth Clarke, 
Education secretary, attends 
annual dinner of the Institute 
of Directors. 

WEDNESDAY: New vehicle 
registrations (October). US 
durable goods for October; 
gross national product (third 
quarter). The economic/social 
affairs ministers of the Euro- 
pean Community in plenary 
session in Brussels. Financial 
Times conference on “Petro- 
chemicals in Europe - the new 
scenario- In London. 
THUR8DAY: Family expendi- 
ture survey 1889. London ster- 
ling certificates of deposit 
(October). Bill turnover statis- 
tics (October). Monetary sta- 
tistics, Including bank , and 
building society balance 
sheets (October). Sterling 
commercial paper (October). 
Energy trends (September). 
The tourism council of the 
European Community meets 
in Brussels. Central American 
foreign ministers meet In San 
Salvador to plan a mid-De- 
cember regional summit. 
Third ballot in Conservative 
Party leadership contest 
Paisley North and Paisley 
South by-elections. 

FRIDAY: Meeting in Rome of 
regional group of foreign min- 
isters of Italy, Austria, Yugo- 
slavia, Hungary and Czecho- 
slovakia. 
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groups 
& SUB-SECTIONS 


Ftgwes In parentheses showi 
number of stocks per settloij 


10 

21 

22 

23 

26 

27 

29 

31 

32 

34 

35 

40 

41 

42 

43 

44 

46 

47 

48 


49 


_51 


59! 


61 

62, 

651 

66 | 

67| 

68 

69 

70 


991 


WrRLsooftsaw». 

Building Materials (26) 

“"‘““'■a. CoMmctton (341 


73U7 

997.42 

BKKS- *** 

f^n^to-teoiwceffl) 

“*1 Wring-General (47) .. 

Betab MdMeui Fanning (8- 
Motors 03 ) 

CMsuitt* «sup am- 1222.55 

Bmuers aad Dbtlltars C22) — 1564.42 
Food Manufacturing 09).. 1025.94 

Fwj Retailing 06) 42259.89 

wattband Household 08) 


11621.98 
40953 
363.48 
39832 
294 J6 
4023851 


(243636 


Leisure £31) ....... J5S.66 


Packaging & Paper 02) 
fteilsblng & Printing 03) .. 
Stores ( 34 ).. 

Textiles ( 12 ) 


OTHER GROUPS 007)41010.07 


Agencies (15) .... 

Chemicals £24) 


Conglomerates &4)-".”ll308.91 


41862.90 


Transport CIS) nr 

Telephone NetworiaG).. 11171.60 
WateKlO) |?i tarn 

Miscellaneous ( 2 ft) _Jl52535 


gWmaULGR0MRt479). 


W|6faign; 


3190 SHARE INDEX OOP). 


nMAHQ ALGRmiPQaaJ 


Insurance (Life) (7) , 

Insurance (Composite) ( 6 ) 4 
insurance (Brokers) (87 .. 

Merchant Banks (7) , 

Property (44) .... ] 

Other Financial C 21 ) 


Investment Trusts (70).. 
Overseas Traders (5) 
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Friday November 23 1990 


lads 

Ho. 


Day's 

(Qiwge 


508.06 

4295059 

840.65 

426.93 


194156 

106356 


1038.47 


2338.12 


1145.18 


73150 

78257 

41312.90 

640.66 

97661 

3SL73 

99350 

24954 


.101153 
. 120358 


Index 

Ho. 


lYteld .. 

(SfajtJ 


424 

43.4 
432 
415 
405 
413 
427 

424 

425 
427 

41.4 

426 
40.9 
- 0.1 
413 
+L7 
41.1 
420 
415 
413 
425 

432 
422 
41.6 
415 

433 

43.4 
422 


420 


413 


41.9 


41.9 
42 2 
+1.0 
426 
4L6 
+15 
+1.7 
3 


40.4 


+15 


I Day's 
Qange 


4426 


Esl 


1466 

1455 

1565 


1460 

10.41 
1637 
15.91 
2338 

16.98 
1358 

9.98 
1033 
11.28 

9.65 

730 

1228 

1268 

1158 

1037 

13.83 

1243 

1136 

1274 

1297 

1350 

11.42 
13.41 
1? 7a 


11.77 


957 


13-43 


20.90 


7.75 

551 

7.45 

1131 


1156 


iDaCsl 

HlBhlrt 


21729 


IHrasI 

I Dhr.i 
(Yleld%J 
(Act at] 
05%) 


652 

633 
6.74 
7.01 
530 
5.95 
7.04 
858 
&1B 
658 
439 

3.79 

4.79 
3.28 
3.11 
536 
655 
637 
433 
831 
569 
358 

634 
7.66 
5.48 
431 
636 
551 


5.17 


5.44 


521 


652 

736 

555 

667 

659 

551 

4.92 

722 


3.98 

767 


538 


Day's 
Lew ft) 


2125.9 


EsL 

P/E 

Ratio 

(Net) 


834 

8.45 

8.19 

838 

1358 

732 

7.59 

528 

6.86 

8.51 

1241 

11.96 

10.94 
1351 
1625 

9.90 

9.69 

10.48 

1278 

9.16 

9.76 

10.66 

9.26 

926 

8.94 
1139 

8.45 

9.47 


10.41 


13.65 


1051 


627 


16.90 

2439 

17.73 

1135 


10.04 


riadj. 
1990 
to date 


3438 

41.09 

59.48 

99.22 

60.29 

1727 

18.02 

2453 

17.45 

62.04 


33.88 

31.63 
58.72 
5934 

44.64 

23.79 
139.88 

25.63 

2632 

3365 

23.93 

50.79 
41.19 
7205 
26.09 
6832 


ha 

No* 

22 


Index 

No. 


71437 

96439 

1151.79 

0886.96 

1161312 

40436 

35358 

389.06 

286.06 
[120623 


35,49 ll 205.43 


1525.00 

1017281 

2262.40 

24(5.68 

1219.661 

■ 50257 
£393-351 

■ 828.02 
42245 
985J7 

191236 

flMO.96 

11288.03 

<1829.93 

Ul34 .il 


63.591149247 


35.60ll018.43 [101830 


Wed 

Nor 

21 


Index 

No. 


71737 

■ 96228 
[111 49 30 
11188755 
[0526.731 
1 415.S3 

364,88 

38625 

1 28935 

171? Vi \ 

12A334 

153135 

1012581 

2266J3 

2393.46 

1222251 

■ 499.44 

I B24.18 
42250 
98389 
190631 
103267 
1295871 
1827.68 
1135.95 
2054.761 


9539 1 


1229131 


40.42 11124.29 0122.73 


34.02 

4200 

55.82 

3208 

4839 

1424 

30.55 

13-00 


28.74 

70.90 


71732 

765.41 

11299.79 

62436 

960.99 

34727 

97738 

24633 


1007.40 

1188.60 


716.41 

76739 

1128638 

623.84 

450.49 

345.71 

97622 

244.43 


1004.44 

118331 


Tin 

Nov 

20 


Index 

No. 


71274 


9613711034.83 


1143.051 
1886.26 
1623.721 
140938 
353,89 
383.07 
129028 
1192391 
1200.74 
1533.19 
10DJ6 
2255.761 
2364.47 
123L31I 
1 497-69] 
UB72.71 
I 81637| 
41293 
977.41 


0.00 
0.00 
456.99 
353.65 
L612.98 
120.78 
1418.63 
1098 JO 
223332 


102735 
1266.85) 
1815. 71 1 
1135.no 
2031.88 


1495381148430 


1101337 


2286.04 


11118.02 


709.74 

76L84 

[1276.49 

609.08 

948.03 

345.42 

97Z20 

243.07 


1004351 

□.178.9611 


Year 

|(apjjrai)| 


Index 

No. 


86L58 


E537.90 
055637 
533.15 
&626S2 
76934 
,502.10 
UMTS 

924360490.68 


0190.09 

Sl933 
0083.57 
0.00 
11851.62 


812437 


2232.97 


11217-27 


783.47 

819.98 

(131538 

655.12 

(1092.43 

421.70 

[1144.72 

311.42 


1233.02 

1407.19 


and the Faculty of Actuaries 


Highs and Lows index 


1990 


Since 


High 


960 JO 
118831 
1621.44 
I275L15 

12044.72 
502.42 
505.10 
51557 
403.90 

1177434 
1357.03 
165035 
1184.41 
1 2617.14 
12795.49 
171722 
625.01 
13853.61 
86632 
55437 
123332 
1757.73 
133587 
172231 
2458.00 

1290.72 
1216238 
198135 


4 II 
3/1 
4 A 
4/1 
9/1 
13/6 
15/6 
4/1 
4/1 
3/1 
3/1 
20/7 
3 A 
27/7 
4/1 
9(1 
17/7 

4A 

13/6 

4A 

3A 

15/6 
14/6 
14 /6 
4/1 
3 A 
23/11 
3 A 


1234,94 3 /1 


252870 3, 


1338.65 3 /1 


869.67 3 A 
91830 2 A 
1519.19 29/6 
763.09 2/1 
1194.74 4 A 
502.02 BIZ 
124233 4/1 
35039 4 A 


132331 4 A 
1614.04 3 II 


Low 


656 43 
812.99 
993.11 
1170248 
1486.79 

387.22 
344.45 
383.07 
260.41 
110389 
112142 
136931 
95938 
2168.04 
2166.10 
1117.43 
470.91 
12764.16 
690.43 
38839 
93233 
898.48 
94057 
120088 
173614 
1017.41 
iron to 
144537 


24/9 

20/9 

24/9 

2/11 

24/9 

8 III 

8/11 

20A1 

24/9 

1/11 

24/9 

6/3 

24/9 

30/4 

24/8 

24/9 

28/9 

28/9 

27/4 

24/9 

24/9 

31/10 

24/9 

12A1 

14/11 

26/9 

1 15 

m. 


95035 24/9 


211134 30/4 


106832 28/9 


621.68 

650.43 

1220.17 

526.46 

757.70 

31938 

834.72 

233.78 


24/9 

24/9 

1/5 

24/9 

24/9 

24/9 

24/9 

1/10 


95481 

1036.92 


28/9 

2 rii 


HI* 


Comp, 


ilatlon 


1038 07 
1381.08 
195130 
304080 
2308.22 

502.42 
5Q5JL0 
596 67 

411.42 
188133 
1417.92 
165035 
1220.42 
272230 
2795.49 
1845.77 

739 48 
507036 
116038 
91432 
123332 
179537 
154646 
1819.46 
2554.69 
1290.72 
216238 
12087.06 


16 P IS1 
16/7/87 
16/7 {SI 
8/9/89 
19/5/89 

13/6 /90 
15/6/90 
9 /10/87 
13/10/87 
18/8/89 
4/9/89 
20/7 /90 
4/9/89 
5/9/89 
4/1/90 
8/9/89 
16/7 /87 
5 AO/87 
29/7 {87 

2 AO/87 
3/1/90 
17/7/87 
5/10/87 
11/8/89 
12/7 im 

3 nno 

23/11/90 

W7/B9 


1273.71 5 /9 /89 


2528.70 3 /8 /90 


136938 16 n 187 


896.67 

91830 

151939 

768.11 

139936 

54739 

1398.87 

603.48 


13/10/87 
2/2/90 
29/6/90 
29/12/89 
17/7 {87 
12/10/87 
5/9/89 
16/7/87 


132331 

1614.04 


4A/90 

3/1/90 


Low 


50.71 
<4.27 
71.48 

84.71 
1229 01 
38722 
344.45 

49.65 
19.91 

27735 

61.41 

69.47 

5987 

5425 

17538 

5433 

43.46 

55.08 

52.63 

62.66 

58.63 
87035 

7L20 

975.19 

90.80 

517.92 

182020 

6039 


13/12/74 
11/12/74 
2 /12/74 
25/6/62 
8 AO/85 

8 /Ll/90 
B Al/90 
6/1 /75 

6 A/75 
15/1 IB1 
13/12/74 
13/12/74 
11/12/74 
11/12/74 
28/5/80 

9 A/75 
6/1/75 
6 A/75 
6 II f7S 
12/12/74 
6 A /75 
4/12/87 
1 A2/74 
10/11/87 
29/6/62 
30/11/84 
1/5/90 
. 6/7/75 


59.01 13/12/74 


8723 29/5 /62 


63.49 13/12/74 


5538 13/12/74 
62.44 12/12/74 
44.88 2 /I AS 
43.96 13/12/74 
6536 16/12/74 
3L21 7 A /75 
5631 20/4 /65 
3329 17/12/74 


7U2 13/12/74 
9737 6 A/75 
61.92 13/12/74 


22 


2127.9 


Nov 

22 


Nov 

20 


Nov 

19 


Nov 

16 


212631 212521 2095.91 20663 


Year 

Jffi- 


2222.4 1 2463.7 3 A 


1990.2 28/9 


2463.7 3 A /90l 986.9 23/7 /84 
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PUCE 

INDICES 

FrI 

Nov 

23 

Day's 

drariga 

% 

Tho 

Nov 

22 

xdadj. 

today 

xdadj. 
1990 
to date 

1 

MMtaml 

Up to 5 years 

120.17 

40.14 

120.01 


10.71 

2 

5-15 years 

127.04 

+0.41 

12631 


11.95 

3 

Over 15 yean. 

128.16 

40.55 

127.46 

— 

10.78 

4 

Irredeemables 

143.27 

+0.26 

142.89 

- 

13.46 

5 

All stocks 

126.67 

4033 

12636 

- 

1135 

6 

Mex-LMad 

UploSyears... 

157.72 

40.04 

157.66 



3.04 

7 

Over 5 years 

144^3 

4034 

14434 

- 

3.45 

8 

All stocks 

145.68 

+031 

145.22 

- 

3.42 

9 

NefanALoe. 

100 JO 

+031 

100.28 

- 

10.99 

- 10 


72.89 

-034 

72.99 


6.44 









AVERAGE GROSS 
REDEMPTION YIELDS 
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UtUSavemort 

Low 5yeara 

Coupons 15 yean — 

25 years. 

Medlom Syren. 

Coupons 15 yean 

25 yean 

High 5yren. 

Coupons 15yean 

25 yean 

Irredeemables J 


Inflation rate 5% UptoSyrs. 
Inflation rate 5% 0ver5yrs. 
Inflation rate 10% UptoSyrs. 
Inflation rate 10% OierSyre. 


Beta* 


5 yean.... 
15 years.... 
25 years.... 


-.3 


FrI 

Thu 

Year 


1990 


Nov 

Nov 

ago 





23 

22 

[approx.! 

High 

Lour 

9.66 

9.73 

10.09 

1236 

2 15 

9.66 

23/11 

10.43 

10.46 

9.68 

11.94 

30/4 

9.58 

2 11 

10.47 

10.49 

9.60 

11.85 

30/4 

9.52 

2 11 

10.97 

11.00 

11.13 

1338 

2/5 

10.97 

23/11 

10.82 

10-89 

10.05 

12.45 

27/4 

9.97 

2/1 

10.73 

10.82 

9.70 

11.98 

27/4 

9.65 

2 11 

11.09 

1L13 

11.25 

13.67 

2 15 

11.09 

23/11 

11.03 

11.10 

1036 

12-76 

27/4 

10.17 

2 11 

10.97 

11.08 

9.84 

12.27 

27/4 

9.78 

2 /I 

10.67 

10.69 

9.68 

11.83 

30/4 

9.66 

4/1 

3.78 

3.76 

3.73 

5.48 

20/7 

3-46 

5 /ID 

4.14 

4.16 

3.69 

4.43 

17/10 

3-60 

4 11 

2.48 

2.45 

2.85 

437 

9 n 

232 

5 /10 

3.95 

3.97 

331 

4.23 

17/10 

3.43 

4/1 

1335 

13.47 

12.59 

16-70 

30/4 

13.01 

15/1 

12.90 

12.94 

12.12 

14.48 

26/4 

12.27 

12/1 

1236 

1238 

12.12 

1339 

4/5 

11.99 

2/1 

12.92 

12.90 

10.77 

13.13 

5 /10 

10.87 

2/1 


^Iga^ng Index 21263, 9am 2135J; 10 ayn 21472; 11 am 21523; Noon 2157.7| lpm 21583; 2 ptn 2156.2; 230 pm 21345; 3 pm 2153.7; 4.10 pm 2172.7; (a) 4.11pm 


, EteHy trim* 

Bare date 

29/12/89 


29/12/89 

Water., 


Agencies. — 


Telephone Networks 

Electronics - - 

30/11/84 

30/12/83 


486.00 

486.00 

1968.45 

1114.07 

1114.07 

517.92 

1346.65 


EntdtyredlMorgronp Bascdxte Bascnhw 

Other industrial Materials 31/12/S) 287.41 

Heafth/Household Products 30/12/77 

Other Groups 31/12/74 

Overseas Traders 31/12774 

Industrial 


I Group 31/12/70 

Other Financial. 31/12/70 


Food Manufacturing 


29/12/67 


261.77 

63.75 

100.00 

128.20 

128.06 

114.13 


EtjOlty section or group Base date Bare value 


Food Retailing 29/12/67 

Insurance Broken 29/12/67 

All Otter 10/4/62 

British Government 31/12/75 

Do. Index-linked 30/4/82 

Debs & Loans 31/, 
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LONDON TRADED OPTIONS 


A POWERFUL squeeze in UK 
equities drove the derivative mar- 
kets higher yesterday as securi- 
ties houses were forced into the 
futures market In an attempt to 
make up for their lack of shares. 

The shortage of stock in the 
cash market has been one of the 
main factors behind the Decem- 
ber FT-SE’9 92 point rise this 
week. December closed 43 points 
higher at 2.199, just below the 
high struck after Mrs Margaret 
Thatcher resigned as prime min- 
ister. 

Speculation that once a new 
prime minister takes office, inter- 
est rates could be cut. also 
encouraged the bulls. In the back- 


ground there was concern that 
the market was vulnerable to any 
increase in tension in the Gulf. 

But tha futures market contin- 
ues to point to further gains by 
the underlying index. December’s 
lead over the cash index widened 
slightly to 27 points, compared 
with the 15-point fair value pre- 
mium which brokers say accounts 
for future dividend payments and 
the cost of finance. 

Turnover in the traded options 
market was lower as the worries 
about the Gulf appeared to be 
discourage investors. 

Activity was concentrated in 
privatised shares, with call selling 
predominating. 


Total turnover was down by 
almost a third at 20 .S 02 contracts. 
The FT-SE index traded 5,975 with 
puts mere active. The June 2,00C 
puts were the busiest. 

British Telecom was the most 
popular stock option, where 1,956 
lots changed hands. Turnover 
was divided between 1,176 calls 
and 780 puls, with the February 
300 calls the busiest The largest 
trade involved the selling of 500 
February 300 calls and the pur- 
chase of 500 May 240 calls. 

British Gas was next on the list 
as 1,402 traded. A seller of 750 
December 200 calls boosted turn- 
over. Sears was next on 1,145, 
followed by GEC on 825. 
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the European market as 
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INTERNATIONAL COMPANIES AND FINANCE 


Commerzbank to increase 
dividend after strong year 


By Katharine Campbell in Frankfurt 


STRONG earnings growth this 
year, after last year's dull per- 
formance, will warrant an 
increase in dividend, probably 
from DM9 to DM10 a share, 
Commerzbank said yesterday. 

The bank, the third largest 
in Germany, reported a 15 per 
cent increase in group operat- 
ing profit for the first 10 
months of 1990 while partial 
operating profits climbed 18 
per cent to DMl.lbn ($74Sm). 

Commerzbank expects to 
achieve its best year to date, 
after 1986, at partial operating 
profit level - catching up with 
Deutsche and Dresdner Bank 
which both reported a record 
year and increased dividends 
in 1989. Half-way through the 
year. Commerzbank had 
reported strong growth, among 
other things arising from 
booming equity business. Com- 
merzbank is the first of the big 
three German hanks to report 
at this stage of the season. 

"So Ear. we have steered a 
steady course through rough 
water," Mr Walter Seipp, chief 



Walter Seipp: ‘Steady course 
in rough water* 


executive noted yesterday. 

Both interest and fee income 
progressed well, particularly at 
parent company level where 
partial operating profits grew 
23.6 per cent (after 28 per cent 
at the half). Interest income 
grew 12.1 per cent as credit 
business climbed 13.8 per cent 


to DM74-2bn. despite the falling 
dollar. 

Buoyant underwriting earn- 
ings helped keep up fee income 
growth (for the first time top- 
ping DMlbn at the parent), hi 
addition, despite the fall-off in 
securities commissions from 
thinner equity markets since 
August, the vast sums of gov- 
ernment debt issued in the 
course of unification have pro- 
duced handsome earnings for 
the hanks. At the same time, 
the associated higher interest 
rates would leave current 
write-downs on securities at 
around DM300m, Commerz- 
bank said. 

In east Germany. Commerz- 
bank says it was surprised at 
how quickly business has 
developed. To date it has won 
90.000 retail customers, with an 
additional 3.400 commercial cli- 
ents. Going it alone In the east, 
in contrast to the joint ven- 
tures forged by the two bigger 
banks, has left it with lower 
investments; DMISOm rising to 
DM225m or more next year. 


SAAB warns over warplane 


By John Burton In Stockholm 


MR Georg Karnsund, the 
president of Swedish vehicle 
and aerospace group Saab- 
Scania, warned yesterday that 
the country’s JAS combat air- 
craft programme was in danger 
of collapsing unless the gov- 
ernment places the main order 
next year. 

At a press conference called 
after the government's deci- 
sion to postpone an order for 
110 JAS jets unto at least 1992, 
Mr Karnsund said the project's 
subcontractors could not afford 
to wait through production 
delays caused by the order 
postponement 

The end of the JAS project 
could eventually lead to shut- 


down of most of the country’s 
aerospace sector, added Mr 
Karnsund. 

He denied that his bleak 
assessment was an attempt to 
blackmail the government into 
making concessions in the 
increasingly acrimonious nego- 
tiations about the JAS order, 
Sweden's biggest military proj- 
ect with a total value of 
SKr54bn (S9.8bn) at current 
prices. 

The government accuses the 
JAS consortium of failing to 
achieve promised technical and 
performance standards due to 
a lack of resources devoted to 
the project. The JAS consor- 
tium wants a higher price for 


the aircraft to recover losses 
during the development phase. 

The JAS consortium said it 
has stepped up work to com- 
pensate for delays caused by 
the crash of the JAS prototype 
in February 1989. 

The need for more tests and 
development demanded by the 
government before it places an 
order has been anticipated in 
the budget, according to IG 
JAS officials. But they will be 
carried out at an accelerated 
pace which could affect profits 
in the short term as costs are 
immediately set against 
income among the JAS part- 
ners. They include Volvo and 
Ericsson. 


Sandvik profits 
dip to SKr 2 . 1 bn 


By Robert Taylor 

in Stockholm 


SANDVIK, the Swedish 
speciality steel and carbide 
group, reported a dip in profits 
(after finan cial items) for the 
first ning months of 1990 to 
SKr2.1bn (S388m) from 
SKr2.14 for the same period of 
1989. Turnover fell by 1 per 
cent to SKrl3.64bn with an ll 
per cent drop in both North 
and Latin America and a 4 per 
cent improvement in Europe. 

It expected profits for the 
whole of 1990 to be “somewhat 
lower” than last year’s 
SKr2.87bn due in part to the 
Gulf crisis. It added it was tak- 
ing a 25 per cent stake in the 
Tamrock division of the Finn- 
ish industrial group Tampella. 


Michelin cuts production 
to meet declining demand 


By William Dawkins in Paris 


MICHELIN. the world's largest 
tyre group, is planning sub- 
stantial temporary production 
cuts to slim stocks in line with 
declining demand. 

The group has told staff it 
plans to cut output of its 
French factories by half for the 
third week of December, and 
by up to 90 per cent in the final 
week. Michelin said last month 
it would make a bigger than 
expected net loss of FFriL3bn 
i $464. 6m) this year, down from 
the previous year’s FFr2.56bn 
net profit it wanted to reduce 
stocks from 35 per cent of 
annual turnover to 25 per cent 
falling to 20 per cent 

Staff have been warned there 


may be temporary lay-offs, 
drawing criticism from unions 
already smarting from last 
June’s announcement of 2^60 
job losses, or 4.6 per cent of the 
workforce. The decline in 
demand has hit Michelin as it 
is trying to digest the SL5bn 
takeover of the debt-laden US 
tyre maker. Uniroyal Goodrich, 
made in September last year. 

The moderate CFDT union 
said it "condemned the global 
ambitions of Michelin. which is 
making its workers pay for its 
choice". Union officials say 
Mlchelin’s truck tyre sales 
have fallen 16.6 per cent in the 
first 10 months of the year and 
car tyre sales by 3.8 per cent 


Ferruzzis 
deny family 
split over 
Gardini 


By John Wyles in Rome 


THE Ferruzzi group was busy 
denying yesterday that Mr 
Haul Gardmi’s apparent deci- 
sion to cut his links with busi- 
ness In Italy signified any 
breach with fellow members of 
the ferruzzi family. 

Mr Gardini surprised both 
the Italian political and busi- 
ness worlds on Thursday by 
resigning from the presidency 
of Ferruzzi Finanziaria, the 
Ferruzzi group's main holding 
company, and from the execu- 
tive of Confrndustria, th* main 
organisation of Italian indus- 

trig Hot a 

Mr Gardini that 

his reasons were “ideological" 
was meant to convey a strong 
p rotest boro of his belief that 
the government had forced 
him into selling Montedison’s 
40 per cent stake in the Eni- 
mont chemicals joint venture 
to ENL the state energy group. 

He had wanted to buy ENTs 
40 pc cent of Enimont instead 
- bat free of conditions which 
he eiehnad would have limited 
management’s freedom to 
manage. 

Rumours in the Italian press 
yesterday that Mr Gardlni's 
desire to spend L2,805bn 
<g2J>bn) to buy out ENI had 
been overruled by the Fem uzi 
family were strongly denied by 
Ferruzzi spokesmen yesterday. 
But they did confirm that the 
family was surprised at his 
resignation from the group 
presidency. 

The family discussion took 
place at the board meeting on 
Thursday of Serafino Ferruzzi 
Sri, the family vehicle for con- 
trolling the Ferruzzi group. Mr 
Gar dini is married to Idina 
Ferruzzi, one of the daughters 
of the founder of the group, 
Serafino. who selected him for 
top management before his 
death in 1979. 

Mr Gardini holds 23 per cent 
of the family holding while 
another two packets of 23 per 
cent belong to Alessandro and 
Franca Ferruzzi. Some 31 per 
cent belongs to Serafino's 
eldest offspring, son Arturo. 

With 70 per cent of the 
group’s H6,000bn turnover 
earned outside Italy, there is 
plenty of scope for Mr Gardini 
to follow the inclination attri- 
buted to Him by his company’s 
spokesmen, which is to dedi- 
cate himself to Ferruzzi’s 
international businesses. 

It is thought he might 
become active in Beghin-Say, 
Ferruzzi’s large L8,000bn a 
year agribusiness quoted on 
file French stock exchange. 

Mr Franco Piga, the Minis- 
ter for State Shareholdings, 
repeated yesterday that no 
public money would be 
directly involved in financing 
ENTs purchase nor its subse- 
quent public offer for the 20 
per cent of Enimont in third 
party hands. 


Cerus sells equity stake for FFr 540 m 


By George Graham in Paris 


CERUS, the troubled French 
Holding company controlled by 
Mr Carlo De Benedetti, has 
raised FFrS4Qm ($109m) of cash 
through the sale of one of its 
big equity holdings to CHnvest, 
the investment arm of the 
Credit Lyonnais bank. 

The company will receive 
some FFr540m, or FFr425 a 
share, from the sale of 19.7 per 
cent of Arnault et Associes. a 
listed company dose to the top 
of the holding companies 
through which Mr Bernard 
Arnault controls LVMH, the 
drinks and luxury goods con- 
glomerate. 

Clin vest, which already 
owned 8.1 per cent of Arnault 
et Asaodis. also bought a fur- 
ther 15 per cent to the market, 
taking its holding to 295 per 
cent. The ArnauR family con- 
trols 60 per cent of Arnault et 


Associes, whose principal asset 
Is a 40 per cent stake in Ftaan- 
d£re Agache. 

Agache in turn, via BSF 
Industries, Christian Dior and 
Jacques Rober, controls 44 per 
cent of LVMH. 

Although Cerus win record a 
book loss on the stake, French 
stockbrokers welcomed the 
announcement as a badly 
needed infusion of cash into 
the debt-laden company. 

Ceres’s share price has 
phmg pri farther and faster than 
that of any other company on 
the F rench Rtnrk exchange this 
year, weighed by declines in 
the share prices of Its big hold- 
ings and by Its heavy debts. 

Yesterday, its shares rose at 
the opening in response to 
news of the Arnault disposal, 
but then weakened to dose 2£ 
per cent lower at FFr135, a 


drop of 70 per cent so far this 
year. 

The debts are for the most 
part the legacy of Ceres’s 
friind bid in 1988 to win control 
of Sotietfi GdnSrale de Belgi- 
que, the sprawling Belgian 
industrial conglomerate. 

After Its defeat in a stock 
market battle by Suez, the 
French investment group, 
Cerus was left with 15.4 per 
cent of La Gfrterate. This was 
reduced in September to 996 
per rrtit through the sale of I 
per cent to Deutsche Batik and 
an exchange with Suez, but 
Ceres stni had FFr4-5bn of 
debt, now reduced through the 
Arnault sale to around FFt4bn. 

Mr Alain Mine, Cans’ vice 
chairman, has said that all the 
company’s portfolio is far sale, 

with tire exception of its strate- 
gic h oldings : 314 per. cent cf 


Valeo the motor parts egj 
nany ’Banque Uanren3-Le&l®> 
. controlled via So ^ e ^ Der cen t 

ogre de Geneve, and 5 per cent 

^Besides the remaining La 
Gdndrale shares, tins i means 
that Ceres’s 148 perce^f^f 
in Yves Saint Laurent, the cou- 

Sre and perfhmes armp®g^ 

also on the auction bloat- Both 
■ YSL and La Generate me cur 
rentlv trading at significantly 

' HP*** but Paris stockbrokers 
bdjeve the most urgent prior- 
ity tor Cerus is to reduce debt, 
not to wait for a better pric®- 
“We shouldn’t haggle about 
toe price. The only thmg that 
counts is that cash should 
arrive in one form or another 
commented Mr Philippe de 
Cholei, of brokers Cholet 
Dupont. 


Westpac to fight pensions writ 


By Kevin Brown in Sydney 


WESTPAC Banking Corpor- 
ation yesterday said it would 
fight a writ Halming it illegally 
boosted profits by transferring 
A$300m (US$234m) from its 
employee superannuation 
fund. 

After paying tax, the trans- 
fer allowed Westpac to declare 
net profits down 14 per cent for 
the y ear ended June, 1990, at 
AS684m. Without the transfer, 
p rofit s would have fallen 40 per 
cent 

The Australian Bank 
Employees Union claims the 
trustees of the fund breached 
their fiduciary duties to mem- 
bers when they agreed to a 
request from the Westpac 
board to transfer the funds. 


The union is seeking to have 
an alteration to the fund’s 
trust deed declared null and 
void, and to have the AS300m 
returned to the fund, together 
with interest 

Westpac the hanY ana 
the trustees had acted on legal 
and actuarial advice. The 
batik’s action was “both legally 
and ethically correct, and the 
claim wfil be defended vigor- 
ously", it said. 

An CTflmrnatinn of the super- 
annuation Hind by an indepen- 
dent actuary had confirmed 
that the fund was to surplus by 
around A$lbn, and was sub- 
stantially overfunded. Follow- 
ing w mminBnihtinrwi mart a by 

the actuary, the trustees and 


the batik determined that 
ASSOOm of the surplus should, 
be used to improve members’ 
benefits, and AS30& should be 
transferred to profits, the bank 
said. 

"One of toe consequences of 
ring decision, is. that thousands 
of retired officers will receive 
increased pensions. Further- 
more, the staff contribution 
rate has -been reduced," the 
bank said. 

“The s uperannuation ftinrt to 
a rtaRru^r ^ yanafft fund, in the 
unlikel y circumstances that* 
the ftrart moved to a deficit, 
them the bank is obliged to see 
that tihia ftmd Is actuarially 

anrmrt . anrt arty shortfall COT- 


Nokia sells joint venture stake 


By Our Financial Staff 


NOKIA, the Finnish electronics 
and industrial group, is to sell 
its half share in a tissue paper 
joint venture, JA/Mont-Nokia, 
for $150m. 

The other partners in JA / 
Mont-Nokia, each with 25 per 
cent, are James River of the US 
and Montedison of Italy. 

The stake is being sold to 
JA/Mont, another joint venture 
formed by the three compa- 
nies, in which Nokia has a 20 


per cent shareholding. Nokia 
said that when it was derided 
to form the alliance it was 
acknowledged that tissue was 
not a Nokia core business. 
Nokia hag not Hart n poratinnal 
control of JA/Mont-Nokia since 
tha beginning of year. 

"We see that we can utilise 
that amount of money to a bet- 
ter way somewhere else,” the 
rampany g j d, Nokia tnarta it 
dear earlier this year that it 


reserved the right to withdraw 
from tiie joint venture 
three years. Nokia formed JA/ 
Mont-Nokia with James River 
and Montedisonin 1989. Nokia 
also acquired 20 per cent of 
another venture - which 
included other James Rzver 
and Montedison . tissue 
operations. . 

It to expected that the dis- 
posal will be completed by Jan- 
uary next year. 


SAS leisure arm in Italian tourism deal 


By Robert Taylor in Stockholm 


THE loss-making leisure 
division of Scandinavian Air- 
lines System (SAS) has 
acquired a third of Italy’s sec- 
ond largest tourist organiser, 
Aviatour. 

“The deal is a natural step in 
our global strategy. With a sat- 
urated home market it is 
important to take part in the 
rapidly growing market of 


southern Europe,” it said. The 
companies said they hoped to 
achieve higher profits with an 
increase in charter holidays to 
eastern Europe and southeast 
Asia. Aviatour had a turnover 
erf SKrl^bn ($21 63m) last year 
and handled 250300 holidays. 

In its first-half results SAS 
recorded a SKi63m loss to its 
leisure activities, down from a 


SKrlOlm deficit in the 
1989 period. But the tirinie 
said toe tour operating activi- 
ties woe doing well to nffaet 
losses -on its hotels and air 
charter business. Kartfe ftk 
year SAS’s leisure division 
bought a stake to Spain's larg- 
est tourist. organisers Gob de 
Vacaciones and the Finnish 
tourist company Toiwekanati 


ATR warns 
de Havilland 
of shake-up 


By Bernard Simon 

in Toronto 


, i i WB European commuter 
n fawaft consortium Avions de 
Transport Regional ( ATR) has 
warned painful adjustments 
will be at de Havilland 

if negotiations to buy the 
Canadian aircraft maker from 
Boring are succes sf ul. 

Mr Michel Troubetzkoy, 
president of Aerospatiale Can- 
ada whose Frendi parent is 'a 
partner with Italy’s Aetitalte 
in AIR, said de Havillatid is to 
“deep trouble”, and any deal 
will require co-operation of 
imimwi as wufl &s -finan- 
cial support . from flte .fede ral 
and Ontario provincial govern- 
meats The - acouisftioa of de 
Havffland would make ATR 
the world's biggest cotamtifcer 
aircraft manufacturer. The 
compan y , best known tor the 
Twin Otto- and Tiger Moth, is 
cu c n t ly con cent r a t in g on its 
Dash 8 twin-engined aircraft. 
K has Umtd 231 Dash to 
and has order* for another 
110 . 

Boring, bought de Havilland 
from the Canadian govern- 
ment in 1986 for ' C$95m 
(USfSLSm), and has invested 
several hawtrad million dot- 
tos inde HavfltonaTs pUuxt to 
Toronto. However, it has 
received a large settlement 
from Ottawa to cover unex- 

— ■■ ..I- J J rufn a4n 

-P6CH6CL B Bi f t yr 

Boeing and ATB stored a 
letter erf i n tent last July, and 
tiie to n y ft BflHMifBiwn con- 
ducted ite elite diligence exami- 
nation in September. Mr 
Trotibetzkoy said the examina- 
tion revealed, farther difficul- 
ties. Boeing hopes to complete 
the sale by the end of the year. 
The Canadian Auto Workers 
union - has raged tiie govern- 
ment to take am equity stake 
to tire company again, or to 
force a buyer to maintain iotas. 


WORLD COMMODITIES PRICES 



Latest 

prices 

Change Year 
on week ago 

High 

1990 

Low 

1990 

Gold per iroy oz. 

S384.25 

+ 7.75 

S416.2S 

3420.25 

S345.75 

Silver Per troy oz 

210.60P 

-0 80 

378. 15p 

323.50p 

208. 70p 

Aluminium 99.7% (cashi 

£1556 0 

-29.5 

S1708.S 

S2227.5 

SI 380.0 

Copper Grade A (cash) 

£1305 

-29 

£1589.5 

£1747.5 

£1304.5 

Lead(cash) 

£345 

-22 

£421.0 

£790 

£345 

Nickel (cash) 

S8075.0 

-762.5 

S9600 

S1 1375 

£6075 

Zinc SHG (cash) 

S 1297.5 

+ 5.0 

S1360 

S1069 

SI 250 

Tin (cash) 

S609S 

-105 

S6790 

S7020 

$5785 

Cocoa Futures (Mar) 

£747 

+2 

£653 

£967 

£622 

Coffee Futures (Jan) 

£582 

+ 17 

£682 

£757 

£548 

Sugar (LDP Raw) 

3260. 0 

-4.40 

3369.0 

S388.4 

$241.7 

Barley Futures (Jan) 

£117.05 

+ 0.95 

£113.5 

£119.10 

£103.45 

Wheat Futures (Mar) 

£123.70 


£117.2 

£123.70 

£111.00 

Colton Outlook A Index 

82.65c 

+ 0.05 

81 -25c 

92.70c 

73.70c 

Wool (64s Super) 

404p 

+ 6 

580p 

580p 

398p 

OH (B rent Blend) 

S30.625y 

+ 1.7QO 

318.525 

&39.17S 

S15.575 

| Pit tonne untoss otherwise* staled. TUnquaftad p-perce/icg, o-corna lb. y-Januory 


COCOA - London POX 


CJ tonne 


LONDON METAL KXCMAMOJ 


(Prices supplied by Amalgamated Metal Trading) LIVE CATTLE 40000 ft* oamaflba 



Ctooe 

Previous 

Hlgh/Low 

Dec 

689 

701 

701 894 

Mar 

747 

702 

75f 743 

May 

773 

777 

776 7® 

Jul 

795 

801 

797 793 

Sep 

814 

821 

816 812 

Dec 

835 

844 

84 T 834 

Mar 

861 

887 

865 859 


Turnover 4819 (3577) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne) Daily 
price lor Nov 22 998.01 (980S2) 10 day average 
for Nov 23 932.14 (919.77) 


£/tonne 


London Markets 


SPOT HAJMCBTS 

Crude oD (per barrel FOB) 


+ or - 

Dubai 

S28JXHL85v +.S75 

Brent Blend (dated) 

$32.13*20 

+0.75 

Brent Blend (January) 

S30SS4L70 

+ .625 

W.T.I. ft pm est] 

331 .23-1 27 V 

08 product* 



(NWE prompt delivery per tonne CJF) 

+ or - 

Premium Gasoline 

5310-315 

+ 19 

Gas On 

8306^08 

+8 

Heavy Fuel Oil 

SI 38- 140 

+ 4 

Naphtha 

S29&302 

+ 2 

Pntralnum Argus Erti males 


Other 


+ or - 

GoM (per troy 02 )+ 

$38425 

+4.00 

Silver (per troy o?)& 

416c 

+ 1 

PtoUnum (per troy oz] 

5432.75 

+ 11.6 

Palladium (per troy oz) 

394.00 

+ 0.85 

Aluminium (Ires market) 

51 545 

-45 

Copper (US Producer) 

134.0c 

+ 1.6 

Lead (US Producer) 

50c 


hBckel (tree market) 

360c 

-21 

Tlrt (Kuala Lumpur market) 15.91r 

-an 

Tki (New York) 

Z87c 


zinc (US Prime western) 

70c 


Cattle (live wnghijf 

104. 82p 

+a7s* 

Sheep (dead wetghi)t 

142. 16p 

+ 2J3‘ 

Ptpa (live welghtK 

7CL20p 

-air 

London dally sugar (raw) 

$280,0* 

+3.00 

London dally sugar (whhe) 3311. Ow 

+ 5.00 

Tata and Lyle export price C24fL5 

+2 M 

Barley (English feed) 

£118 

+2 

Maize (US No. 3 yellow) 

£162.5 


Wheat IUS Dark Northern) 

ES1U 


Rubber (Dec)V 

60.75p 


Rubber (Jan)V 

5lD0p 


Rubber (XL RSS No 1 Dec) 2445m 


Coconut oil {PfiilippineaH 

W4nq 

+5 

Palm Oil (Malaysian)! 

S330.OU 

+ 10.0 

Copra (Philippines)! 

S2SH 

+5 

Soyabean* (US) 

£134 

+ 1 

Colton ’A* Index 

82.B5C 


Woo (tops (64s Super) 

404p 

+6 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Close 

Prevlouc 

Hlgh/Low 

Mar 

224.80 

222.80 

225X0 222.00 

May 

Z2S.20 

223.60 

225.00 223.40 

Aug 

226.00 

225.00 

226.00 223.60 

Oct 

22600 

225.00 

22S.OO 223.80 

White 

Close 

Previous 

High/Low 

Mar 

308.0 

308.0 

308.0 306.0 

May 

308.0 

308.0 

307 J 308.0 

Aug 

311.5 

309.0 

311.0 309.0 

Oct 

233.5 

282.0 


One 

290.0 

2aas 


Mar 

290.5 

290.0 




erase 

Previous 

Hlgh/Low 

Nov 

570 

570 

576 567 

Jan 

582 

583 

588 578 

Mar 

564 

565 

570 562 

May 

586 

569 

574 566 

Jul 

583 

564 

585 562 

Sep 

600 

599 

600 

Turnover 1525 (1250) Iota of 5 tonnes 

ICO Indicator prices (US cents per pound) tor 

Nov 22: 

Comp. 

dally (69.28). 13 day average 

(69.75) 




POTATOES - 1 

in 

E/tonne 


Close 

Previous 

Hlgh/Low 

Feb 

03 n 

94.0 

92.0 

Apr 

148.5 

147.5 

147 0 146.0 

May 

185.9 


166.0 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open Interest 

Aluminium, M7% purity (3 per tonne) 



Total dolly turnover 8j078 lots 

Cast, 

3 ifiootha 

1564-8 

15864) 

1585-7 

1616-7 

155071548 

1610/1678 

15448 

157980 

1580-1 60,083 lots 

Copper, Qrade A (£ per tonne) 



Total dally turnover 12.446 iota 

Cash 

3 monms 

130+6 

131+6 

1311-3 

1314-5 

1300/1300 

1315/1306 

1300-1 

13105-1.6 

1312-3 100868 lota 

l.aad (£ per tonne) 




Total dolly turnover 1<627 lots 

Cash 

3 months 

3446 

352^-3 

348-50 

355-6 

345/345 

357/352 

3448 

363-35 

3528 10,488 lots 

Wdkel (3 per tonne) 




Total dally turnover 2JS88 lots 

Cash 

3 months 

8050-100 

7950-75 

6250000 

8100-25 

8100 

8200/7875 

7825-30 

7875800 

7878-000 7£83 lots 

Tbi |S per tonne) 




Total dally tunxnwr lots 

Cash 

3 months 

6090-100 

6085-90 

617080 

6150-70 

6110/6000 

6055-75 

6060-70 

60608 8^78 lots 

ZJoe, Special High Qrade (3 per tonne) 



Total dally turnover 4£42 lots 

Cosh 

3 months 

1285-300 

1279-80 

1278-80 

1265-6 

1286/1267 

128580 

1270-1 

12848 18^61 tots 

LME Ctoelng US rats: 

SPOT: 1.8677 

3 months: 1.9428 

6 months: 1.8255 B months: 18063 


La& 800 ltos;cef!ts/Hie 


Close Previous HglAcw 


Dec 

7035 

mis 

7007 

79.15 

Fab 

7BJJ7 

7000 

7807 

7H02 

Apr 

78.12 

7500 

78.17 

7502 

Jun 

73M 

73J2- 

7307 

TSJB 

Aug 

72J32 

72.12 

7200 

72.16 

Oct 

7230 

7205 

7200 

7230 

Dec 

7200 

7200 

0 

0- 

UVE HOQ8 30^00 hk cantariba 


Close 

Pravtoua 

fflgh/Low 


Dec 

83.45 

5305 ’ 

■Ciflft ■ 

5300 

Feb 

5107 

51.72 . 

52.07 

5106 

Apr 

48.56 

4362 

4905. 

45.40 

Jun 

5255 

52® 

5300 • 

5200 

Jul 

5295 

S205 

5207 

iPm 

Aug 

51^2 

51.15 

6105 

5105 • 

Oct 

4600 

4500 

46.10 

46.70 

Dec 

48.00 

4600 

4600 

46J0 . 

PORK BBJJES 40JXX) lbs; cents/lb 


Close 

previous 

Hlgh/Low 


Feb 

7W 

7106 

7260 

7100 

Mar 

71.10 

7105 

7226 

7000 

May 

7180 

71.72 

7245 

7100 

Jut 

7042 

70.70 

7100 

7000 - 

Aug 

6700 

6800 

06.40 

8700 



Ctoeo ; 

nsflow 

■ Hlgh/Low 


Nmr 

11800. 

11706 

11900 

117.M. 

Doc 

11600 

118.10 

11800 

114.46 - 

Jan 

11400 

11300 

11400 

11400 

Mar 

11100 

11000 

11226 

11000 

Apr 

11050 

W00O 

0 

0 

May 

IOB0O 

10600 • 

100.00 

108.® ’ 

Jun 

10705 

10705 

0 

a 

Jul 

16700 

106.® 

10700 

10700 

Aug 

106.40 

105.70 

0 

0 


Sep 10*80 10490 


CBUOe Q«- (UgtiQ <2.000 US galls S/bamrl 


Latest Previous Hlgh/Low 


Jan 

Fob 


Apr 

May 

Jun 

Jut 

Aug 

Sep. 

Oct 


31.88 

3027 

29.44 

28.81 

2708 

2805 

28.10 

2S0O 

28.40 

2600 


2083 

28.77 

2784 

27.11 

2024 

2572 

2523 

240S 

2403 

24.25 


31.80 
3027 
29.44 
20-81 
27 J 5 
26.70 
2023 
2500 
2S40 
2548 


30 V0 
28.98 
28.05 
2010 
27. TO 
28.40 
28.00 
2545 
25.15 
2478 


.tl***'* 

• I a ,id I 

[lit) * 


iif 


HEATMO 09. 420® us palls. centa/US galls 


Latest Previous High/Low 


Turnover 50 (19) lots of 40 tonnes. 


Turnover Ra«*i682 (583) lots of 50 tonnes. 
White 262 (B14) 

Pans- White (FFr per tonne): Mar 1546. May 
1554, Aug 1583. Oct 1432. 


crude on. - tpe 


5/ barrel 


Latest 

Prevtous 

Hlgh/Low 

Jan 

31.10 

29.99 

3100 30.12 

Feb 

29 65 

Z&B7 

29.70 29.10 

Mar 

28.45 

27.62 

28.45 28 00 

Apr 

Z7.00 


27.® 

IPE index 

2988 

28.07 


Turnover 10998 (6103) 

GASOIL 

- IPC 


S/tonne 



Latest 

Previous 

Hlgh/Low 

Doc 

288.75 

28380 

289.75 2B80O 

Jon 

276.® 

270.75 

276.50 77300 

Feb 

250.® 

256.25 

281.® 268.75 

Mar 

2*?.2S 

23900 

246.® 24200 


229.23 

228.® 

235.® 22906 

May 

227.® 

222.75 

227.® 


Turnover 9387 (5895) lots 0* 100 tonnes 


£ a tonne unless otherwise stated. p-panco/teg. 


c-cents/ib. r-rlnggn/hg. q-Nov/Oec. t-F ot>. u-Dec 
v-Jan. w-Oec/Ja n z-Feb/Mar. tfcieai Commission 
average faeuoch prices. * change from a week 


ago. W London physical market. 6CIF Rotterdam. 
4- Bullion market ck»e. m-Msiaysisn eents/kg. 


Pepper market remained sniremefy quiet 
reports Man-producton. Ample supply of 
spot and afloat white pepper, resulting In 
asking prices or OSS I,50£V$ 1,550 a tonne . K 
Is likely that the downtrend may continue. In 
spite o< the record High export figure of 
Indonesian white pepper this year there is 
still a large quantity of unsold white pepper 
available. The demand for black pepper has 
certainly been better but prices did not 
recover. However spor stocks remained 
rather limned and still commanded some 
premium over forward positions. Block 
pepper esta standard is ottered On tits spot 
of £1,700 - well above white. 


SOY AM SAL - M-PHO 

E/tonne 


Close 

Previous 

Hlgh/Low 

Apr 

117.® 

11900 

11700 

Jun 

119.® 


11900 11800 

Aug 

11960 


119.® 119.® 

Turnover 155 (35) leto ol 20 tonnes. 

FRaraHT FUTURES - Bn 

I Si 0/1 nde i point 


Close 

Previous 

Hlgh/Low 

Nov 

1320 

1332 

13® 

Dec 

1320 

I32C 

1320 

Jan 

1291 

1291 

13® 1291 

Apr 

1248 

1252 

12SS 1250 

BF1 

1312 

1310 


Turnover 70 i2l8) 

ORA1NS - BPS 


£/tonne 

Wheat 

Close 

Previous 

Hlgh/Low 

Jan 

120.03 

12006 

120.35 12005 

Mar 

123 70 

123.76 

134 10 183.75 

May 

127.® 

15705 

127.40 127.® 

Jun 

128*5 

128® 

128 50 i£8 40 

Nov 

112.® 


113® 

B«ri«y 

Close 

Previous 

High/Low 

Nov 

114.10 

114.® 

114.® 

Jon 

117.05 

118.® 

117.® 11600 

Mar 

120.40 

12008 

120.40 120.30 

Turnover Wheat 240 (438). Barley 98 (63). 

Turnover lots ol 1® tonnes. 


PKtt - 

BH 

(Cash Seniement) p/kg 


Close 

Previous 

Hlgh/Low 

Jon 

880 

895 

88.0 

Feb 

870 


®.5 

Apr 

94.0 

950 

03.8 


Geld (line oz) S price 

£ equivalent 

Close 

384J384lz 

105-1 85 

Opening 

37M791J 

192^-193 

Morning fix 

380.® 

192091 

Afternoon tlx 
Day’s high 
Day's low 

383.® 

3841* -384 4i 
37M79 1 } 

194.958 

Coins 

S price 

£ equivalent 

Moplel eal 

382-7 

190-202 

Britannia 

382-7 

199-202 

US Eagle 

332-7 

199-202 

Angel 

392-7 

199-202 

Krugerrand 

383-388 

104ls-l®Ia 

New Sev. 

90-92 

454, -40* 

OW Sov. 

90-92 

<54,-464, 

Noble Plal 

43700-44400 

222.65-22^20 

Sliver Hx 

p /fine oz 

US tfs equlv 

Spot 

210.60 

41450 

3 months 

217.40 

4Z2.55 

6 irrontTo 

223.75 

43005 

12 months 

236® 

448^5 


Chicago 


New York 


SOYABEANS 50® bu min; oenta/SOib bushel 


SOU) 100 boy ecu S/tnoyoz. 



Close 

Prevtous 

Hlgh/Low 



Close 

Previous 

Hlgh/Low 


Jan 

582/0 

677/2 

589/0 

678/2 

Nov 

383.7 

3780 

0 


Me/ 

595/4 

591/4 

60270 

Kao 

Dec 

3840 

379LB 

3860 


May 

608 IA 

604/2 

616/0 

608/4 

Jan 

38B0 

381.6 

0 


Jul 

619^ 

615/4 

627/0 

816/8 

Feb 

3670 

3820 

3880 


Aug 

620/0 

617/0 

825/0 

619/0 

Apr 

390.8 

3860 

3010 


Sep 

811/4 

608/0 

616/0 

610/4 

Jun 

3940 

3890 

3040 


Jan 

831/0 

617/0 

623/0 

621/0 

Aug 

3970 

3QSL4 

8070 


Mar 

632/0 

632/0 

0 

0 

Oct 

4000 

385.7 

4010 

4000' 

SOTABEAH OB. ®.0® Its; centsrib 



4039 

3090 

4040 

4010 • 


Oee 

Jan 

Fab 

.Mar 

Apr 

May 

Jun 

Aug 

Sep 


8834 


8824 8025 tety> 

M3* 883* 8775 

B5W 8480 
"22" £2 8128 '8030 

S 33 7873 7813 

7398 7043 7388 7398 

rara 7110 7075 

8783 7010 . 7010 

6883 7110 7100 


7110 

7010 

7110 



dose 

Prevtous 

High/Low 


Dec 

2003 

20.21 

2008 

2002 

Jan 

2008 

20.45 

2002 

2007 

Mar 

20,93 

20.83 

21.20 

2000 

May 

2100 

2101 

2107 

2109 

Jul 

2103 

21.45 

2100 

2103 

Aug 

2102 

21.42 

2105 

2102 


2105 

21.45 

2103 

2105 

Oct 

2107 

2105 

21.75 

21.65 



Close 

Previous 

Hlgh/Low 


Jan 

429.7 

4160 

4350 


Apr 

4330 

4190 

4400 

4320 

Jul 

437.9 

son* 

4380 

4370 


4410 

4270 

4410 

441.0 


8B.VB1 5,000 troy ca; CCfWs/lTOy oz. 


SOYABEAN HEAL 100 tons; VKXl 



Close 

Prevtous 

Hlgh/Low 


Dec 

1760 

1740 

1760 

1730 

Jan 

1770 

1760 

1790 

178.1 

Mar 

181.7 

1600 

1620 

1780 

May 

1830 

1820 

1840 


Jul 

185.6 

1650 

167.7 

1850 

Aug 

106.7 

186.0 

I860 


ttep 

1850 

1850 

1870 


Od 

1830 

182.4 

1840 

183.0 



Close 

Pravtoua 

Hlgh/Low 


Nov 

4120 

4120 

0 

0 

Dec 

4130 

4120 

4160 

4110 

Jon 

4160 

4140 

4180 

4180 

Mar 

4210 

421.1 

427.0 

4200 

May 

427.7 

4280 

4310 

4280 

Jul 

433.4 

43Z7 

4980 

4320 

9ep 

439.1 

4380 

4420 ' 

4420 

Dec 

4470 

*480 

4330 

4480 

0 

Jan_ 

4400 

4480 

0 


CP7T0N 50,000; cemsflbp 


TRADED OPTIONS 


MAKE 5.000 bu min; eema/Wtb bushel 


Chwo Previous High/Low 


Turnover 8 (42) lots of 3J50 kg 


Coflee 

Jan 

Mar 

Jan 

Mar 

550 

39 

38 

7 

25 

6® 

12 

18 

30 

55 

650 

2 

8 

70 

SS 

Coeea 

Mar 

May 

Mar 

May 

7® 

73 

102 

26 

28 

750 

46 

73 

49 

50 

B® 

26 

52 

61 

79 

Brent Crude 

Jan 

Fob 

Jan 

Feb 

29® 

245 




29S0 





30® 

1® 


1® 




Cfo» 

Previous 

Hlgh/Low 


Dec 

222/4 

220/4 

223/4 

220/4 

Mar 

233/4 

230/6 

234/0 

231/4 

May 

241/6 

239/0 

242/4 

239/4 

Juf 

248/4 

245/6 

248/0 

246/4 

Sep 

248/6 

247/0 

249/4 

247/4 

Dec 

249/4 

248/4 

230/2 


Mar 

2S6/2 

254/4 

256/4 

254/6 


WHEAT 5.000 bu min; cants/SOIb^ushal 



Close 

Prevtous 

Hlgh/Low 


Dec 

248/6 

249/0 

250/0 

245/2 

Mar 

264/8 

235/0 

26B/2 

281/0 

May 

274/0 

274/2 

275/0 

270/4 

Jul 

281/4 

280/4 

282ff) 

277/4 

Sep 

268/4 

zam 

286/4 

286/4 

Dec 

297/4 

297/4 

297/4 

296/4 


Dec 

Mar 

May 

Jifl 

Od 

Dec 

7407 

7303 

7303 

74.® 

6708 

6503 

7503 

73,78 

7300 

7401 

67.76 

8502 

78.14 

74.14 
7409 
7400 
6700 
6500 

• 7406 
7303 
7301 
7301 
6705 
GUT . 


•WTEhu t 8 am: September TO 1931 - wn 


NOV 23 

Nov 22 

mnBl *00 yrooo l 


17050 

17040 

17240 

18380 

DO * JONES (Base: Dee. 31 1074 - 

100 ) 


Nov 22 

Nov 31 

800 . yr.eao 

Spot 

- 

123.40 

12008 


futures- 

12400 

128.77 



EAST 

MIDLANDS 


The Financial Times 


proposes to publish 
’ this sin 


survey on: 


17 th December 
1990 


For a full editorial 
synopsis and 
advertisement de tails, 
please contact: 


P*«i M. Jefferis or 
G. Hayes 
on 021 454 0922 


or write to them s± 


House 
George Road 
Edgbaston 
Birmingham 
BIS IPG 
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1 f . ••••—■ CtAL TtMBS WEEk e n d November 24/november 

CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN 


•■f Sp 



exchanges 


1118 Preach 

IS^Mtracted ^attenSon ta 


and French franc fin 




i 


•1r 


- -S? 1 ^.Mtrons as the politi- 
fr *?* •*» *“•** week's ballot to 

J2S. ■“» «» r*S-“ 

narrowly survive a 

■ taf? Edeace 
it was economic 

t tin trade and growth that 

“Oped the currency yester- 

■ pleading to an improve- 
tt against the D-Maifc 

Lv? 61 major currencies 
j t raded qu ietly, with the dollar 
(improving on position squaring 
-ahead of the weekend? There 
-.wa s no n ews to influence the 
■ US currency. 

1 dJES?®** nov ? d narrowly, 

J Joshing towards the top of 
: the day's range. Reaction In 
iNew York, as most dealers 
, returned . from Thursday's 


* IN NEW YORK 


Sf!? 38 ^ hoKday. regis- 
°^m 8ur P rlse at the 
.Poands resilience to the resig- 

5SH?JL of J5&® Margaret 
Thatcher, as UK prime minis- 

the Bank of 
™eand helped underpin the 
2J?5*I2* In its management of 
^eLondonmoney market the 
^ntral bank made it dear that 
Bffi,!"!*? 13X65 are not to be 
rat in the near future. The 
also failed to supply 
to take out a very 
JJJK ^^ .^^ortage. pushing 
s nort term interest rates up - 
overnight money touched 25 
per cent In places - and making 
speculation against the pound 
expensive. 

At the close in London ster- 
ile had climbed to DM24225 
from DM2.9100; to FFr 9.8525 
FFr9.8250; and to 
Sra.4750 from SFI2.4600, but 
had eased to Y250.50 from 
1250.75. It was also slightly 
weaker against the dollar, 
sh e n di ng 15 points to 9L9675. 


The pound's index rose 0.1 to 
913. Sterling remained at the 
bottom of the European Mone- 
tary System, but a lower 
D-Mark kept pressure off the 
weaker members of the EKM. 


The French franc was sup- 
ported by a huger than expec- 
ted rise in third quarter French 
gross domestic product growth 
and a surprisingly s mall trade 
deficit in October. At the Lon- 
don close the D-Mark had 
fallen to FFr3.3700 from 
FFr3.3760. 

In Milan the Italian lira 
improved after the Bank of 
Italy accepted a relatively 
small number of bids at a 
repurchase tender, indicating 
its wish to keep rates firm. The 
D-Mark fell to L750.42 from 
L75L29 at the faring . 

In London the dollar rose to 
DM1.4860 from DM1.4780; to 
Y 127.35 from Y127.30; to 
FFr5.0075 from FFr49900; and 
to SFrl.2585 from SFrl9490. Its 
index climbed to 609 from 599. 



MUM 

Praina 

Ckw 

e spot 

Imofltt 

3«afti 

12 morals _. 

1^ 

IS-tSSS 

7.fl0^7Um 


jMMJ-All SPOT - FORWARD AGAINST THE DOLLAR 


Dm 23 




STERLING index 


11.00 


2.00 

3lOO 



NwJ3 

PirrtOB 

an 

HJ 

94J 


9L2 

9ii 


•H2 

9 K3 


4L2 

90 

, , | 

H2 

9U 

P» 

94 2 

94.2 

ran — 

« 2 

942 

pm 

W 2 

942 

P» 

90 

9L2 



ComnereU rtfs titan 

Foraratfprankro ratal 


CkK 


1.9670 

17985 
1-1505 
L67S5 
3055 
5iffl5 
1.4855 
130J0 
P 9405 
[111450 
15.7950 

50050 

55600 
P 127 JO 
llfl.4540 
117580 


-1.9680 

L7995 
-17595 
L6765 
■30.75 
-57025 
■ 14865 
■130.60 
9475 I 
1115.00 
3J0C0 I 
5.0100 

5J650 

1Z7A0 

10.4590 

17590 

17890 


Orenantfi 


Ot9fr0, 94q» 

oowlSSI 

0.40-fl. 42ofls 
CUBOTlaJU 
170-370* 
L00-L20wnttt 
074-006afA 
90-lflOcdfa 
50-54afls 
400470 (raft 
L45-L80orefc 
0MO.74* 
205-37501* 
0.02004!* 
0-7D-LQ5aalk 
a0MO7ali5 
0250236* 


5.79 

-277 

-425 

-076 

-0.98 

-272 

-0.40 

-0.73 

-673 

-478 

-3J6 

-1.71 

-M7 

-02B 

-LOO 

-072 

-207 


Thrw 

Matte 


209-2.46pai 
LOSO. 96oin 
172-176* 
OJl-OJSdb 
500070* 


. mm* the end of Larafaa trad*, t UK, hM rata ECU 

dtoarts m* to tee US dollar rata era to tte MM* 


070-073* 

S0-280dtj 

148-157* 

1170-1270* 

460-570* 

271-221* 

8.90-970* 

0060.09* 

270-370* 

079-026* 
0.760. 70pm 


are quoted b US 


% 

M- 


5.03 

229 

-793 

-0.79 

-0.94 

-249 

-025 

- 8.12 

-6.48 

-423 

-375 

-L73 

-672 

-024 

-L07 

-0.72 

270 


POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY RATES 


1*23 


USnSjir" 


::.T* 

' - •'b 


US 

toaiMScfiZ* 

ESte: 

Min : 

DMdKMUH-- 
Frtirt Frasc ... 
Uribe Un 

• JapaneeVra.. 

’• tanvliw. 
Smart PaeU 
SMdtataKraa. 
SefcsFtinc._ 
Greek Dradt„ 
IrtatahM..... 


t Embhm 

* All SDH 1 


rate 

% 


tza 

& 

10b 

6.06 

72 

10V 

8 


U 

670 

20* 




0.737624 
L 45253 

178290 

15.0598 

442332 

IB218CI 

■tl 


2.S«0 


722779 
161076 
188577 
877329 
135.970 
8.03757 
170767 
W 
BIA . 


Ewapran t 
Crnmcj 
Unit 


& 702561 

178278 

17(089 

14.4362 

42J857 

777355 

2(15219 

271491 

6.91805 

1540.07 

lAW . 

boobb - 
129757 , 

778135 

L73262 

210584 

0768895 



Comnfcl raw Mb towmtt * rad of 1** trad*. Sura* tan* dote 4434 TBtjm . 12 Ita* 
7.73-7JApm . 


EMS EUROPEAN CURRENCY UNIT RATES 


rats ac llor Mm 21 


CURRENCY MOVEMENTS 


SmS 



Bn* of 
€ngM 


9*7 

600 

[in? 

U02 

111.9. 

uu 

lao- 

U55 

115l4 

WS7 

1000 

136J6 


SA. 


-382 

-02 

.4123 

■M 

*■ 

4M 

-U2 

^92 

4322 



Era 

CMtnl 

Ms 

Ctamr 
■ tows to 
Agjira Em 
Kav 23 

Cetaite 

tote 

% Spread 
raWraM 
Camatj 

Dtoerggnc? 

aasL^— 

Mia 

■Pi 

-3LB2 

-0-10 

-0.07 

-OJ34 

QJ2 

3.74 

0.99 

133 

0.85 

069 

50 

15 

fa 

4 

-3 

flatalka 

231b 43 
4Z4C32 
1S3H24 

r'T^Ste 

SiV-4 


(U9 

0.62 

-* 

B ’ ."i 1 

Ki m 



0.41 

-16 

| * | 



0J1 

-iS 




Eoa 


Sf£f 


ttUrtteEWa 


i sraUw dU n a m* o rntj. Dlwrg race *m the ratio Mm 1 
itaimiti xtu) ntaml Era a*M nto tar ■ oncocr, aM the i 

. . i#J it* tcrrtapFt njatatt rite hwa bs Eta ccotnl in*. 

. JMI*n*flio*M to RvbcW Itas. 


■ peaitted 




1960-1982-100 Baok of 
Am* 1985-100. -Uoa 


mra«c 
Mdn (8m 

1 * 21 . 


EURO-CURRENCY I N TERE S T RATES 


OTHER CURRENCIES 


Min 23 


AfSHtt*. 
Australia.. 
Braid — 
FMaod 

h 

Irao. ...—.. 
HortMStol. 
KoNth.... 


. 00344.0 -ugu 

25690-25710 , 
JZ39915- 243970) 
77030-77160 
, 29770 - 30L 75 

.109650. 14»70} 

WA 

Baa -tee 

52660-52790 



015260.00 - 5290.00 

17070 - 17000 
12270-12470 
35670-35700 
250.90 - 23375 ' 
779*0-7.7960 
6770- 

711.80 - 717.40 

»i>50075 

26810-26820 

-294670 

16290-16320 
3.3490 - 17510 
17080- L7D90 
25115-25130 
37725-1005 
2715 - 27.20 
56720-36740 


Mr 23. 

Short 

7 Dus 


Ttate 


Ok 

term 

ttaUte 

MotOi 

Mantel 

HOTtte 

Year 

StafaS- 

lA-Mt 

f:| 

12i* -11% 

"kV 

ua-uB 

ua-ua 

11A-US 

US Date 

CrelMtar . 

iH-Si 

uV-3* 

Dotte Collier — 

State Fra« 

D-Mrafc 

S'? 


§4-«» 

^-aV 

9V -4 

Fraxfc Franc 

haBwUra 


Jt:a 



10-9% 
12V '11% 

lov-uv 

12 V * 12 



bV-% 

m 


2e‘2£ 

SSili 

(tatekteae 



io?-i®« 

10? -21a 

10V-1O? 

AdaaSSkg 

7i-7fi 

7<-7« 

V*-Vt 

Bi-BA 

B-7V 

*-7% 


low tan EavdoHas tm *nl 8tc<^ pa OK ttott w; I 

Km8V8Hl«rce*ooo**LSntternn*Hir(ca0f*USl 


pa cool; foor jrang^i pa aflfc fb* 


, tmdtof osUct. 


EXCHANGE CROSS RATES 


•SfHMBna 


FORWARD RATES 
against STERLING 



□ 

3 

H 

H 


m 


1 

w 

B 

1 


Hot. 23 

£ 

n 

a 

Yea 



HR. 

Ur* 

■a 


£ 

S 

1 

0508 

L96B 

1 

2.923 

L485 

2505 

1273 

9^ 

5JJ07 

2.475 

LS8 

3298 

L676 

2193. 

1114 

2280 

1359 

6040 

3059 

DM 

TEN 

0542 

3.992 

0-673 

7ES6 

1 

067 

85.70 

xooa 

330 

3933 

0.B47 

9380 

U2B 
13 J7 

7503 

8754 

0.780 

9382 

2066 

2413 

F Fr. 
SFr. 

L015 

0404 

1.997 

tt795 

2.967 

1081 

2543 
iiw n 

10. 

3.981 

zsa 

i 

3347 

1333 

2226 

8863 

Etel 

6130 

24.40 

H FI. 
Lira 

0303 

0.456 

0597 

0897 

0086 

1333 

75.96 

1143 

44§ 

0.750 

U29 

1 

1504 

664.9 

iooa 

0591 

L040 

1831 

2754 

CS 

B Fr. 

0.439 

L656 

086 3 

3J258 

L28Z 

4B39 

109.9 

414.7 

a 

i atb 
4398 

L446 

SA60 

9613 

3631 

1 

3775 

26.49 

100 


Yte pa 1000: Frwcb Fr. per l(h tin *a 1.000: Brigbo Fr. pa 100- 


FINANCIAL FUTURES AND OPTIONS 


UFTEL8ME EUT FimiRES OnmS 
£50700 64* it 100% 


LZFFE US TKASUBV BOND FUTURES OFTHUtS 
SU07M M* ot 100% 


UFFE BUHD FUTURES OPTIONS 
8M2SH.9M mints of 1M% 


ante 

Calk-MUenems 

Pvts-jeWwnnii 

Strike 



Strike 



Pita 

Dec 

Mar 

Ds 

MAR 

Prut 

Dec 

tin 


(AAR 


DK 

Mar 


MAR 

83 

>50 

4-46 

0 

0*34 

91 

>30 

>54 

0 

we 

8150 

1.71 

230 

a 

050 

84 

2-50 

358 

0 

0-46 

92 

2-30 

>OS 

0 

0-63 

8200 

L2I 

L72 

0 

062 

35 

1-50 

3-11 

0 

0-63 

93 





8S0 



0 

077 


0-50 

2-33 

0 

1-21 

94 

0-30 

1-51 

0 

1-45 

8300 

021 

1.07 

0 

097 

87 

0 

1-61 

0-14 

1-49 

95 

0 

1-20 

0-S4 

2-14 

8350 

0 

034 

029 

1.24 

88 

0 

1-30 

1-14 

2-18 

96 

0 

054 

1-34 

2-53 

6400 

0 

064 

0.79 

154 


0 

x-?Z 

2-14 

2-59 

97 

D 

(Ml 

2-34 

>35 

0450 

0 

0.48 

129 

L8B 



056 

>14 

3-43 

98 

0 

0-28 

>34 

4-Z2 

8500 

0 

027 

179 

227 


bMatadNlBmt total. Goto 1603 Puts 726 
PiBtawdarsopenoiL tills ZJ3M hns 37367 


EsUmaud munr total. Calls IS Puts 635 
Pwrtus day’s apai tot. CUB 2258 Puts 4113 


Eiunuud mhunc total Cal h.4784 Puts 3861 

Ptnloas day’s open lot Calls 60228 Puts 112898 


UFFE EUMNAK arms 

DMla poWs ft lot% 


UFFE EUROOOLLAR WTBW 
a> mi* ot ioo% 


UFFE SHORT STOUIB OmBIS 
£500700 pal* at 100% 


□k 


SOrt* 

Price 
9000 0.96 

9025 0,71 

9050 a.« 

9073 024 

9100 075 

9125 071 

9150 0 

9175 0 


anaits 

Pw-sritimiB 

Strike 

Cilb-ifttfcnMte 

Pnu-utllemenB 

Suite 

Calta-KtUraeiti 

PuU-KtUnnmo 

liar 

Dee 

MAR 

Price 

Dk 

Mar 

Dk 

MAR 

Price 

Dk 

Mar 

Dk 

MAR 

LOS 

0 

051 

9125 

0.75 

L23 

0 

0 

8600 

0.92 

242 

0 

0 

052 

0 

ad3 

9150 

050 

0.99 

0 

001 

8625 

0.69 

218 

0.02 

0.01 

039 

0.02 

D.05 

9175 

026 

0.75 

0 01 

0.02 

Rfcpn 

0 46 

L94 

0.04 

002 

029 

0.03 

0.10 

9200 

0.08 

054 

0.08 

0.0b 

8675 

027 

L70 

0 10 

003 

022 

0.09 

0.18 

9225 

0.02 

034 

0.Z7 

on 

8700 

O.D 

1.47 

021 

005 

on 

050 

0J2 

9250 

0 

020 

050 

022 

8725 

0.05 

125 

038 

ooe 

0.05 

054 

051 

9275 

0 

Dll 

0.75 

038 

8750 

002 

103 

060 

0.11 

0.02 

0.79 

0.73 

9300 

0 

0.05 

100 

057 

8775 

0.01 

0.83 

0.84 

016 


Estimated tom total, Calh 345 Puu 110 
PmfemdV'aopra ML CaJb 16341 Pau 21165 


Estimated wXumc total. Cal ls 0 P uts 0 
Pnsrtoto day's open LsL Calls 3733 Puts 2381 


Estimated *d«nt total. CUB 2164 Puts 3484 
Premra day s ooeo tot Calls 82760 Pots 78415 


LONDON (UFFE) 


CHICAGO 


»YEAK 9% NttnOKU. QLT 
OBAN 32nds of 100% 


UA. TCEASUXT BQHK tan •% 

£100,000 32ads of 100% 


4AMKESE TEM QBM> 
Y127m S pa V1N 


Dee 


Clnse 

86- 25 
57-06 

87- 10 


X 


. Lm* Prw. 

B6-31 66-10 86-10 

87-15 8625 8621 

8625 


Eatoafed oolime 13502 144132) 
PM* da’s opa InL 32129 1266041 


US TREASURY B0ISS8S 

nSMMJtoMtf 1M% 


Da 

liar 


dox 

Hbh 

La* 

Pro. 

94-15 

94-20 

94-10 

94-18 

94-03 

94-03 

94-03 

94-09 

93-23 



93-29 


Esttoated rolune 1908 Q339I 
Piwtous day's open ML 82S7 (7096) 


6% Mnmeau. smuii bovt. bomb 
M2S0700 100* of 1H% 



Oast 

at 

lor 


Dk 

MJl 

83.09 

8320 

Mv 

m in 

8322 

82.98 

8311 

Jot 

83.01 



83D2 

EMImated ntnc 28155 (41510 




Piwicns day's opa taL 109810 012916) 


6% NDTHRUL LONG TEXH JAPANESE GOVT. 

BOMB VIS* lot* if Ul% 


Cto* Htoh Low Pnr. 
Die 92.90 9312 92.96 93.08 

War 93.10 9320 93.07 9120 


Esttotited rotane 34 052) 
PntfoE dor's open tot 870 (806) 


£S8>7M P*b M 100% 


Dk 

Char 

HM 

Lm 

Pro. 

86.92 

87. 00 

8628 

86.97 

Ite 

88.42 

88.44 

B8-3fc 

88.40 

Jot 

89.01 

99.01 

88.92 

88 95 

sot 

89U6 

89.07 

88.96 

88.98 

Dk 

89.07 

89.04 

88.95 

88.97 

Mar 

8822 

8852 

88.76 

8877 

toe 

68.76 

88.72 

B8.71 

88.71 

Sot 

88.67 

88.64 

68.64 

8864 

Ok 

Ba7fa 

88.74 

88.74 

8874 

Mar 

88.76 



88.74 

Jot 

aa.76 



8874 

Sot 

88.76 

88.70 

8866 

8874 


Esc. Vat. Goc. n«L ooLsImn) 27169 (52274) 
Plalaos dto*S «*eo toL 162657 060429) 


three nwnn euuoollai 
HmmMbaiM% 



dOK 

92.fi 

Lon 

Pm. 

Dk 

9250 

9L99 

9201 

Mk 

9248 

9248 

9245 

9248 

Jot 

9257 

9258 

9255 

9257 

Sot 

9254 

9254 

9252 

9253 

Dk 

9232 

9231 

9231 

9250 

Mar 

9213 

9212 

9212 

9211 

Jon 

9139 

9138 

9188 

9137 

Sot 

9L75 

9L74 

9L74 

91.73 


&L VoL ttac. figs, oot sOown) 2161 0407) 
Pimtaa day’s ooeo taL 45632 (45462) 


Mlap**af 108% 


Ok 

Ow* 

90.96 

<0% 

Lm 

90.92 

Pro. 

90.96 

Mar 

91-04 

9L08 

9L02 

9107 

Jot 

9110 

9112 

9L07 

9111 

Sep 

9111 

9112 

9158 

9112 

PK 

9U3 

9112 

9105 

9114 

to 

9113 

9111 

9L06 

9114 

Jm 

9L13 



9U4 

Sw 

9113 



9114 


Ottoated rata* 8*21 (4674) 

Aortas day’s opt* la. 77837 (77994) 


THREE WORTH ECU 
ECU lm Rotate of 118% 


Qnse HW Low 
Da 89.96 89,99 89.94 

Iter 90^5 90X5 9025 

9028 
$9 90 JO 


Pre». 
89.98 
9025 
9028 
90 J3 


_ 60(146) 

Ante da's omaloL 1755 0654) 


FT^EIMIBEX 
£25 *r M Wap** 


Dec 


□ase 

2199.0 


H* Low 
22047 2155 0 


Mar 2232.0 22210 2210.0 

Jon 2269.0 


Pm. 

2156.0 
21887 

2226.0 


. . 5754(9766) 

PtwSflts day's spa ha. 27700 07436) 


POUW-S (FOtEEM EXCHANGE) 


Soot 

1-rath. 

>adk. 

6-milr. 

12-BHh. 

L9675 

L9580 

L9427 

19234 

18907 

WH-SmtlNS ta per t 



High 

Lm 


Dk 

19588 

19614 

L9582 

19613 

Mar 

1.9360 

19390 

1.934b 

19386 

An 

19200 



19200 


MONEY MARKETS 

"Bank affirms 14% 


FT LONDON INTERBANK FIXING 


Interest rates had a slightly 
firmer tone in London jester- 
day after the Bank of England 
sent a second signal in consec- 
utive days to the m oney mar- 
ket that a cut in UK bank base 
rates is not welcome. 

Lending money to the ms- 
count bouses for 14 days, at the 
existing base rate lewd, was a 
strong indication of official 
resistance to a bos® 
but the pressure, for lower 
rates was maintained at the 


UK duari ap book ttt» ton** «*■ 
t< par cart 
from October L 19*1 


weekly Treasury bill te nder, 
with a sharp tall in the average 

rate of discount 

On the cash njgket 
three-month sterling interbank 
was quoted at per 

cent against 13^-13 whUe 
12 -month m60®y f 
unchang ed at 12drl3fi per 
PriCM of short sterlfr^ 

futures weakened on Line, 
finishing towards the bottom 
of the day's range after tne 
December contract touched a 

TL*E£ pototed 

towards a cut of l po^ 10 ^ 
^ per cent in base rates y 
? delivery on December ^- ^ 
the Bank's signal S 

contract down to at the 
dose from «JB7g*naasb- 
Day-to-day credit was in very 


short supply on the money 
market. The Bank of England 
initially forecast a shortage of 
£l,750iz2, but revised this down 
to £1 ,700m at noon and up to 
El^OQm in the aftemoon. 

Totfll assistance of 21,569m 
was provided. An early round 
of help was offered, and at that 
time the authorities bought 
£6l0m bills outright, by way of 
£i i «m Treasury b31s in band 1 
at 13% per cent; £19m bank 
bflls in band l at 13% per cent: 
£5m Treasury bills in band 2 at 
13% oer cent pnd £468m bank 
bflte m band 2 at 13%-W per 
cent. 

Before lunch another £379m 
hank hills were purchased in 
band 1 at 18% per cent In the 
afternoon the Bank of Englan d 
• jont £580m to the marke t for 14 

days at a rate of 14 per cent 

Bills maturing in official 

bands, repayment of late 
assistance and a take-up or 
•Treasury bills drained £94&n, 
with exchequer transactions 
absorbing £100m, a rise in the 
note circulation £495m, and 
bank balances below target 

^At the weekly tender the 
average rate of discount on 
£2S0m 91-day Treasury bills fell 
Sl£7493 from 13.0333 per cent, 
and the top accepted rate 
declined to 12-7951 fro™ JMg 
This was eqmvatait 

to a price of SUL The 
I™™ re rate on £ 200 m 182 -day 
bfllS^U to U-8640 from 12^084 


OlOOidL Nw33) 

3 Baotts US doHras 

6 marts US Dollars 

tad 8 

offer 8V 

bid 7V | offer 

8 

_ . 

.... 



noted to tee maria tv fltt referee* hanks at 1150 ajn. achwtxHaatr,. The buks anr IWttaOTl Wesailatazr 
SABotac of Tobjo, Dentate Beck. Bangue totlond de Pratt and Korea* Guano* Trust; 

MONEY RATES 

NEW YORK 


Treasury Bills and Bonds 
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LONDON MONEY RATES 


I Bt ert a nta Offer. 


imcffeudr Bid 

SttrlHpCOs 

Local Authority Oops . ... 
local Authority Bonds .. 
Discount MklOeiB. 


Finance House Deposits 


Do! Ur CDs. 

SDR LlnRed Dep. Offer . 
SOR (Jnkad Dtp. BM 
ECU UnkHlOep. Offer. 
ECU Ltahcd Deo. BM 


OramluMl 


25 

14 


141* 

17 


MX 

14J, 

14«i 


One 

Month 


14 

14 


W 

iS 


1J 


81 

9% 

4S 


Tleee 

MORtfB 


Six 

Months 


One 

Year 


d*r Ostoher 31 .1990 . Anrm) rata for period No* 26,1990 to Dee 2571990 Schemt I; 15 OS 
pj . Sritom M if & 111; 15.32 p.t. Be f cranse rate for period Sept 29,l9WtO Oct 31 1990 
Scbm W1V: MAM px. l«al Arttarity xnrt FIbwm Hwa xm W 


tool* notice, ^ others seten 
nfc Deposit Rate far sms 


per cent 


Local Authority iu _ 

days' flxet Fteance Houses Basjftae 15 fteciNow mb B 1 1990: BmTtaenw irate tot suns 

STEfSTS, 12 SSSBSOWSS SiET 5 


jr--sssJSZA!SSt^<^'j 


" Tei; 209 94f - 1288 

Pax: 209 4fi5 SASte 


Dk 

Mar 

Jot 

& 

tUr 

JOT 

ss 

W»I 

Jm 


Latest HU Low 

94-L5 94-17 94-10 

94-02 94-06 93-31 

93-20 93-25 93-19 

93-14 93-05 93-05 

93-01 
92-21 
92-10 
92-00 
91-23 


94-20 

9409 

93-28 

93-14 

93-01 

42-U 

92-10 

92-00 

91-23 


Dk 

Mar 

Jot 


Latest HWi Lorn Pm. 
07848 0.7963 0 7841 0.7866 
0.7841 0.7855 0 7E37 0.7B60 
0.7848 - 0.7835 0.7848 


DEUTSCHE HARK (DUD 
DM 125790 S SB* 

Latest 


Dk 

Mar 

in 


. nr 

0.6726 0 6739 07719 0.6769 
0.6703 0.6722 0^703 0.6751 
OA7U2 0.6702 06695 0.6729 


HU Low FreT 


ILS. TREASURY MLLS (HMD 
SLu paiotx at 109% 


Dk 

Latest 

93.06 

Htaa 

93.06 

Low 

93.04 

Pmr. 

93.0b 

Uar 

93 64 

9355 

93 61 

93.63 

Jan 

93.81 

- 

. 

9331 

Sot 

9332 

93 82 

_ 

93 82 

Dk 

93.64 

9355 


93.64 


THREE-MONTH EURODOLLAR (QUO 

SXn potato of 100% 



Latest 

K0i 

Low 

Pm. 

Dk 

9201 

9201 

91.99 

9201 

Uar 

9248 

9249 

9245 

9247 

Jot 

9253 

9258 

92SS 

9256 

Sep 

9254 

9255 

9252 

9263 

Dec 

9232 

9233 

9229 

9230 

Uar 

9214 

9214 

9210 

9211 

Jib 

9139 

9139 

9135 

9137 

Sot 

91.74 

91.74 

9L72 

9L73 


SWISS FRANC (3110 

SFr 125,000 SpvSFr 


SniNRARfi & NOBS 501 INBEX 

SM tfraa tarta 


Dk 

Mar 

Jun 

S® 


Latest HU Lou Pm 
0.7934 0.7961 0.7917 08024 
0.7921 0.7965 0.7905 06008 
0.7994 - 0.7900 0.7994 

0 7970 - - 0.7970 



lain 

High 

Lm 


Dk 

31830 

31405 

31725 

31735 

Uar 

320 JO 

320.65 

319.90 

320 40 

Jin 


- 

32300 

323.45 


PHILADELPHIA SE £/S BPTDMS 

> per El) 


□USD (cento i 


Strike 

Price 

Dk 

Crib 

Jai 

Feb 

Mra 

OK 

Pets 

Jaa 

Feb 

Mv 

1325 

14.00 

14.00 

14.00 

1390 


0.08 

0.48 

0.94 

1850 

1150 

1150 

1150 

1140 

_ 

0.22 

0.85 

1.43 

1375 

930 

9.00 

906 

9.22 

. 

051 

137 

209 

L400 

650 

653 

6.96 

724 

0.17 

100 

209 

3.00 

L925 

4.1« 

463 

508 

555 

056 

L73 

293 

336 

1950 

227 

3.03 

3,74 

4J8 

133 

268 

4.12 

513 

L975 

U4 

L99 

252 

3,08 

257 

401 

559 

661 


Previous day's opes tat Calls 
Pmtara Aar's •otaane Cafh 


iH/A 

M/A Puts HI A UUI nrraides) 


Pats H/A (All ae ren cl es) 


II YEAR 10% NOTIONAL FRENCH BOND OMim FUTURES 


Optal 

9958 

Qu 

99.70 

■ss 

Hire 

9930 

low 

9958 

YW4 

10.05 

9954 

99 70 

*026 

99 80 

9954 

10.06 

99.48 

9954 

*004 

99.62 

99.48 

10.07 



- 

- 


1001 


December 
March 
June 

Stsnrmfce- 

Estimated njliane 60.937 Total Open I merest 84,964 


Don lit 
64,882 
14.137 
5.669 
276 


OPTION ON LONG-TEIM FUENCH BOND (HATm 


Sirttt 

97 

« 

99 

100 
101 
KB 

Open let 
Estimated iota 


Deanraer 

Crib 

Man* 

Juae 

Dfceate 

Pub 

Mate 

Jure 



. 

002 

056 


L74 

240 

. 

0.06 

0.75 


0.B6 

160 

- 

016 

105 

156 

0.25 

1.16 


050 

147 

0.06 

0.72 

120 




- 

0.44 


_ 

_ 


139.704 

79.915 

1L862 

164 483 

80.613 

8522 

.765 Total Opee Interest 485.612 



THREE-MOHTH POOR FUTURES (MATIF) (Paris UbU efftnd ratal 


Detanber 

Uartt 

J ll> 

SeeteaoK 
Estimated nlo 


Opoi 

Qose 

Dtne 

riLfc 

High 

Low 

YteU 


9004 

9035 

9036 

9203 

995 

17.792 

90.15 

90.15 

*0.02 

90.17 

9033 

985 

15090 

90.14 

9215 

*2(0 

9215 

9034 

986 

1856 

90.12 -10.02 

665 Total Open ktterest 36.150 

90.12 

9032 

958 

1.412 


CAC-40 FUTURES OUTin Slate I 


1657.0 

1663.0 

1670.0 


Member 
DecembK 

Jmmy 

Mirth 

EStiaaud eofarnc 5^80 TeUI Opm Iramst 9.US 


Ckw 

1643.0 

1654.0 
16620 


OlOTOT HU 

-8.5 1659.0 


V 


1666.0 

1670.0 


1639.0 
1*49.0 
166 LO 


Open lm 
6888 
2.405 
107 
10 


BANK RETURN 


BANKMQ DEPARTHENT 


Wednesday 
November 21 1990 


Increase or 
decrease lor week 


LIABILITIES 

C 


£ 

Capital 

14553.000 



Public Deposits 

41524.083 

- 

3.327.112 

Bankers Deposits 

1503564.716 

+ 

9.210.127 

Reserve and other Accounts 

2503561582 

+ 

72.356.636 


4.062.703.661 

+ 

78.239.651 

ASSETS 




Government Securities 

1585^20.113 

+ 

72290.000 

Advance and other Accounts 

796,621.924 

+ 

89.184.090 

Premises Equipment & other Secs .. 

1.961.' 448.637 

- 

85.656.775 

Notes - 

7,164.486 

+ 

2,410.233 

Coin 

241501 


12.103 


4, 062.703. 661 

+ 

70.239.651 

ISSUE DEPARTMENT 




LIABILITIES 




Notes In circulation 

15.582535.514 

+ 

17.589,767 

Notes In Banking Department ....... 

7.164.486 

+ 

2.410533 


15,590.000.000 

+ 

20,000.000 

ASSETS 




Government Debt . - 

11. 01 5. 100 



Other Government Securities — 

12538.B875SB 

+ 

675.044.779 

Other Securities 

2,738.897541 

- 

855.044,779 


15580,000.000 

+ 

20,000,000 


BASE LENDING RATES 


ABN Bark 

Adaii& Company 

Wei Trust Bart 

AIBBart 

• HBRyAodadw 

AssodatsCapCoip 

• B&CMadralBart-- 

Bart of Banda 

BatoSiteoVrayi— 
Bart taB & Gorki 

Bsrtr of Cypre 

Bart of Mari 

Sankof lufla 


Bart of Scotland 

BaDpefirfgtLtf 

BadapBa* 

BextastBar* 

Brit 8* of Hid East 

• Brown Sbiplsj 

CLBartSafsriari — 

• OartatneeBa* 

OUbartNA 

CtrUfftiBstsBart_. 

OTfedalcSart 

CowsLBk.of London Pt 
Co-opgatiwto.- — 


% 

14 

14 

14 

14 

14 

15b 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 


Coatts&Co. 


% 

14 


CtfRfi Popular Bk 14 

MerBartPU: 14 

Dnai Lavra 14 

EiROOrial Beikpic — 14 


Eider Trust lid 14^ 

Fszacei & Gm. Bx* _ 14 
FlrsiNa&iBl Bart Pic. 16 
• Wert Fleming & Co. _. 14 
Robert Fraser& Pun. _ 14b 
Giretart 14 


NatWounnster 14 

NorttamBairtLid — 14 
Njtrafil Mortgage Baa 144 
Prariioal Bate PLC — 15 
RBdMgRe8artLU.— 14i; 
Royal Bk of Santa).-.. 14 

Aqd Trust Bank 14 

• Smfti&WiHmpSas.- 14 
SariartOBtatd — 14 
T5B 14 


• Gusnesltabon 14 

RFC Bank pic 14 

tHambnEBaik — 14 

HiaprtitiTnBlWt 144 

Heritable 4 tel hr B*. 14 

14 • Mil Samuel—. 14 

14 C.Haare&C(L 14 


Hon9kong4Shan$_.. 14 
14 •UwoldJosEpb&SoiG.. 14 
UojisBate 14 

Mtfrai Bart lid 14 

McDonnell DoagtesBte 14 

M iitod Bar* 14 

McrnlBatlng 14 


IWtartplc 14 

• UnWBtofKovall — 14 
Uertsd MtziAi Bar* — 14 
UaifrTnstBartPlc — 14 

WrissTnet — 14 

Westpac Bate Carp — 14 
Wlitmjilaidlav — 14 
YortArtBate 14 


• Merten of British Med iant 
Banting & Securities Houses 
Aaodai&fl ‘ Dossil now 51% 
Saiewise 7.7%. TopTie-£50.00^ 
instant aces 13.7% 


(fat Btirf Kuwait 15 


TELEPHONE: 071-828 7233 AFBD MEMBER 

MM *r FTSE 100 

New. 2175/2185 -W6 
Dec. 2195/2205 -W 
5pm Prices. Change fre 

HOW WELL DID YOU a 

WALL STREET 

Dec. 2553/2565 4® 
Mar. 2573/2585 48 
on previous 9pm close 

IDGE THE MARKET? 



MEMBER AFBD 


DOLLAR 
Where Next? 


Call for our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 

London 
SWlHoNW 
Tel: 071-799 2233 
Fax:071-799 1321 


15 


MARKET FUNDS 


Money Market 
Trust Funds 


finw 


O cQbJ, 

Net CAR bn Cj 


Ciou 


C r Eduit 
t CAR in Cr 


CAF Money Management Co Lid 

<8 PcflOTiry Riua TaatotaW TN9 JJD 0732 770114 
Caltaw Doxau Fa I Id 10 -I L-9 B7 1 3-Uita 


Co-aperatite Saak Top Tier 

784K) Contain EC3 
CM own 
f 10.W»-M<» W 
C2 500-£9<»M 
Ci.non-c.449 
C500-C999 


IS 8 

too 

CSOOta 
11 7 


**75 

133 

11! 

8.75 

119 

10 6 

83 

112 

in 2 

9.0 

10 9 


'6112 

6-ilu 

MJlb 

fr-UUi 

6-KUi 

tr-UlTk 


The COIF Charities Deposit AccBBrtt 

ZFgreSUKl LOTdai Epv 5A0 071.5881815 

D*w»ui. flta is -I H.-WTj-Uui 

Cent. Bd. nf Fin. of Churth at Englandtt 
2Fo»Sunl London E£3> 5A0 071-588 !BL5 

■ ... .114 15 -I 14 97Tj-«Ui 

Gartnure Money Management Ltd 

S-IU.’KHfHaiTVJid LcntaiSEJRlNK. 071-230 10’S 

DO" fp 136! 10W I 1« 52|fc-U-J 

7-air Fum 13 M 10 74 10 78|fc-Min 

SfK^IFum >4 !5 - I5M 1-um 

Do 11 ” . . o 37 4 47l 6 75 3-Uui 


Cootts & Co 

Roam Amur 

4*0 Strata London WCZR OQS 

tflPf™" 1 taitanm . 

£50.000* 12J7S 

t».000-C44 «o. 1 1225 

» 6o(h;i9.w In 75 

rot taiilii mi, domic 


'us Him 

4 00 12 411 

0 6251118771 

land weimn 

4a2ij 13 JO 

I99W llS50 9 375112946 

L10,00O-i24 994. 1 1 1 50 0.875 1 12233 
Mto Coawutr AkobbT tw taloto monti 

27 Busn Lira. London £C4R DU 071 

■OTUl 1 1 


Otr 

an 

Qlr 


Money 


Market 
Bank Accounts 


tola ofowuWfMKL I u 075 10 750l 
Dartingtaa & Co Ltd 
10 TV Cretan. Plftnoou PL1 JAB 0752 

MonyMhAcc 111 

Edingtan Pic 


-62^ 3434 


1 13 00 10 MT 14 05 


67J873 
il Oir 


hicaiu oooh nj'wfs ional . 

Demit ABnnt-IratOTt A^kss 


Md CAR hn Cr 


tl-C< 
C1000-C24499 . . 
C2i.OOO-C2«9W) 
I2M IWV-CW.409 
Cl OOaoOOmJrat 


A1B Bank High Interest Cheque Account nm* ft* Matte* Amn»t 


Eri mom IftLUibtta* UB8 ISA 
liSOO-M tax*. .112.00 
cio.ooo*. ... 000 


21:5 

12 "II On 

14 041 BIT 


£10 WJO-L2J 499 
C25 000 oBOJnE. 


9)15 712 

13 125 10 24 

U5625 1D» 
U 75 10 1 J7 

L3 75 ID 73 
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14J1 

14 81 

15 03 
15 03 


MU. 

MIB 

Mlh 

Mlh 

Mih 


11 as J I4b4|,tl!l, 
11311 15 04lv<w1, 


Aitken Home Bank pic 
M> CI 17 Raad. EC1V2AY 
r.Hi»ite liijo 

UUialtaUC0Kl«n I £2.50 

fcul*l>«B,t(<H4W. Jl3 00 
LlialH Ow C30.000* 1 1350 


13 AO 
14.1b 
14.73 


MU 

UUi 

Mill 


Financial & General Bank pic 
13 Lomas Sum. Loboh. &UV17. 9E3 G71-235C 

H r D.A C50 OOO [14 00 10 421 14 44| 

■'114 325 


Ml DA □0000-450000 1 13 B6 10 K! 


Allied Trust Bank Lid 
47-101 Canron Si Lflcsac. ECAN 5A0 , 
OMIM (U Ml ■« J 13 45 10 88 

TaMWUL2 001*) 14 25 1112 

HI WlLi OOlti 12 40 10 0b 

PROUNAC12SO OOJH I U 45 10 881 


Garimare Uoihj Manageuwnt Ltd 
2-3 WBHMun Yard. LatasnSEllMX 071-2361425 
112 88 10 041 130lT>UiB 


MmrMirm Atn 


071-829 6802 Girobank pic High Interest Cheque Acc 


15 25 
15 bO 
14.05 
15 25 


Utta 

Utn 

MUi 


American Express Bank Ltd 
do Amelcaa £>mie, FIuk.sI Smice Lunluo 
5unHov BwowHIII 
WelSuucr. RH159AW 0444 2J0230 
HtabhAmBBOnRlMn 

a 000-74.444 . Tl2.1b 450) 1287 
£5 000-19 444 . .. J12JO 9 60 13.01 

UO 000-524.444.... I12B1 10 00 13.54 
£25 000 * 1 13 58 IO 60 I 14 4b 


10 Milk SL London FC2V&JH 071-bOD 

aox-c3W T-i.so a.oo] 10 b7 ■ 

f4 000-64 444 10 M 8 50 1133 

£10.000-£49.<W4 10 50 4 00 12 00 

£50 000 1 1200 1 50 1 12 b7 ' 


6020 


071-80 
10 b7 _ . 
11.33 YMrtr 
12 00 Yurt, 
12 b7 YfQ.h 


Homberdyde Finance Group 
DuilfrD WmowirrBd BMHWIsti 
£50 000» .114 00 


109:1 ssw 


Mm 

rath 

Mlh 

MU 


Lloyds Bank - Investment Account 


71 tiunbarfl S*. Luidso. 


Bank of Ireland High Interest Cheque Acc 
3b Owen S(. EC4R 1BN 0753 51b51b 

«M9.W. (12174 9500 1 l3_125j Otr 


£50.000 jedOTOH 
£25.000* 

LID OOO. 

£5 000* 

Bcin* £5.000 


FC3P385 


173 

132 

129 

127 

bO 


lO.b 
10 5 
10.1 
4J 
45 


03 - 
14 1 
14 0 
13 5 
124 
6 0 


43JJ7I 

Yrarl. 

Yuri, 

VrOT, 

Ym.Ii 


UO 000* 


12 500 4 750(13 4831 Otr 

Bank of Scotland 

38 ThrfOTiMedk SL EC2P 2£H ,071-6016446 

[12J5 4 47 13 20 1 MU 

£25.000*. 11265 4.861 13.771 Mui 


M & G/Klelnwort Benson 

MLGHse l/innu Rd. Oiebmrpfd , 0245 266266 

H I.C A. UT 500*1 . 11225 4 5551 13 327(5,11, 


Midland Bank pic 
FOB® 2 SMflrid 


Barclays Capital Advantage Account 
FOBm 120. WEUmodBtPl Cwmtiv . 02031 
UO.OWM24 464 7)1275 1000 13 84) 

£25.000-144.444 13 25 10 25 14 20 

£50 000* I135U 10501 14561 Qir 


... JilmCflaAcc. 
£ 10 . 000 *. . ... 

£50 000* 

PrBHtr!»«r.£5.IW07.. 
IdWBBAfcQOOOO- 
£25000* 


10 40 
U54 

12 LB 
1282 

13 72 
14.10 
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4.00 
4.50 
10 00 
10.70 
1100 


11 70 

12 41 

13 13 
13.67 

14 65 

15 07 
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b-Kli 

6-M’h 

6-tfth 


Barclays Prime Account HJ.CJL 


PO Bo* 125. 

£1. 000-L2.494 . .filTO 4 20| 12 70 

£2 500-19.444 . 1220 4 50 13 13 

UO.OOO-G4W 1280 1000 1384 

£25.000* . . .Il3 10 10251 14 20 


0604252841 
Qlr 


Otr 


Otr 


NatWest Crown Resene Account 
41 LMhiMffy. London. ECTP 2BP , 071-374 3374 
£25 OOOjndJbOT* 113 75 10 75 14 48 J-«U 

£10.000 U £24.449 1350 10.50 14 20 3-U« 

C2 000-14.444 . 1 13 25 lOOol L3 92 3-UtA 


(3313 


Benchmark Bank PLC Premier Account 
06 Nromi, Sum. W1P3L0 071- 

Swll DrpaiHs. . .. .19 50 - -I 

£2.500-110.000 >12 50 4 75 13 40 Olr 

a 0.001-120.000 12 75 4 95 13 7b Otr 

£20000* 1 13 50 10S3I 14 Mil Otr 


Provincial Bank PLC 

30A ttatatka Mtriralain. Onthlrr ,061-4284011 

HlCAtU.OOO*' .113 125 10.241 !«3lT MUi 


B & C Merchant Bank PLC Portfolio Acc 
14 M entomb Sum. London S W1X BLB .071-2456616 

£2 500-14.949 . . .7VJ11JI75 8401 11 B7r Otr 

fJD 000-144.944 . .11275 448 U 37 Sir 

£50.000 OTdabMc. . 113 25 1037 1 13 4231 Otr 


Royal Bank ot Scotland pic Premium Act 
42StAMmSq.Edln6vOTEH22VE 031-2285650 
£50.000*..... fl2.4b 10 101 14 Oof Qlr 

(25 00g-£«4.944 12 76 9 45 13 77 Otr 

£10,000-124 994 .1257 4 80 13 56 Qlr 

£2 500 - £4.444 ..111 48 8 45 1 12. >5 1 Qrj 


Brown Shipley & Co Ltd 
Foandtn Conn. Lotninin. tawdo* EC* .071-6064833 
HKA.. . 1\300 10 Ml 14 04) dr 

Pro! Oenund A/c . .1 12 375 4o5l 13341 Otr 


Save & Prosper/ Robert Fleming 

28 Wesura Rd. Ramtord RM1 3LB . 0700 766466 

HIBA ... 1 17 J6 9S6l 13 371 Dan, 


Caledonian Bank Pic 


9S6l 13 37 1 Dali, 

Sterling Bank & Trust Ud 

AUevGdiu 6 Abbey 5t Reading RC13BA 0734542543 

HIOA £2.500*. . 114.15 LL04I 151216-Mlti 


B St Aadrm Sqatae. Edlnburnta EH2 2PP , 031 55b ! 

.. ..11350 10 531 14.04 Tvwi r 


MICA. . 


>8235 


1350 

Cater Allen Ltd 

25 Blrcbui Lane. London EC3V9DJ 071-6232070 

HICA J 1275 4 445 U881J UUi 

Cb»«n £5 OOO min ..Il3 2£ 10331 14 4S1S u-Ji 

Chart erhonse Bank Limited 
1 pAteraoner Ron. EC4U 70H. 

£2500-U4<M4 
£20. 000-149. 949 
£50.000-^44.444 
£ 100000 * . . . . 

S5 000-S44 444 
350 000-544 444. 

SJ 00. 000-5144.494 
5200.000* . . 


Tyndall & Co Ltd 

24-3 J Princess Victoria Si Brhtol 
OtMuitaAcr 
HIMA. . . 

HIMA £100 000* 

Client PUc Acc 
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12 75 4.95 

13 00 1014 

12.25 4 56 


0272744720 


13 76 

13 76 
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13 20 
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United Dominions Trust Lid 

PO0OTL35. Abbey SLReedtaqRGlSEB 0734560411 

11.000* CI<,l r*TR360 10 61 1 14 3l( 


J. Henry Schrader Wagg & Co Ltd 

120 Cb WBvdr. LncDoc EC V bK 071-3826000 

Soecul Act. 1 13. 125 10231 14 3o| MU 

1 13375 10 431 14 541 I 


UDMIiMJtetr 


Mlh 


pfone e»t 2168 

Citibank Savings 

St Marine Hw Kimmmsnhh Dtur Wb 081-7414441 
DOBfr Uartet Pta 

£2. 000- £24 444 U 00 850 11 79) Mlh 

. ill 50 4001 1251 I Mth 


Western Trust High Interest Cheque Acc 

The Montytcrtrt. PblDMUi PU 1SE 0752 224141 

£25 000*. [b SO 1053 14 bof 

£5 000^24 444... 13 25 10 34 14 32 


£1000-14 444 


£25- 090 


Clydesdale Bank PL£ 
30StViPcm PUcr GUS4M012HL 
HiCA £2 000-C4 444 Til 2 6 74 

ii“ sis 

£50 OOO* 1 12. 7 491 


t, PlytmvUl PJ 

[13 50 

’ *13 00 10 14 

Wimbledon & South West Rnance PLC 
114 6e*C3tr SL Lndn EC1 7AE ,071-6069485 
Highlit: thcote Act 113 50 10 531 14bOI Qu 


Otr 


0412487070 

B-S 8 L J 
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CAR 0to» rcuoalfhi 10 uut rale 'jipair** 
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LEGAL NOTICES 


NO. 008731 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 


Company dasinng 10 oppose Iho making ol 
an Order tor ina imilhmu itewi of the caid 
reduction ot capital sftoirtd app e ar at Sm 
bma or nearing in pereon or oy Counsel tor 
that purpose. 


A copy ctf me said Pension will be lumtebed 
to any such pareon requiring the same ny 
me undermenaonad Sctldtors on paymem of 
me ragulBlad totarga lor Ihe same. 


DATED Uds «OT day of November 19B0. 


IN THE MATTER OF THE 



snglfi 
COl un 

PELICAN GROUP PLC 


Per Rne 

- and - 


Limn. 3 

mm 3 

IN THE MATTER OF THE 


liras 

C 

7D0 

ans 

COMPANIES ACT 1985 

Resdmtal Prop (moral 
(FuS Cotour) 
Itet Colour 

3000 

4450 

NOTICE IS HEREBY GIVEN that a PeOtton 
presented to He* MJtPtay's High Court at 

I Per Colou) E8450 

I Personal . Mad Onto. 


Juste* an IQtfi October 1990 tor the confir- 

Ajtpeafc . atacasan. 

1190 

3000 

mation cl the reduction at the capital of mo 

Iittnurs, Travel 

600 

2100 

above-named Company from ClMtOOO u 

Diversions 


3600 

£1.4401300 is directed to be beard before the 

Weekend Bustaess 

1500 

5000 

Honourable Mr. Justice Morrttt at the Royal 

Ails, Caiedlno 

11H0 

36.00 

Court ot Justice. Strand. London WC24 30. 

An Grtnes 

250 


on Monday toe 3rd day ot Decomber 199a 

Books Rage 

- 

3000 

ANY Creditor cr aharanoider or the said 

Books Part 


4900 


MWwon De Reya ot 
12 $ High Hotoom 

London VVC 1 V OOP 


SoUchora lot the above-named Company 


WEEKEND FT 

Advertisement Rates 


AU pricna exclude VAT 


For turlhpr details wore to 

CtesaMnd Adrariswiieit Manager 


FINANCIAL TIMES 


Muaber One Souttmni* Bridge. 
London SEI DHL 


SCOTLAND 


The FT proposes to publish this 
survey on 

December 14tb 1990. 

It will be of special interest to 
the thousands of the senior 
decision makers world wide who 
are regular readers of the FT. 

If you want to reach this 
important audience, call 
Kenneth Swan on 03 1 220 1 1 99 
or fax on 031 220 1578 




FT SURVEYS 


Thinking of Eastern Europe? 

Poland, Czechoslovakia, Ukraine, Russia, Hungary? 

A»CdEe 66 UKli^ 2 i 2 iC£j?r r q a w xA^^MfipoOuClOipaiA *a 


We supply Word Processing and DTP computers 
displaying East European characters on screen. 

Also covered: Arabic, Armenian, Farsi. Katakana, Thai etc. 

Dot Matrix, InkJet & Laser Printers supported. 

Full training provided. 

Also bidi/«dveiu preparations, ire ante ung /interpreting servicci. 

Banco Ltd., 71 Avalon Rd., London W13 088 
Tel- & Fax: 081-997 2187 
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Unless otherwise indicated prices are in pence. The priees are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day a highest and lowest dealings. 

, Fo LH?°?^ ,n which no business was recorded in Thurs- 

day s Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2} and Third Market stocks are not regulated by the 
International Stock Exchange ot the United Kingdom and the Republic 
of Ireland Ltd. 

$ Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No. of bargataa nctu0eC4eS7 

Troaairy 10% Sth 2003 A - £33% IV TV 
% 

Exchequer tOft% SR 2005 - £95 TV 

(19NO90) 

Guaranteed Export Finance Corp PLC 
12ft% Gtd Ln Site 20021 Rag) - El 06**, 
* 


Corporation and County 

Stocks No. ot Bargains wanted 7 


Greater London Gouncas** SR 9092 - 
ES3K 

Birmingham Corp 3% Stk lB47{or after) - 
E24(l9No90> 

Bfrmlngham District CouidU1K% Rod 
Stk 2012 - E96VS (20No90) 

Glasgow Co>p3H% Inti Stk - CSS 

Leeds Corp 3% Dob Stk 1 927(or after) - 
£20 

Lincoln Corp 3% Ftad Stk 19191 or a nor) - 
£20 

Manchester Corp«* Cora krd S0» - C31 
(20NO90) 

Norwich corp 3% Red SO< - E20 

Reading Corp3% SOc l962(or after) - £20 
3»% Stk lB7B(or after) - EZOO 


Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. of bargama Inck«tod46 


GraaeeJKangdom of) 5% 1881 SOg Fdg 
Bds of 1965 - £15 (16No9p) 

4% Rentes 1889(A880 with Accept Cert) 
- £20 (16No90) 

0% PubUd Works SUg Ln of iB28(Asad) 
-E25(19No90) 

Argyll Group PLC 4%% Cnv Bda 2002 - 
El OSH 

ASDA Group PLC9%% Bds 2002 - £75% 

6 (TSNoSO) 

Associated Newspapers HokUnga Ld8% 
Exchangeable Bds 2002 - £6754 8* 
Barclays Bank PLC 1 0K% Senior Subord 
Bds 1997 - £90 

9)1% Gtd Nts 1993 - £94% *S (21NO90) 
Blue Circle industries PLC10V% Bda 
2013 (BrfBOOO* 100000) - £84% 

6 VK. SUxJrtJ Cnv Bds 2002 - £93 
(I9NO90) 

Blue Circle Industries Capital Ld10V.lt 
Cnv Cap Bds 2005(BriS0004l 00000) - 
£93 

Boots Finance Ld6% Cnv Cap Bds 2005 
(Br) -008 


British Aerospace PLCIO 1 -"*, Bds 2014 
(Br£1 DOOM 100000) - £80% K (19NO90) 
British Arways PLC9K* Nts 1997 - 
£86 2& (20No90) 

10% Bds 1998 - £87% (2DNo90) 

Brash Gas PLC12*Jii Bds 1995 
(Br£ 1000410000) - £103 % <18No80) 
13% Nts 1993 - £102 - ft 
British Telecom Finance BV8%*i Gtd Bds 
1999 (BrS5000&50009) - $97.1 % 
(20NO90) 

Bmisn Tetocorranumcations PLC13U% 

Nts 1993 [Br£1 00.) 0004 10000) - 
£103.4 % 

Zara Cpn Bds 2000 - £37 (21No90) 
CRH Capital LdSVS, Cnv Cap Bds 2005 - 
£101 U 102% (iSNoSO) 

Cosata Finance NV7 STm Gldftee CnuPrl 
2003 £1 (Certs to Br) - 80 
Dady Mall 1 General Trust PLC8f.1V Each 
Bds 2005 (8/C100045000) - £71 
ECC PLC6V.N. Cnv Bds 2003 - £88% ft 
Ekspontinans AS9!i*i Nts 1993 - £93% 4 
(21NO90) 

General Bectnc Credit uni nvzwo Cpn 
Gtd Nts 1994 - $76% % (ZONoSO) 
General Motors Acc Corp(UK)F<n PLC11% 
Nts 1991 - £98.72 .8 (20No90) 

Granada Groi4» PLC 11 Bds 2019 
(BrE 1 00004 100000) - £78’i (21No90) 
Grand Metropolitan Pt,C6';% Sutxtrd Cnv 
Bds 2002 (Bi£5000) - £95 
Guaranteed Export Finance Corp PLC Gtd 
Zero Cpn Bds 2000{Bi£1 000041 000001 
- £33% (1 9No90) 

Ha If ax BuiUng Society 7%% Nts 1992 - 
$98% ft (21NO90) 

9S% Ln Nts 1993 - £95 (19No90) 

10%% Ln Nts 1991 - £98% % .73 .83 
(20No90) 

10%% Nts 1987 - £93 
Fltg Rata Ln N» !992(Br£50001 - £99.8 
Hickson Capital Ld7% Cnv Cap Bds 2004 
(Reg) - 88'.4* 

Imperial Chemical Industries PLC 10% Bds 
2003 - £82% (16N090) 

International Bank tar Rec 4 Dev 9 V. % 

Bds 2007 (BrtSOOO) - £81% % 

(21NOBC) 

10% Bds 1899 - £89% 90% (19NOB0) 
Italy! Republic of)B%% Nts 1994 - $1002 
.7 (21 No90) 

9%% Nts 1999 - 8102% 3% (21No90) 
Ladbroke Group PVC5%% Subord Cnv 
Bds 2004(Br£1 00045000) - £100% 


Ladbroke Grow Flnanca(Jersey)UJB% 
Cnv Cap Bds 2005 (Br £1000.10000) - 
EBG (20No90) 

Land Securities PLC9%% Cnv Bds 2004 
(Br£S000450000) - E88 9 (20No80) 
Lucas Industries PLC 10'/.% Bds 2020 
(BrO 000041 00000) - £80%.® 

Morgan Guaranty Tst Co ol New York 
12%% Deposit Nts 1994 - £101% 
Moma(PNllpK>*<fit Capital NVZero Cpn 
GW Nts 1994 - $71 3 2J275 (20NO90) 
New South watos Treasury Corp 
ZeroConGtdBds2005(BrA$1 000.1 0000 
41000001 

- SA16S (20No90) 

Peninsular 4 Oriental Steam Nav Co4ft% 
Cnv Bda 2002 - £100 ft (21No90) 
Pnvatbanken AS 1 1 %% Suborn Bds 1 992 

- £97* 8 (2lNo80) 

Ranks Hovta McDougal PLC 4ft % Cnv 
Bds 2003 (BrESOOO) - £108% 

Remand Capital PLC7%% Cnv Bds 2002 

- £100% (2DNO0O) 

Royal Bank ol Scottand PLC 10%% 

Subord Bds 1998 (BTE5000425000) - 
£90% 

Saatchl 4 Saatchl Finance N.V.6%% 
RedCnvPrf 2003£l(BrShs 10004 10000) 

- £40% % 1 (21NO90) 

Safrabury(J) PLC 10%% Nts 1993 

(HrtSOOO) - £98* 

Sainsbury (J| (Capita/) Ld5% Cnv Cap Bds 
2004 <Br£S) - £1 13% 
smnsbury (j.xChannel islandslLd 


8%«CnvCapBds 2005(Br- £99% » 
Slough Estates PLC 6% Cnv Bds 2003 - 
£99 

Smith 4 Nephew Ftaance N.V.8%% Gtd 
Red Cnv Prt 2004 (Reg) - 92%« 
Smith(W.H.)4 5on(Hidgs) PLC 7%% 
Subaru Cnv Bds 2002 - £110% 
(ZONaSQ) 

Svensk Exportkrodn ABZero Cpn Nts 
1994 - $76% % (20NO90) 

Tosco Capital Ld9% Cnv Cap Bds 
2005(Rag) - £105.428 7% % 8 
Trafalgar Horae PLC 10%% Bds 2014 
(Br£1 000041 00000) - £76% (21NO90) 
United BIscuna Finance NV5U% GW Red 
Or Prt 2003 -£106% (19No90) 

Wales Chy of London Propenes PLC Red 
Warrants to eub torOrd -£127 
Queensland Tiwwry Corp$A5m 12% Nts 


1615197 - 23597% (20No90) 
GtobTransRegNts $A100m 12% 19/3/92 
las 2 - SA99.628 (16Nc90) 


Sterling Issues by Overseas 
Borrowers 

No. ol bargains Included <3 

Aslan Development Bank 10%% Ln Stk 
2009(Ragi - EOT* y. 

Bank ol Greece 10%% Ln Sflt 20l0(Reg) - 
£82%0 

Catsse Centrals De Coopera b o n Econ 
12%% GW Ln Stk 20l3(Reg) - £103% 

H. (19No90) 

Cateae Nebcneie Dos AuttrotiteslB* Gtd 
Ln Stk 2006 - £128% (21 NdSO) 

CretM Fonder De France 

10%%GtdSerLnStk2011.l2.13.14(fleg) 

- £88% (21N090) 

14%% Gtd Lri Stk 2007(Rog) - £121% 

Denmartt(Ktagdom ot)l3% Ln Stk 2005 - 
£108%. 

Eaton Finance NV12%% Uns Ln Stk 
2014(Ragl - £100 (18No90) 

Bednota de Franca 12%% Gtd Ln Stk 
2008(RBg) - £104% K (IBNtflO) 

11*4% GW SerLn Stk 2009/1 2(Refl) - 
£100% (20No90) 

European investment Bank 9% Ln Stk 
2001 (Reg) - %, „ „ 

9Y.% Ln Stk 2009 - £85% % % 


UK Public Boards 

No. of bargains Included 1 

Agricultural Mortgage Corp PLC5K% Oeb 
Stk 93195 - £80 (19N090) 

6'/.% Deb Stk 92194 - £84 OONoGO) 
7*% Deb Stk 91193 - £8649 
10ft% Deb Stk 92195 - £83* (ZINoSO) 
Metropolitan Water East London Water 
Works Co 3% Dab Stk - £35 (20NO90) 
Port of London Authortty3K% Stk 49199 - 
£51 


1D%% Ln Stk 2MM<Reg - £90%* 

11% Ln SOI 2002(Regj - WB % 
Ftrtiandfftepubec ol) il'.l*. Ln Stk 
2009(Reg) - £97% % Y. 

Hydro-Quebec 12.75% Ln Stk 2015 - 
£100% K 1 K (IBNoOO) 

15% Ln Stk 2011 - £116% (IBNoSO) 
Inca Ld15K% Uns Ln Stk 2008 S R«0 Opl 
- £112% CONoOO) 

Inter -American Development Bank9%% 

Ln SIX 2015 - £84% (20Np90) 
hi t e ma lion a l Bank for Rec 4 Dev9%% Ln 
Stk ZOIOIReg) - £82% (I6N08O) 

1 1.5% Ln SA 2003 - £99% K % % K 
K 

Malaysia 10*% Ln Stk 2QQ9{Re9J - £86% 
New Zealand 7^ % Stk WV92 - £90 2 
(21NO90) 

1 1 *% Srk 2008(Retjl - E93» (21No90) 

1 1 K% Sth £014{Refl) - £93% W 
(16NO90) 

Nova ScoUtfPravlnca 0011*% Ln S« 

2019 - £94% % %S 
1B%% Ln Stk 2011 - £131% 

Petra loos Mevfcanos14H% Ln Stk 2006 - 
£95 (20No90) 

PortugaKRep of)B% Ln Stk 2016(Rag) - 
£75% % % 

Province de Quebec 12%% Ln Stk 2020 - 
£88% % I21N090) 

SpalrX Kingdom of)li*% Ln Stk 
2010(Reg) - CB8K % 

SwederifKingdarn of)9*% Ln SUt 
2014(Reg) -£83% 

13.5% Ln SA 201 0( Reg) - £109'A % 
(16No90) 

United Mexican Stales 16%% Ln Stk 

2006(Reg) - E10» 


Banks and Discount 


Companies 

No. of bargains Included 3056 

A BN- AMRO Hldgs N.V.Ord FLS - FL314 
55 .68 .7 .66 .89 

Barclays PLC ADR (4:1) - S29.6 (21NO90) 
Barclays Bank PLC7K% Urn Cap Ln Stk 
86/91 - £98 * (21NO90J 
8%% Uns Cap Ln Stk 88/93 - £76 60 9 

Vi 

12% Una Cap Ln Stk 2010 - £83 6 
(21No90) 

16% Uns Cap Ln Stk 2002X17 - £118* 
Barings PLCtfN. Cum 2nd Prt £1 - 72 
(21NO90) 

Cater Allan Hidga PLC 4.2% 2nd Cum Prf 
£1 -46 

Commerzbank AgCdbRIss Warixrrg) 

DM10 - DM438 (ISNoSO) 

Kyowa Bank LdShs of Cam Stk Y50 - 
Y992.015 (ZlNcflO) 

Lombard North Central PLC5% Cum 2nd 
Prt £1 - 40 l21No90) 

Midland Bank PLC7»% Subord Uns Ln 
Stk 83/93 -£88 

10U% Subord Uns Ln SBt 93198 - 
£88% B 

14% Suborn Uns Ln Stk 2002/07 - 
£ 102 % % 

Mitsubishi Trust 4 Banking CorpSha ol 
Com Stk Y30 - Y1490 3 500 20 20 5 5 
30 30 40 

Notional We st nv rat nr Bank PLC7% Cum 
Prf El - 59 61 (20NO90) 

9*o Subord Uns Ln Stk 1933 - £89 9013 
12S% Subord Uns Ln Stk 2004 - 
£9SU« 

Royal Bank of Scotland Group PLC 5 IV % 
Cum Prt £1 - 56 (19NOS0) 

11% Cum Prt £1 - 92 |20No90) 

Standard Chartered PLC 12 Vi'S, Subord 
Uns Ln Stk 200ZD7 - £80 U 
TS8 Group PLC 10%% Subord Ln Stk 
2008 - E88 'i 

Warburg (S.G.) Group PLC Cnv Did 25p - 
90 

7*.i% Cum Prt £1 - 73".j 


Breweries and Distilleries 

No. of bargains !nduded719 


AOied-Lyons PLCS’/.V* Cum Prt Ct - 46 
7t'«% Cum Prt £1 - 63 
6%% Red Dob Stk 88/93 - £87 'A 
Rad Dab Stk 88^3 - £871. 
(20NO90) 

1t%% Deb Stk 2009 - £97% 5. 
(21No90) 

6%“. Uns Ln Stk - £S1 (l9No90) 
r,% Uns Ln Stk - £57 8 (21NO90) 
7*3% Uns in Slk 93«fl -£77 
Bess PLC4% Cum Prt £1 -34 
3’.3% Deb Stk 87/92 - E86 8 (20No90) 
Deb Stk 87/92 - £92!i 
10* V“. Deb Six 2016 - £87% % % 

V. ■% 

e’i** Uns Ln Stk 92«7 - £67(21 No90) 
7»i% Uns Ln Stk 92/97 - £77 
Boss Investments PLC 7%% Una Ln SOt 
92/97 - £7854 

BotUSngnw Group PLC 9%% uns Ln Slk 
2000/05 - E73 (30No90) 

9'k% Cnv Uns Ln Stk 2000/05 - £128 
(21NO80) 

BukneitH.P.jHWBS PLCBVS, 2nd Cum Prf 
£1-76 

Fuller .Smith 4 Turner PLC 8% 2nd Cum 
Pr1£1 - 86 (2iNo90) 

Greenall Whntoy PLC 'A' Old 5p - 190 
(21NO90) 

8% Cum Prt £1 - 60 

10% Deb Stk 2014 - £83% 5 

S'U% irrd Una Ln Stk - £B2 (20NoSO) 


Greene King & Sons PLC8%% uns Ln Stk 
88/93 - £77 (16NO90) 

Guinness PLC ADR (5:1) - $72% 5% 
(21No90) 

Hardys 4 Hensons PLCOrd 25p - 885 
(21No90) 

International Distfllers 4 lAntt»rs0Vi% Una 
Ln Stk 87/92 - E93H (19No00) 

Mansflek! Braurary PLCOrd £1 -423 5 
Marston.Thompson 4 Evarshed PLC 6% 
Uns Ln Stk 1983 - EBO (20No90) 
Scottish 4 Newcastle Breweries PLC 4.8% 
Cum Prf Cl - 46 52 (18NO90) 

8.425% Cum Prf £1 - 75 (18Nb90) 

7% Cnv Cum Prt £1 - 157 60 
ThwaiMs(DanM) PLC 5% 1st Cum Prf £10 
- 450n8No90) 


WerneyMarm & Truman HkJgs PlC3*% 
Irrd Deb Stk - £33 
7% Red Deb Slk 88/93 - £87 8 
(18NO90) 

1 DV.% Red Deb Stk. 90/95 - £S5W 
1254% Red Deb Stk 2008 - Cl DO 
(20NO90J 

Whitbread & Co PLC 6% 3rd Cum Prt Stk 
£1 - 40 (21No90) 

4W% Red Deb Stk 990004 - £45 
(21No90) 

6W% Red Deb Slk 87/92 - E93 
(20No90) 

9K% Red Deb Stk 91/96 - £93 
7 '4% Uns Ln S6c 88/91 - £95 
7’4% uns Ln Sflt 95/99 - £70 
743% Uns Ln Sttc 96/2000 - £74 
(ZINoSO) 
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Details ot business done shown below have been token with 
consent from last Thureday'B Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities noi included In the FT Share 
Information Sendees. 


Prf 20p - 109H 11 
8QC Group PLC 12«% Uns Ln Slk 
2012/17 - £967. 7% Vi V. Y, 

BPS Industries PLC10%% Deb S» 94/99 
-£90(21 NOW) 

BS Group PLCOrd Slk Sp - 295 (ZINoSO) 
6.S.G Jntemaoonal PlC i2»% uns Ln SR 
SV98 -£S)(20No9m 
BTP PLC7Jp(Not) Cm Cum Red Prf 1 0p 
- 100 (21NO90) 

EUR PLC ADR (4:1) - $23S(19No90) 

Barr 4 Walace Arnold Trust PLCOrd 25p 
- 470 

Baileys PLC 10% Cum Prf £1 -75 


Registered Housing 
Associations 

No. of bar gakis indudsdnU 


Housing Finance Corporation Ld7% Deb 
Slk 2009 (Sara 2) - ESS (20No90) 


Commercial, Industrial, etc 

No. ol bargains ktckidad 14687 

ABB Kent PLC 7)4% Dab Stic 88/93 - 
£90% (16NC901 
ADT LdADR (10:1) - $21 .6 % 

AMEC PLC 15% Uns Ln Stk 1992 - £100 
IX (21NO90) 

Aegis Group PLC 55% Cnv Cum Red Prl 
1999 lOp - 75 (19No90) 

Amours PLC Warrants To Sub for Od - 7 
(20No90) 

Abriaht 4 WBflOn Ld8% Oeb SR 07/92 - 
£32* (16NO90I 

Alcan Aluminium LdCom Shs or NPV - 
£8550 

Alexanders Hldgs PLC'AfRSLVJOfd lOp - 
12 (20No90) 

B*% Cum Prt £1 -eopONoaO) 

Alexon Group PLGB£5p (Nat) Cnv Cum 
Red Prf lOp - 112* (MNoflO) 

ADda Hldgs PLC 9 23% (Net) Cum Rad Prf 

20oana £i - to* (ionokj) 

American Brands frwSha of Com Stk 

sa.126 -£2022 

Anderson Group PLC 8% Uns Ln SR 
86/91 -£9S(16No90) 

AreotaCfric(Hldgs) PLCOrd 5p - 100 
(21NO90) 

Associftted Britten Foods PLC5^% U« 
UlStk 87/2002 50p -28 
7%% Una Lh SR 87/2002 50p - 30 5 6 
(21N09Q) 

AttwoodS PLCADR (Snj - $3954 
Attwoods (Finance) Nvawp Gtd Red Cnv 
PrfSp-114 

Automated Secur«y(Hldg9) PLC5% Cnv 
Cun Red Prt £1 - 107 10 
6% Cnv Cun Red W £1 - 79* 80 X 
Avdef PLC 1054% Una Ln SR 98/98 - £82 
(18NO90) 

Ayrshire Metal Products PLCOrd 25p - 80 
1 pONoflO) 

BAT Industries PLCADR (1:1) - $10* 

.78 JS2 .85 % 92 35 1 
BET PLCADR (4:1) - S1«* 

BICC PLC 7 13% Deb SR 90flS - £82 
8M Group PLC4.6P (Nat) Cnv Cum Rod 


Beazer PLCe.67% Cum Rad Prf £1 -39 
i 40 

. 0V.% Cnv Ura Ln SR 2000 - £72 

* (21NO0O) 

Bamrase Carp PLC7K% Cum Prf £1 - 59 
(ZINoSO) 

Bennett & Fountain Group PLCWarrantt 
to sub tor Ord - 3* (19NoS0) 
Blackwood Hodge PLC9% Cum Rad Prf 
£1 - 55 (20NO80) 

Btoe Circle inekntrteB PLC5*% 2nd Deb 
SIX 1B84/2009 - £55'/j 
BoatfHervy) 4 Sons PLCCum Prf (525%) 
£1 -48(l9No90) 

Boots Co PLC 7 11% Una Ln SR BB/83 - 
£80 2 854 

Brant Chemicals International PLC 9% 

Cum Rod Prf £1 -B2 3C16NO90) 

British Airways PLCADR (10:1) - $27,735 
339087 

British Potythene Industries PLC 0^5% 
Cum Red Prt £1 -64 
British snoe Corp Iffdgs PLC654% Cum 
Prf El - SI (21 NoW) 

5X% Cum 2nd Prt £1 - «8 (19No90) 
6«% Cum 3rd Prf £1 -52(21No90) 
Brian steel PLCOrd 50p -112 3 3'444 
W y. K 5 S K Si £115 .5693 X 942 6 6 
KK54117 .441 V. Vi B B V. v, .737 9 
9 » 2D 1 I? 

ADR (10:1) - S23 

British Sugar PLCIOV* Rad Dab SR 
2013 - ESTlh (16NO90) 

British Syphon Induroles PLCOrd 20p - 
B5 (19NO90) 

Brawn 4 Jackson PLC 10.75% Cnv Cum 
Prt £1 - 70 

Brown(John) PLC5%% Sec Ln SO. 2003 - 
E57H (16NO90) 

BulgkXAF.) 4 Co PLCOrd SR 5p - 85 
BunzJ PLC 7% Cnv Uns Ln SR 95/97 - 
£56 7 81. 

Burton Group PLC 8% Cnv Uns Ln SR 
1998/2001 - £61 3 

CJ-Undustria* PLC3%% Cum Red Prt El 
-40(2OMt>90) 

CRH PLC 7% 'A' Cum Prt IrCI - HU55 
(21No90) 

CRT Group PLCOrd lOp - 79 80 (21No90) 
Caffyns PLC 10% Cum Prt £1 - 85 
Cakd Group PLCTp Cum Cnv Red Prf 
2009 IDp - 43 (20NoS0) 

Canactian Overs Pack rndratr LdCom Nov 
-R2&1 p 415 (21NO901 
Cardo Engineering Group PLC10K% Cum 
Rad Prt £1 -67 

Carlton Communications PLCADR (2.1) - 
512% % 

Casket PLC 1025% Cum Prl £1 -70 
(t9No90) 

Caterpillar Inc Shs of Com SR Si - 
S42.728S33 * 3 (18 No90) 

Cantmuay Trust PLC 11% Cum Prt EM - 
40 (21NO901 

Channel Tunnel Investments PLCSp - 48 
Charter ConsoOdaied PLC2p(80 (Cpn 52) 

- 397 (21NO90) 

CrtyvtsKxr PLC8£%(Nei> Cnv Cum Red Prt 

n -82 

Coats Pawns PLC4%% uns Ln SR 
2002/07 - £44 (20No90) 

7ft% Uns Ln SR 90/95 - £81 Y, 

(20No90) 

Coats Vtyella PLC4.9% Cum Prt £1 -39 
402 

Cooper (Frederick) PLCSJp (Net) Cnv Rad 
Ctan Ptg Prf lOp - 44% S 
Couriaulds PLC7*% Deb SR 89^4 - £87 
(19No90) 

5%% Uns Ln SR 94/98 - £74 5 
6'/.% Ura Ln SR 94^6 - £77 8 
75i% Uns Ln SR 94^6 - £70 9 
7L% Uns Ln SR 200005 - £60 
(I9NO90) 

Cowan.de Groot PLC10%% Cum Prt Cl - 
40 (2lNo90j 

Dairy Farm In t ernational Hldgs LdOrd 
SO 05(Hong Kong Register) - £052 0.55 
0.61 

Daigety PLC 4.85% Cum Prf EM - 57 
B'.% Red Dab SR 8&93 - £88 
(21No90) 

Dana Ld9% Uns Ln SR 87/92 - £90 
(Z1No90) 

Davenport Knitwear PLCOrd lOp - 380 
(18No90) 

Davies 4 Metcalfe PLC - AlNon.\0Ord I Op 

- 255 (16NO90) 

De U RueCO PLC2.45~l.Cum Prt SR £1 
-2B(2lNa90) 

Oeoenhams PLC7'4% 2nd Deb SR 91/98 

- £78 (16No90) 

7L% Uns Ln SR 200207 - E50 
(19N09Q 

7'3»i Uns Ln SR 200207 - £50 
Delta plc i0*% Deb SR 06/99 - £91 « 
(20Nc90) 

Dowty Group PLC7~« Cnv Cum Red Prt 
£1 -85 

ECC Group PLCADR (3:1) - £9.3633 
(21NO90) 

EMC Group PLCOrd 5p - 65 9 
Egerton Trust PLC9.75% 1st Cum Rec Prl 
£1 - 54 (16 No90) 

7% Cnv Cum Red Prt £1 -20 
Sectron House PLC 6 Cnv Cum Red 
Prl £1 - 30 (19No90) 
airoiKB.) PLC 7% Cnv Cun Rad Prf Cl - 

70 

7W% Deb SR 0095 - £81*4 (20No90) 
Bys(WlmbtadonJ PLCOrd 2Sp - 775 
(20NO90) 

Enc3Son(L.M.)(Tele1onaktiabolaget)Ser 
B(Reg)SK10 - $35% 35K 36J 36 '4 
36% SKI 92 '.4, 4 4 'A % 5 S .4 y. 6 6 ■* 

•4 7 7 % 9 9 200 ZOO % 1 1 H 2 2 
Euro Dtonayland S-C-A-Sha FRIO 
(Depositary Receipts) - £10.1403 p 960 

5 7 8 75 5 60 4 5 

Shs FRIO (Br) - £9.8 FR95 .05 .16 .6 .7 

6 6 .15 H V, * * 

European Leisure PLC6.75p (Nat) Cnv 
Cum Rod Prf 25p - 67 8 
Eurwunnel PLC/Eurtnavwl SA Units (1 
EPLC Od 40p 4 1 ESA FRIO) (Br) - 
FH3265 

Units (Slcovam Inscribed) - E3J29 333 
335 FR3Z.3 .52 .6 .68 3 35 3.1 .15 
SubRta (Swovam ta9crtbedXNP-3n2/90) 

- FR2.B5 (ZINoSO) 

Evered PLC11.25p Cum Rea Prt 2005 lOp 

- 87 

Evade Group PLC8% Cnv Uns Ln SR 
03/08 - C80120NO90) 

EncaSbur Group PLC 11.5% Cum Prf £1 - 

71 (20NO90) 

Extol Group PVC10W% Cum Prt £1 - 85 
FHan Group PLCOrd Ip - 2(i6No90) 
PtahertAtoenJGroup PLC Warrants To Sub 
For Ord -4S W 5 
ADR (10:1) - 321 K 
Ftaons PLCADR (4:1) - $28% 

Fluor Corp Com S0.6Z5 - 538% (16NO901 
F Dikes Group PLCOrd Sp - 58 
Fronds Industries Ld9% Uns Ln SR 94/99 

- £67 (ZINoSO) 

Friendly Hotels PLC4K% Cnv Cum Red 
Prl £i - 78 (21 No90) 

7% Cnv Cum Red Prf £1 - 82 
GKN (United Kingdom) PLC 7/4% Gtd Deb 
SR 87/92 - £89 (16NO90) 

9V% Gtd Oeb SR 91/96 - £82 Y, 

10%% Gtd Deb SR 90/95 - £94% 

Gates Rubber Co Ld5% Cum Prt Stk El - 
80 (20NO90) 

5% Crai 2nd Prf SR £1 - 60 (20NO90) 
General Electric Co PLCADR (1:1) - S3« 
7K% Uns Ln SR 88/33 - E89 
Glaxo Group Ld8U% Uns Ln SR B5/B5 
50p - 38 

741% Uns Ln 5R 05/95 50p - 39 40 
(20NO90) 

Glynwed International PLC 10%% Uns Ln 
SR 94/99 - £80 (21NO90) 

Golden Vale PLCOrd IrEO.DI - 0.48 
Grace (W.R.) 4 Co Com SR $i - $21% 
(2INo60) 

Great Umveraaf Suras PLC5%% Red Uns 
Ln SR - £39 (20No90) 

8%% Uns Ln SR 33/98 - £77 9 80 
Hall Englneertng(H(dga)PLC5^5% Cum Prf 
£1 - 50* (21No90) 

Hasbro Inc 5ns of Com SR S0J30 - 
$14*S* 

Hawker Slddafey Group PLC5%% Cum 
Prt EM - 46 

7'a% Oeb Stk 67/92 - £89 (19NO901 
Hepvrorth Capital Finance Ldn.25% Cnv 
Cap Bds 2005 (Rag) - 103t ii i u % 

.805 2 

Hickson International PlC 8%% Uns Ln 
SR 89/94 - £83 (ZINoSO) 

Hffbdovwi Hldgs PLGADfl(4:1) - $20 
tZiNoflO) 

Honda Motor Co Ld Shs of Com SR Y50 - 
Y1300 10 .576923 1 7.84409 
Hong Kong Land Hldgs LdOrd $0.10 
(Hong Kong Reg) - SM.47 0.495 
Wta io Sub For Ort (Hong Kong 
Regular) - £0% 

House of Fraser PLC6%% Uns Ln SR 
33/96 - £77 (16NO90) 

Hunterpnnt Group PLC6%% Cnv Gum 
Red Prf £1 -25 

(Ml PLC 5%% Ura Ln SR 2001/06 - £46 
(21No90) 

Iceland Frozen Foods Hldgs PLC Cnv Cun 
Red Prf 20p -846 
Rlngwofth Moms (Saltan) Ld7% 

Non-Cun Prf SOp - 20 
Jordlna Matheson HUgs LdOrd S0J2S 
(Hong Kong'Regtster) - SH31 (21No90) 
Johnson & Firth Brown PLC 1 1 05% Cum 

11% Uns Ln SR 93/98 - £85 
Johnson Group Ctawero PLC75p (Not) 

Cnv Cum Red Prf lOp - 79 
Johnson JUatthey PLC 8% Cnv Cum Prt El 

- 380 (16NO90) 

Jones.Siroud(Hidgs) PLC 10% Cum Prf £1 

- 60 /20NoM) 

Katlma CoroShs of Com SR YSO - Y1510 
1 -277334 20.77 2.13 .133334 


industries PLCt1X% Cum Prt £1 - 


Kepoei Corporation LdOrd SSI - SS4.76 
Kvaemer A.S a Shs r«i2i0 - NK203 3 
Kymmene Corporation Sns f=M20 
ruitfemricwd) - FM57%# »• 

Ladbroke Group PLCADR (1:1) - $5MO 
8% Gtd Uns Ln SR 90/92 - £94 
(2iNo90) 

Laporta PLC5K% Deb SR BUB3 - £86 
(19No90) 

8% Deb SR 93*8 - £79 (21 Ng80) 
Lewts(John) PLCb% 1st Cun Prt SR £i - 
40 

Lawls(John)Partiiership PLC 5% Cum Prl 
SR £1 - 40 

8% Cum Cnv Red Prt EM - 17S 
(I9NO90) 

Ltily (SB 4 Co Shs of Com SR NPV - 
£35% (16NoS0) 

Unread PLCB% Uns Ln SR 87/92 - 
£93 %• 

London I n ter na tion a l Group PLCADR (5:1) 
- £ 21 % 

Lonrho PLCADR (1:1) - S3 9 4 (19Nc^O) 
1016% is: Mtg Dab SR 97/2002 - £88 
(21NO90) „ a _ 

Lookers PLC 8% Cnv Cum Red Prl £1 - 
554 

LOVrfWm) B Co PLC8.7S% Cum Cnv Red 
Prf £1 -150 

Lucas Industries PLC 101*% Una Ln SR 
82/97 - £92 

McCarthy 4 Stone PLC B. 75% Cum Red 


McCarthy 4 Stone PLC B. 75% Cum Red 
Prf 2003 £i - 29 (i9No90) 

7% Cnv Uns Ln SR 99/04 - E20 
Mandanr Oriental fanamational LdOrd 
50.05 (Hong Kong Reg) - £054 0585 
Manganeoe Bronze Mdga PLC8%% Cun 
Prt £1 - 62 (16 No90) 

Marks 4 Spencer PLCADR (6:1) - $28% 
(16N090) 

Mariey plc 6%% Cum Prt £i - si 
Madeva PLCWwrants to sub tor Ord - 35 
(ZINoSO) 

ManzlesfJahn) PLC 9% Cum Prt £1 - BO 
81 

NBnsnrgats PLjC 10% Cun Prt Cl - BO 
(I9NO90) 

Mitsubishi Bectnc Corporation Sh3 of Com 
SR Y50 - Y 5805529 94 620 
Monsanto Co Com SR $2 - S44J14 
(ZONoSO) 

Monsanto PLC 5% Gtd Ln SR 92/97 - £88 
(20NO90) 

Morgan CtvcDki Co PLC9%% Deb SR 
95/2000 - £81 (ZINoSO) 

Moun cnartom inve stm ents PLC1U%% 
1st Mtg Deb SR 2014 - S37W.O 
NCR Corp Com SR $5 - $58% |16No90) 
NMC Group PLC Warrants to all tor Shs 
-55 

NSM PLC8_5p (Net) Cnv Cum Red Prf lOp 
- 81 1 

National Medtoaf Entarpraes incShe ol 
Com SR $0.05 - $38% (16NOS0) 

News International PLCB% 2nd Cum Prt 
£1 - 40 (18NO90) 

Nam PLC 10%-B- Cum Prt 50p - 15 
(21No90) 

Norsk Data AS Class -B- (Non Vtg) NK20 - 
NK36% 

Nonham Engineering Industries PLC 
SJ75% Cum Prl £1 - 60 (19No90) 

8S% Uns Ln SR 88/93 - £87 (21No90) 
CKeonlcs Group PLC9’-% Cun Red Prt 
1993 El - 37 (16No90) 

Warrants to sub for Ord - 7 (19No90] 
Owen 4 Robinson PLC8%% (Net) Cnv 
Cum Red Prt £1 - 65 (20NO90) 

PfG Hodgson Kenyan Inti PLC8.75% Cnv 
Prf 91/2001 1 0p - 80 

Partdand Te*iBa(Hldgs) PLCOrd 25b - 145 
Paterson Zochoms PLC 10% Cum Prf EM - 
87 (21No90) 

Pearson PLC 6^75% Ura Ln SR 88«3 - 
£88 

8525% Uns Ln SR 88/93 - £85 
(20NO9Q 

13.625% Uns Ln SR 2007 - £103 
(16NO90) 

Porktos Foods PLCBp(Net) Cum Cnv Red 
Prf lOp -98 100 

PKtard Gamar PLC9%% Cum Prt El - 35 
40 (21No90) 

Portals Hldgs PLC9S% Cnv Ura Ln SR 
94/2000 - £165 (21No90) 
Partsmouth&Sunderiand Newspapers PLC 
11S% 2nd Cun Prf£l -88(21No90) 
Prassac Holdings PLC 10.5% Cun Prt £1 
- 90 (21No90) 

Principal Hotels Group PLC11% Cnv Uns 
Ln SR 94/98 - £50 
Quarto Group incB.75p(Net) 
CnvCumRedShs of Pfd SR SO. 10 - 75 
(20No90] 

Queens Moat Houses PLC10k% 1st Mtg 
Oeb SR 2020 - £82% (IBNoSO) 
R.EAJHkjgs PLC 9% Cum Prt £1 -45 60 
RPH Ld4%% ura Ln SR 2004AJ9 - £350 
7%% Ura Ul SR 87/92 - £91 
9% Ura Ln SR 99/2004 - £70 (21No90j 
Racal Bectrontca PLCADR (2:1) - S7.15 
.19 22. 2A 14 JM 32. 

Racal Telecom PLC A0R(10.1) - $53* 
Rank Organisation PLCADR (t:i) - situ, 
Ranks Hovls McDougaB PLC6% Cum -A* 
Prt £1 - 50 (20No90) 

6% Cum "B- Prt £1 - 53 (21No90) 
fl%% uns Ln SR 9Q®4 - £88- 
0%% Ura Ln SR 91/95 - £87%* 
Ransomea PLC5%% Cum Prf £1 - 40 
(20No90) 

B_25p (Nel) Cun Cm/ Prf 12Jp - 58% 9 
60 2 3 

Rainers Group PLCADR (3:1) - S11 
Readicut inlemadanal PLC8%% Uns Ln 
SR 88/93 - £89 

95% Cnv Cap Bds 2005 - 118% % % 9 
.19 "A % .809 20 W 
Re tenure PLCl3%(Net}Cnv Cum Red 
Pr1(91/92) El - 90 (20No90) 

Rockwara Group PLC7Z5% Cnv Cum 
Red 2nd Prt £1 - 77 |i9No90) 

Rodkra PLCADS - $0.24 (20No80) 

Ropner PLC 1 1 %% Cun Prf £1 -90 
Rugby Group PLC 6% Uns Ln SR 93198 - 
£72% 

SD-Sdcon PLC6JS% Cnv Cum Red Prf £1 
-85* 

Warrants to sub tor Ord - 2 
Saatchl 4 Saatchl Co PLCADR (3:1) • 

$2% % 

6% Cnv Ura Ln SR 2015 - £24 
(19NO90) 

SakntourytJ) PLCB% Ind Uns Ln Stk - 
£84 (16NO90) 


Savoy Hotel PLC 4% 1st Mtg Parp Deb SR 
- £38 (21NoS0) 


- £38 (21No90) 

Scantronic Hldgs PLC7_25p (Net) Cnv 
Cun Red Prl 20p - 87 8 (20No9U) 

5 75% Cm/ Cun Rad Prl £1 - 100 5 
(20No90) 

Schofl PLC5»% Cnv Cum Red Prl 
2008/1 1 £1 - 83 (20NO90) 

Sears PLC 7% -A' Cum Prf £1 - 45 
(ZINoSO) 

Senior Engineering Group PLC9JS% Uns 
Lri SR 91/96 - £79 (16No90) 

Shopnte Group LdOrd Sp - 116 
Simon Engineering PLC 6% Cun Prt £1 - 
30 (16NO90) 

SindaS (Wikam) PLC 5.625% Cm/ Cum Red 
Prl El -54 

Smith 4 Nephew PLC5%% Cum Prt £1 - 
40 

Smrth (W.Hj Group PLC "8" Ord lOp - 
70% 1 (16No90) 

5%% Red Uns Ln SR - £40 (20NoB0) 
Smith Kina Beecham PLCADR (5:1) - 
557^480910 K« 

SmnhKIkie Beecham F’LC/SmtthKAneADR 
(1:11 - $50% 

Smum(JaRerson)Group PLC 10%% Uns 
Ln SUt 75/95 - £75 (ZONoOO) 

9*% Cnv Ura Ln Nts - £170 
Stag Furniture Hldgs PLC 11% Cum Prl £1 

- 87% (20NO90) 

Slavery industries PLC 7%% Uns Ln 
Stk(86/91| - £88 (20No90) 

Storehouse PLC 9% Cnv Ura Ln SR 1992 

- £95 

Symonds Engl non ring PLCOrd 5p - 23 
T4 N PLC 10.1% Mtg Deb SR 90/95 - 
£88 (16No90) 

11\% Mtg Deb SR 95^000 - £97 
Tarmac PLC7Y.% Deb Stk 92/97 - £80% 
(19NO90) 

Tata & Lyle PLC6%%(4J»% plus tax 
crediqCum Prl £1 - 50 (tBNo90) 

7*% Deb SR 89/94 - £85% (19NO90J 
6% Uns Ln SR 2003X18 - EBO (20No90) 
10%% Uns Ln SR 2003/08 - £89 
(Z0NO90) 

Teltos Wttos PLC 9% Cum Prt £1 - 60 
Tosco PLC4% Uns Deep Dtsc Ln SR 2006 

- £43 % is % % 

THORN EMI PLC Warrants to sub tor Ord 

- izorzoNoW) 

TiflingCThomasl PLCB%% Ura Ln SR 
69 «4 - £85 7 (ZINoSO) 

Tootal Group PLC 5% Cum Prf £1 - 42 
(19N090) 

7L% Uns Ln SR 89/94 - £85 
Trafalgar House PLC 7% Ura Deb SR £1 
-52 

9%% Uns Ln SR 2000/05 - £81 
10%% Ura Ln SR 2001/06 - £82 3% 
Truaihouao Pone PLC Warrants to sub lor 
Ord — 60 (ZINoSO) 

105% Mtg Dab SR 91/98 - £96% 

9.1% Una Ln SR 95/2000 - £70 8% 
(19NO90) 

UruCnem PLCOrd IDp (Ex-Rtgnts) - 108 
% 9 % 10 10 % 1 1 ». 2 3 4 
New Ord lOp (Nil PO-5/12/90) - B V, 9 
% 1010 1 1 Vj 3 

Unicorn industries PLC8%% Uns Ln $R 
2000/05 - £60 (ZINoSO) 

Unigale PLC6:'-% Ura Ln SR 91/96 - £70 
(ZlNo90| 

Unlever PLCADR (4:1) - SSI ft 87.4 
8% Una Ln SR 91/2006 - E71 2 3 
U1W1 International Co PLC 6% Cun Prl 
SR £1 -47 (21Na90) 

Unisys Corp Can SR $5 - S3 (21No90) 
United BrtCurtRHWss) PLC 8% Deb SR 
93/98 - £80 (16NO90) 

United Saentlfle Hldgs PLCES%CnvCum 
Non-vtg Red Prt £1 - 36 7 
Upton 4 Southern Hoidinqs PLCOrd 2Sp - 
IS (19NO90) 

Vcksre PLC5% Prt(Non-Cum)SR £1 -33 
(76NO90) 

5% Cumfras Free To 30p)Prt SR El - 
50 6% 


vagon hwuaina! Hkfgs PLC725p (Net) 
Cnv Pig Prf 100 - 97 


waiter Oroenbank PLC6»tt Cm Cum 
Red Prt 25p -73(10NoeO) 
WafkRTTbomas) PLCOrd 5p - 23 6 
(21NO90) _ , 

Warner-Lambert Co Com sr SI - 
£33854 

westerly PLC11% Cum Prt £1 -40 S3 

(I6NO90) 

Westland Group PLCWomnta to Butter 
Ord -34 

7%% Cnv Cum Prt £1 - 116 (20NoS0) 
7fc% Dab SR 87/92 - £80 
WMtacroft PLC4.1% cum Prf EM -44 
(ZINoSO) 

wkJney PLC S. 76% Cnv Cum Red 2nd Prf 
2000 £1 - 40 (21No90) 

Wfitems Hidga PLC10ft% Cum Prt £1 - 
80 

WtoonlConnaiMHdffi PLC 10%% Cun 


W9aon(Connalty)Hldfls PLC 10%% Cun 
2nd Prf £1 -92 Q6NO80) 
woiseley PLCl0%D9bSR90«S-£94 
(21NO90) 

Wood(Anika)4Sdn(Longpon) PLC7%% 
Cum Prt £1 -70(21140901 
Xerox Corp Com SR Si - $34 KIN08O) 
Yid# Cano & Co PLC 11%% Cum Red Prt 
1998/2003 £1 -SSflBNeM) . 


Rnandal Trusts, Land, etc 

No. of bargains incaidadiei 


Aetna Malaysian Growth FundCCaymanlLd 
Ord $0.01 - S5.3 (ZONoSO) 

Baocsck Prebon PLC8 jp (Net) Red Cum 
Cm Prf 20p - 20 

BaHtm Gtftord Technology PLCWarranta to 
nub tor Ord - 5 

Deny Mall & General Truer PLCOrd SOp - 
£41 

F 4 C Enterprise Trust PLC Warrants ro 
aub lor Ord - 10 (21NoS0) 

First Debenture Finance PLC 11.125% 
SevetaBy Gtd Ded SR 201 8 - £90% TW 
K(19No90) 

Frst National Fkwica Corp PLC10% 
Subord Uns Ln SR 1992 - £80 
(ZONoSO) 

Govett Hign income GBt Fund LdPtg Red 
Prt ip - 35.08 (1 DNcSO) 


Gtamera FUgnt Gtobta Strategy FdPto 
Red Prt SO. 01 (Global Equity Fund) - 


Red Prf SO. 01 (Global Equity Fund) - 
S82L27 (20No90) 

Holbom Currency Fund LdPtg Red Prf 
SaOt Managed(Sterting Shs) - £1^87* 
(21NO90) 

Incncape PLC12%% Uns Ln SR 33/98 - 
£80 

inti Stock Exchange ol UKARep of IrLd 
7%% Mtg Deb SR 90ras - £8249 

Korea-Europ© Fund LdShsnDR to Br) 
$010 (Cpn 3) -S222S 

UT HoUrgs PLC 9/47% cun Red Prt £1 
- 22 


Malaysian Smafler Coa Fund (Cayman) 
Warrants to aub lor Ord - Si (16N090) 
Morgan Stanley Japanese Warrant Fd 
Warrants to sub tor Com Shs - $45 
(20NO90) 

Oporto Growth Fund Ld Pig Fled Prf $0.01 
(Brt - SS% (I6N06O) 

Royal Trust Goverrarism Secs Fund LdPtg 
Red Prl Ip - 54-60 (IBNoSO) 

Save 4 Prosper Gold Fund Ld 50.01 - 
Si 055 

Scottish Asian In v e e tmant Co Ld Warrants 
to aub tor Ptg Shs - $1 (21No90) 

Stine Darby BartiadSM 050-64 (ZONoSO) 
TSB Gut Fund LdPtg Red Prf iptCtasarA- 
Ptg Red Prf) - 92.98 (2lNo90) 

Thailand imamational Fund LdPtg Shs 
50 01 (I DR 'a to Br) - $13250 13750 
(20NO90) 

Thompson Ove l imns Imanu PLCOrd SOp 
- 94 (21 No90) 

3i PLC7K% -A' Deb SR 89/92 - £90 
714% -A' Deb SR 91/94 - £86% 

9% -A- Deb SR 91/94 - £90% (21 No9Q) 
Whitbraod Investment Co PLC6K% DR) 
SR 87/32 - £91% % (18No90) 


Insurance 

No. of bargains included 634 

Britannic Assurance PLC 5% Tax-Free 
Cum Prf SR £1 - 52 (19No90) 

Commercial Union PLC 35% Cun Red Prf 
£1 -43(16No90) 

General Acc FiraSLile Aasc Corp PLC 
7%% Uns Ln SR 87/92 - £91 (21NO90) 
7%% Una Ln SR 92/97 - £77% 
(21NO90) 

Guardian RoyalExchange AssuranoePLC 
7% Cum Red Prf £1 - 70 
7% Uns Ln SR 86/91 - £94 % 

Skancka Group Insurance Co LdShs SK5 
- SK 13352 4 (IBNOSO) 

Wilts Conoon PLCADR (5:1) - E23U« 
23770 23ft«24« 


Investment Trusts 

No. of bargains mdudad 785 

Alliance Trust PLC 4% Prf SR (Cun) - £30 
4i;% Prf SR (Cum) - £37 (21NO30) 
American Trust PLC6'4% Deb SR 87/92 - 
£84 

Bailie Gifford Snm Nippon PLC Warrants 
» sub tor Ord - 70 (20No90) 

Bankers Investment Trust PLC 10%% DM 
SR 2016 - £88 (20No90) 

British Assets Trust PLC ’A" 5% Prt 
SR(Cum) - £41 (16No90) 

Equities Index ULS 2005 lOp - 99 
(I9NO90) 

British Empire Sec 4 General Trust 10%% 
Deb SR 2011 -E82(16No90) 

British Investment Trust PLC 11. 125% 
Secured Deb SR 2012 - £92% 

Capital Gearing Trust PLCOrd 25p - 280 
(21No90| 

Earn boron Investment Trust PLC1 1 %% 

Oeb SR 2014 - £98% Vrn 
Electnc&Geraral Investment Co PLC 9% 

Deb SR 89 194 - £91 (20Na90) 

English A Scottish mvestora PLCB" 25p - 
100 (IBNoSO) 

Fifth Throgmorton Co PLC 755% Cnv Uns 
Ln SR 2003 - £97 8 
Flaming Far Eastern Irrv Trust PLC 5% 

Cum Prt £1 -37 

Fleming Mercantile Inv Trust PLC 3 5% 

Cum Prf SR £1 -44{21No90) 

Gartmore Valuo hwesmientt PLCZaro 
Dividend Prf lOp - 82% 3% 

1234% Oeb SR 1995 - £102X K 
Glasgow income Trust PLC Warrants to 
sub tor Od - 2 

Globe Investment Trust PLC 10% Deb Sr 
2016 - £84% (ZINoSO) 

Govett Atlantic Inv Trust PLC4%% Cum 
Prf SR - £35 

Govett Oriental Inv Trust PLC 6% Cbm prf 
SR -£42 

Govett Strategic Ira Trust PLC 5% Cum 
Prf £1 -42 

Hungarian investment Co Ld Wa r rants to 
sun tor Ord - $33 (ZdNoBO) 
tovestora Capital Trust PLC5K% Cum Prf 
SR - £40(21NoB0) 

London & St Lawrence Investment PLC 
Ord 5p - 105 (20Na9Q) 

Merfn Inti Green Inv Tat PLCOrd 25p - 70 
Murray Income Trust PLC4J2S% Cum Prl 
£1 -50 

New Guernsey Securities Trust LdOrd 25p 

- 67 9» (16No90) 

Partoas French Investment Trust PLCSera 
■A' Warrants to sub tor Ord - 18 
(ZONoSO) 

Sera *6* Warrants to sub tor Ord - 18 
(20NO90) 

Rights and Issues Inv Trust PLC7K% 

Cum Prf £1 - 55 (ZONoSO 
Scottish &Mofcant3e Inv Trust PLC 5.25% 

Cum Prf £1 -84(18No90) 

Scottish Cities Inv Trust PLCOrd SR 25p 

- 860 (21No90) 

Scottish Investment Trust PLC 35% Cum 
Pfd Stk - £4 1 (ZONoBOl 
3.85% Cum Pfd SR - £43 (IBNoSO) 

4.55% Cum -A- Prf SR - £S2 (21No90) 
Second AUanoe Trust PLC4%% Cum Prf 
SR -£37 

Securities Trust of Scotland PLC 12% Deb 
SR 2013 - £97V, (19NO90) 

Smaller Companies brv Trust PLCOrd SOp 
-72 4 

Wts To Sub For Ort - 19 (20No90) 

TR City ol London Trust PLC 11%% Deb 
SR 2014 - £94 (ZONoSO) 

TR Smaller Companies inv Trust PLC6K% 
Deb SR 87/92 - £85 
Updawn Investment Co PLCOid 2Sp - 
388 (ZINoSO) 


Unit Trusts 

No. ol bargains Inducted 23 


Canadian A Foreign bill Unit Trust Income 
liras - 2O9.0 

M.& G. American Smalar Co's Fund 
Accum Units - 439 

M.& G. European Dividend Fund Inc Units 
- 44.4 (ZONoSO) 

M.& a totarnetnnal Income Fund Inc UnHa 
-56.4 

Accum Units - 735 (16NaS0) 


Mines - Miscellaneous 

No. of bargains included 139 


Amalgamated Financial Invs PLCSha In - 
4 


Btolchl MMngPLClOp - E3 (ZINoSO) 

Do Beers Consohdated Mines Ld40% 

Cun Prt R5 (Br) (Cpn 1B3) -275 
(19NO90) 

0 Dro MkwigAExpkxation Co PLCOrd 
lOp -330 60(19No90) 

Europe Minerals Group PLCOra 2p -22 

(19NO90) 

Warrants to sub for Ord -1 XMBNoSO) 
Northcnart Investments LdR 0.10 - £0.12 

R1 S C °JS 3 l?^L^ C3 - 3as,s ‘ * A * Cum Prf 
£1 - 39 (19No90) 

Zambia ConeoHdated Copper Mines LtfB - 

OrdKI0 - 43(20N<S3) 


Mines - South African 

No. of bargains Included 24 


Bamaio Explormon LdOrd RO.01 - go 
(19No90) 

Coronation SyncBcate LdROJB - 10 
(20NO90) 

Johannesburg Cora Invest Co LdRO.10 - 

£4% 

Undum Reals Gold Mmqg Co LdOrd 




ROOT - IOQSNoHQ 
Wttwatersrand Ntgel LdOrd R(L25 - 
50.19* 


Oil No. of bargatos Iocluded30g7 
British Petroleum Co PLC Warms TO 


purchase AOS -m* 

8% Cum 1st Prt EM -68 
9% Cun 2nd Prl £1 -75 
Burmah Castrof PLCBK Cum 2nd Prf £1 - 
46 (21NO90) 

751% Cum Rap Prf £| -68 
Coeataf Corpor a tion sna of Com SR $0.33 
1/3 -S34J26t1BNo80t 
LA5MO PLC 10%% Deb SR 2009 - £85% 
(ZINoSO) 

Shofl TraraportATradtogCo PLC 5 51% 1st 
PlffCMP)£l -40(1801080) 


Plantations 

Ho. of bargtfne kutoetadS 

Ando-Eastern Plantations PLC12»% Uns 
aiwTSTO -£70(19Nrtm 
CMBngnn Corporation PLC Cm zap - w 


Sa ^ , F S«^S r ^COri1 10P - 
Tu 

imrn (gl IkflO) 


Sri% Cun Ptad Prt £1 -66 
Durtop Ptanwkxa Ld6% Oum Pfl P -*• 
(16NO90) _ _ __ 

Stnapare Para FtiiJbor Estates PLCSR 
5p - 42 (19Ho90) 

Urfted Plwilatiora AWea LdOrt R050 - 

£0 38 (ZOOWOO) 


rae Third MarkeLA PPendi* '. 

Ma. at bargauis aidw* ° a 




No. of bargains Inctoded 272 


Property No- of bargains tnduded396 

Bradford Property Trust PLC10K% Cum 
Prf £1 -00 5 7j21IJaB0) 

Brixton Estate PLC7%% 1st Mtg Deb SR 
07/92 - £B2» (IBNoOO) 

10%% 1st Mtg Dab SR 2012 - £87% 
11.75% 1st Mtg Deb SR 2018 - £924 

caoNott) 


eroesen d-y AS'A- Vig Sns N«a5 - 

?N«yu Shs NK2S - KKttO ft .63 
.791826 1 33 


Utilities No. of bargetra InctodedB 


Cafltontia Energy Co Inc Shs of Own SR 
S0.067S - ST475 (20NO90) 

GTE CorporatlonSns of Cam SR KLOS - 
£13% (1BNO90) _ ^ 

Mantiiensr Ship Canal COS% Perp Prf £i 
-£16% (i6No90) 

Mersey Docks 4 Harbour Co3%% bid 
Deb SR - £20 (20NcflOJ 
PacUle Gas 4 Etodric CoShs Of Com $R 
S5 - 523% nflNoSO) 


OBitai 4 Counties PLC6ft% 1st Mtg Deb 
Stk 95/2000 - £72 (21No90) 

BK% 1st Mig Deb &k 2097 - £80% 


(21NO80) 

9K% Una Ln SR 91/96 - £75 
cmrtubury Estaiea PLC 9% uns Ln SR 
2000 -£72 (19No90) 

Cnrigton ComMned Sacs LdB%% 1st Mtg 
DebSRH/91 - £90(1814090) 

Dares Estates PLC7.75% ChvCuro Red 
Prt £1 -46 


RUlfl ^^LulBdSt 

Maofberg^tato*!**?* — 

S^S^roSHWraPWWB » suitor 

^-sasfa«-w 

M?ssgsadB , -«« 

SSS^S^CtobUtOrCZSp 

_ £0.65 (20fW6W _ 

sons PLCOTO 60 - Sa67j 

riBNoSO) 

Orel sp - BJ 32 

QMcas Osanera LdOrd £1 - ^ 

Llgnt Co LdOrd d -£4.3S 

□JgSpLCOnl 10D - 

gSjSma WW«v«rta Co2^% mu Prf 

£B - £25 nSNoSO) _ 

Grwnpian Tekmston PLCOrd lOb-W 86 


(^msay Gaa Light Co LdOrd d -£4" 
** rami 


EngSah Property Oorp PLC 9ft % 1st Mtg 
Deb $R 97/2002 - £82% (ZONoM) 


Deb 9R 97/2002 - £82% (2QNo80) 
Groet Portland Estatw PLC95% 1st Mtg 
Deb SR 2016 - EBOft 
Greycoat PLC9ft% Cum Red Prf 2014 £1 
-78% 8(19No90) 

Hammer non Prop tnvADsv Ccxp PLCOrd 
2Sp -625 

Haatemuro Estates PLC 10ft % 1st Mtg 
Dab SR 2016 - £82 V K (1914090) 
Land Securities PLC 6% 1st Mtg Dab SR 
88/93 -£85(21 No90) 

7%% 1st Mtg Dab Stk 91196 - £80 
9% 1st Mtg Dab SR 96/2001 - £82 
8ft% Uns Ln SR 92/97 - £81 


Lmris(Janti] Properties PLC8ft% Mtg Deb 
SR 83/98 - £79H (20Na9Q 


SR 83/98 - E79H (20No9Q 
9X% Mto Deb 8R 92/97 - £84K 


Water NO. of bargalra mduded20S9 
Poraroouth water PLCOrd ipp - 1» 
(ZINaWfl 

■A’ NoaVM OfdlOp - 151 (21No80) 
14% Deb Sh 1992 - BtOQS (2tMo90) 
York Waterworks PLCOrd lOp - 120 
(1R4o90) 

East AngSan Water Co 4% Peep Deb 
SR(Aprtl 4 October) - £30 (2ONO90) 

9% Red Deb SR 82/94 - £90(2lNo90) 
East WRcestersMre Waterworks Co8%% 
Red Prf SR 96/97 - £104% 
Mid-Southern Water OolOK Red Deb SR 
95/98 - £87 (1®to90) 

South Stall wtteMre wnaivnrks Co 
4^%(Fmty 7%)Ord SR Ctese A - £350 
79(1814090) 

4.3%(Fmfy 7%)Ord SR Class B - £375 
(I8t4o90) 


H^5Ss?SoriI 2W£2 Opbons^ 88«1) - 

PLCOrd lOp 

4 Co Ld5% Oum PH £1 - 

KtoOTwort Bena oo(Guer riS4v)Ft^d Man 
lnar«wioiialtiicorae-Cl.«2 
iffniM win Hldoti PLCOrd £1 -ES.45 

MlM i Emmrai > internationsl LdJspra 
bk»ra4Grr»-ih - £1 .516 (UINoW) 
Manchester United Fooibra Club LdOrd 

WdAni^RaRo PLCCW £1 -73 

NemtiMImg Corp LdOrd lOp - E3.t4 
Norttt West Bqjtoration PLC Ord 20p - 
lift 




Pru 


Quay Piooerttes Ld£! -£1.0S(21Nceo> 
RangeraFOMbaB Qub PLCOrd £1 - £63 
Shepherd Neame PLC"A' Old £1 - ES.i 
6.6 5.6 


LondonSProv Shop 


10% 1st Mtg Oeb SR 2028 -E79H % 
MSPC PLC 9%% 1st Mtg Deb SR 87/2002 
-£8554 ft 

10ft* 1st M«a Deb SR 2024 - £89 1L 


10ft* 1st Mtg Deb SR 2024 - E891 
12% let Mlg Deb SR 2017 - £97% 
8* Ura Ln SR 2000)05 - M8W 


8% Uns Ln SR 20006)6 - £88% 
(204090) 

105i* Una Lji SR 2032 -EBO* % ft 
Merita Intern a tional Properties LdCUm 
Red Cnv Prf £1 -2D9No90) 

P 4 O Property Hoktings Ld8* Uns Ln 
Stk 97/99 - £75 

Peel Hidga PLC 10% Cum Prt SOp - 28 


Miscellaneous Warrants 

No- of Qrgataa tacfudad4 . 

Bankers Trust taten ta tional LcTPOWERS- 
Ret to FT-SE 100 Index - £81 ft 31.9 
Wn Rei to a UJCBraw Besfcat of Srs - 
2021 

CUbank NJLCafl Wta Rei to FT-SE 100 
Index - £1-81 


Southern Newspapers PLCOrd £1 - £1-8 

S^OfliSata LdOi Royalty SR umts ip 
-£O35f20hk390) 

Ya»s Brae wins Lodges PLCOrd 2Sp - 
£1 (1HNP9W 


5-25% (Non Cnv Cum Non-Vn Prf zi - 
38 (21No90) 

Bft* 1st Mtg Deb SR 2011 -£75% ft 
(19No80) 

Peel South East Ld8X% Uns Ln SR 87/97 
-E78 

11.626% 1st Mtg Deb SR 2018 - £88% 
(ZONoSO) 


Scottish Metropolitan Property PLC 10%% 
1st Mig Deb SR 2018 - £80K C18NO90) 
Shield Group PLCOrd 5p - 17 (21 No9Q) 
584% (Net) Cmr Cum Red Prl £1 - 25 
Spoyhawk PLC9.79* Cum Red Prf 2014 
£1 - 48 54 8 (2014090) 

-ntarats company PLC25p -290(20No90) 
Toxar XerrateyiMBbouni Estates PLC 
Sft% Cum Prt El - 42 (IBNoOO) 


USM Appendix 

No. of bargains Included 268 

Beclcenhaiti Group PLC9% Red Com 
Non- Wlo Prt £1 - 60 2 3 
BedtoretCWHam) PLC Ord 5p - 21 
(lBNoSQ) 

Brafiem Resources PLCOrd n -180 ' 

C21NO90) 

CMW Group PLC Ord 5p -37 
Dakota Group PLCOrd M0J2S - KOZT 
(20No80) 

Dewey warren HUgs PLOW Rate. Cmr 
Una Ui SR 1995 - £100 (18 No 90) 
Haroowt Group PLCOp Om Had Ptg Prt 
2001/06 SOp - 48 60 (2114080) 
Mkl-StttM PLCOrd 1 Op - 66 (IBHoSO) 
MkUand 4 Scottish Resources PLCOrd 
-10p - 100 (ZINoSO) 

Paramount PLCOrd Zftp - 9 ft (21NO90) 
Ration Groia> PLCord 20p - 32 (ZINoBtq 
3*v»ge Group PLC 6J% (Net) Cbm Red 
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Bargains narKed In ssairlHas 
whore principal market h» outside 
the UK end Republic of Ireland. 
Quotation h as not been granted In 
London and dealing* are not 
recorded in the Official List 
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community Psychiatric Centers 527 125 <16/ 
ID 

Eastranrt Ord $42# 425* (20/11! 

mid Stori & Vanadium R12.5, 12.45 

a lull Tin (Malaysia) Berlud Ord 
4* 12 UU) 

KrotBetliaafc BF31M -19754 UWUJ 
Mid-cast Minerals AS0.0297 121/11) 

North Borneo TbttiMK M510473 
Oil Search 20 

.aB&rawAWom 

Vara ASO X5094 (19/11) 


Mf Mnteta of tee Star* Etetwoge Counc a 


EAST MIDLANDS 


The Financial Times proposes to publish this survey on: 


17th December 1990 


For a full editorial synopsis and advertisement details, please contact: 


Paul M. Jefferis or Anthony G. Hayes 
on 021 454 0922 
or write to them at 


George House 
George Road 
Edgbaston 

Birmingham B15 IPG 


FT SURVEYS 


CHARITIES 


The FT proposes to publish this survey on 
December 5 1990. 

It will be of particular interest to large 
numbers of UK Board Directors who are 
regular FT readers. If you want to reach 
this important audience, call Andy 
Barrens on 071 873 3201 or fax 071 873 
3062. 
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CHANNEL ISLANDS 


The FT proposes to publish this 
survey on 

December 19 1990. 

It will be of particular interest to the 
83.4% of the professional investment 
community in the financial Institutions 
thoughout Europe who are regular FT 
readers. If you want to reach this 
important audience, call Brian Heron 
on 061 834 9381 or fax 061 832 9248 
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DON STOCK EXCHANGE 


A WAVE of optimism over an 

eariy mt in DR fefererf jatJr 
eneouragrf by a continS 
sterlmSTa 

slac*«ai® ln ten^ons over the 
contest for leadership of 
Ij Coneemtiro 
party, and the absence of bad 
news from the Gulf; spunS 
theUKstock market ahead 
ye^fftey 4^6 ft-« 3 points 
to Its highest closing level for 
three months. 

Technical factors, including 
a portage of stocfcahSg 
tevd of Institutional ifawMity 
and a delay in reporting the 
start of the new WalLStreet 
session, all helped London to 
forgeahead. especially towards 
the end of the day. The undeni- 
able improvement in market 
senti m ent was reflected in a 
successful deal in which over 
12m ' shares in Prudential 
Assurance, the major UK 


rate hopes lead the market 


FINANCIAL TIMES STOCK INDICES 


Government Soct 


Acooqnt Pwdtea Dates 


Mite 

Mo«sa' 


Pec 17 Jn 7 

i way WW r!m» tram 


Insurance group, were snapped 
9 ? . minutes at a price 

barely below market levels. 

The market looked some- 
what uncertain in the early 
Part of the session, easing by a 
couple of points before -gaining 
? Pfit 3L6 on the Footsie scale 
m late afternoon, wily to gup 
off the 'top when first reports 
showed New York ret urning on 
the, downside from its Thanks- 
Etwng.Day holiday. Technical 
problems in New York then 
removed Wall Street from Lon- 


don trading screens for an 
hour, and f-nndnn whs uncer- 
tain until the Dow Jones Indus- 
trial Average reappeared to 
show a gain of 9.90 points in 
London trading horns. 

The FT-SE Index closed 

finally at 2470.5, a gain of 42.6 
on the day to its hi ghps t clos- 
ing level since August 17. Over 
the week, the first of an 
extended three-week equity 
trading account, the FT-SE 
Index has risen by 1025 points 
or almost 5 per cent 

Some traders were somewhat 
sceptical of yesterday's sharp 
rise, pointing out that trading 
volume, as measured by the 
Seaq electronic network, was 
lower at 4785m shares against 
4S85m on Thursday. “This is a 
casino based on a bear 
squeeze,” commented one 
trader. 

Moreover, much of yester- 


day's trading volume was con- 
centrated in the beta and 
gamma stocks, the smaller 
shares in which institutions 
have little interest Trading in 
the market's alpha and Seaq 
100 stocks was actually down 
yesterday. 

However, the optimism on 
interest rate prospects was 
encouraged by continued firm- 
ness in sterling and by a fore- 
cast from the National West- 
minster B ank that UK base 
rates would fall to 12 per cent 
by the middle of next year. 

Interest rate sensitive slocks 
such as stores, builders and 
brewers were sharply higher. A 
revival of confidence in the 
electoral prospects of the UK 
government in the wake of Mrs 
Thatcher's resignation was 
reflected in further advances in 
privatisation stocks, notably 
the water issues. 


Busy day 
for shares 
in the Pru 


FT-SE 100 Index 


The bullish tone of the market 
was highlighted by the appar- 
ent ease with which a 12.4m 
sell order in Prudential Corpo- 
ration was quickly match ed 
with a buyer. In a transaction 
which saw the stock sold to 
agency brokers James Capel, 
bought by a market maker and 
placed with buyers, the day’s 
total Pru turnover reached the 
giddy heights of 43m shares. 

The decision to sell such a 
large holding would normally 
have been a depressing factor, 
had it not been for the speed at 
which a fresh buyer was found. 
The shares were reported to 
have changed hands at 200p, 
and the stock ended 2 higher at 




One -analyst suggested that 

the company's dfieteinn parti »»r 

this week to seek a buyer-far 
its estate agency awn, Pruden- 
tial Property Services, has left 
a gap In the company’s marka* 
strategy. Until tms has. been 
filled, institutional investors 
were likely to take a more cau- 
tious line with the stock. But 
yesterday demonstrated the 
appetite at cash rich institu- 
tions for quality stock and saw 
the entire 12L 4m block placed 
in less than five Tnmnteg. 


The UK stock market is still struggling to recover the levels at 
which it stood when Mrs Thatcher was elected, in June 1987, for 
her last tom as prime mtng fcer and leader of Britain's riding 
Conservative party. After falling heavily together with other 
world markets in the Crash of October 1987, London recovered 
strongly in 1989 when inflation and domestic interest Tates 
expectations Improved. This year, UK stocks have struggled 
again as higher i n terest rates and recessionary pressures have 
faesn. reflected in lower corporate profits and an increase in UK 
corpor ate bankruptcies. 


long term target seemed to 
have become both a short term 

and I p n g ter m pnHry . 

Shell climbed 6 to 450p an 
solid turnover of 4.7m shares. 


Shell praised 


Analysts praised Shell yes- 
terday m the wake of a presen- 
tation to securities houses and 
institutional investors. Mr Fer- 
gus MacLeod at Comity Mat- 
West WoodMac said the cam- 
pany highligh ted its in ten tio n 
to improve its return on capital 
employed (Roce). “Bach per- 
centage point on Race is worth 
£280m a year to Shell," said Mr 
MacLeod. He added that the 
company was optimistic on the 
prospects for its chemicals 
operation, a cyclical business 
that has been hit ha rd in the 
world economic downturn. 

However, Mr Nick Clayton at 
Smith New Court interpreted 
Shell's comments on chemicals 
differently. "The outlook in the 
short term will continue to be 
tough,” he said. Mr Clayton 
nevertheless reiterated bis 
strong buy reco m men d at ion on 
the stock, pointing out that it 
bad a dull performed against 
the market and oth er oil 
majors since Iraq’s invasion of 
Kuwait He also said the com- 
pany had signalled a change in 
its dividend policy: the plan to 
make real dividend growth a 


Regaining support 

/ Industrial, materials group 
Cookson appears to be gaining 
considerable support from 
institutional investors as it 
strives to re-establish itself. 
Dealers spoke again of good 
buying yesterday — turnover 
amounted to 5.6m shares - as 
the shares celebrated a return 
to three digits. They closed 5 
up at IflOp. The recovery from 
the depressed summer lows, 
which had reflected doubts 
over whether the company 
weald surv ive, al so reached 100 
per cent yesterday. 

Codkson’s efforts to reduce 
debt began with the sale of its 


main asset, a 50 per cent share 
in Tioxide, to partner ICL 
than there have been fur- 
ther large disposals, including 
the sale of its graphics busi- 
ness. 

One of the first investment 
banks to recognise Cookson’s 
recovery potential was County 
NatWesL Over four weeks ago 
it rhangwri its stance to buy on 
the stock, saying Cookson may 
have to sell more (which it 
has), but the iwHfai urgency is 
reduced. 


Queens Moat lower 

Hotel operator Queens Moat 
Houses was a rare feller as 
Goldman Sachs cut profits 
forecasts for the current year 
and 199L Mr Christopher Page 
at Goldman took £5m from hie 
current year's profit estimate, 
leaving it at £9Gm, while next 
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RISES AND FALLS YESTERDAY 


On Friday 


British Funds. 1 

Corps, Dorn. & Foreign Bonds. 


Oils. 

Plantations. .... 

Mines — 

Others 


Totals 


Rises 

FaH* 

Same 

Rises 

Falls 

Same 

72 

2 

12 

384 

2 

44 

10 
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11 

37 
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113 

113 

139 
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28 

23 

129 

2bl 

245 

488 

822 

357 

XST 

3,888 
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year's figure is cut from £H0m 
to £95m. He cited lower prop- 
erty earnings, slow growth in 
UK hotels, high interest pay- 
ments and recent share price 
outperformance as the reasons 
for his view that the stock 
would now underperform the 
market Queens Moat lost 3 to 
93p. 

Reuters climbed 32 to 665p in 
busy trading. Traders said that 
buying by UK Institutions on 
Thursday, when Wall Street 
was closed, left the market 
short of stock yesterday. There 
was also vague talk of a possi- 
ble share buy-back by the com- 
pany. 

Standard & Chartered out- 
performed an already buoyant 
hanking sector, and closed 16 
higher at 278p. Analysts at 
County NatWest suggested 
that the shares' recent under- 
performance made some form 
of catching up inevitable. 
While the stock should still be 
viewed with caution, they 
added that the risk/reward 
ratio was beginning to 
improve. 

Leading brewery stocks went 
with the wider market but 
trading volumes were gener- 
ally moderate. Grand Metro- 
politan, up 24 at 617p, achieved 
the best gain as the market 
was squeezed for stock. The 
group reports annual results 
an December 6. 

Whitbread also strengthened 
amid comments from Mr Mike 
McCarthy at .Smith New Court 
of it probably being the most 
sensitive stock in the sector to 
interest rates because of its 
retail leisure businesses. The 
“A" shares ended 15 higher at 
449p. 

Building stocks were mostly 
firmer as the market reacted to 
suggestions that UK bank base 
rates might be cut as early as 
next month. Bedland added 20 
at 579p while Costain finished 
18 higher at 216p. House- 
builders Crest Nicholson put 
on 8 to 95p on reports that 
mortgage lending in on the 
increase. George Wimpey rose 
7 to 222p as the group 
announced the appointment of 
Mr J A Dwyer as chief execu- 
tive. 

London International Group 
rebounded when a large line of 
stock thought to be overhang- 
ing the market was cleared. 
The stock was sold by the fund 
managers John Govett, which 
a few days ago said that its 
shareholding had been 
reduced. 

Most of the early buying was 
done by Hoare Govett Before 
visiting the company this 
week, analysts at the invest- 
ment bank thought UG stock 
was undervalued. Their assess- 
ment has not changed and 
Hoare has urged clients to buy 


COMMODITIES 


WEEK IN THE MARKETS 


Platinum up sharply on SA sackings 


the SACKING of Striking 
mine workers in South Africa 
sparked off a sharp rallymthe 
platinum market late this 
week, and the gold price was 
drawn higher in its wake. But 
traders thought the scale of the 
rise - 51850 a troy ounce m 
two days - owed more to the 
thinness of the market than to 
the volume of buying, 

Thursday’s news that 
r oKnwa Platinum Mines, in 
J&ich Rustenburg 
Holdings has a significant 

stake, ha d dismi ?^J’^w+ 
its 1,700 workers helped to lm 
the London bultion market 

Sice by SS50 on that day. And 

the screw was given another 
turn yesterday by US traders 

ShoKy. taking 

^further $11.50 to *432.75 an 

nunSrS 59.75 on the week 
0l Lebowa’s annual production 
of about 100,000 tonnes repr^ 

western world supplies, oq* 
STwere not too 

Saw?**® 

Ord Minnetts K 

Alrtca-s *« 


trial relations style," would 
“obviously result in some 
degree of lost production," 
while also threatening the 
company's expansion plans. 

An analyst at Sbearson Leh- 
man Brothers explained yester- 
day that the recent low level of 
trade in the metal meant that 
little buying or selling was 


(A* at Thursday’* dOM) 


Aluminium 

Copper 1 


+ 11, 776 to 309:073 
-200 to 17*2* 

—628 to 43.773 
-774 to 2,724 
-£073 to 60,480 
+85s maim 


needed to push the market 
quite sharpy in either direc- 
tion. He said Swiss traders 
were attracted Into th e mark et 
following the early upsurge in 
New York and that the trend 
was exaggerated as operators 
who had sold the market short, 
in the hope of buying tads 
later at a profit, scrambled to 
cover their positions. 

Other precious metals moved 
higher in sympathy. Gold put 
onanother $4 at S38p& a troy 
ounce, taking the rise on toe 
week to $7.75 an ounce, while 
jn flmWmn gained 85 cents at 

■i? 1 ST London Metal 
Exchange the main featore of 
the week was a steep sMe in 
nickel prices as bearish funda- 


mental factors and rumours 
that a substantial Soviet ship- 
ment was imminent out- 
weighed a big fell in excha n ge 
warehouse stocks - by 1,386 
tonnes to 2,724 tonnes. The 
cash price ended $76250 lower 
on the week at $8,075 a tonne, 
while the cash premium over 
three months metal narrowed 
by $gi3 fin to £11250 a tonne. 

Some analysts, however, feel 
the nickel market has fallen 
far enou gh. Mr David Reynolds 
of London broker Rudolf Wolff 
commented this week: "Cur- 
rent tp<*»i prices are looking 
increasingly attractive, espe- 
cially to European and Japa- 
nese consumers who are enjoy- 
ing favourable currency rates 
with recent dollar weakness.” 
He also noted that steel pro- 
duction was remaining buoy- 
ant, in spite of recession fears, 
with October figures from the 
International Iron and Steel 
Institute showing Increases in 
the US and Japan balanced by 
fails in Germany. 

Hopes among aluminium 
traders that the recent dra- 
matic bttild-up in LME stocks 
of the metal level was nearly 
over were given further 
encouragement on Tuesday 
when the exchange reported a 
smaller- than ■ forecast rise of 
3,100 tonnes. But yesterday's 
report dealt a fresh Wow to 
those hopes with an 11,775- 


tonne rise to a record 309,675 
tonnes. In response the cash 
price closed *29 lower at $1556 
a tonne, $2950 down on the 
week. 

The cash lead price ended 
£22 down on the week at £345 a 
tonne, with the three months 
position £1755 down at a 19- 
month low of £352.75 a tonne. 
Most of the fell happened on 
Monday, when a wave of com- 
mission house selling and 
trade liquidation touched off 
stop-loss selling orders wiped 
£1550 off the cash price and 
£1255 off the three months 
quotation. Dealers explained 
that phyrical demand was slow 
for toe tune of year - when 
car battery sales would nor- 
mally be picking up - and 
chart patterns appeared bear 
ish. 

At the London Futures and 
Options Exchange sugar prices 
were lifted towards the mid of 
the week by reports of reduced 
Soviet production and an 
i mmine nt Mexi c an purchase. 
But news that Moscow had 
bought 20,000 tonnes of Ivory 
Coast beans for September 
shipment had little impact on 
cocoa juices. Reports from 
Abidjan, toe Ivorian capital, 
said the Soviets were negotia- 
ting for a larger deal over five 
yean. 

Richard Mooney 
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The City of London appeared 
to be relieved that the Conser- 
vative party leadership contest 
can now be resolved soon and 
without too much further 
uncertainty - perhaps by 
Tuesday, and certainly by the 
end of next week. The stock 
market appears to favour Mr 
John Major, the current chan- 
cellor of the exchequer, but is 
convinced that whichever can- 
didate succeeds, interest rate 
cuts will come down before 
Christmas and the govern- 
ment's chances of winning the 
next UK general election will 
be enhanced. 

However, strategists agreed 
that the stock market re mains 
vulnerable on the two fronts 
which have been the cause of 
uncertainty in recent months: 
the danger of hostilities in the 
Gulf and the recessionary pres- 
sures on UK industry. 
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FT-SE, Hourly changes 
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the stock on fundamentals. A 
squeeze on traders’ book posi- 
tions accelerated the upswing 
in the shares, finally 12 higher 
at 235p. 

Positive long term views 
based on the first set of interim 
results from Courtaulds post- 
demerger brought a strong 
response in toe shares, up 12 at 
330p. Analysts at Smith New 
Court said: “With a good man- 
agement team, sound finance 
and clear objectives, we still 
back Courtaulds to produce 
earnings per share growth over 
this year and next" 

Engineering Issues were 
helped by the market's 


uptrend. Davy made a strong 
comeback in the wake of disap- 
pointing results announcement 
on Thursday, rising 23 to 9$). 
The issue attracted a recom- 
mendation by BZW just after 
the company announced that 
profits for the half-year had 
fallen 24 per cent and that it 
would pass its interim divi- 
dend. 

Electronics issues put in a 
firm performance, although 
rises in share prices were not 
reflected in high turnover. 

British Telecom gained from 
the general investment empha- 
sis on large British companies 
against the background of a 
growing optimism of a Conser- 
vative party victory in the next 
general election, said Mr Mar- 


tin Mabutt at Nomura. 

Tate & Lyle rose 7 to 285p 
ahead of its final results on 
Wednesday. Henderson Crosth- 
waite expects £2 15m profits 
against £200m last time. 
Booker gained 8 to 426p as a 
squeeze developed. There was 
also speculation that it may 
sell Jus-Rol, its recently 
acquired frozen pastry busi- 
ness, to Nestle. Dalgety fell 3 
to 347p after a small line of 
stock was offered. 

Ratners gained 11 to 195p 
after Williams de Broe recom- 
mended the stock, saying that 
it had been oversold. 

British Gas continued to 
benefit from Thursday's bigger 
than expected 17 per cent 
increase in its interim divi- 


dend. The shares climbed 5’/* 
to 241 !Ap, an all-time high rela- 
tive to the FT All-Share Index, 
making a two-day improve- 
ment of 12. Turnover was 
again heavy at 11m. 

Water shares continued to 
benefit from the double boost 
of strong dividend expectations 
and reduced fears of a return 
to public ownership. Traders 
were waiting for a string of 
half year figures starting on 
Monday with interims from 
Northumbrian Water. The 
share price finished 16 higher 
at 279p. 


■ Other market statistics, 
including the FT-Actuariea 
Share Index and London 
Traded Options, Page 13. 
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APPOINTMENTS 


Royal Bank 
of Scotland 
changes 


He was sales and marketing 
director with DER, and 
succeeds Mr Koen van Driel 
who is joining SES (Astra) in 
Luxembourg on January 1. 


INTERNATIONAL. He recently 
retired from Barclays Bank 
where he was corporate 
finance director, energy and 
utilities department. 


■ The reorganisation at THE 
ROYAL BANK OF SCOTLAND 
GROUP, reported yesterday, 
included the following 
changes: Mr Tony Schofield, 
general manager, Manchester, 
becomes manag in g director, 
branch banking division, 
Edinburgh; Mr John Baxiclay, 
executive director, 
international banking, 
becomes managing director, 
corporate and institutional 
banking division, London; Mr 
Peter Wood, in addition to his 
post as chief executive of direct 
line insurance, becomes 

manag in g director, financial 

services division. Mr Norman 
MnT.waWp, assistant director 
finance, becomes managing 
director, operations division, 
Edinburgh. 


■ J.O. HAMBRO MAGAN & 
CO has appointed Mr Julian 
Knights as a director. He joins 
from Hill Samuel Bank where 
he was a director in corporate 
finance. 


is chairman of the supervisory 
board of the company's Dutch 
subsidiary, Tarmac Tobacco 
Company, and a former 
director of both Unilever NV 
and Unilever PLC. 


V-i 




■ MINET INSURANCE 
BROKERS (UK) HOLDINGS 
has appointed Mr Danny 
O’Brien as deputy chief 
executive. 


■ Mr Jeffrey Trendell has been 
appointed group managing 
direc tor of SYNAPSE 
COMPUTER SERVICES from 
November 27. He was 
chairman of Data 3 Systems 
Inc in the US. 




■ LEO BURNETT has 
appointed Mr Guy Walks: as 
flnanirial director from 
December 17. He was finance 
director of Still Price Court 
Twivy D'SouzajLintas. 


■ The POTATO MARKETING 
BOARD has appointed Mr 
ALasdair Fair bairn as chief 
executive from December 3. 

He was general manager and 
director of LRC Overseas, a 
division of London 
International Group. 


GATEWAY FOODMAHKETS 
has appointed Mr Mike 
Goldstone (pictured) to the 
main board as trading 
director. He was divisional 
director of store operations for 
Marks & Spencer, responsible 
for all UK stores, and was a 
member of tbe team that 
purchased Brooks Brothers 
and Kings In the US. Mr Roger 
Reason has resigned as a 
director of Gateway to pursue 
other Interests. 



■ Mr M JL Warner has been 
appointed chief executive of 
DUNTON GROUP. Mr AX. 
Ward has resigned from all 
group companies to pnrsue 
his own business interests. 


■ Mr Michael Abrahams has 
been appointed managing 
director of GABICCL ta kin g 
over from Mr Jack Softer who 
r emains chairman, Mr Softer 
had combined both posts. Mr 
Abrahams is finance director 
and will combine both 
functions until a new finance 
director is appointed. 


■ SWISS BANK 
CORPORATION has appointed 
Mr Christopher Lindsay as 
associate director in the 
equities group, London, from 
December 10. He was with UBS 
Phillips & Drew. 


■ PHILIPS TELECOM has 
appointed Mr Roger Huckerby 
as sales and marketing director 
for two of its newly -created 
UK groups: cable transmission 
and network access, and 
datacommunications. 


Mr Logan Taylor (pictured), 
trading director, has been 
promoted to managing 
director, marketing and 
trading, at SAFEWAY, a new 
post. He also joins the board of 
parent company Argyll Group. 


■ Mr John Roques has been 
appointed a non-executive 
director of BRITISH NUCLEAR 
FUELS. He is managing 
partner and chief executive 
of Touche Ross & Co. 


■ GEC FERRANTI, Edinburgh, 
has appointed Mr Alan 
McNeilage as financial 
director. He was finance 
director and company 
secretary at Yarrow 
Shipbuilders. 



■ GRUNDIG UK has appointed 
Mr Steve Owens as managing 
director from December 21. 


■ Mr Alan D. Beale has been 
appointed a nonexecutive 
director of AMBRTT 


■ ROTHMANS 
INTERNATIONAL has 
appointed Mr EJ. Verloop as 
a non-executive director. He 


Sir Crispin Tlckell (pictured) 
has been elected to the board 
Of IBM UNITED KINGDOM. He 
was ambassador to tbe United 
Nations before his retirement 
last September. 
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N HAM HI FI 
Manured Fund 
EduilvFund 
Inrrnitioiul Fund 
Property Fnnd 
Flird luieiea Fund 
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Ctwui Fund 

Norwich Union Life Insurance Soc. 

Surrey Siren Norwich Nfil 3N0 
IMIMU6 

WiliiProtluFd 
Managed Fd 
U< Ord Share Fd 
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norm American Fd 
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ProooTi Fd 
Fued Int Fd. 

Inti Bond Fd 
Detail Fd. 
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Managed Fd 
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IYowi r Fund 
Fund Itterot Fund . 

Index -LiniM Sec Fund 
Detail FlBUl . . 

Kora ich Units Oct 15 . - . - 

'Priced at at November 20 

in n er Interim ml Plan . 

Wirn Prgtiu FdRd 104 83 110.45 *0 03 

InU Edulii Fond . 75 61 78 58 -0 03 

Inti bond Fund . 146 48 10L5SI -0 07 

Pearl Assurance (Unit Fouls} Ltd 
Thurpr IVood Pnerteromdi PE3 6SA 
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Equity Acc 
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l ml Managed lea 4 7Z0 
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107 1 


_ Amentoa Gnrmn 

- lull Emerging Cue 
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- TSB Fin ds 
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_ G & T Smaller Cos Fd .. 

_ 3J Barriagun Mngd 
_ Ourfe Stanley . . 

_ Ethical In*. . 
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I Royal Life Insa ranee Ltd 

- New Hall Place. LhtmnlljM3HS 
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- Money Fund. _ .. 

- United Stoic* Fund 

Pacific BXM 


-03 

+1.0 

-05 


*0d 
tl 1 

-04 

401 


167 b 
127.2 

17b 4 
133.9 


108.0 

113 7 

. .. 

092 

93.9 



384 

40J 


123.0 

1293 


117.7 

130.8 

1239 
146 1 


114.7 

1207 


150.1 

150.0 


at 4 

05 TO 


1353 

1423 


1113 

117 4 


62.0 

950 

65J 

IPO 0 


2965 

312.1 


UU 

SOJ 

117 2 
043 

.... 


jbMMdUd 
2J6.4 248 B 


1336 

220.8 

2654 

234 0 
1784 
44 70 
1B4.D 


Ml 1 
232.4 
274^ 
2515 
187 7 

104.6 

17H.fi 
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Provident Life Assoc Ltd 
Pro*. dent War, Baling? OkT RG21 2SZ 
Unit Fundi MlutH 481 1 1030 2 

Equal Fund . 2224 234 0 

liaenullonii Fd. . . 114 6 129.6 

Fiord Interest Fd 163 4 1721 

Properly Futd 226 6 237 4 

Mu -Llulud Find . 1524 lb0 5 

Deposit Fund . 1575 165 4 

Pare Hired lOnliFd MO 3 Z523 

Bald Platen 

Diic reclanary Fund 1171 

EMI! Fund. . . . 115 7 

FUcd Inter™ FukI ^ 120 J 

Internal lonjl Fund. 428 

Prepiety Fund - 4 

Indn-Lmted Fund . 127 4 

Deamll Fund 135 7 

S & F CssmiMiUan 124.6 

Sir Balanced 120 2 
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ASEAN 
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Extra Income 
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*0 2 
*01. 
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619 

652 

534 

562 
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31.6 

333 

456 

+80 
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Property FtT 
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•OJ 
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119 9 

•01 
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Scottish Amicable 

150 St VusccfllSt. Glasgow 


Pegasus Assurance Ltd 

SrdJdCuJi Brier of BS14DJ 
Life Finds 
Marjged a^e-raaie 
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2727 
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762 
458 

408 
720 
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lieroallciuJ No* 21. C23 19 23 o4 

LiU Bond No* 21. £115! U 66 

Fi.edlntVorZl . L6I lu 83 1b 
Inure UnledrJn* 21. . £68 IB 64 DC 
Pnsmrty K4» 21 . . U027u 1IH21 

Cota So* 21 . £25 J5*l 3^1 


- Pru-LInhed Rrtlremtut Plop 


FreBi mtr Hie. NelSppGplc. SreLhancton, 


Ptudedial PtnUm Imptment Arcsuit 


B2WIM Mailed 
Fidelity MjrU'Wd 
Hill S-imu+i M.uwged 
4larr.ii Grenfell Clpuqs. 
PDFM Managed 
SOiraJi* Managed 
Prete,umj r.ixugre 
Eurorea.» 

Fneo ImeteiT 
Imxnu 1 ion.il Equity 
P.xlr.c Eouiti 
uh Egnlii- 
US Eaoiir 
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AMERICA 


WORLD STOCK MARKETS 


oscillates 
after temporary 

power failure 


Insurers and publishers raise Dutch temperature 

The merger plans of Nat-Ned and NMB Postbank have revived interest, writes Ronald van de Krol 


l 


EQ UITIES oscUlated" 
^Jw^modest ta£nSd 

«WXJS yesterday morning nTan 
CATOuaJ session 3£t wS 
by the severe shortage 
rfjkvwrtor interest andl 
»Mch halted 
one and 

a^half hours, writes Patrick 
Hanxrson in New York. 

1 f® 3 **** Jones 

^“onstaai Average was ud 14R 

«* *540.84, The Dow had 
op ene d lower, then recovered 
to stand nearly 10 points better 
at midday, before slipping back 
into the red at l pm. 

There were similar ftoctna- 
tiofls in other Indices. At 1 pm 
the Standard & Poor’s 500 
index showed a loss of 0.22 at 

NYSE volume 

DaBy(mHkm) 

250 
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31SB1 after earlier gains, while 
the American SE Composite 
was. also a touch lower, down 
025 at 295.33. 

Trading was light, partly 
because of the power failure, 
but' primarily because many 
brokers and investors had 
extended Thursday's T hanks - 
giving holiday. 

The few analysts at their 
desks yesterday morning said 
that technical factors contrib- 
uted most to the midday 1Q> 
point rise in the Dow. One said 
the gains in bine chips were 
doe to an “inventory, rally". 
This is when, during quiet 
days, dealers who are long of 
stock mark up prices to 
improve their inv entory posi- 
tions at the end of the day. 

MCA was once again a fea- 
ture anrid renewed speculation 
surrounding -its takeover by' 
Japan's Matsushita. MCA fell 
*2% to JSStt oh reports that.' 
the two groups are' dose to 
negotiating a sale price of 
between $T0^nd S?5 for each 
MCA share. This compared 
with the f80 a share that some 
in the market had been hoptag 
for. 

The largest fall of the session 
was in rite shares of Child 


Sl , ratail *°r- store 

1081 almost 50 per 
(rf their value after the 
SMo-share bid by Trefoil Capi- 
tal Investors collapsed over me 
to agrro conditions. 
Child World ended the mom- 
Mgtom WVi at tsvt in hnsy 

Another large decline was 
Posted by Lattice Semiconduc- 
tor .down $4 at $6% an volume 
sight ’ times the daily average. 
Toe fell came in the wake of a 
third-quarter profits warning 
issued by the company late on 
Wednesday. Several analysts 
have since downgraded their 
ratings and eamfaw estimates 
for Lattice. 

Advanced Micro Devices, $% 
easier at $4%, and Altera, $% 
lower at 5054, were dragged 
down by the Lattice story. 

_ Apple Computers rose 5% to 
5S6V4 and VLSI Technology 
gained %'A to $4*4 on the news 
that the two companies are 
pla nnin g a three-way joint ven- 
ture with Acorn Computers of 
the UK to Invest in the devel- 
opment of advanced micropro- 
cessors. 

Ameritrust foil $% to 59% 
after announcing a cut In the 
quarterly dividend from 32 
cents to IS cents a share. 

MCI Communications was 
the busiest over-the-counter 
stock, rising $% to $20% cm 
. volume of almost 2m shares on 
the back of a recommendation 
from Baltimore brokers Legg 
Mason. 

Canada 

BANKS AND finmvMai services 
shares led a climb in Toronto 
stocks, after Canada’s six 
major banks cut their prime 
lending rates to 13J25 per cent 
A further cut is expected 
before the new year. The com- 
posite index gained 20.3 to 
3,124.1 on volume of 8.14m 
shares. Advances led declines 
by 216 to 189. 

Analysts warned that it 
would take several month 
before the beneficial effects of 
lower Interest rates on the 
economy and on corporate 
profits began to show. 

Bombardier class B shares 
rose C$% to CC.4%. The com- 
pany said it was wait in g for a 
dpeiidffli on a US railcar order 
worth about 5190m. 

SOUTH AFRICA 

A STRONG financial rand 
undermined Johannesburg, 
but gold shares came off their 
early lows as world bullion 
prices recovered. The aB-gidd 
index closed 6 down at 1,236 
but off a low at 1,218. The alt 
Share index foil 11 to Z^74. 


T HE DUTCH insurance 
sector has stolen the 
limelight on the Amster- 
dam Stock Exchange so far 
this month, as investors and 
traders have pondered the mer- 
its of the planned merger 
between Natio nale-N ed er lan- 
den, the country's biggest 
insurer, and NMB Postbank, 
the third largest Dutch bank. 

Over the past week, how- 
ever, a flurry of corporate news 
from publishers - as well as 
some words of comfort from 
Philips, the electronics group 
- have helped to revive inter- 
est in other sectors, rescuing 
the bourse from some of the 
listlessness which bad plagued 
it earlier in the rnonth. 

At the close of trading yes- 
terday, the CBS Tendency 
index stood at 96.6, down 0.3 on 
the day but op slightly from 
94.7, the level at which it 
started the month, with most 
of the gains corning in the past 
few days. In spite of this rise, 
the Amsterdam bourse is still 
well below its 1990 pre-Kuwait 
high of 122.6, reached two 
weeks before the Middle East 
crisis began. 

Investors' initial reaction to 
the news of the proposed Nat- 
Ned and NMB Postbank 
merger on November 5 was to 
bid up the share price of insur- 
ers Aegon and Stad Rotterdam, 
both of which are seen as 

EUROPE 


prime merger candidates In the 
latest round of consolidation in 
the financial services industry. 

But these gains were soon 
lost as the market took a sec- 
ond look at the implications ot 
the Nat-Ned/NMB Postbank 
merger; Nat-Ned’s shares fell 
sharply on a perception that 
the deal did not favour its 
shareholders. The latest devel- 
opment came this week, when 
independent insurance brokers 
threatened to stop selling Nat- 
Ned policies in protest at the 
insurer’s plans to open new 
distribution channels through 
the branches - which number 
more than 3,000 - of NMB 
Bank and the Posthank. 

Over the past weeks, the 
bourse has focused mainly on 
the lack of parity between the 
two partners' share prices, 
based on the terms of the 
mooted share swap offer. This 
has fuelled speculation that 
the merger may not go ahead 
or that the terms may have to 
be adjusted to satisfy disgrun- 
tled shareholders. 

Nat-Ned shareholders have 
been promised one share in the 
new company plus one warrant 
for every existing shar e they 
hold. NMB Postbank share- 
holders will be able to 
exchange their shares for 
seven tenths of a new share, a 
warrant and a FI 10 subordi- 
nated bond. 


Under these terms, with Nat- 
Ned tr ading at FI 49.10 yester- 
day morning, NMB Postbank's 
shares should have stood at 
about FI 44 instead of their 
actual level of FI 40.20. This 
gap of about FI 4 has remained 
fairly constant over the past 
two weeks, suggesting that 


are doing rather better out of 
the deal than they are. 

This criticism, which Nat- 
Ned rejects, has dogged the big 
insurer since the merger plans 
were presented. Nat-Ned's spir- 
ited efforts at defence are com- 
plicated by the fact that the 
arguments touch upon such 
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investors are betting on an 
improvement in the terms for 
Nat-Ned shareholders. 

The merger terms have been 
fiercely criticised by a lobby 
group representing small 
shareholders and by several 
large institutional investors 
with significant holdings in 
Nat-Ned. They complain that 
NMB Postbank shareholders 


factors as "embedded value” 
and hidden assets, neither of 
which has been disclosed. 

In spite of the open anger by 
usually conservative institu- 
tional investors, the merger 
will probably go ahead as 
planned, says Mr Erwin 
Huijboonj, an insurance indus- 
try analyst at Pierson, Heldr- 
ing & Pierson in Amsterdam. 


The most likely scenario is 
that the partners will stick to 
their terms and that the mar- 
riage will be consummated, he 
says. Of the two other possibili- 
ties - scrapping the deal alto- 
gether or changing it - the 
first is more likely than the 
second. "The great problem is 
that in order to give anything 
extra to Nat-Ned shareholders, 
they’d have to take something 
away from NMB Postbank 
shareholders,” he says. 

Analysts believe the discon- 
tent may rumble on for several 
weeks or months, because Nat- 
Ned and NMB Postbank are 
not expected to publish their 
share-swap prospectus until 
late January or February. 

Meanwhile, a floor has seem- 
ingly been established for the 
share price of Philips, the elec- 
tronics group which has been 
in the throes of a significant 
reorganisation since its new 
president, Mr Jan Timmer. 
took office in July. 

On Monday, the company 
announced that it would take 
an extra FI l.Sbn tfl.lbnj in 
restructuring provisions this 
year, widening full-year net 
losses to Fl4bn from a previ- 
ously expected F12bn, At the 
same time. Philips predicted a 
return to profit in 199L 

Philips shares, which have 
been weak for months, recov- 
ered on the news, gaining 


nearly 15 per cent in the course 
of the week to close at FI 21.80 
yesterday compared with the 
previous Friday's close of 

Fl 1920. 

Mr fan Blackford, an analyst 
of Dutch stocks at UBS Phillips 
& Drew in London, says the 
extra provisions were probably 
more than Philips needed. “Mr 
Timmer knows he has only one 
opportunity to get this right, 
and he wanted to make sure to 
get the bad news out of the 
way," he says. “He knows he 
can't afford to fail." 

Other corporate news which 
helped rekindle trading was 
Elsevier's FI 800m sale of its 
remaining 28 per cent stake in 
its fellow publisher, Wolters 
Kluwer, to Goldman Sachs for 
onward placement with institu- 
tions. The move, which 
depressed Kluwer 's share 
price, reopened speculation 
about mergers and acquisitions 
in the publishing field. Elsev- 
ier's stake was itself the legacy 
of an unsuccessful takeover 
battle in 1987, and all possible 
combinations still seem open. 

Speculation about mergers 
was heightened when VNU, 
the biggest Dutch publisher, 
announced that it may move 
out of the printing business. 
This would free up resources 
which VNU could use to build 
up its publishing interests both 
at home and abroad. 


Milan welcomes Montedison’s sale of Enimont stake 


BOURSES ENDED little 
changed, although Milan was 
lifted by demand for stocks 
such as Enimont which had 
been suspended until yester- 
day, writes Our Markets Staff. 

MILAN was boosted by 
Montedison's decision to sell 
hs 40 per cent stake in Eni- 
mont back to the state for 
1,1,650 a share and by the 
state’s offer to buy in the 20 
per cent held by other share- 
holders. 

The Comit index rose 195 to 
52L44. The bourse was dosed 
from Friday last week until 
Thursday by a floor traders' 
strike protesting at a new capi- 
tal gains tax. Yesterday the 
government delayed the imple- 
mentlon of the new levy by 
two months to February 15. 

Comob, the bourse author- 
ity, lifted a suspension on Eni- 
mont and Montedison and five 
other companies belonging to 
the Ferruzzi group. Enimont 
jumped L439, or 4 2£ per cent 
from its last quote on Novem- 
ber 15, to L1.469. Montedison 
finished at LL327, up 13.4 per 
cent from its last Milan quote. 
Fexruzzi Agricola rose L81 to 
12,006 and Ferruzzi Finanziaria 
added LUO to L2J00 after news 
that Mr Raul Gardini had 
resigned as president of Fer- 
ruzzi finanziaria. 


FRANKFURT declined after 
an encouraging two-week run. 
the DAX index closing 12.74 
lower at 1,483.36 after a 13-22 
drop to 639.33 in the FAX, for 
gains on the week of 4 per cent 
and Z9 per cent respectively. 

Volume slipped back again, 
from DM6.4bn to DM4Jbn, and 
the recovery in bond markets 
was also halted with the Bund- 
esbank's average bond yield 
adding two basis points to 8.96 
per cent 

Equities, meanwhile, were 
imaffflffted by opening trading 
in the DAX futures contract, 
which followed the cash mar- 
ket Another potential stimu- 
lus. higher profits and a higher 
dividend in prospect from Com- 
merzbank, were already dis- 
counted and the sector saw 
profit taking with Commerz- 
bank itself down DM3 to 
DM2S&50. 

PARIS focused on company 
prospects, but the bourse fin- 
ished flat on the first day of 
the new account as the CAC 40 
index lost almost all of its 
opening gain of more than 14 
points. Investors were hesitant 
about taking positions before 
the weekend, and the index 
closed 0.38 up at 1,640.06, a rise 
on the week of L7 per cent 

Thomson-CSF. the defence 
group, was active again, rising 


FFr5.40 or 5.3 per cent to 
FFr107.70 on 393,600 shares, as 
its chairman's comments on 
Thursday about the likelihood 
of a rise in profits each year 
until 1993 sank home. 

Also higher was Nouvelles 
Galeries, which rose another 
FFr43 to FFr758 for a twoday 
gain of 15.4 per cent, after 
Proventus of Sweden raised its 
stake in the retailer and said 
that it had permission to 
increase its holding further. 

Havas, which rose slightly 
on Thursday, resumed its 
decline on worries about the 
media sector, in the wake of 
Wednesday’s poor results from 
WPP of the UK. Havas dropped 
FFr14 to FFr488. for a three- 
day loss of 8 2 per cent 

ZURICH saw the Credit Sui- 
sse index fall another 0.7 to 


464.8, down 0.5 per cent on the 
week, and more specific volatil- 
ity in Brown Boveri, which 
shed SFrlOO to SFr3.960 for a 
five-day loss of 7.5 per cent. 

ABB Asea Brown Boveri, the 
international operating arm of 
the Swedish/Swiss power engi- 
neering combination, last week 
forecast a rise in 1990 profits in 
dollar terms in line with the 23 
per cent growth registered 
after nine months. However, 
some analysts said that con- 
verting the figures into Swiss 
francs could leave earnings per 
share only slightly higher or 
even lower. 

BRUSSELS finished mixed in 
quiet trading, with the cash 
market index down 13.08 at 
5.09545, a rise of 0.5 per cent 
on the week. The preferred 
stock of FN fell 6.5 per cent to 


BFrll5 after comments by Suez 
of France, which indirectly 
controls the arms maker, on 
the takeover bid by Giat of 
France. 

MADRID was weak with 
turnover of about Pta5m. The 
general index declined 1-37 to 
230.84, a fall of l.l per cent 
during the week. Banco Zara- 
gozano rose Pta75 to Pta2,925 
after three block trades total- 
ling 92350 shares. Acesa fell 
Pta5 to PtaT 33 after a block 
trade of 40,000 shares at Pta735 
a share, while Dragados lost 
Ptao to Pta2,390. with a block 
of 22,000 shares was traded. 

LISBON gave a lukewarm 
reception to the government’s 
plans to end the state airline’s 
monopoly of international air 
travel and open the sector to 
private companies. The cabinet 


also approved rules to liberal- 
ise electricity production and 
distribution. The BTA index 
fell 16.1 to 2,149.9. 

STOCKHOLM'S Affars- 
variden General index declined 
139 to 828.7, down 43 per cent 
on the week. Turnover was 
SKr200m, from SKrl61m the 
previous day. Ericsson free B 
shares fell SKiS to SKrl90 In 
turnover of SKrtOOm. 

Volvo free B shares rose 
SKr! to SKrJJOO. A subsidiary, 
Volvo Flygmotor AB. 
announced that it would create 
a new aircraft engine company, 
in which it would have a 51 per 
cent stake and an option on 90 
per cent 

OSLO'S all-share index rose 
2.62 to 459.14, a loss of 2.7 per 
cent on the week, in volume of 
NKr505m- 
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Go-ahead for cracking plant spurs Taiwan 


THE LABOUR day holiday in 
Japan yesterday and Thurs- 
day's Thanksgiving Day in the 
United States had a quietening 
effect on activity around the 
Pacific Rfo 1 - 

TAIWAN climbed 6.8 per 
cent on news that Formosa 
Plastics Carp would proceed 
with Its planned naphtha 
cracking plant complex. The 
company bod originally consid- 
ered locating the project on 
mainland Chi na . 

The weighted index soared 
31ZS2, its biggest single-day 
gain jn five months, to 4,92639, 
giving a gain on the week of 28 
per cart Plastics shares rose to 
their limit highs on the news. 
Turn over slipped to TS5836bn 
from T$77J3bn. . . _ 

BOMBAY rebounded after 


two days of losses, helped by a 
series of half-year corporate 
results. The BSE index gained 
62£0 or 5 per cent, to L30A55, 
partly on buying by state- 
owned mutual fonas. ACC, the 
cement producer, gained Rsl55 
to R&2.175 on dividend specula- 
tion, while profits news lifted 
Larsen RS18.75 to Rsl46J!5 and 
Telco Rs20 to Rs24&25. 

NEW ZEALAND was led 
higher by a firm bond market 
The Barclays index closed 940 
higher at L306.4& Turnover fell 
to NZJ6u7m from NZ$7-Sm. 

AUSTRALIA ended slightly 
lower In quiet trading. The All 
Ordiumies index eased 1-9 to 
L366.6, hut was up L9 per cent 
on the week. Turnover fell to 
A$127m from A$188m. 

Adsteam rose 9 cents to 87 


cents. Its chairman, Mr Ken 
Russell, told shareholders at 
yesterday’s annual meeting 
that the company was unlikely 
to pay a dividend for its fiscal 
first half ending December 31, 
and cast doubt over a foil fiscal 
year payout But brokers said 
the market was heartened by 
Mr Russell's comment that the 
company bad its hankers’ con- 
tinued support 

SINGAPORE finished nar- 
rowly mixed in lethargic trade. 
Shares were suspended in UIC, 
the diversified detergent manu- 
facturer, and Singapore Land 
pending an announcement. 
There were rumours that UIC 
would be the subject of a take- 
over bid from Sinar Mas, an 
Indonesian company. 

The Straits Times Industrial 


index rose 1.23 to 1,128.80. up 
0B per cent on the week. Turn- 
over fell to S$41m from S574m. 

KUALA LUMPUR saw weak- 
ness in the finance and prop- 
erty sectors. However, the mar- 
ket was optimistic about the 
forthcoming budget expected 
in mid-December. The compos- 
ite index edged down 0.62 to 
475.64, but was 0.9 per cent up 
on the week. 

HONG KONG ended mixed 
in listless trading. The Hang 
Seng index slipped 7.02 to 
3,016.06, barely changed on the 
week. Turnover slumped to 
HKS583m, the lowest Level in 
six weeks, from HK$683m. 

MANILA fell on profit-tak- 
ing; the composite index 
declined 10.00 to 643.75, 0-3 per 
cent lower on the week. 
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Presidents Bash and Mubarak: agreement on complete withdrawal from Kuwait without any preconditions 


After week-long tour further UN action against Iraq seen as "very, very close" 


Bush says coalition reinforced 


By Peter Riddell in Geneva and Tony Walker in Cairo 


PRESIDENT George Bush last 
night said he had reinforced 
the unity of the international 
coalition against Iraq during 
his week-long tour of Europe 
and the Middle East. 

As the tour ended, he said he 
expected a further United 
Nations resolution to be dis- 
cussed soon and further UN 
action was “very, very close 
now”. 

During a brief visit to Egypt 
yesterday. Mr Bush and Presi- 
dent Hosni Mubarak agreed 
that any peaceful solution to 
the Gulf crisis must involve 
“complete withdrawal from 
Kuwait without any precondi- 
tions and the restoration of its 
legitimate government". The 
statement is intended to antici- 
pate possible initiatives and 
concessions by Iraq. 

Mr Bush later travelled to 
Geneva to see President Assad 
of Syria, to cement his support 
for the coalition, ahead of his 
return to the US- 

Mr Bush repeatedly referred 
to his frustration and impa- 
tience at the failure of Iraq to 


The US has been forced to accept that it still does not have 
enough votes to secure overwhelming approval of a UN 
Security Council resolution authorising the use of force against 
Iraq. The Bush administration may have to wait until next 
month or early in the new year before it 1s ready to press Hs 
UN partners again to consider such a motion. Page 4 


respond: “We are getting tired 
of the status quo and so is the 
rest of the world." 

He said further steps “must 
be taken now. so as to ensure 
credible alternatives are avail- 
able before much more time 
passes". 

A further resolution would 
cover not only unspecified fur- 
ther action, but also “perhaps 
a timeframe”. 

While sounding increasingly 
confident during the week of 
his trip about a further UN res- 
olution, Mr Bush and his advis- 
ers have been deliberately 
ambiguous about the contents, 
so that they can claim that 
almost any agreed resolution is 
a victory, even one which is 
imprecise about the possible 


use of military action. 

It is still unclear how far 
some permanent members of 
the UN Security Council, such 
as the Soviet Union. China and 
France, have agreed to specific 
commitments on military 
action. 

In Moscow, President Mik- 
hail Gorbachev said the situa- 
tion in the Gulf was fraught 
with danger, but he did not 
commit the Soviet Union to 
military action against Iraq. 

After a meeting yesterday in 
western China, the Soviet and 
Chinese foreign ministers 
agreed on the need for a politi- 
cal solution to the Gulf crisis, 
according to the official New 
China News Agency. 

President Bush saw his 


meetings with the Egyptian 
and Syrian presidents as a 
means of demonstrating Arab 
support for the coalition. Presi- 
dent Mubarak, in particular, 
stressed the importance of 
involving the Syrian leader as 
a “key player" and “a very 
important participant". 

Mr Bush said there was no 
suggestion that President 
Assad had felt left out of the 
process so far. While the US 
and Syria had different views 
on other questions, they were 
together on this question, in 
seeking the reversal of Iraqi 
aggression. 

President Mubarak also 
raised the need to tackle 
broader Middle East questions, 
such as Arab-Israeli relations, 
as part of the search for 
greater stability in the region. 

He talked of looking at the 
plight of the Palestinian peo- 
ple, and their right to self-de- 
termination. 

Mr Bush said the US 
remained determined to be 
helpful in bringing pressure to 
the West Bank question. 


Former Sky 
executives 
dominate 
at BSkyB 

By John Thornhill 


BRITISH SKY Broadcasting 
said yesterday that the major- 
ity of the senior managers who 
will run the merged satel l i t e 
broadcasting company would 
come from Sky Television. 

Together with Mr Sam Chis- 
holm, who has become manag- 
ing director and chief execu- 
tive of BSkyB, six of the 
managers appointed to senior 
positions previously worked at 
Sky. Only three come from 
British Satellite Broadcasting. 

In addition, the five-man pro- 
gramming team for the new 
five-channel network has been 
drawn entirely from former 
Sky employees. 

One City analyst said the 
management changes 
amounted to a “complete 
whitewash" for Sky and added 
to the impression that the 
merger of Sky Television and 
British. Satellite Broadcasting 
had proved to be more of a 
takeover than a merger. 

The move follows the depar- 
ture of Mr John Gau, the for- 
mer chief executive of British 
Satellite Broadcasting. Mr Gau 
said yesterday: “There is a 
sense of disappointment that 
there were w inner s and lasers 
in all this, and that BSB 
employees were clearly the los- 
ers and Sky’s were the win- 
ners. But that’s big business.” 

An estimated 500 people, 
most of them BSB staff, have 
lost their jobs as a result of the 
merger. Apart from forced 
redundancies, many BSB staff 
did cot apply for jobs with the 
new company and others were 
on short-term contracts. 

Mr Gau said the settlement 
payments had been generous 
and that the merger would 
benefit the investors in BSB. 
which include Granada. Pear- 
son, the publisher of the Finan- 
cial Times, Reed Tritematirtnal 
and Chargeurs: “They took a 
busi ness decision in the inter- 
ests of shareholders and the 
shareholders will be extremely 
well rewarded in due course.” 

BSkyB indicated that farther 
rationalisation would follow as 
the broadcasting company is 
now to be based at Sky's Isle- 
worth headquarters. It would 
make an announcement soon 
regarding BSB’s headquarters 
in the Marco Polo building. 

• The Independent Broadcast- 
ing Authority has approved the 
schedule of programmes due to 
be broadcast in December by 
BSkyB on the Marco Polo satel- 
lites used by BSB. The IBA 
said this was an interim deci- 
sion, and did not alter its 
intention to terminate the con- 
tract with BSB. 
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UK today: The day twill Mart dull and wet everywhere, with dearer weather 
spreading hen the souttvwest. Snow on hills In the north. Outlook: cold 
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Germans may quit EFA project 
after defence spending review 


By David Marsh in Bonn 


GERMANY is almost certain to 
pull out of the £21bn four-na- 
tion European Fighter Aircraft 
when the project enters the 
procurement phase - a move 
which would probably deal a 
fatal blow to Europe's most 
important collaborative arms 
venture. 

The threat to the project, in 
which Germany is partnered 
by the UK, Italy and Spain 
arises from a radical review of 
German defence spending 
forced by the need for sharp 
budgetary cuts. In the building 
phase starting in 1993, some 
800 of the aircraft were to have 
been built for the air forces of 
the four nations. 

Prospects for German partic- 
ipation in the EFA have 
become increasingly dim since 
the Free Democratic Party 
iFDP). junior partners in the 
coalition, withdrew support for 
the EFA early this year. 

German government officials 
said yesterday that defence 
spending was one of the top 
priorities for spending redac- 
tions which are to be put for- 
ward in detail by Mr Theo Wai- 
gel. the finance minister, after 


the December 2 general elec- 
tions. A fierce dispute is brew- 
ing with the Defence Ministry, 
which is trying to resist deep 
cuts in this year's DM54bn 
i£18.6bn) defence budget to less 
than DM50bn next year. 

Since it will be difficult to 
reduce spending on manpower 
- which was inflated by the 
takeover of the East German 
army last month, most of the 
cuts are likely to come from 
defence equipment. 

The Foreign Ministry, under 
Mr Hans -Dietrich Genscher, 
one of the FDP leaders, has 
stepped up its opposition to the 
EFA venture recently and the 
Finance Ministry now also 
appears to believe the prcject 
will be halted. 

A Finance Ministry official 
said yesterday it would be 
“nonsense" to go forward with 
EFA at a time of general disar- 
mament. However, because 
procurement is not planned to 
start until the mid-1990s, it 
could be years before signifi- 
cant savings could be gained 
from abandoning the project 

In view of the need to regain 
control over public finances, 


the Finance Ministry wants to 
contain the rise in central gov- 
ernment spending next year to 
only 1 per cent in nominal 
terms. This amounts to a cut of 
about 2 per cent in real tarns. 

Next year’s target compares 
with total spending for 1990 of 
DM396bn - a figure sharply 
above original plans because of 
the extra cost of German unity. 

After 1991, the Finance Min- 
istry plans to hold the yearly 
Increase to central government 
spending down to 2 per cent 

Mr Waigel last week 
announced plans to cut 
DM35bn from spending next 
year via budgetary cuts and 
revenue raising measures. 
Finance Ministry officials have 
drawn up a list of more than 
DM35bn of options, many of 
which are likely to be politi- 
cally controversial. 

The options include cutting 
tax breaks for Berlin and for- 
mer west German border areas, 
which together now total 
DMUbn. The government also 
plans to raise unemployment 
insurance contributions, to be 
offset by a cut in payments for 
pension insurance. 


Major and Hurd Continued from Page l 
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tional companies would pay 
**very substantial" sums to 
gain access to her contacts, 
stature and wisdom as a non- 
executive director. She would 
be following in the footsteps of 
Mr Nigel Lawson and Mr Nor- 
man TebbiL A position on the 
board of Eanson Trust run by 
Lord Hanson, one her closest 
business allies, should not be 
ruled oaL 

Or would she find this terri- 
bly frustrating; could she bear 
watching other people run a 
company, believing she could 
do it so much better herself? 

She might develop some 
hobbies and follow Churchill's 
lead - retire to Dulwich to 
paint crochet or devote time 
to the Royal Society, where 
she is a Fellow. However, any 
suggestion along these lines is 


likely to be met by a withering 
look of disdain. Mrs Thatcher 
was born to work. 

Literary agents will no 
doubt join the media at the 
gates of Chequers, with cheque 
books in hand. They are 
already in a frenzy, attempting 
to assess the value of the polit- 
ical testament and prepare the 
ground for their bids. Seven- 
figure sums - payable in very 
hard sterling - have been 
suggested, 

Perhaps the most attractive 
course would be to take to the 
world stage and run a body 
such as the United Nations or 
the World R ank. 

This would give her a forum 
from which to proclaim a tran- 
scendent vision of free mar- 
kets and free trade, democracy' 
and private ownership. 


But until then she still has 
to complete the mundane tagfc 
of organising her belongings 
before the removal vans arrive 
next week. 

Downing Street was abuzz 
with domestic activity yester- 
day. 

In between receiving per- 
sonal visits, a stream of mes- 
sages from world leaders and 
"scores and scores” of flowers 
yesterday, Mrs Thatcher was 
inside, attending to govern- 
ment business which was lim- 
ited to “bite and pieces", offi- 
cials said. 

Among visitors to Downing 
Street was her son Mark. 
Asked by reporters what the 
prime minister was doing he 
said: “She’s doing what she 
always does on a Friday - 
running the country.” 



Till. I I \ l oi l AIN 



■/ 


V 


■ v 


Against all the odds, the 
London market has suddenly 
gone bullish, this week. It could 
just be right The pivotal rea- 
son remains greater stability in 
policy, to the guise of Mr John 
Major. He may or may not be 
Hip yuvg t prime minister, as the 
City is coming to believe. But 
he is likely to carry o n run ning 
economic policy whatever hap- 
pens, either as leader or as 
chancellor. If the latter, he is 
unlikely to suffer the same 
I n t crih r ence from his new boss. 

To explain the remarkable 
buoyancy of the equity market 
- in one of the most difficult 
weeks to file Tory party’s his- 
tory the FT-SE has risen 100 
points - one must assume a 
previous upward tendency 
which bad been suppressed by 
political uncertainty. It would 
not be bard to account for lids. 
The UK is now towards the end 
of the second quarter of a 
recession. If the market has 
itonn anything its job of 
anticipating the effect cm the 
corporate sector, It Is now 
almost overdue to anticipating 
recovery. 

It has become commonplace 
among UK fund managers over 
the past couple of months to 
argue that the market is cheap 
but should get cheaper. They 
have therefore been nibbling at 
gtnrim while retaining the hulk 
of their funds in cash. The logi- 
cal flaw Is that whatever cir- 
cumstances would them 
buy seriously would also s tap 
others from selling. The risk is 
that of being left behfnrL 

At this point it is necessary 
to ask what might go wrong. 
The obvious international risks 
remain, from the Gulf to Wall 
Street But there are domestic 
risks as well, abb bring -that 
investors may be too quick to 
assume a cut to base rates. 
Nothing in tbe-change of lead- 
ership makes this easier to 
achieve than before, except to 
the extent that it results to a 
higher emhangg rate. So for 
sterling has withstood the 
political shocks remarkably. 
But a gainst the D-mark It is 
still lower than before the res- 
ignation of Sir Geoffrey Howe. 

There are still rumours that 
the new premier might devalue 
within the EBM or move to VU 
per cent bands. But the market 
cannot have stability both 
ways. If Mr Major is to remain 
to charge erf economic policy it 
would look odd for him to vary 
the membership terms which 
he set himself. Otherwise, the 
only obvious motive for an 
immediate rate cut would be if 
Mr Heseftine won and opted 
for a map spring election. But 


FT-SE Index: 2,1705 (+425) 
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: Hy» jriari gBn6; jf : they .me 
inclined. It seen^a s$|e to 
assuaae thatt-smaBtt Res with 
large custamar bases, £eeboard 
and TAmfhri in nartkadar. will ~ 
be overeubscrflied, while the 


ctefiy toe signs that French 
canamsers are puffing in their 
hunts and sa ving Instead of 
spending- Gar sales have stal- 
led.-sries of household goods 
have. teQen 53 per cent and 
growth in residential invesV 
meut Jbas s&owed right down.- . 

The gloom should not be 
ovenkihe, for the reason tori 
.Frapcfctefiri&m is still under 
canfnST at about 3^ per cent 
wfrh 1 G0P growing about 25 
per. cent this year. The snag is. 
what lies ahead in 1991, with. 
Germany lady to be booming 
away while fiance is deotea- 
ting. It looks increasingly prob- 
able that next year wilF bring 
heavy pressure : .for_ D-Mark 
realignment wifhm the ERiC 
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."Hi -MTSS THATCHER has 
. /| not transformed 
Britain's culture. 
I V I How could she? She 
was merely a Prime 
nMerr*- not a lost -war. Only vast 
disasters produce real and rapid 
: change in. national behaviour. Yet 
" the afltural impact of tier ideas and 
of those she described as “one of 
us” wm be subtle and kmg. 

Having shunned the traditional 
structures of her country’s ruling 
. classes, she adopted the tactic of 
confr ontat ion. She has been the 
- most Protestant of premiers, reveal- 
. mg truth to beUevens - who then 
developed a direct individual rela- 
■ tionship with her (or at least the 
idea of her) - the *us“ of the 
famous “one of us” comprised fist 
low believers here .and there: this 
one. framing the door of a newly 
bought council house with Grecian 
pillars, that one stripping out layers 
of bureaucracy from a newly-ac- 
quired company. Only two days 
before the fatefal announcement,- 
Alan Sugar, chairman of ArmdmrT j 
was describing on television how 
she set free the entrepreneurial 
energies of a generation - only to 
be patronised magnificently by Lord 
(James) Prior, who pointed out that 
Michael Heselidne, too, was an 
entrepreneur - so what was so spe- 
cial about Thatcher? 

But Thatcherism's speciality has 
been the urgency and fervour of the 
responses it stimulated in British 
culture. The style of her politics cif 
struggle, was closer to that of the 
left, even the far left, than to com - 
fortable, accommodating, Toryism. 
Its key players were dragooned into 
being activists - no longer just giv^ 
tog. gruff assent to a Tory goveri> 
ment as “better than {be other jot? : 
- bid speaking of anew era, of new., 
energies released, and itfojfljnoa- w 
sters slain. J . ‘ • 'I', j 

This, indeed has trettfflre tofe of 
tbe figures of e nter pris e rad suc- 
cess who were paraded as examples 
of Thatcherism in action and often 
asked -for advice: - $ir Michael 
Edwardes of BU Sir Ian MacGregor 
of British Steel and British ! Coal; 
SrJobn Egan of Jaguar; Sr Gra- 
ham Day, of British Shipbuilders 
and Rover (hoop; Sir Hector Laing 
of United Biscuits; lord Hanson, of 
Hanson Trust; Sir Jeffrey Sterling, 
cfp and 0; and ethers. 

Bright examples of the new spirit 
were also provided by more rapidly 
rising figures: the Saatchi Brothers, 
Sugar Miwuplf, Richard Branson of 
Virgin Records, Freddy Laker of 
Later Airways, Sophie Mxrman of 
the Sock Shop* Some who had been 

favourites such as Sir Ian - were 

dropped: others tarnished the image 
by doing badly: theSaatchis, Later 
and Mirman. Many distinguished 
themselves by struggle, Hie her 


struggle against trade unions. 
- against old habits aid present sloth, 
against an enervating, consensus. 
Struggle — competition - winning 
were their mottoes. 

But the paradigm of a successful 
businessman has shifted a gain The 
public image . of the ideal British 
businessman is now much c lo ser to 
Six John Harvey Jones, the former 
IGT c hairman, who rose through the 
corporate ranks but is not afraid to 
let ms hair over his collar, who was 
once a social democrat supporter, 
and. is all sensible pragmatism and 
can -do joviality. Sir John’s success 
wit h the media depends on self-de- 
precating wit, a lack of extremes, 
solid competence. Too many of the 
Thalcherites were awkward, like 

Margaret Thatcher 
was merely a Prime 
Minister, but she 
will have a subtle 
arid long-lasting 
effect on British 
society. John Lloyd 
assesses the influence 
of her creed and her 
: apostles 
Page XXII: Knights 
. of the long knives 


Sugar, or far too hot, like Jeffrey 
Archer, the former Conservative 
Party vice-chairman and novelist. I 
once sat at the. next table to Archer 
when we were separately having 
breakfast .in * hotel: he was speak- 
ing to a .government minister, and I 
thought at first he was a talented 
amateur mimic doing a parody of 
the parody done of him by the Spit- 
ting Image programme, so hyped up 
was he, so unrelenting in pursuit of 
the paints he wished to make. Most 
of the Ttoateherites believed in some- 
thing, even if for some it seemed it 
was only in hen belief can make 
bad. even embarrassing, television. 

This committed partisanship was 
one reason why the Thatcher! tes 1 
success in bending many of the 
great institutions to their will has 
been -so limited: these institutions 
felt themselves, not so much under 
pressure (as they always had been 
by Prime Ministers, mostly of the 
backstairs kind) as chall enged to 
take a hard look at themselves and 
become better people Imme d i a te ly. 

A h wndfo i of powerful broadcast- 
ers - notably Sir Alastair Burnet 
and Brian Walden - are in or near 


her orbit: the BBC’s new manage- 
ment, under Michael dry land and 
John BIrt, were concerned to put 
the corporation above the reproach 
of anti-Tbatcberite partiality. But 
there are few acolytes within the 
television companies: and fewer 
than there were in the upmarket 
press, even that of the right The 
media was protected by its belief in 
scepticism, challenge and attempted 
objectivity. For example: at the end 
Rupert Murdoch’s newspapers split 
three to two in her favour. He, like 
her, was ultimately an outrider. 

The British cultural community 
has been almost entirely hostile. 
Tbe drama made out of Thatcher- 
ism has been unremittingly hostile 
- plays such as David Hare’s 
Prcwda and Caryl Churchill’s Seri- 
ous Money; the novels of lan 
McEwen, Martin Amis, Fay Weldon 
and others; and British films such 
as The Ploughman's Lunch and My 
Beautiful Laundrette, tend to repre- 
sent the age as a ni ghtman * - full 
of vapid, vicious, voracious charac- 
ters. 

J onathan Miller, author the- 
atrical director, sees in her a kind of 
monstrous commissar of petty bour- 
. geois philistinism, concerned to 
spread the “values of the shopping 
mall” everywhere. Some of the most 
prominent authors came together 
last year, styling themselves the 
June 20th group: they include John 
Mortimer, Weldon, Melvyn Bragg, 
Margaret Drabble, Lady Antonia 
Fraser and Harold Pinter - the last 
the most distinguished name, and 
the most indignant member, of a 
group whose pronouncements have 
been no less hyperbolic than Mill- 
er’s in their passionate denuncia- 
tions of the cultural and social 
immiserataon they see proceeding 
from her. 

. These worlds interlock with the 
larger and more amorphous one of 
the intelligentsia, especially that 
which earns some or all of its living 
in higher education. She, the most 
highly educated Prime Minister in 
the country's history, a beneficiary 
of Oxford, has appeared the most 
hostile to the separate world of the 
academy: it has responded. 

Lord Jenkins of Hillhead, now 
Chancellor of Oxford, in many ways 
the most extreme form of the 
enemy without - sceptical, moder- 
ate, comfortable, elitist understated 
- has blended his political skills 
and academic base to produce a 
shuddering rejection of her and her 
works. Sir Elans Moser, once the 
Government’s chief statistician and 
now head of an Oxford College, ear- 
lier this year launched a project to 
save British education from her 
clutches which stimulated a vast 
response from his fellows. Philoso- 
phy professor Ted Honderich, in a 
recent book on conservatism, die- 











rc i 


mm 



V' 






K1S 





/'&V 






missed its modem manifestation as 
simply greed given political power. 

Yet some of the intelligentsia 
acted as her advance scouts - Lord 
Ralph Harris and Arthur Seldon of 
the Institute of Economic Affairs, 
followed later by people (now in 
charge) such as Graham Mather 
and Dr David Green: Dr David Wil- 
letts, of the Centre for Policy 
Studies; Dr Madsen Pirie of the 
Adam Smith Institute. Others - 
mainly historians or philosophers 
such as Professors Norman Stone 
and Roger Scruton and Dr Jonathon 
Clark - have put their intelli- 
gences, capacity for work and abil- 
ity to attract controversy and media 
commissions at the service of the 
“new class”. 

Yet, overwhelmingly, the academ- 


ics have rejected her. This is 
couched either as fastidious distaste 
or passionate denunciation. It is 
more than the whingeing of liberal 
arts dons: as she took her decision 
to go, the newly-formed Save Brit- 
ish Science campaign (headquar- 
tered in Oxford, the centre of intel- 
lectual opposition, the withh older of 
her honorary degree) argued for an 
increase of £3bn a year for British 
science to retain a position in the 
world league - against a back- 
ground of threatened redundancies 
in research centres and a lack of 
support from the corporations 
urged by government to make op 
the shortfall. 

Here, too, In the academy - here 
most of all - the “us” are indeed 
individuals: sometimes - as with 


-Ji The rise and fall of the two Maggies 
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THE FINANCIAL markets wffl 
remember two Margaret 
Thatchers. They will always 
venerate the memory of 
Thatcher L whose brave radi- 
calism restored tbe fortunes of 
capitalism in Britain and sal- 
vaged the pound sterling from 
its 1970s drift towards disaster. 
They win have less p ri ntable 
thing s to say about the blun- 
ders of Thatcher H who in the 
later years wandered increas- 
ingly out of touch with reality, 
eventually achieving seif-muti- 
lation via the poll tax. 

This week it became per- 
fectly clear that late-era That- 
cherism has no longer been 
adding a premium to the ster- 
ling Tnarfag ta. As she falte r ed 
and then announced her i nte n- 
tion to resign the stock market 
gathered in strength and tire 
foreign exchanges remained 
cahn. Margaret Thatcher had 
become a likely, loser for the 
Conservatives at tbe next gen- 
eral election, and the unsenti- 
mental markets will much pre- 
fer any potential winner who 
just might keep Labour at bay. 

Before tong, however, the 
markets may begin to have 
some second thoughts. Britain 
could well return to consensus 
pre-election politics, and to the 
flabbiness of the 19 70a. Per- 
haps, now that tibe currency is 
linked to the deutschmark. the 
Bundesbank will enjoy enough 
indirect dominion to inject 
some steel ' into British eco- 
nomic policies in the .absence 
of the Thatcherite backbone. 
But just as Thatcher's assump- 
tion of power in 1S79 repre- 
sented more of a watershed 
than anyone could have tore- 
seen, so her resignation after 


11 years could prove of tremen- 
dous significance. 

The tremble with Thatcher H 
was essentially that came 
to believe that Thatcher l tori 
worked an economic miracle. 
In this daydream she was 
joined by Nigel Lawson, her 
Chancellor. As a result, from 
1986 onwards, huge risks were 
taken with economic policy in 
the belief that the -British econ- 
omy would respond quite dif- 
ferently in the future to mone- 
tary stimulation. In fact, of 
course, it behaved almost 
exactly as It had dome in the 
early 1970s, although with the 
difference that excessive pri- 
vate borrowing replaced exces- 
sive public borrowing. . 

This is not to deny that 
Thatcherism had tremendous 
impact. Revolutionary eco- 
nomic advances were in fact 
achieved, but it takes much 
longer than five or six years to 
transform a major industrial 
economy- Unfortunately, after 
Thatcher I had correctly 
decided that severe pain had to 
be inflicted, Thatcher n was 
persuaded that a big payoff 
from the restructuring of the 
economy was due. From that 
attitode were derived t he p eg; 
sistent neglect of the physical 
and educational infrastructure 

and the belief that a “top 
down" invigoration of derision 
makers could produce better 
and quicker results than a 
patient “bottom up rebuilding 
of the Industrial framework. 

The scene was set for tire 
rise to fame of tbe wave of 
•njatehcrite entrepreneurs. Bui 
most of them proved nnmh bet- 
ter at wheeling and dealing 
than at actually making any- 


The Long View 



The Prime Minister 
was a favourite of 
the financial 
markets daring her 
early and radical 
years, but they have 
become increasingly 
disillusioned 

since 1987 

thing, and one by one they 
sadly collapsed as the eco- 
nomic boom turned to bust 

Thatcher was nearly as hos- 
tile to the entrenched tradi- 
tional industrialists as she was 
to tire trade unions, or indeed 
to the Tory political Establish- 
ment. Leadmg Seventies corpo- 
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rattst tycoons such as Lord 
Weinstock were out of tune 
with Thatcherism. The list of 
worst-performing stock market 
sectors since 1979 is dominated 
by electronics, motors, metals, 
textiles engineering. Top 
are pharmaceuticals, life assur- 
ance, supermarkets, publishing 
and brewing, most of them 
insulated from foreign competi- 
tion but well-placed to benefit 
from rapid consumer-led 
growth. Once glamorous can- 
dyfloss sectors, such as agen- 
cies and leisure, have mostly 
sunk out of sight 

The problem was that when 
Thatcher I had finished demol- 
ishing the political and indus- 
trial establishment Thatcher II 
bad no credible blueprint for 
reconstruction. Free markets 
would surely find a way: yet 
while entrepreneurs built 
flimsy retail empires, went on 
takeover sprees and awarded 
themselves Elm-plus pay pack- 
ets the Japanese were invited 
to ran large sections of our car 
and electronics industries. 

Similarly, Thatcher I had 
considerable success in squeez- 
ing inflation out of the system 
through rigorous monetary 

policies in the early 1980s. But 
Thatcher 0, and her ministers, 
tori no idea of how to keep 
money under control during an 
economic upturn. By mid-1986 
tbe emergency brakes had to 
be slammed on, tut economic 
misfortune which began to 
clash seriously with the Prime 
Minister's antagonistic 
approach to Europe. To main- 
tain monetary sovereignty it is 
necessary to run a sound cur- 
rency, tut although Margaret 
Thatcher kept insisting that 


control of Inflation was her 
Government’s first economic 
objective it was clearly, by that 
time, no longer true. 

In the end sterling’s absorp- 
tion into the European Mone- 
tary System reflected its own 
weakness and Margaret 
Thatcher’s too: it is no coinci- 
dence that she has survived 
ERM entry, which she resisted 
for so long, by less than two 
months. Her erstwhile minis- 
ters, such as Sir Geoffrey Howe 
and Nigel Lawson, have 
claimed that joining the ERM 
back in, say, 1985 or 1986, 
would have allowed her Gov- 
ernment to avoid the disas- 
trous inflation and interest 
rates of 1989 and 1990. But it 
cannot really be as simple as 
that The shadowing of the DM 
in 1986 and 1987 proved to be 
destabilising, end ERM mem- 
bership would have had simi- 
lar effects; only unpopular 
measures to restrain consumer 
spending and hold down house 
prices could have headed off 
the subsequent inflation, and 
Thatcherism would then have 
tori no way of reducing unem- 
ployment from 3m. 

Many of the economic tenets 
of Thatcherism have proved 
misguided: that private bor- 
rowing could not be inflation- 
ary, or that free markets could 
safely be left to themselves. 
But Thatcher fs willingness to 
adopt unpopular and even pro- 
vocative economic solutions 
proved crucial in creating a 
fundamentally more healthy 
economy. That baric toughness 
needs to be retained, hut it 
probably win not survive her, 
and the financial markets may 
yet have to count the cost 


Professor John Vincent of Bristol - 
facing inflamed Trotskyist mobs 
because of their public partisanship. 
Yet where debate has been joined, 
the effect has often been osmosis 
rather than rejection: public policy 
thinkers on the left, as the the peo- 
ple writing for the Institute for Pub- 
lic Policy Research (a shameless 
Labour copy of a Tory success, the 
Centre for Policy Studies), Professor 
Raymond Plant Dr Julian LeGrand 
and others have been . ceding 
ground to supply riders and public 
choice theorists, or at least incorpo- 
rating some of their ideas. Curi- 
ously, as she goes, there emerges a 
kind of intellectual consensus - or 
at least a timorous inquiry if the 
two sides can occasionally play foot- 
ball between the trenches. 


Did “they get her first"? Well, they 
got her, but perhaps too late to stop 
the sting she wished to inject from 
reaching a vein. Her party, after all, 
had moved from the estates to the 
estate agents: she had been the ben- 
eficiary, not the creator of that, and 
thus her message had fertile 
ground. If she did not win over the 
worlds of the academy and of the 
media, she helped changed the 
terms under which they thought 
and published: The Independent is 
not a Thatcherite newspaper, but it 
required the destruction of print 
union power for its existence. 

At its best, her ethos is logic 
untrammelled by prejudice or senti- 
ment: the reiteration of the ques- 
tion: "Why is it like this?" She may 
make some claims to have popular- 
ised the habit of asking the hard 
question. 

H er age was riddled with 
contradictions. It was the 
first full-blooded conser- 
vatism of a populist time, 
and thus its role models were the 
people up from the bottom, or on 
the outside. Yet for every Sugar 
there are ten products of public 
school in the boardrooms: for every 
Tebbit, ten university-educated mid- 
dle class MPs. Like the Bolshevik 
Party, whose terminal decline she 
assisted, hers was a revolution in 
the name of the creation of a class- 
less society, effected largely by the 
middle class. A social revolution is 
impossible in Britain; the more 
interesting question, is how far the 
elites, including the public schools 
(which gained in strength in her 
time - ) have accepted the new 
thought. 

Though more than any other 
administration, hers had opened up 
the UK economy to the interna- 
tional market, she fell protesting 
the imperatives of a "sovereignty” 
her own market liberalism bad 
helped to Tender otiose, and about 
which her "children" did not seem 
to care. A more passionate Atlanta - 
cist than any other politician - 
especially when President Reagan 
was on the other side of tbe Atlan- 
tic - she remained to learn (if she 
did) that America was the wrong 
horse to back, and that the man- 
aged capitalism of the Germans. 
French and Japanese offered more 
appealing role models. 

Few appreciations of her have 
been as generous as that accorded 
by Lord (Noel) Annan in his Our 
Ape. He contrasts the perceived vir- 
tues of his “age" - subtlety, high 
culture, irony - with the perceived 
petit bourgeois raucousness of hers: 
and finds his age, and the later gen- 
eration of intellectuals, snobbish, 
ungenerous, even deliberately dis- 
torting in their desire to excoriate 
her. “As a pluralist I was intrigued 
that her critics would not acknowl- 
edge that the virtues she espoused 
were virtues; they insisted that 
self-reliance could only be a syn- 
onym for private greed." 

Yet, in tbe end: “She was even 
more the prisoner of her ideology 
than tbe socialists she despised. To 
each problem she applied ideology- 
like emulsion paint to the fretwork 
of society with a broad brush. No 
wonder the fretwork got clogged 
and tbe paintwork lumpy and 
cracked ”■ 

No doubt But she has founded 
Her Age too: and it is still about us 
with a time to run. 
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FINANCE & THE FAMILY - THE ELECTRICITY PRIVATISATI ON 
David Thomas introduces a two-page report on the risks and tips for investors in the biggest and most complex UK privatisation yet 
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MARGARET Thatcher may have 
decided to go, but the privatisation 
programme keeps oh rolling along. 
The 12 regional electricity compa- 
nies are now on offer to the public, 
after a marketing campaign which 
has touched new depths of inanity. 

Can the £5_2bn sale possibly be as 
profitable for the private investor as 
most of the Government’s previous 
privatisations? Certainly the stock 
market omens are not propitious, 
with shares having their worst year 
since the Conservatives were 
elected in 1979, thanks to the slow* 
ing economy and the Gulf crisis. 

Many of the tactics which made 
previous issues so popular have 
been used again. Investors are 
again being asked to pay for the 
shares in three instalments, with 
the first payment priced at a nice 
round loop. 

Generous incentives, in the form 
of discounts off electricity bills, are 
available to those who apply for 
shares in their local company. 

Those who sell their shares before 
the second instalment could receive 
a return of 29 per cent, even if the 
share price does not rise. This is 


because investors will by then have 
received the first £18 incentive 
voucher and will be eligible for the 
net dividend, which should average 
lO^p per share. 

Even if Investors hold on to their 
shares for the long term and pay 

The marketing 
campaign has 
touched new 
depths of inanity 

the foil 240p share price, they will 
be eligible for up to £270 in dis- 
counts or a possible 300 bonus 
shares. The perks show how John 
Wake ham. the Secretary of State for 
Energy, is determined to make the 
last privatisation before the next 
election a success. 

The City is expecting an average 
opening premium of about 24p on 
the loop partly-paid price. Even the 
threat of a Gulf war is cushioned by 
Wake ham's announcement this 
month of a get-out clause in the 


event of conflict. This reassured the 
City and removed the last remain- 
ing obstacle to a substantial take-up 
of shares. 

Few people would question Wake- 
ham's achievement in bringing the 
privatisation this for, for the three* 
pronged sale of the electricity 
industry is easily the biggest priva- 
tisation to date. 

The sale of the regional compa- 
nies will be followed by the privati- 
sation in February of National 
Power and PowerGen, the two gen- 
erating companies in England and 
Wales, and by the sale next summer 
of Scottish Power and Scottish 
Hydro-Electric. Total proceeds from 
the programme are expected to top 
£10bn. 

Perhaps even more impressive 
than the scale of the privatisation 
has been the reorganisation of the 
industry. No other state sell-off has 
been preceded by such an upheaval 
designed to foster competition. 

Competition was introduced at 
two points in the system, as the 
Central Electricity Generating 
Board, the monopoly which domi- 
nated the industry, was swept 


away. 

First, there win be competition 
between generating companies: 
National Power and PowerGen will 
initially dominate but some inde- 
pendent power producers are 
already active. Instead of the large 
coal and nuclear stations favoured 
by the CEGB. smaller gas-fired sta- 
tions have emerged as the preferred 
option for the '90s, as they are 
cheaper, quicker to build and envi- 
ronmentally friendly. 

Second, the Anal supply of elec- 
tricity to customers is an arena for 
competition. This year has seen a 
fierce struggle for the custom of 
large industrial groups, the only 
category of customer allowed to 
shop around for competitive sup- 
plies at present. . 

The losers from this outburst of 
competition have been the 12 
regional electricity companies, with 
South Wales, for example, shedding 
snore than a third of its total 
demand this year. The question 
en g aging industry followers is: does 
this matter? 

Many analysts say not Perhaps 
as much as 80 per cent of the source 


of the companies' profits depends 
on distribution of electricity 

over their local wires. This distribu- 
tion business is fairly safe because 
it will remain a monopoly. 

The supply business, by contrast, 
provides a relatively small share Ot 
a regional company’s profits, less 
t han 10 per cent. However, supply 
profits are volatile and difficult to 
predict. Government advisers are 
taking comfort In 'the regulatory 
regime governing electricity price 
rises: this allows the region al com - 
panies to compensate for supply 

Managements are 
almost entirely 
untried in the 
private sector 

profit volatility in one year by their 
prices in subsequent years. 

The stability of the distribution 
business underpins the prospectus 
statement that “each regional elec- 
tricity company believes that, over 


the next five years. Its distribution 
business should provi de a ^ s ound 
basis for real earnings growth 1 *. Yet 
it would he wrong to view the 
regional companies as risk-free. 

Their and they will have to oper- 
ate in a radically new industry, 
structure. Professor Stephen Little-, 
child, the industry’s regulator, 
remains a largely unknown foroe. 
The election of Labour to tE ovenfc . 
ment, with its commitments such as 
renationalising the national grid, 
would transform the industry’s 
prospects. 

Many City analysts expect the 
performance of the regional compa- 
nies to diverge quickly. The local 
economies of the 12 companies are a 
mixed bunch: their local economies 
vary widely as do the prospects for 
the amount of electricity Bowing ' 
over their wires. 

The Government has tried to 
antirinafe t hese d K fyr e rayfi th rou gh 
a handicapping- system." Themore 
vulnerable .companies have been 
given more generous yields, more 
headroom to raise prices and&figh- 
terstarting debt The aim has been 
to create a level playing field, on 


which , all the companies canid 
deliver about 4 per cent growth in 
real earnings. - - - . 

. Itwffl.almost certafidy oot-turn 

out , this neatly. However, few peo- 
jdeouisfcfe fife circle of government 
advisers can anticipate how the 
companies will diverge. The most 
important Information for forming 
such a judgment Is missing from- 
the 800-page prospectus: each, 
company’s- forecasts of. etectrifcfty 
and economic growth in its 
area,.- ■ 

' In these two pages we offer a 
. comprehensive guide to buying and 
selling electricity shares, and to 
keepingvour shares in a Personal 
Equity JPwn. We also give guidance : 
on how electricity shares can be 
valued compared with the rest of 
the market and. comment on Use 
prospects of each of the Individual 


-Although some investors will. fry 
to pfek the company which- will 
have fife biggest opening premifen, 
many will follow the path <1 least 
resistance and. buy shares in their : 
Joeal company in order -to receive 
fiie Incentives on Offer. 


How To Buy 

Three types 
of investor 


IF YOU WANT to apply for 
shares in the regional electric- 
ity companies, you have to be 
one of three types of person: 

(a) The forward-planning 
type who made sure he/she 
was eligible for customer and 
non-customer incentives by 
registering interest in buying 
shares with the Electricity 
Share Information Office 
before November 15; 

(b) Someone who missed the 
incentives deadline but still 
registers by midnight tonight: 

(c) The person who wants to 
buy shares hut who fails to 
register by midnight tonight. 

A group (a) person qualifies 
for an attractive range of 
incentives, between which he/ 
she will have to choose when 
making out an application. 

If you buy shares in a com- 
pany of which you are a cus- 
tomer, you can either opt to 
receive vouchers which can be 
offset against electricity bills, 
worth £1B for every £100 
invested up to a maximum of 
£270 of vouchers, OR one free 
share for every 10 you buy in 
the flotation and hold continu- 
ously for three years - up to a 
maximum of 300. 

Your application will also 
receive preferential treatment, 
although there is no guarantee 
you will get any shares if appli- 
cations are very heavy. 

If you decide to buy shares 
in a company of which you are 
not a customer, you are eligi- 
ble for free shares on a l-for-20 
basis, up to a maximum of 150. 
But you cannot then also apply 
for incentives in your local 
company. 

You are entitled to apply for 
shares in as many companies 
as you like but remember the 
golden rule: that it is against 
the law to make more than one 
application in any one particu- 
lar company for the benefit of 
any one person. 

However, you may: make a 
joint application with up to 
three other people aged 18 and 
over apply on behalf of chil- 
dren, grandchildren and wards 
as well as yourself; or author- 
ise any responsible adult to 
make an application for your 
benefit 

The process of application 
mil be easier for the (a)s and 


(6) s. If you are in the (a) cate- 
gory, you will receive through 
the post a mini-prospectus, 
containing a personalised 
application form, by the middle 
of next week. 

People who registered for 
incentives should on no 
account fail to use this form 
since if they do they will forfeit 
the right to all incentives. It 
will also enable them to apply 
for shares in any or even all of 
the companies, making out 
only one cheque. 

Group (b) people will receive 
a prospectus containing only a 
public application form. From 
next Wednesday, these will 
also be published in national 
and regional newspapers and 
made available at banks and 
post offices. 

These public forms will be 
the only way of applying for 
the (c) category. You need to 
make out a separate public 
form for each of the companies 
in which you apply for shares. 

At the -partly-paid price, the 
minimum application you can 
make is for 100 shares. There is 
no maximum, but bear in mind 
that if allocations are scaled 
down you may only get a small 
proportion of the number of 
shares for which you applied- 

instructions for delivering 
your form wifi be shown on the 
back of the forms. Postal appli- 
cations, which should be sent 
to the receiving centre appro- 
priate to the company in which 
you are making an application, 
need to arrive by 10 am on 
Wednesday December 5. 

Alternatively, before 4pm on 
Tuesday December 4. you can 
take it by hand to any branch 
of Lloyds. Barclays, NatWest, 
Bank of Scotland. The Royal 
Bank of Scotland or Ulster 
Bank. The form also lists 21 
other centres in cities around 
the country which will receive 
hand-delivered forms by 10 am 
the following morning. 

The basis of allocation will 
be announced on Monday 
December 10, ahead of the start 
of dealings the next day. But 
share certificates and any 
returned cheques will not be 
sent out until Friday, 
December 19. 

Clare Pearson 
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A NUMBER. OF stocktebtersi- 
hanlM and H iriMKng socfefcles'- 
are offering spedaf deata &e 
investors wishing to aefi their 
shares. The following have 
been notified to the Weekend , 
FT: 

Britamda Building Society is 
offering reduced -eqnanfestokt-: 
rates - £10 for those selling up 
to £200 of- shares/ £15 tor 
between £201 and £400. and 
£18.75 for between £401 and 
£1,315 worth. A family can port - 
their shares and pay only one 
commission charge provided 
all the. shares are in one com- ' 
pany. However, you must have 
a .. Britannia ' Investment 
account to qualify- Details 
from a Britannia branch. _ 

Broker Financial Services is 
offering a £10 charge for seifing 
a family’s shares {they must 
have, the same surname- and 
address), 

through the"t»mpany; DetSte 
on 0295399633. I - 

Diameter Stockbrokers is 
charging QQ coumasrion per ■ 
electricity company^fbr up to 
four members, of a fondly. If 
yon apply through . Diameter; - 
you wifi.be .able, to .seB your ' 
shares by telephone before cer- 
tificates are issued. Petals on 

MB&WUtt/' ■ 

Dunbar Boyle Kingsley is 
offering a commission -of -£15 
up to £1,000 worth of shares, 
with a charge of L5 per cent 
thereafter. Shares in one com* 
pany can be lumped together, 
by family friends god the 
offer is ..open to next Septem- 
ber. 071-623-9898. 

Invesfcorllnk wifi charge just. 
£7 on sales of up to £l,00Q, t»ut 
only if you apply through its 
service. From £1,008' to £2,700 , v 
the charge is £22; above £1,700 . . 
it is 0.75 per cent " 

KUlik wifi sell shares for a 
fiat fee of £10, including the 
lumped together holdings of 
families from the same * 
address. For those who apply 
though the company, there & a 
£2-50 voucher. 071-580-1577. 

- Leeds ' Permanent Building 
Society is offering a free share 
dealing service for customers 
who apply through the build- 
ing society, provided you only 
want to buy or sell shares in 
one company. There is a £10 
commission for each additional 


efartricifcy company. .!? you do 

- net • 'apply ■ for your shares 
-through the- Leeds you will 
have to pay £10 commission 
per company. Families (up to 
four people with the same 
address and surnamej ean 
lump their, shares together If. 

*theyure iuthesame company. 

Midland Stockbrokers, ,tha 
share dealing arm of MMiafel _ 
Bank, is offering a fiat fee of 
• £t& Ufc> to four members of one; 
famfiy can sell shares in one 
electricity company and pay 
Only £15 in tofeu^ank custom- 
ers can sefi tbrir shares at any 
branctootofrecandeal at one 
' of MMlanrfgCsbaxe shops. 

. -' Rednutyfeer^ Bentley i the 
Leeds-based stockbroker, is 
charging a minimum of £15 per .. 
application, with a scale rate of 
3L5 per cent of the value of the 
sale. Families- can lump 
tog et he r thelr sales in one com- 
pany. ^632-496941.- . 

- ! Shareffttkis offering a nuro-L 
her; of {pedal deals' to those 
who use & to., apply for shares. - 
Those who want to sell on the 
first day willjray -a fixed coni', 
mission of £5 with £2-50 for - 
/each additional family mem- 
ber.. Those who want to .sell by 
telephone will pay a minimum 
rate.of £3255, However, if you 
have not enrolled already, £t is: 
too late. " ” ■ ' 

Skiptoc Building Society is 
offering, a free dealing service, 
for customers who apply for 
shares through the coriety. It 
coven tbexa& of shares in any 
number of electricity compa- 
nies ;aod foe ur to four family 
members. Proceeds from the 
sale of Bharea will be paid 
directly into your . Skipton 
account Dealing is through. 
Capel-Cure Myers Capital Man- 
agement, which will check 
applications to make sure they 
have been filled in correctly. - • 

Yorkshire Building Society - 
is offering a commission of £10 
on the first £800 worth bf- 
shares or £15 for larger 
amounts. Only one charge will 
be made for up to five mem-, 
bers of a family. However,, you 
can only aefi if you call at a 
bonding society branch with a 
share certificate and 
identification. 

Sara Webb 



Q: SO THIS IS my big chance to 
invest in electricity? 

A: Up to a point. National Power 
and PowerGen, the two generating 
companies in England and Wales, 
will be sold in February. The Scot- 
tish companies will follow next 
summer. It is only the 12 regional 
electricity companies that are being 
privatised in December. 

Q: And they are a safe, boring 
investment - right? 

A: Yes - and no. The regional 
companies have two main busi- 
nesses; distribution and supply. Dis- 
tribution is the safe and boring bit. 
It owns the local wire system, and 
charges suppliers (primarily its sis- 
ter supply business) for using it. 
Because suppliers almost always 
have to use the local wires, the rev- 
enues in this business are secure 
and the margins relatively good. 

The supply business, on the other 
hand, is neither safe nor boring. It 
buys electricity from the genera- 
tors. via the central pool, and sells 
it to customers. The skill lies in 
juggling the small margin between 
huge revenues from consumers and 
the huge costs of buying electricity. 
And as we know from the balance 
of payments, when you are juggling 
two big numbers, a small mistake 
can put you well Into the red. 

Q: That sounds dangerous. 

A: it is true that if a regional 
company miscalculated what to 
charge customers in any one year, 
supply profits could vanish. That 
could mean uneven total profits, 

However, most analysts still 
think that the supply business is 
too small relative to distribution to 
have much Impact - no more than 
P- P * 8 * cent of total profits, while 

distribution represents around 80 to 

per cent. So supply profits are 
e icing on the distribution cake - 


Juliet Sychrava outlines the basic facts about how the companies generate their income. 

Risk, reward, the cold and the X factor 



thick one year and thin the next 

Q: The supply business makes its 
money by selling electricity to cus- 
tomers. So can't the companies just 
raise their prices? 

A: Not now they are under the 
watchful eye of Stephen LittlechUd, 
the head of t he Of fice of Electricity 
Regulation tOFFEK). 

The regional companies have all 
been assigned a formula - usually 
known as their X - which dictates 
how much they can raise their 
prices. It was designed like a handi- 
cap system, so that companies with, 
for example, less natural economic 
growth in their region have a 
higher X, allowing them to put their 
prices up more. 

Q: It sounds as if my electricity 
bill is unlikely to come down. 

A: That really depends on the 
pool price, which has been lower 
than expected. If more competition 
in generation develops, as the gov- 
ernment intended, then bulk elec- 
tricity prices might come down. If 
they do, the regional companies will 
have to pass that benefit on to cus- 
tomers. 

Q: Immediately? 

A: At present there is an upper 
limit to what each company can 
charge. This takes into account 
among other things, the cost of buy- 
ing from the pool. If it over-charges, 
it must cut prices the next year. If it 
undercharges, on the other hand, It 
can raise prices, within limits, over 
following years because it is enti- 


tled to pass on certain costs - like 
the cost of the electricity Itself - to 
the customer. 

This is why revenues in the sup- 
ply business can fluctuate from one 
year to the next. This year, for 
example, the companies altogether 
expect to have undercharged in the 
supply business by £94 -3m post tax 
- almost 25 per cent of their total 
£368. 9m underlying current cost 
earnings. 

On the other hand, how the com- 
panies perform this year is not nec- 
essarily indicative of the future, 
since they were assigned supply 
contracts by the government rather 
than structuring them themselves. 
Even If a company is entitled to 
raise its prices, it may not make 
bosiness sense to do so. Suddenly 
raising prices could mean losing 
customers. Some regional compa- 
nies believe if they under-recover 
they may never claw back all the 
lost revenues. 

Q: It all sounds risky. 

A: Yes, but most companies hope 
to manage that risk by securing a 
good portfolio of contracts to pro- 
tect them from fluctuations in the 
pool price. 

Q: Now it’s beginning to sound 
complicated. And 1 thought this 
was a simple business of keenins 
the lights on. 

A: The new electricity industry 
was designed around what is effec- 
tively a commodity market in elec- 
tricity. in order to introduce compe- 
tition both in generating and 


supplying electricity. The regional 
companies have to buy from that 
commodity market, so they will 
need teams of sophisticated negotia- 
tors to design the best possible 
hedges against risk. 

That is what the contracts are; 
financial instruments, or hedges, 
agreed between a regional company 
and a generator. 

Put simply, the regional company 
pays the generator an upfront flee, 
then if the pool price moves above 
an agreed price, the generator pays 
the regional company the difference 
between the two. So both are 
hedged. 

Q: Doesn't that mean the 
regional companies are totally pro- 
tected? 

No, because they can miscalcu- 
late their contract cover. If they do 
not have enough contracts to cover 
their electricity demand then they 
are exposed to a rising pool price. If 
they are over-covered, and the pool 
price is low, then they are paying 
for cover they do not need. Smart 
regional companies, of course, may 
try to get their customers to take 
part of the pool price risk. 

Q: What about returns? If the 
weather turns nasty, does that 
mean I can expect a higher divi- 
dend? 

A: That depends. Companies with 
mostly domestic consumers - 
mainly in the south - benefit from 
cold weather, because domestic 
heating responds quickly to a tem- 
perature drop. And in the end what 


is most important for- the core busi- 
ness of the companies is growth in 
volumes. But for companies with 
mainly industrial consumers - like 
Northern, and Yorkshire - weather 
is less important 

Q: Does that mean that the north- 
ern companies have less opportu- 
nity to increase their revenues - 
and profits? 

A: No. It is true that the southern 
companies tend to have above-aver- 
age regional econo mic snri| popula- 
tion growth, while their northern 
counterparts have below average 
growth. But the X factors take 
account of that. 

Q: But the northern companies 
with industrial customers most be 
more vulnerable. 

A: Some brokers think so. Under 
the present system consumers tak- 
ing over 1 megawatt can choose 
their supplier, which means that 
the market Is more competitive. 
These large customers are more 
likely to boy straight from the pool, 
or to invest in on-site generation. 
Their demand for electricity may 
also be more unpredictable, and 
more vulnerable to economic down- 
turn. 

Q: So overall the southern com- 
panies are sa£er7 

A: Not necessarily. The govern- 
ment's handicap system is designed 
to make all the companies equally 
attractive to investors. 

If you assume that the x factors 
will even out regional differences 


then you can concentrate on man: 
agement’s ability to hatuffip the sup- 
ply business, and to cat costs. It is 
worth noting that the northern 
com p a n ies are used to a tcragh. envi- 
ronment and may be leaner and - 
m eaner — though that may mean 
they have less scope for improve- 
ments and growth in future. 

& Su they are all nroch of a 
muchness? 

A It Is worth 100)0201 at the divi- 
dend policy statements in the path- 
finder prospectus... 

The companies divide into the 
"progressive" and the “realist” 
camps - which tells you something 
about their expectations for tbehr- 
business. And while: some compa- 
nies have made a. point of vertical' 
integration by investing in genera- ■ 
tfoh, and some have placed the 
emphasis on expanding their elec- 
tricity shopG, others have chosen to 
stick to their core business. - 

Local invertor demand will also 
consi de rably, affect the initial -per- 
formance of the shares: companies 
with smaller floats in regions where . 
there is wider share ownership 
should <to best . , 

tfc But it doesn't sound as if I can 
expect spectacular earning ! growth 
from any of them. . T .. . 

A: Most Oftheregltmalcfrm pflwW 
expert modest growth in the dfetri-'T 
button business. “After aQ, that is . 
built into the formula that allows ~ 
them to increase prices and ensures 
that no one company has. a particu- 
lar advantage.; The only unexpected - 


growth will. come from the unragu-. 
fated parts of the -business, notably - * 
toe retail divisions. And remember , 
that all the , companies get a dlvi- 
dend from the National Grid Com- j 
-pany, in which they are sharehold- - „ 
ers. , , 

- Q: Still, doesn’t the nature of •• 
their business means that the com- 
panics do not hare much flexibility 
for creative management? 

A: Tree. They would say that the 
most theyoan do is cut costs, try to 
secure more customers, and diver- 
sify where appropriate. 

It sounds safe and haring after Z 
aD- Bat what if overall electricity » 
consumption falls? 

A: There is a chance that more ?, 
customers will opt for on -site. gener- 
ation, particularly in the Shape of ~~ ,r 

comb ined heat, and power(CHPj 

units: Same of toe companies have T - 
already invested 4n the CHP bust -' 
mess. But overall, electricity K 
demand fa art to grow. . ^ 

<fc What happens if Labour wins 
the next election? 

A:. Labour has promised to rena*: ^ 
tionalfae the National Grid and- il' 
mold probably strengthen the reg«ri& 
ufatarfa powers. & also opposes gas-" ^. : 
. fired powersfattons, winch hre rtfe^ 
of the generators* preferred ways of & 
Cfttting;oQgt&; : - > 


Last hart not least, what If ^2 
there fa a Guff Wax? After aH, I M 
Mwemberwhat happened to the BiP: 
shares when the stock market^ 

'crashed. 

" -fe There's a. cfatfae in rife 
writers’ agreement allowing themi'^t. 
toptifl-the issue infife erontof wrt. >7* 
But the risk dbyloprtyjremrtns.thrt- Vs 
■the war could break -wt immedkA j* 
rtrty.afta* ,tifesfcares,stsu* tradingA:^ 
cafadng prices: to drop; ' 'A- 
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FINANGE & THE FAMILY - THE ELECTRICITY PRIVATISATION 



By David Thomas, Clare Pearson and Juliet Sychrava 


Seebeanfc Initial market value- 

k £3 06m 

■ This .is. the domestic company 
par excellence. Making propor- 
tionately more of its electricity 
sales to private homes than 
any or the other companies, it 
is consequently more than usu- 
ally affected by changes in the 
weather and the' housing mar- 
ket, a cloud which continues to 
hang oyer it as if enters the' 
private sector. 

However, its area, which 
spans Kent; Surrey, East and 
parts - of West Sussex, also con- 
tains significant .numbers' of 
commercial 1 customers'. Their 
ranks are expected to be 
boosted by the opening of the 
Channel Tunnel, although it is 
hard to say by how much. The 
X factor for Seeboard’s distri- 
bution business has been set at 
the low end of the spectrum — . 
0.75 - but higher than that of 

. Eastern, Southern and London. 

I Seeboard’s flotation is bound 
to bring the enthusiastic share- 
buyers of Tunbridge Wells and 
Esher out in force and, since 
its shares will be in relatively 
short supply, that could 
achieve one of the biggest pre- 
mia on flotation. There is a 
general view that its position 
at the low end of the yield 
spectrum, on an initial 8-2 per 
cent, could be hard to sustain 
thereafter; however, the distri- 
bution X factor is not too 
demanding. 


SoathemVflotation yield to be 
low. but, before Wednesday, 
were was an expectation that 
the government would pitch it' 
a touch higher than that of 
Eastern. The decision to put 
them both jointly at the bot- ' 
tom of the range on 8.03 per 
cent , may have been based on 
. the great expectations held of 
Southern’s Tnanappmpnf- That 
creates a challenge for the 
future, white in early denWwge 
investor attention is likely to 
focus on smaller companies 
with higher-yielding shares. 


the companies measure up 



runs all along the thin Devon 
and Cornwall peninsular is 
acutely exposed to elements. 

The Bristol-based company 
also has a high proportion of 
temperature-sensitive domestic 
customers, to whom it has 
been particularly successful in 
selling off-peak night-time elec- 
tricity for beating, giving it an 
unusual load profile. There is 
another side to the company in 
that it has enjoyed rapid 
growth in sales to commercial 
customers as Lloyds Rank and 
other companies have relo- 
cated to Bristol. Defence- re- 
lated companies such as Brit- 
ish Aerospace and Rolls Royce 
play a big part in its industrial 


TIMETABLE FOR PRIVATISATION 

Dec 5: 


Dec 10: 


Dec 11: 


Oct 22 1991: 


Sbd 15 1992: ..... 
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could outperform as investors 
take a pant on the good deal it 
has won from the government. 



market 


Southern; Initial 
value: £648ni ' 

Southern seems to have every- 
| ihing going for it It is the sec- 
' and biggest of the companies 
and its region, which stretches 
from west London to Wessex 
and includes such towns as 
Reading, Basingstoke and 
Swindon, has excellent pros- 
pects for economic and demo- 
graphic growth. 

It also has an almost ideal 
customer break-down. This is 
chiefly domestic and commer- 
cial, but the fodustrialpart is 
also very diverse, so that the 
loss of any. one them would 
not make too much inipact ffa 
management teani fstusocn*: 
of the most highly regarded 
and was heavily involved in 
negotiations when the struc- 
ture of the new electricity mar- 
ket was devised - experience 
which may now give it a com- 
petitive advantage. The X fac- 
tor for its distribution business 
is the third lowest at^O-65. 

;* Everyone expected 


London: Tw*h»i market vahte: 
-£523m ' ' 

Do not confuse London with 
Thames, the biggest of the 
water companies which 
spanned the Home -Counties. 
London is much smaller, cen- 
tred on the City and the West 
End, although it stretches to 
Looghton and to Hartford. 

This densely-populated, 
urbanised region means that 
its turnover fe out of propor- 
tion to its geographical size 
and is. dominated by commer- 
cial customers, accounting for 
more than half of its sales. As 
such, it has better-fhan-aver- 
age growt h prospects and a low 
exposure to loss of customers 
through opting out er autoge- 
neration, although these have 
been taken account of in its 
distribution factor of X. 

It also grapples with distinc- 
tively urban- problems such as 
bad debts, electricity theft, 
higher labour costs and diffi- 
culties in hwfcaliiiig new equip- 
ment. 

. With an initial yield of rvk 
per cent, London’s shares are 
generally viewed as relatively 
attractively priced given its 
good medtumrterm prospects. 
Analysts are; however, -divided 
over the quality of its manage- 
ment, which needs, to make 
some cost savings given the 
limitations on its ability to ' 
.raise distribution prices. 


When the pricing regulation 
for the electricity companies 
was negotiated, concerns about 
cuts in defencespending were 
at their height; that proved 
useful to South Western which 
manag ed to gain much greater 
scope for raising distribution 
prices than the other so-called 
domestic companies. With an 
above average yield of 8.44 per 
cent, there is scope for the 
shares to outperform. 


rr 

y 

A 

eastern! 

[ItCTRlClTl | 




South Western: Initial market 
value: 

People at South Western think 
a lot about the weather. They 
have to: the company's net- 
work of overhead wires which 


South Wales: initial market 
value £244m 

The City is warming to South 
Wales, the smallest and, at 
first si g ht, one of the most vul- 
nerable of the regional compa- 
nies. It lost more of its supply 
business this year than any 
other company, hut shedding 
such low margin custom may 
turn out to be a blessing in 
disguise. Its top managers, 
regarded at first with some 
suspicion, have been winning 
friends during investor presen- 
tations for their down-to-earth 
approach. 

South Wales has been com- 
pensated for its over-depen- 
dence on heavy industry w ith 
the lightest s tartin g debt and, 
jointly with Uanweb. the great- 
est headroom to raise prices 
through its X factor. Its issue 
yield of 8-87 per cent, however, 
is perhaps a shade less gener- 
ous than some people expected. 

The restructuring of the 
South Wales economy in the 
1380s makes it difficult to read. 
The company’s small size win 
put off some institutions which 
value liquidity. But in the 
medium term the shares are 
likely to be bouyed by hopes of 
a merger with another regional 
company. And in the immedi- 
ate aftermarket. South Wales 


Eastern: initial market value: 
£648m 

Eastern, the largest of the 
regional companies, is matting 
parts of the City nervous. 
Jointly with Southern, it has 
the least generous issue yield 
of 8.03 per cent, and it is sec- 
ond only to London in the 
tightness of the constraints 
placed on its ability to raise 
prices. 

While a tough framework 
was expected, given the dyna- 
mism of its East Anglian base, 
the starting conditions were 
nailed into place by the gov- 
ernment just as Eastern's local 
economy was hit by the reces- 
sion. Its top managers will 
have to work bard in the early 
years, but the cohesion of the 
team is also causing concern 
give n the dominant^ of James 
Smith, Eastern's high profile 

chairman 

Comfort can be drawn from 
the underlying strength of 
Eastern's economy and from 
its size, since many large insti- 
tutions will feel obliged to keep 
it in their portfolios. However, 
It has been set toogh targets: 
do not expect it to outperform 
in the medium term. 


in favour of investing in gener- 
ation, and winning more sup- 
ply customers. 

Whether that is good or bad 
depends on bow the industry 
develops long term. Supply 
could turn out to be a low-mar- 
gin risky business, or a way of 
selling customers added value 
and assuring a place in the 
industry of the future. York- 
shire has thrown its hat in the 
ring - and it is a large and 
solid hat 

Distribution prospects in the 
region, the company admits, 
are not bright: hence its deri- 
sion to stake its all on supply, 
generation and retail, the unre- 
gulated businesses. Its record 
in retail is good and its 
achievements in cost cutting 
among the best 

Given that over the next few 
years the regional companies' 
performance will really depend 
on cost-cutting, winning vol- 
umes, and managing the sup- 
ply business, Yorkshire should 
do wefi. 

It extracted a nice plump X 
factor from the government, 
which means regional troubles 
can be discounted; it should un- 
der-re cover by only £7m this 
year, less than any other 
regional company; and it is 
committed to the supply busi- 
ness. The shares on which the 
initial yield is 8.58 per cent are 
expected to outperform on fun- 
damentals. 
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Yorkshire: initial market 
value: £4 97m 

Yorkshire’s biggest problem 
now is over-popularity: its 
forceful management tram has 
won such favour with the City 
that investors may look else- 
where for unexpected value. 
But that does not alter the fact 
that the company has a deci- 
sive and identifiable strategy 


Northern: initial market value: 
£295m 

Northern is on the highest 
yield, 9.03 per cent, of all the 
regional companies, but find- 
ing an analyst who thinks it 
has been undervalued is diffi- 
cult: some even think it is 
overvalued at the present leveL 
Criticisms of the company 
focus on management weak- 
ness, and a heavily industrial 
customer base. While other 
“industrial" companies have 
distracted attention from their 
handicap by concentrating on 


BUY TOUR local electricity 
company, or buy the package 
of the 12, and hold the shares 
until ney t summer that is. the 
City’s advice to the private 
investor. - 

If you do buy you are 
unlikely to suffer sleepless 
nights; The issue will he 
heavily over-subscribed, the 
City Mtieves, and institutions 
will be very short of stock. 
Moreover, from the private 
investor's paint of view, you 
could hardly find a better 
home for your money. 

Not only do you collect £18 
worth of vouchers for every 
£100 of partly-paid shares - up 
to an initial 300 share limit 
until next September when you 
riaim more vouchers - but 
you get an average gross divi- 
dend of 14p pins likely capital 
gain of 24p on each Share. That 
gives you more than 50 per 
rent return. 

• Smith New Court believes 
that the companies “offer 
excellent underlying earnings 
and dividend growth which 
will beat inflation by a good 
proportion". 

In the long ran, the company 
believes, dividend growth may 
be as good as that o ff ered by 
the water companies. 

Hoare Govett, however, 
advises baying the 12-company 


What The Experts Say 

The safety package 


package, wbJchifc expects to 
' trade at a premium, because of 
the strong regional economy 
risk attached to a single com- 
pany. 

Smith. New Court recom- 
mends E«frig for a alloca- 

tion in each company as you 
are only likely to get a small 
number of the shares you 
want 

The shares are unlikely to be 
held back by the performance 
of the comparable .water 
stocks, as some analysts ini- 
tially thought, now that water 
. has moved up in line with 
expectations of bullish electric- 
ity prices. 

However, over the long term, 
regional risk is likely to be 
more of a factor in electricity 
than water. 

“We thfnk they should yield 
more than water,” says Mr 
Arthur Hepher, analyst at 
Laing & Cruickshank. "They 
«ram to us to be more risky. 
They are more vulnerable to 
the economy, and sooner or 
later the environmental factor 
may work against them." 


The companies are. like all 
utilities, fundamentally safe, 
says Mr Nigel Burton, analyst 
at SG Warburg. “In the short 
term, it’s clear that they are all 
very likely to meet their profit 
forecasts and this year's divi- 
dend is therefore not in doubt,” 
he says. 

“Medium to longer term, the 
risk is that as the regional 
economies change rel ati ve to 
the national economy, perfor- 
mances will diverge-” 

This could mean that the X 
factors set by the Government 
to ensure a level playing field 
wifi, be out of date. 

The City is still divided over 
the risks the investor should 
watch for. In the early days of 
the privatisation process, bro- 
kers emphasised the risks 
attached to the companies with 
industrial customers — such as 
Northern and Yorkshi re .M ote 
recently, a counter argument 
that these companies have 
been undervalued has begun to 


companies were 


emerge. 

Laing & Cruickshank. for 
fnramplg, believes the yields on 


“industrial" 
set high. 

“People have been rather 
over-worried by these compa- 
nies, and in setting the yield 
the Government also paid a lot 
of att en t i on to local demand 
for the shares, while institu- 
tions will try to judge on fun- 
damentals." it says. 

One broker takes an inde- 
pendent line. Mr Chris Row- 
land at BZW believes the Teal 
risks for the electricity compa- 
nies lie in the supply business, 
and the companies to choose 
are those that have decided to 
concentrate on distribution: 
London, South Wales, South 
Western, Manweb and North- 
ern. 

“What the private investor 
should look for is how well 
these companies can beat X, 
and how,” says Mr Tony White 
at James CapeL “That is the 
way they will be able to pro- 
vide a good healthy dividend 
stream into the future." 

Deciding which companies 
will beat X is, analyst s bel ieve, 
either a question of betting on 


management, or on outper- 
formance of regional expecta- 
tions. 

In the management stakes, 
brokers believe investors 
should pay some attention to 
the companies' record in meet- 
ing Government targets. York- 
shire is the hot favourite, 
closely followed by Manweb, 
with some votes for Norweb. 

When it comes to regional 
outperformance. Hoare Govett 
is betting on East Midlands 
CMflton Keynes in particular is 
a boom area, the company 
believes) and on Southern. 

Sooth Wales is another com- 
pany certain brokers think has 
been underrated, both in terms 
of management and regional 
potential. London is either 
loved or hated, and Northern 
viewed as least likely to suc- 
ceed. 

See board is thought to be 
overpriced and Manweb is gen- 
erally viewed as underpriced. 

“It would be unwise to do a 
straightforward geographical 
analysis," warns Smith New 
Court. “What you're looking to 
forest in is high quality man- 
agements where the value is 
not entirely reflected in the 
price of the stock against the 
package." 


Juliet Sychrava 


Why the regionals offer value 


THERE IS no doubt that shares 
in the 12 regional electricity 
companies offer excellent 
value. 

This is not just on account of 
the benefits of the part-pay- 
ments, although that does 
mean investors can get a 
return of 29p - comprising a 
dividend and a voucher - on 
the lOOp per share first 
tranche, tearing out any move- 
ment in the share price. 

The Regional Electricity 
Companies (Rees) have also 
been so structured that they 
combine defensiveness - since 
they are in a business for 
which there Is steady demand 
whatever the economic climate 
- with the ability to deliver 
real increases in earnings and 
dividends of at least 4 per cent 
per annum. . , . 

You might think you could 

fin d an investment 


scarcely — 

providing such a good combi- 
nation. However, the unofficial 
utilities sector of the stock 
market created by the 1980s 
privatisation programme 
means there are other simi- 
larly structured companies 
vying for investors’ attention. 


The closest comparisons are 
with British Gas and the 10 
water companies that were 
floated last year. 

These are hard acts to fol- 
low: British Gas this week 
announced a 17 per cent 
interim dividend increase 
while the water companies 
look set to deliver full-year 
rises of about 15 per cent. 

AH these companies’ snares 
are valued in terms of inc ome 
rather than on a p/e bads. For 
the purposes of comparison. 
City analysts assume that both 
the water and electricity issues 
are fully-paid. 

The Rees may be compared 
with British Gas in tbatthey 
operate in the energy market 
and are affected in similar 
ways by changes in the eco- 
nomic climate and tne 
weather. But then is general 
agre ement that British Gas can 
get away with a lower yi eld: it 
possesses better, growth pros- 
pects and the advantage of 


nies. and the political events of 
the last week have a great 
hearing an this. 

As far as their operations are 
concerned, the mIb distinc- 
tions of the water companies 
are that they hare no competi- 
tors. They also have much big- 


Clare Pearson 
on some 
hard acts 
to follow 


However, there is much 
more room for debate - as to 
how the Rees should trade to 
relation to the water compa- 


ger capital expenditure pro- 
grammes ahead of them: both a 
threat and an opportunity, 
though it is too early to see 
how they are handling these 
yet 

The fortunes of the Rees, to 
contrast, are much more 
closely tied to their local econ- 
omies. They are affected by 
competition from British Gas 
and, in the supply business, 
from each other: and they may 
lose business through autoge- 
neration projects. They are 
also operating in a radically 


restructured industry environ- 
ment. 

Bearing this in mind, yon 
might conclude that the Rees 
were less attractive - and 
indeed that is what many to 
the market are saying. 
Although the conventional wis- 
dom has been that the balance 
tilts the other way - because 
of regulatory and political 
risks affecting water - assess- 
ments of these risks have 
changed this week. 

The argument runs that elec- 
tricity prices are not expected 
to rise in real terms but that 
water prices are, although the 
water regulator has indicated 
that the companies should 
avoid excessive rises. 

Second, the Labour Party 
has said that it would renation- 
alise water should it be elected, 
white, as far as the Rees are 
concerned, it has said it only 
wishes to take into public own- 
ership their shared Investment 
in the National Grid. 

When the Rees’ shares were 
priced over last weekend, it 
was assumed that thrfr yields 
should sit midway between 
water and Gas. At the time, on 


the basis of forecast dividend 
payments for the current year, 
British Gas was yielding 7.4 
per cent and the package com- 
prising shares in all the water 
companies 7.8 per cent 
So the initial annualised pro- 
spective yield on the electricity 
package was set at 8.4 per cent 
The idea was that this would 
fall to 7.6 per cent once, after 
the start of trading, the 240p 
fhlly-paid share price rose by 
10 per cent a premium usually 
built in to very big flotations to 
make sure they are a success. 

However, once this leaked 
out in the newspapers there 
was a sharp rally in the water 
shares. At the same time, the 
resignation of Margaret 
Thatcher as Prime Minister led 
to a reassessment of the likeli- 
hood of a Labour victory at the 
next general election. Water 
shares ended the week yielding 
about 7.3 per cent 
The short-term effect will 
probably be to enhance the ini- 
tial premium on the Rees’ flo- 
tation. But it is perhaps worth 
holding on to the shares Just to 
see how the relationship works 
in the longer term. 
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marketing and retail, or have 
turned it to their advantage by 
concentrating on winning 
more industrial customers. 
Northern has no obvious strat- 
egy. 

That might not look so bad 
when some of the glossy 
images cultivated for privatisa- 
tion start to tarnish, and 
Northern's decision not to 
court supply customers tit lost 
57 per cent of its unit sales to 
non-franchise customers to 
other competitors) might yet 
turn out to be an advantage. 

What will be less easy to 
overcome is the negative image 
the management team has in 
the City, particularly as time 
goes by and management 
becomes a more significant fac- 
tor in investor decisions. It is 
thought that the company will 
perform below average over 
the long run. although in the 
short term it may win some 
support from investors looking 
for undervalued companies at 
the top end of the yield range. 



Manweb: initial market value: 
£285m 

Manweb was initially per- 
ceived as an “industrial” com- 
pany, and 54 per cent of its 
customers are industrial, 
against a 36.7 per cent average 
for the industry. But the com- 
pany has managed to quell 
City anxieties about the poten- 
tial loss of supply customers to 
own-generation or other suppli- 
ers by concentrating on mar- 
keting management services to 
industry while developing its 
core distribution business. It 
has opted out of generation, 
and has been explicit about its 
reasons for doing so. 

Manweb’s chances in the 
core business are good: the 
potential for growth in its 
region - which covers North 
Wales. Cheshire and Mersey- 
side - has probably been 
underestimated, and the com- 
pany has been given the high- 
est X factor, together with 
South Wales. 

It has, moreover, a confident 
and adventurous management 
team, with a strong image 
among investors, and is one of 
the companies most likely to 
expand its distribution busi- 
ness outside its territory. 

Manweb's yield at 8.89 per 
cent is the second highest of 
the 12 companies, and has 
scope to come down - particu- 
larly in the context of a high X 
factor and a strong manage- 


Weekend FT 
Competition 

Eastern 
tipped 
to top 
trading 


SHARES IN Eastern 
Electricity are expected to be 
the most popular when trading 
starts In the privatised compa- 
nies, according to the readers 
of the Weekend Financial 
Times. 

Readers were asked to pre- 
dict which company's shares 
would be trading at the largest 
premium (or smallest dis- 
count) at the end of the first 
day of dealings. Eastern Elec- 
tricity came “first", with a 
score of 23.9 per cent of the 
entries, followed by Southern 
with 2&2 per cent 

London was in third place 
with 8.5 per cent, followed by 
Seeboard (7 per cent), York- 
shire (6.6 per emit). East Mid- 
lands (6 per cent), Manweb (5.4 
per cent). South Wales (5 per 
cent). Midlands (4 per cent). 
South Western (3.8 per cent), 
Northern (3.6 per cent) and 
least popular, with 2.6 per 
cent. Norweb. 

The winner of the competi- 
tion will obviously not be 
known until trading starts; 
applications had to be received 
by the first post on November 
21, the day the price was 
announced. 

However, IG Index was pre- 
dicting, shortly after the price 
for the issue was announced. 

that the shares which would 
be standing at the largest pre- 
mium would be those of North- 
ern. The lowest premium was 
expected for Southern. Ironi- 
cally. this is an almost exact 
reversal of reader expecta- 
tions. 

Readers were also asked to 
estimate how many applicants 
there would be for the shares 
in all the electricity 
companies. 

The winner will receive a 
case of Laurent Perrier pink 
champagne and the result will 
be aimmmneri to the Weekend 
FT of December 15- 


ment This is one of the most 
likely companies to outperform 
in the short term. 


NORWEB 


Norweb: initial market value: 
£4 15m 

Investor perceptions of Norweb 
are still somewhat vague: the 
company is northern, but not 
“industrial”, and its manage- 
ment, although by no means 
considered weak, is one of the 
less vocal and obviously 
dynamic. It falls, moreover, 
somewhere towards the “north- 
ern" end of the league, but 
towards the middle: a small to 
medium-sized company, with 
the second highest yield of the 
12 and an X factor towards the 
top end of the range. 

Norweb has a good spread of 
customers: very close to the 
industry average, and although 
the regional outlook is below 
average Norweb may well be 
good at picking up new cus- 
tomers. It has a strong market- 
ing director to Malcolm Faulk- 
ner and has a proven track 
record in the retail business, 
where it has been particularly 
aggressive in moving outside 
its own territory. 

It is worth noting that 
because Norweb expects to 
over-recover by £15m in the 
supply business this year, it 
can cut prices to customers 
next year without having to 
makp additional cuts in costs. 
There is something of a ques- 
tion mar k over its likely for- 
tunes in the supply business 
longer term: it has presented 
itself very much as a market- 
ing and distribution company 
so far. 

The company is likely to be 
viewed as a safe, middle-af-the- 
pack candidate, possibly too 
traditional but good within 
prescribed limi ts. The shares, 
initially yielding 8.68 per cent, 
should turn in an average per- 
formance, perhaps falling off 
longer term. 


alisation in the past decade has 
left it with an economy not 
wildly out of Line with the 
national average, though still 
with something of a bias 
towards manufacturing. 

The government has 
reflected Midlands's somewhat 
unexciting virtues by giving it 
initial conditions, including an 
issue yield of 8.36 per cent, 
firmly in the middle of the 
pack. Some analysts think Mid- 
lands did well in its price con- 
trol negotiations, although it 
will be a year or so before any- 
one knows for certain. 

This is a share to lock away 
in a drawer and forget about 
Safe and boring: the classic 
utility stock. 




Midlands: initial market 
value: £503m 

The management team at Mid- 
lands has impressed institu- 
tional investors as 
well-rounded, sensible and res- 
olutely unspectacular. Ration- 


East Midlands: Initial market 
value: £523m 

East Midlands has one of the 
most distinctive strategies of 
all the regional companies. 
John Harris, its well-regarded 
chairman, believes in vertical 
integration: he is keen to keep 
low margin supply business 
and is an enthusiastic investor 
in generation projects. 

The company’s fundamen- 
tals are reflected in its issue 
conditions. Including a 
middle-of-the-road yield of 8^6 
per cent One plus point is its 
local economy, which is per- 
haps slightly more robust than 
that of Midlands, its sister 
company, saddled with an 
almost identical set of targets. 

East Midlands looks firmly 
middle-of-the-pack in the short 
term. In the long term. East 
Midlands will do either spec- 
tacularly well or badly, 
depending on whether its 
chai r man has managed to pick 
the right strategy: perhaps one 
to avoid if you value the com- 
panies for their dullness. 

THE FT has published full pro- 
files of nine of the regional 
companies in its Company 
News section. Back copies are 
available from the FT on 
071-873-3000. extension 4683/ 
4684: 

Eastern. .Oct 9 

Seeboard Oct 16 

South Wales Oct 23 

Norweb — Oct 30 

Southern .Nov 6 

Manweb...Jv'ov 13 
Northern.-., .Nov 16 
London — .Nov 20 

Yorkshire -Nov 23 

The remaining profiles of East 
Midlands, Midlands and South 
Western will be published next 
week. 
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Long-term Investors 

Privatisation 
history suggests 
PEPs strategy 


IF YOU decide to hold on to 
your electricity shares for a 
substantial period - and the 
history of past privatisations 
suggests that is a good strategy 
- then the best way of holding 
your shares may be through a 
Personal Equity Plan (PEP). 

You can place up to £6,000 of 
shares in a PEP and any subse- 
quent income or capital gains 
will be completely free of tax. 
Given that the yield on the 
electricity shares is high - the 
average is 8.4 per cent - the 
income tax relief may make a 
PEP particularly attractive. 

Shares issued in a flotation 
can be transferred directly into 
a PEP. provided they are 
acquired by an individual 
investor and not in joint 
names. However, they must be 
placed in a PEP within 42 days 
of allocation (ie by January 21) 
to qualify. 

If you are an existing PEP 
holder, it may not be possible 
to transfer electricity shares 
into your PEP - you will need 
to ask your plan manager if 
you can. 

Among the special deals on 
offer: 

CC&P Trustees has set up 
single company PEPs for three 
electricity companies - Mid- 
lands, South Western and 
Yorkshire. There are no initial 
charges for setting up the plan 
and the annual management 
charge is 0.7 per cent. The 
charges for buying and selling 
are 0.25 per cent. Details on 
071-242-8938. 

Granville is offering a PEP 
for all or any of the electricity 
shares. There is a front end 
charge of £50 plus a charge of 
£10 for each electricity stock 
registered and an annual man- 
agement charge of 1.25 per 
cent Investors can either apply 
directly for the shares, or ask 
Granville to apply on their 
behalf. Call 071-188-1212. 

KtPik is offering no initial 
PEP charge to those who apply 
for them and are allocated 
more than 1,500 shares (or 750 
each for husband and wife). 
There will be a £7.50 charge 
per dividend payment. For allo- 
cations of less than 1.500 


shares, there will be a flat £40 
charge for establishing a PEP; 
for those who do not apply for 
their shares through Killik. the 
fee for establishing a PEP will 
be £60. Telephone 071-589-1577. 

Perpetual is offering a PEP 
to cover all or any of the elec- 
tricity shares. There is a trans- 
fer fee of £10 for placing the 
shares to the PEP; after that 
there is no annual manage- 
ment fee, but there is a £L50 
charge for every dividend pay- 
ment and further £10 transfer 
fees if you decide to pay the 
second and third instalments 
on the issue. 

When you decide to sell, the 
commission rate is 114 per 
cent, with a minimum of £20. 
Details from Perpetual’s PEP 
helpline on 0491-576868. 

Reyker Securities is offering 
a PEP for all or any of the 
electricity shares. The charges 
are a subscription fee of £10 
plus VAT, a transfer fee of £5 
for each company's share, an 
early redemption fee of l per 
cent if the shares are sold 
before April 6 1991. and an 
annual management fee of 1 
per cent. Details from 
071-925-1001. 

One suggested strategy is to 
place the maximum £6,000 of 
electricity shares in a PEP. 
Assuming that the shares 
move to an instant profit, you 
can then sell the electricity 
shares immediately. The pro- 
ceeds will be greater than the 
£6,000 PEP limit but can still 
be used to buy other shares 
which can be placed in the 
PEP and still qualify for 
income and capital gains tax 
relief. 

However, it may be best to 
hang on to the electricity 
shares- The average privatisa- 
tion share has reached its nom- 
inal peak around 4 Vi years 
after issue. Its peak relative to 
the FT-A All-Share Index has 
been, on average. Just over 
three years after flotation. And 
the various incentives on the 
electricity issues are designed 
to make investors long term 
holders. 


Philip Coggan 
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Profits warning hits WPP 


Shares in WPP plunged this week after the advertising 
group warned that this year's profits would not match 
expectations because of cuts in marketing budgets. 

From 379p on Monday morning, the shares fell to 115p in 
two days, before recovering to 138p. The market had 
previously hoped that the financial skills of Martin Sorrell, 
the group's chief executive, would save WPP from the 
problems of its rivals. But the announcement dashed those 
hopes and revived worries about the group's high 
debts. Philip Caggan 


ECC weathers the storm 


Shares in ECC, the former English China Clays, held up 
well this week despite the announcement of a 42 per cent 
fall in annual profits and a warning that trading conditions 
would remain difficult Markets were encouraged, however, 
by the fact that the group is effectively maintaining its 
dividend and by the cost-cutting approach of the new chief 
executive Andrew Teare, who was formerly at the Rugby 
Group. He is selling off the group's British housebuilding 
operations. P L 


Cheer for building societies 


October proved to be the best month so tar this year for 
building societies, with net receipts of £992m. up from 
£856m in September. Mortgage lending also increased - to 
£3.68bn. from £3.28bn the previous month. However, Mark 
Boieat. director-general of the Building Societies 
Association, said that November would not be such a good 
month because of the effects of the electricity 
privatisation. P L 


Unit trust sales healthier 


There were sighs of relief within the unit trust industry as 
October's sales figures showed a return to a more normal 
pattern of trading. Gross purchases of units in the month 
were still on the low side at £653.8m, but this represented a 
recovery from the low level of purchases in the previous 
two months. But unit cash-ins by investors fell to just 
£464. 8m — the lowest level this year. There was a net new 
investment of £1 89m into unit trusts after two months of 
heavy net disinvestment. Total funds under management, 
boosted by a partial recovery in world stockmarkets, rose 
by £900m on the month to £45.7bn. Eric Short 


GOOD. VERY good indeed- The 
markets could not pretend oth- 
erwise. Britain's Most Sophisti- 
cated Electorate and the Men 
in Grey Suits may have forced 
Margaret Thatcher to retire 
hurt, but it was the men and 
women In pinstriped suits who 
lucked her when she was 
down. 

Instead of two minutes' 
silence after the prime 
minister announced her 
resignation on Thursday, the 
FT-SE ioo Index roared ahead: 
a spontaneous rise of more 
than 30 points to celebrate the 
demise of a woman who had 
presided over a near-doubling 
in Footsie’s real value in 11 
years. 

In fact socialist leadership 
has done roughly the same for 
the fortunes of the Paris bourse 
over the same period, but to 
those who still believed 
"market sentiment" was a 
reference to lantern-jawed 
stockbrokers sobbing into their 
champagne buckets, the brutal 
first reactions looked 
ungrateful. 

To be fair, a more considered 
appraisal of the political 
situation left Footsie a mere 1.6 
points higher at Thursday’s 
close, but this was less to do 
with the donning of black 
armbands in the City, and 
more with concern about the 
continuing uncertainty 
generated by a three-cornered 
contest for the leadership. In 
any case. Footsie continued In 
celebratory mood yesterday, 
ending the week up 102.5 
points at 2.170.5 - an increase 
of more than 140 points since 
Sir Geoffrey Howe's 
resignation at the beginning of 
the month. 

The key to this market - 
now. as it has been for most of 
the last six months - is the 
exchange rate and. by 
extension, the prospect of a 


further cut in the cost of 
borrowing. 

Last week's 3% pfennig drop 
in the value of sterling against 
the D-mark has been reversed 
- the pound closed last night 
in London at DM2.9246 - and 
investors seem to believe the 
new Tory leader, whoever he 
turns out to he, might cut 
interest rates as a sort of 
house-warming present to the 
nation. , 

Who knows, perhaps he will 
defuse the Golf crisis too, with 
a well-aimed Christmas 
photo-opportunity: sitting 
cross-legged in the desert 
eating (.slightly gritty) plum 
duff with Our Boys? 

There have been hints of 
institutional interest In the 


towards the next election, but 
what sort of economy wiU the 

new prune minister inherit? 

Judging from this week’s 
almost unnoticed statistics, 
curbs a gains t infla tion seem to 
be having some effect - 
money supply growth slowed 
sharply last month - hut 
quarterly output has also 
fallen in real terms for the first 
time in five years, and 
October's current account 
deficit was wider than, 
expected at £Llbn. 

Political stability may give 
investors the chance to survey 
the economic and international 
scene, but it would be unwise 
to assume they will like what 
they see. 

All thing s considered. 
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The behaviour of the markets during 
the political uncertainty of the last 
few days may presage a further rise 
in equity prices 


market over the last five days, 
but it has to be said that early 
in the week, prosaic rather 
than epic events provided the 
biggest boost for shares. On 
Monday. for example, 
market-makers were spooked 
by rumours that a legal 
opinion had cast doubt on the 
safety of borrowing stock from 
institutions - an established 
practice which indirectly helps 
encourage securities dealing in 
London. The possibility of 
further tightening of trading 
and shortages of stock helped 
push Footsie from 2,068 to 
2.095 J in the day. 

The behaviour of the 
markets during the political 
uncertainty of the last few 
days may presage a further 
rise in equity prices once 
investors know for sure who 
will be piloting the country, 


however, it was a surprisingly 
good week in which to launch 
a privatisation issue. 

The man entrusted with the 
flotation of the 12 regional 
electricity companies, energy 
secretary John Wakebam, may 
also be remembered as the 
man who enjoyed the shortest 
Thatcher appointment of all 
time - law than 24 hours as 
the prime minister’s campaign 
manager. On Wednesday, he 
confirmed a common share 
price of 240p for the electricity 
companies, giving an average 
dividend yield of 8.4 per cent 

Potential investors may have 
been heartened by Thursday’s 
surprise news of a 17 per cent 
increase in the interim 
dividend of another privatised 
energy company - British 
Gas. But nnffprtaiintipft ahn myl, 
despite the affable Wakeham's 


optimism. Electricity shares, 
after all. win be the first and 
probably the last privatisation 
stock priced daring one 
premiership and traded for the 
first time during another. 
Investors who intend to let 
their names go forward as 
potential electricity 
shareholders have until 
December 5 to do so. 

Outside the political arena, 
there seemed to be a hreakin 
the recent shoal of executive 
resignations - perhaps in 
deference to the biggest 
boardroom to t ti p of thom all. 

As expected, Davy 
Corporation, the independent 
engineering contractor which 
lost its chief executive last 
week, passed on its dividend 
and announced a 24 per cent 
fell in interim profits. That 
was before a £45m provision 
relating mainly to an a lyw i j w 
drilling rig contract; not 
surprisingly, Davy anTwrnnreri 
It wanted to reduce its 
dependence on fixed-price, 
high-technology contracts. 

The market is a savage place 
when shareholders feel 
betrayed. On Monday, WPP, 
the marketing services group, 
succumbed to tire burden of 
tra din g difficulties which have 
weighed down the advertising 
sector and issued a profit 
w arning . 

WPP's shares, which at one 
stage seemed to have survived 
the fall-out in their sector, 
quickly joined those of other 


fallen stars like Saatcbi & 
Saatchi. slipping nearly lQOp 
on Monday cm renewed doubts 
about WPP's financial 
stability, week 

a crippling 249%p lower at 
138p. 

Trigger-happy investors also 
wounded the shares .of Brent 
Walker, the leisure group 
which is seeking new finance 
through a £X03m convertible 
bond Issue, an Thursday. The 
price fell Mp to 9Tp after tire 
group .announced that the 
family trust company of 
Georgs Walker, the rfmhrmm 
and chief executive, had 
sought an extension for its 
£17.3m subscription , to the 
issue. . 

Drink is providing solace to 
some investors. Guinness took 
a long draft from the Speetish 
brewing market on Wednesday 
with an agreed £S33m cash hid 
for Cruz del Canspo - the 


restaurants and pubs from 
Grand Metropolitan for niSa . 
intending to integrate them 
with its existing brands, 
as -Beefeater. 

A day later, however. 
Whitbread revealed tint the 
credit squeeze was hitting fts 
family restaurants harder than 
any other part- of its -busbies. 
Toe group's interim profits 
were up 16 per cent at £M9m 
before tax - partly on the 
back of strong growth in 
sales - but Whitbread warned 
It might face a difficult second 

half. • 

If tire chancellor decides to 
drop interest rates a Uttie 
further, Whitbread, among 
others, may be prepared to 
stand Mm a few hectolitres of 
recession-resistant lager cat the 
house. ‘ . 

. Finally, if anybody requited 
another signpost to the end of 
an era, an Monday Prudential 


biggest overseas investment..- Corporation ann ounced the 


yet made in Spain. Th? 
Seville-based ' company -is 
apparently Spain’s most 
profitable brewer pumping out 
6m hectolitres iff beer a year, 
equivalent to more than 40 per 
cent of Gtrimresa’s existing 
annual production. - 
. Whitbread, meanwhile, h 
pfennig some of its -hones bn 
the hanipreasedBritisfr finally - 
and its predfieettan for pepper 
steak and scampi. The brewer 
announced on Tuesday that it 
was buying most ttf the. Berth 
Inns chain of family 


cahcfnsfon'afite ill-feted £230nr 
excursion into the estate 
agency business, built - up 
during, the housing boom of 
the golden Thatcher years, . 
■■ The Pro wants to sell Its 
entire network of 500 estate 
agencies, having already dosed 
275 in the last 18 months* fiiut 
as HtrniB-flWngrft gtrugghrig «■* 
sell their houses know to their 
cost, putting up the For Bale 
signs is a long way from 
exchang in g contracts. 


Andrew HSl 


Once-yearly relief 


WALL STREET 


Mora than 43 per cent of borrowers now have their 
mortgage payments adjusted annually, according to figures 
released by the Council of Mortgage Lenders. The 
collective debt of these borrowers is £78.8bn. This means 
that changes in base rates can take months to work their 
way through to consumers' mortgage payments. The recent 
base rate cut to 14 per cent may simply mean that 
mortgage lenders are able to hold 1991 payments at 1990's 
levels. P L 


Little cause for thanks 


HIGHLIGHTS OF THE WEEK 


FT-SE 100 Index 


How to retire in style 


Credit card fraud is on the rise again, with Christmas likely 
to provide thieves with a seasonal bonanza. Peter 
Finlayson, of the Association for Payment Clearing 
Services, said this week that card fraud was up 25 per cent 
in the first half of this year. Last year, a total of £l20m was 
lost through card fraud, most of it through lost or stolen 
cards. Barclaycard forecast that 1.500 cards would go 
missing every day over the Christmas period, and one in 
ten would be used fraudulently. David Lascelles 


GEORGE BUSH ate two 
Thanksgiving turkey dinners 
during his rally -the-forces 
visit to the Gulf on Thursday 
while Margaret Thatcher, as 
everyone knows, ate crow. 

Meanwhile Wall Street, like 
the rest of America, must have 
longed for the fatted goose of 
yesteryear. But the Roaring 
80s are over. Michael Milken is 
going to prison and the mar- 
ket is occupied with the pros- 
pects of war and recession. 
The sentencing of Milken, the 
former junk bond king of 
Drexel Burnham Lambert, 
brooght out the crowds. 

Milken, sporting his custom- 
ary toupee, wept in court and 


C C&P 


TRUSTEES LIMITED 


We are offering single share 
PEPs for investors 
in Midlands Electricity, 
South Western Electricity or 
Yorkshire Electricity 


No income rax on dividends. 


No capital gains tax. 


No initial charge. 


Annual charge only 0.7%. 


Minimal paperwork. 


CC&P Trustees Limited operate over 
half of all existing Corporate PEPs. Please 
remember that shares held in joinc names 
cannot be put into a PER 

For derails, (ill in the coupon or 
telephone 07 1-242 2224. 

Please remember that investing in 
shares can carry risks as well as the chance 
of making gains and char values of shares 
can go down as well as up. 


there was talk of how the 10- 
year jail term was a commen- 
tary on the “decade of greed". 
In a Thanksgiving week tiiat 
virtually ended at Wednesday 
lunchtime, the Milken saga 
was more interesting than 
most share movements. The 
exceptions included media and 
entertainment groups CBS and 
MCA. 

CBS opened the week with a 
forecast of fourth quarter 
losses and a warning that 
earnings will fall in 1991. The 
network - hit by the deterior- 
ating advertising climate and 
by its gamble to grab ratings 
by paying high prices to 
broadcast sports events - fol- 
lowed its gloomy forecast with 
an announcement that it plans 
to cut payments to its 214 affil- 
iated stations by 20 per cent 

On Monday, after the poor 
trading forecast, the market 
sent CBS’s share price $2 
lower to $161%. On Tuesday 
the CBS share price plopped 
down to $156 % and at lunch- 
time yesterday it was lurking 
around 8155 Vi. Shareholders 
will be curious to see what fur- 
ther cuts Larry Tisch, the CBS 
president, has in mind for the 
network, which he claimed 
was committing itself to “new 
internal operating procedures 
that enhance productivity”. 

The news was more encour- 
aging for holders of stock In 
MCA, the Hollywood enter- 
tainment conglomerate that 
moved closer to agreement on 
a $6bn takeover by Matsushita 
of Japan. MCA is not a partic- 
ularly well managed company, 
but it does have a substantial 
array of assets such as Univer- 
sal Pictures (the people who 
brought you Jaws), lucrative 
record labels including Geffen 
Records, the Putnam publish- 
ing subsidiary, theme paries in 
and large property holdings. 


know that Japan-bashing poli- 
ticians in Washington will 
kick up a fuss at any MCA 
takeover and besides, they 
don’t see why they should pay 
through the nose. The word 
from negotiators in New York 
this week was that the fa»n« 
nearly fell through on Tues- 
day, but by Thank giving Day 
MCA and Matsushita were 
said to be just $5 apart on 
price (between $70 and $75-a- 
share) and a deal could be 
imminent. The market 
remains uncertain, however, 
and yesterday - after Mat- 
sushita tried to downplay the 
notion of a quids deal - MCA 
shares fell $3% to $65%. 
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The Matsushita takeover 
talks were first revealed in 
late September, when Lew 
Wasserman, the 77-year-old 
MCA chairman, was dreaming 
of a bid offer of $85 to $90- Yet 
even the intervention of Felix 
Rohatyn, the wander banker 
from Lazard Freres, has not 
turned Wassennan's dreams 
into reality. 

The men from Matsnshita 


Thanksgiving week brought 
one rather odd little mystery 
for the Atlanta-based Georgia- 
Pacific, the world’s biggest 
paper maker. An obscure con- 
sultancy run by a former 
employee issued a press 
release claiming it would 
launch an employee buy-out of 
the company. Georgia-Pacific 
reacted to the announcement 
- which gave no financial 
details or names of partici- 
pants in the alleged scheme - 
by asking the Securities and 
Exchange Commission to 
investigate possible stock 
manipulation. Wall Street 
reacted with a shrug as trad- 
ing was halted at $34% on 
Tuesday; trading resumed just 
ahead of the weekend and by 
yesterday morning a quiet 
market had marked the shares 
$% up to $34%. 

Wall Street is otherwise try- 
ing to stage a technical rally 
on the thesis that parts of the 
market have been oversold, 
tiie impending recession has 
been discounted and any likely 
war against Iraq will not come 
for at least a couple of months. 
The consensus is that a new 
floor of around 2,550 has been 
established for the Dow Jones 
average. Any rise above the 
2,600 level would thus be 
termed a solid rally. 


The City has no darlings among the candidates of 
the Tory leadership contest, reports Philip Coggan 
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THOSE private investors who 
have been loyal supporters of 
Prime Minister Margaret 
Thatcher may have been 
rather shocked this week by 
the way the stock and cur- 
rency markets reacted so 
favourably to her resignation. 

The. plain fact is that the 
investment community has lit- 
tle time to sentiment As far 
as the City is concerned, 
Thatcher’s departure means 
the Conservatives have a bet- 
ter chance of winning the next 
election. That is a positive sign 
to equities and to the pound. 

But do the markets have a 
favourite among the three can- 
didates for the succession? 
Some do not feel it matters 
much who wins. 

T don’t see that the markets 
will care whether it is 
Heseltine, Hurd or Major,” says 
Mick Train, investment direc- 
tor of GT Unit Managers. 
“Given that we are now in the 
Exchange Rate Me hhantem the 
short-term leverage that any 
politician has on the eco nomy 
is very slight indeed.” 

Alan Kemp, investment 
director of Dunedin fond man- 
agers, thinks along the «anw 
lines’. “There is unlikely to be a 
change in economic policy 
whichever candidate is suc- 
cessful.” 

BUI Smith, equity strategist 
at Barclays de Zoete Wedd, 
puts It even more baldly: 
“None Of the yfljj 

have a big effect on the econ- 
omy which is currently headyd 
for rece ssion. * 

The markets have been 
unable to perceive, as yet, 
much difference in the policy 
stances of the candidates, but - 
if anything, the City's prefer 
ence may be for John Major. 

“He is more widely known to 

international investors and he ‘ 
does have a reputation for hav- 
ing a safe ministerial pair of 
hands,” says Mike HoweSUma- 
lyst at Salomon Brothers. 

Major is also perceived to be 

the soundest on flrnmna hot 


only because he is the only 
candidate who has spent some 
. time at the Treasury. " 

However, the markets will 
not be too concerned if Major 
fells to win. It is quite likely 
tiiat he will remain as chancel- 
lor under either Hurd or 
Heseltine 

As Valentine Furniss, direc- 
tor of private banking (invest- 
ment division) at Swiss Bank 
Corporation, puts it: “The 
stock market, fike a mar ginal 
MP, would like the next PM to 
be the one who will stand the 






Overseas Investors admired 
Thatcher's re p u t a tion 


best chance of winning the 
next election.” ■ 

This last factor may encour- 
age many in the City to plump 
for Hieseltine,. who has the 
highest rating in the opinion 
polls. Hurd is the (Sty’s thhri 
amice because he is perceived 
neither to' have a sound finan- 
cial background nor fife cha- 
risma necessary to rescue the 
party’s standing with the 'vot- 
ess. ; ... 

History offers tittle guidance 
on whether tho.tarmofi sur- 
rounding the leadership, can- 
testwfll d^nss share prices! 
Smith has studied the of- - 
ti» three changes of Ttoyjro- 
“der that occurred d uring tte 
U&1-64 adwiT^i^ -ftHqn “jgqnj 
ties tended to be higher afS ' 


six months, but lower after 
twelve," he says. 

Some investors feel that, tins 
time, gloom may quickly set In 
after the market’s initial opti- 
mism. 

Nils Taube says: "I fear that 
whoever gets elected will have 
a substantial minority of the v '■ ' 
party against him — .and dis- ’ -- 
sension is bad for markets. 
However, the mood will proba- 
bly change ten times in the - 
next ten days." 

BZWs Smith says: “i don't 
thi nk the political risk of a v .. 
Labour Government Is in. the * 

market; especially if you look 
at the strength of the priva- ; 

Used stocks.” ' • 

Nick. Train has worries . 
which may strike a chord with 
e nt hu s iasti c Conserv a t iv e sup- 
porters. “In the long term,” he 
says, “the demise of Tbateher- 
tan. may have serious imdlcfr 
tions. I believe that the btdl. . 
market of the 1980s wasiuefied ' 

by Thatcher’s reforms of the 
economy. A return to more ttw . 
ditional corporatist Corisen®- 
tism 7 along. with higher taja- V* 
tion and higher public /'-' 
expenditure, .could und«inliK. : “ 

the wealth creating drive 4? " ... 

the economy.” . 

^ Certainly, Thatafeeris reputfr .V 
tion abroad is such that one 
might expect some overseas - ; V > 
investors to look askance ‘ 
ftitish equitfe now the Iron : -;- 
Lady is gone.,.. . . . . - ■ V- 

So fer, the impact has heetf , . ’ 

minima V fret that could partife'’?. * t 
be because Thatcher resigned « - 
on Thanksgiving Day, a public 
holiday in the US, and yesta*- '"?•* 
day was a holiday in Japan- .V • * v 1 
aiff; ease. BZWb Bill 
Smith, points out “Cross-b(8> - v -, 
der business In equities has-. , 

wen. reduced ever since the * if •-** 
Gulf crisis began.” , 

The Loudon market could ' V 
yet find that without tHe Wgb- 
prefile o£: Thatcher, equfc' ^ -• 

ti^andJxmds wlU k»e scam ‘ ^ ■ 
of the atft-HfKnrxi rtirH- Kai* . „ 
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,S* ar Pmient that financial 
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fees rather thancom- 

252?“.® M 1 **.• But most 
cheats simply have not had a 
choice until now. 5 SSLy 
may not realise they srefcy- 
16 commission at alL 

arfJS???? 8 ar ^ ue that there 
2*®,*]*® main advantages of a 
fee-^sed system. In the 
^ ace » 80 adviser who is paid 
on a lee basis will be tndy 

mdependart. Be or she wiu art 
he tempted to recommend to 
the client the product that 
pays the largest commission: 
indeed he may well recom- 
mend a product that pays no 
commission at aH 
The second advantage is 
that, on products where com- 
missions are paid, the adviser 
C32i rebate the commission to 
the client, Por tax reasons this 
nugfat best be done by improv- 

' fr.*SJ***-*""*K tort 

that still means more of the 
client’s money is being 
invested on his or her behalf. 

However, many financial 
advisers behave that a move to 
iks would be impractical. In 
the first place, it wiU be diffi- 
cult to persuade clients to part 
with the Mod erf fee that would 
be equivalent to t he commis- 
sions paid. The commission on 
a modestly-sized endowment 
policy may well be several, 
hundreds of pounds; on poli- 
cies worth over £100.000. the 
commission can easily run into 
thousands, although the 
adviser is unlikely to be 
involved in any more work. 

Many clients would refuse to 
sign a cheque for that amount. 
They would turn instead to the 
tied agents of insurance com- 
panies, whose costs are much 
less easy to identify, bidden as 
they are in the pricing struc- 
ture of the savings products. 
The result would be the disap- 
pearance of truly independent 
advice for the client 
Nevertheless, it is hard to 
believe that if anyone was 
devising a fair and open way of 
selling financial products to 


How should financial advisers be 
paid? Philip Coggan examines . . . 


The Case for 
fees versus 


commissions 


clients, they would come up 
with the current system. Com- 
missions have only to be 
revealed to clients after the 
policy has been sold, and then 
as a -percentage of premiums 
paid, rather tfr«n as an actual 
cash sum. It Is a system ripe 
for abuse. 

James Higgins, who has 
worked as an adviser at several 
commission-based companies, 
believes that it is posable to 
operate a successful fee-based 
group. He has established 
Chamberlain de Broe. a fee- 
based advisory firm, in a base- 
ment in London’s M a nc h e ster 
Square. He argues tbat the 
commission structure means 
that most advisers receive by 
far the largest proportion of 
their income from clients in 
the first year. 

“The people on their books 
are not really clients. They are 
past sales,” he says. "After the 
first year, any income the 
adviser will receive is mar- 
ginal” Thus much of the 
adviser's time is spent in the 
chase for new prospects who 
will generate that additional 
income. 

By charging fees, either via 
some kind of azmual retainer 
or on a hourly rate based on 
work done, Higgins hopes that 
profitable relationships can be 
built with clients that last for a 
number of years. There may be 
immediate savings for clients. 

fifi g girnc quotes the example 
of a 43-year-old. man requiring 
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a 22-year endowment policy for 
a property purchase. The 
monthly premium on a £50,000 
Standard Life policy would be 
£90 and the commission paid to 
a broker would be £720. 

Reinvesting the commission 
would reduce the monthly pre- 
mium to £86 - a saving of 
£1,056 over the term - com- 
pared with the fee for carrying 
out this policy of £150 plus 
VAT. 

Alternatively, Chamberlain 
de Broe could simply use the 
commission to pay the first 
eight monthly premiums on 
the client's behalf, although 
this would result in a tax lia- 
bility. 

But Higgins says that he is 
not aiming to sell his service 
on the basis of cost savings. “1 


believe that we can offer better 
value to the client because 
we’re sitting on the same side 
of the table as he is," he says. 

Nick Mercer, joint managing 
director of the Bristol-based 
Hill Martin agrees. "Fees 
enable you to be rewarded for 
your objectivity." he says. 

Despite the arguments raised 
by Higgins and Mercer, many 
advisers feel that while better- 
off clients will accept a fee- 
based service, Mr Average is 
just not ready to pay for finan- 
cial advice. "Fees is the way 
the middle to upper end of the 
market will go,” says Mercer. 

But the argument of the 
commission camp is that finan- 
cial services have to be sold, 
just like anything else. You do 
not ask the Ford dealer what 
commission he receives for 
selling you an Escort; it is ail 
part of the price. The same 
should apply to life insurance, 
where in any case, superior 
investment performance might 
easily outweigh the costs of 
commissions in the long run. 

Success in the battle may 
depend on whether fee-based 
advisory groups can actually 
be shown to make a profit. 
Two hurdles may have to be 
overcome. The first is deciding 
on the right charging struc- 
ture. MacIntyre Financial Ser- 
vices. the advisory arm of 
accountancy firm MacIntyre 
Hudson, is studying how many 
hours can actually be classed 
as “chargeable time" by its 
advisers. So far the indications 
are that under two-thirds of 
the time can be charged for. 
leaving a third of the week as 
"unprofitable" time. 

The second hurdle is proba- 
bly even harder to surmount. 
Most insurance companies are 
simply not geared up to deal- 
ing with fee-based advisers. A 
few, such as Professional Life, 
a subsidiary of Skandia Life, 
have been established specifi- 
cally to sell non-commission 
paying products. But they have 
been attacked for this for 
undermining the role of the 
financial adviser. The battle to 
switch to a fee-based service 
may be long and hard. 


AN INVESTMENT trust Is 
being launched by Raphael 
Zorn, the stockbrokers, which 
is designed to appeal to indi- 
vidual investors interested in' 
starting Personal Equity 
Plans. 

Trio Investment -Trust is - 
joining the stock market via 
an offer for subscription which 
alms to. raise Star. . . . . 

The trust will invest pre- 
dominantly In jwarffay compa- 
nies and will, aim to .track, 
closely the FT-SE Wfr Index.- - 


PEP lifts tax-free Emit 


Trusts normally trade at a 
discount to net assets after 
issue but In an attempt to 
reduce this discount, the trust 
has a limited five-year life- 
time, as well as warrants 
attached. 

Up to 8m shares are being 
offered at 50p each. • 

Raphael Zorn says that 
investors can apply for £6,000 
of shares and then renounce 


that amount into a PEP yet 
still qualify for tax relief - in 
spite of the normal PEP limit 
of £3,000 on investment trust 
shares. 

Applications for a minimum 
Of 4,000 shares must be 
received by December 5 and 
dealings are expected to start 
on December 12. 

The Raphael Zorn prospec- 
tus- states that the company 


may consider an enlargement 
of it s capital base in the near 
future. 

If a rights Issue were under- 
taken, it would be possible for 
investors to absorb the rights 
shares within the original 
PEP. 

This would have the effect of 
allowing investors to have a 
substantially larger tax-free 
hold ing than with the normal 
PEP limit 


Philip Coggan 


A loan is far from child’s play 


MY WIPE is considering 
lending my young daughter: 
-fc some money to subsidise the 
- purchase of shares In the Elec- 
tricity Privatisation. We hope 
that some of the shares will be 
sold at a profit to repay the 
loan. The rest will be kept 
Will the dividends on these be 
viewed by the Inland Revenue 
as my wife's and therefore tax- 
able, or as my daughter's and 
tax-free? Similarly what about 
Capital -Gains Tax? 

■ It is doubtful whether the 
loan can lawfully be repaid to 
your wife until your daughter 
reaches 18- This is a point upon 
which you (as your daughter's 
guardian) may wish to consult 
a local solicitor. 

Be that as it may, the 
income will be deemed to be 
your wife's under section 
674A(3) of the Income and Cor- 
poration Taxes Act 1388. The 
capital gains will be deemed to 
be your wife's under section' 
109 of; and paragraph 2(lXa) of 
schedule 10 to, the Finance Act 
19S8. . ' 

_ You should find the relevant 
r legislation in a Ideal refer- 
ence library, books to look foe 
include the British Tax Ency- 
clopedia ami Simon's Taxes. 


A taxing 
problem 


1 AM AN expatriate wo rking 
in Hong Song on a long-term 
contract and my wife is also 
living in Hong Kong but with- 
out employment of any hind- 
I understand that under 
Inland Revenue rules and 
practice a wife who is not In 
fall time employment overseas 
remains technically resident 
for income tax purposes espe- 
cially if there is accommoda- 
■ tion available for her us e in 
T the United Kingdom. We have 
a property in the Londons 
Docklands which has 
remained empty since pur- 
fihacn, although we may rent 
the property from time to time 
in the future. On her visits to 
England each year my wife 
may or may not stay in our 
property as she sees fit 
My question is whether you 
consider that under the eux- 
rent rules my wife is eligible 
to take out a Personal Equity 
Plan. As far as 1 can ^bUah 
the rules require applicamsto 
be over the age of IS and resi- 
dent for income tax purp®**: 
She certainly ftdfils the first 
$ requirement and aixonhngjw 
my Interpretation of tke Reve- 
nue’s own publication HR20) 
she also qualifies an the sec- 
ond count, too * paragraphs 12, 

1 4 t£? LiLn5?1Sv-enne Central 
Unit (PEP department) at 
Bootle seem to wish to apply a 


different in terpr eta tion and X 
would be quite grateful for an 
Independent informed opinion 
prior to going into battle to 
establish what I believe is a 
fundamental right. 

■ If your wife visits the UK 
in each tax year and the dock- 
land property is available for 
her use during at least part of 
one visit in each tax year, then 
riie will Indeed continue to be 
resident and ordinarily resi- 
dent in the UK. That being so, 
your wife Is “qualifying indi- 
vidual" for PEP purposes. 

A ruling on your wife's resi- 
dential status can be obtained 
from the Inland Revenue For- 
eign CiflimB Branch, which is 
in the same building as the 
PEP Central Unit It is, of 
course, your wife who should 
write to Claims Branch, not 
yon. 

The following free Inland 
Revenue pamphlets may inter- 
est you: ER27 - Notes on the 
taxation of real property, 1R89 
- Personal equity plans and 
IR90 - Independent taxation: a 
guide to tax allowance and 
rehefe. 


Second 

thoughts 


COULD YOU please clarify the 
capital gains tax position on 
second homes? 

My wife and I own a second, 
borne as beneficial joint ten- 
ants. When we come to sell the 
property, will we each be able 
to our full individual 

capital gains tax allowance 
against any profits? If we can 
not, what should our joint 
ownership be? If we change 
the ownership to, for example, 
“tenants in common" to get 
the fun allowance for each of 
ns, are there any dlsadvan- 


_ It does not make any signifi- 
cant difference for capital 
Petals tax purposes whether a 
bouse is held by a married cou- 
ple as joint tenants or as ten- 
ants-ln -common. Severing a 
joint tenancy would enable 
each of you to dispose of your 
respective half share by will, t» 
course. 

We take it that (under the 
guidance of the solicitor who 
acted for you in the purchase 
of your second home) you and 
your wife duly gave notice 
under section 101(6Xa> of the 
Capital Gains Tax Act 1979 - 
before the second anniversary 
of the purchase of the house - 
that your first home should be 
treated as your main residence 
for CGT purposes. 

Doubtless you have read toe 


free" Inland Revenue pamphlet 


for owner-occupiers, _ 

That being so, you will know 
that it could be advantageous 


to give notice of variation 
under section 101(6Xa), nomi- 
nating your second home as 
your main residence for CGT 
purposes for a short time, and 
then to give a further notice of 
variation in favour of your first 
home again. If you are uncer- 
tain about the timing and ret- 
rospection of these notices, the 
solicitor who will be acting for 
you in the proposed sale will 
.be able to guide you, of course. 
So much depends upon the pre- 
cise facts, figures and dates 
that we cannot give you as 
helpful a reply as we should 
wish. 

Yon may like to ask your tax 
office for the free pamphlet 
CGT15 - Capital gains tax: a 
guide for married couples. If it 
is some years since you read 
pamphlet CGT4 - Capital 
gains tax: owner-occupied 
houses - you may like to ask 
for the latest edition at the 
same time. 
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A darkened 
bedroom 


In 1984 I moved into my pres- 
ent home, a bungalow which 
was built in 1968. The previ- 
ous owner, a builder had origi- 
nally intended to erect two 
houses on the site and there- 
fore the location of the bunga- 
low is far from, central with 
respect to the plot 
In particular the back of the 
bungalow is very close to an 


adjoining boundary (a three 
all) with a neigh- 


foot stone wall) ... 
boilring garden. Along this 
side three bedroom windows 
and a kitchen window face out 
toward the neighbouring gar- 
den but not the neighbouring 
house which Is some distance 
away and not in line of sight 
The neatest window is some 
distance away from the adjoin- 
ing garden. 

The house belonging to the 
garden changed hands last 
year and the new owners have 
planted a hedge along the line 
of the wall in order to cut off 
their garden. 1 am concerned 
that in a few years the hedge 
will have grown to a height 
where it will seriously reduce 


the amount of light received 
by the rooms at the rear of the 
bungalow. There is already an 
extremely large tree in the 
neighbouring garden about 
ten foot away from my kitchen 
window and in summer this 
considerably restricts the 
amount of light. 

Since the hedge is some dis- 
tance from the new neigh- 
bours house I do Dot believe 
that they will be unduly con- 
cerned about cutting the 
hedge. Would you advise me 
whether in the event of their 
failing to cut the hedge, 1 
would be entitled to cut it 
myself and maintain it at a 
height giving me an 
acceptable level of light. Are 
there any guidelines as to 
what a reasonable height 
might be? 

■ If the hedge planted by 
your neighbours is entirely on 
their side of the boundary 
there is nothing you can do to 
restrict the height to which it 
may grow until such time as it 
cuts off so much of the 
daylight coming in at your bed- 
room and kitchen windows as 
to make those rooms not 
usable for ordinary reasonable 
purposes of a bedroom or a 
kitchen. 

You could write to your 
neighbour pointing out that 
your windows are more than 20 
years old and that you have a 
right to light to them, suggest- 
ing that you come to an 
agreement about what height 
limit should be placed on he 
hedge, and record in writing 
any agreement you can 
achieve. 


Family 

business 


MY WIFE and I would both 
like to reduce out eventual lia- 
bility to capital gains tax by 
disposing of shares in 1990/91 
of sufficient market value to 
take advantage erf the £5,000 
tax free capital gains which 
we understand we are each 
allowed during the year. 

However, the cost of s elling 
and re-investing on the Stock 
Exchange in small amounts is 
disproportionately heavy, so 
could we not instead achieve 
our objective by each transfer- 
ring to the other an appropri- 
ate amount of our respective 
share holdings. 

■ No, because a transfer 
between spouses living 
together (whether by way of 
gift or by sale at full market 
price) is deemed to be made at 
a price which produces neither 
a chargeable gain nor an allow- 
able loss for CGT purposes. 
Ask your tax office for the free 
pamphlet on capital gains for 
married couples: CGT15, 


Eric Short compares two schemes open to people who change jobs 

An attractive choice which 


faces pension investors 


MOST PEOPLE who change 
jobs decide to take a transfer 
value from their previous 
employer's company pension 
scheme and invest it in their 
own pension contract from a 
life company. 

The attraction is that 
employees have choice and 
control over the investments in 
the pension scheme. And since 
the benefits of investment per- 
formance accrue to employees 
automatically, then they 
should receive a higher pen- 
sion oa retirement than they 
would have done had they left 
their benefits in their previous 
employer's scheme. 

Essentially, employees have 
two types of contract to choose 
from: a Section 32 buy-out and 
a protected rights personal 
pension. There has been con- 
siderable debate about which is 
the better deal 

Although for the majority’ of 
employees a protected rights 
contract usually offers a higher 
return, it is still a case of 
"horses for courses”. Employ- 
ees need to understand how 
each contract operates and the 
differences between the two 
before making their choice. 

The deferred pension con- 
sists of two elements - the 
Guaranteed Mi nimum Pension 
(GMP) which represents the 
equivalent State Eamings-Re- 
la ted Pension, and the non- 
GMP element 

Under a buy-out contract, 
the life company must guaran- 
tee payment of the GMP, just 
as if the benefits had been left 
in the company pension 
scheme. So part of the transfer 
value is earmarked to provide 
this GMP guarantee. 

But in order to cover this 
guarantee, life companies will 
assume a low rate of return on 
the investment, which means 
that the pension will cost 
more. In the jargon, the life 
companies will offer the policy 
on a non-profits basis, this 
means tbat such policies are 
not available from companies 
which only transact unit- 
linked business. 

There is complete invest- 
ment freedom for the non-GMP 
element of the transfer value. 
Life companies will offer a 
complete range of unitised 
funds including a unitised 
with-profit fund, with some 
companies even offering 


employees the chance to man- 
age their own investments. 

However, if the GMP ele- 
ment represents a sizable por- 
tion of the transfer value, the 
overall return will be diluted. 
Essentially, employees sacri- 
fice some potential return in 
order to receive the guarantee. 

For lower paid employees 
changing jobs the GMP ele- 
ment takes most, if not alL of 
the transfer value and for them 
a buy-out represents a poor 
return compared with leaving 
the deferred pension in the old 
scheme. 

In contrast, with a protected 
rights personal pension, there 
is complete investment free- 
dom on the whole amount of 


the transfer value. 

An element of the transfer 
value - known as the pro- 
tected rights portion - has to 
be taken as a pension when 
you retire. But this element 
can be invested in the same 
way as the rest of the transfer 
value and thus the investment 
return should not be affected. 

This factor means that in the 
long term, a protected rights 
pension should show a better 
investment performance than a 
buy-out plan. And many inter- 
mediaries. particularly those 
tied to a unit- link ed life com- 
pany not offering buy-out con- 
tracts. go no further in their 
advice to clients. 

But there are benefit consid- 


THE TWO OPTIONS 


Section 32 Buy-Out 


GMP ELEMENT 

■ Guaranteed Pension paid 
from the Normal Retirement 
Date under the old company 
pension scheme. The pension 
can be paid earlier If the total 
pension on the whole contract 
at least equals the GMP. 

■ Spouse's benefit available 
should the employee die before 
retirement. 

■ Investment is restricted. 

NON-GMP ELEMENT 

■ Tax-free cash sum avail- 
able on retirement, depending 
on number of years service 
and salary at transfer, possi- 
bly taking into account rises 
in the RPL 

■ Remaining value used to 
buy a pension at the annuity 
rates at the time of retirement. 
There is complete freedom of 
choice of annuity. 

■ On early death, the fund 
value is paid in cash - tax 
free if written under trust 

■ Complete investment free- 
dom. 

■ Total benefits on a buy-out 
contract are subject to Inland 
Revenue limits. 


Protected Rights 
Personal Pension 


PROTECTED RIGHTS 
■ The accumulated fund has 
to be taken as pension at State 
pension age - 65 for men, 60 


for women - on a unisex, 
nnistatus basis increasing at 3 
per cent a year at rates in 
force at the time of retirement. 

■ On early death the accumu- 
lated fund must be used to buy 
a pension. 

■ Complete investment free- 
dom. 

EXCESS 

■ The benefits can be cashed 
in. wholly or partially at any 
time between the 50tb and 
75th birthday. Part can be 
taken as tax-free cash. 
Remainder has to be taken in 
pension form, with complete 
freedom as to the type of annu- 
ity. 

■ On early death, if the 
employee is married up to 25 
per cent of the total value of 
the contract (including the 
protected rights) can be taken 
in tax-free cash, provided the 
sum is no larger than the non- 
protected rights portion. The 
remainder is used to buy a 
pension for the spouse, with 
freedom as to the type of annu- 
ity. 

■ If the employee is not mar- 
ried, the value can be taken 
entirely in cash. It should be 
written in trust for a named 
beneficiary(ies) to avoid Inher- 
itance Tax. Thus there is dif- 
ferent treatment on early 
death between couples who are 
married and who are 
cohabiting. 

■ Complete investment 
freedom. 


erations to be taken into 
account. In particular, the 
buy-out offers the possibility of 
higher tax-free cash payments 
at retirement and on the early 
death of the employee before 
retirement. 

The advantages of each type 
of contract are summarised in 
the accompanying story. 

How do employees decide on 
which contract is better for 
them? Not with an official La li- 
tre illustration! 

One of the more inane set of 
rules produced by Lautro (the 
Life Assurance and Unit Trust 
Regulatory Organisation) deals 
with benefits on pension con- 
tracts. Its illustration for a 
buy-out was designed to show 
the benefits in money terms at 
tbe time of retirement, while 
the illustration for protected 
rights shows the value of the 
benefits expressed in present 
day values. 

The buy-out illustration is 
accompanied by an inflation 
statement effectively warning 
investors that future pounds 
can be expected to be worth 
less than current pounds. But 
otherwise it gives no indication 
of current values and. as such, 
is useless as a basis for com- 
parison. 

Employees can only make 
their choice by understanding 
the benefit structure and the 
investment risk they are pre- 
pared to accept. Expert impar- 
tial professional advice is 
essential, but employees 
should ensure they are given 
all the facts and should not be 
afraid to question closely the 
reasons for any recommenda- 
tions. Generally, the older the 
employee and the larger the 
transfer value, the more attrac- 
tive buy-outs become. 

Finally, where an employee 
changing jobs has worked for 
two years but less than five, 
the pension scheme trustees 
have the right, within a year of 
the employee leaving service, 
to arrange a buy-out, without 
the employee's consent, if this 
does happen - and 30 days 
notice must be given - 
employees should take the 
transfer value and make their 
own arrangements. They 
should be able to obtain a bet- 
ter deal arranging their own 
buy-out. 

■ Tnis article is pan 0 / a series 
on pension benefits. 


Electricity? 


Increase the voltage 
with a PEE 



Personal Equity Plans provide 
tax free dividends and capital gains. 


1990 

Runners-up 
Mlcropal/PIMS 
Managcrncni Group ufitiv Year 


fl 1989 

■ Unit Trust Managers 

■ of the year 

| Observer 

1989 

Iniem&lionaJ 
Manager* of thiryur 
The Sunday Tunes 


1 1985 

■ Unit Trust Group 

1 oftfieyear 

| Observer 

1985 

Unit Trust Managers 
of the year 
Money Magazine 

1 1984 

■ Smaller Unii Trusl 

1 Group of the year 
| Sunday Telegraph 

1981 

Best Income Trust 
Money Observer 


Applying for Electricity Board Privatisation shares? You could 
hold those shares in 3 Perpetual Personal Equity Plan. 

You can choose to either apply For the shares through Perpetual. | 
or to apply in your own name and then transfer your share 
allocation into a Perpetual Personal Equity Plan. 

You Can invest any amount from £100 to £6.000 and take 
advantage of the Government’s generous tax-free incentive scheme. | 
Neither dividends nor any capital gains will be taxed. 

But hurry-plug in today. 

Send for details by completing the coupon below or telephone 
on 0491 576S6S. 


To: Perpetual Portfolio Management United, 48 Hon Street. 
Henlej-OD-TbaintK. Oxon HGSiAZ-TelMlMVllSIiHMift. 

Please send me detail? of the Perpetual 1990/91 Personal Equity Plan. 


SURNAME. 

(Mi/Mu/Miuj 

ADDRESS. 


.POSTCODE. 


Tax reliefs are those currently avail- 
able and may change in the future. 
The value of shares and the income 
from them can fall as well as rise. 



Perpetual 
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FINANCE & THE FAMILY 


KNIGHT WILLIAMS has 
launched a range of invest- 
ment bonds designed for those 
entering, or already In, retire- 
ment. The six bonds are graded 
in descending order of risk - 
from High Risk through Inter- 
national, Principal, British. 
Cautious and Cautious British 
- and are invested in a spread 
of unit trusts. 

The initial spread is 5 per 
cent but there is free switching 
thereafter. The idea is that 
investors should aim in the 
preretirement stage for capital 
growth and gradually adopt a 
more cautious and income- 
based investment stance as 
they grow older. The annual 
management fee is 1.5 per cent. 


Woolwich Life, the new joint 
venture between Woolwich 
Building Society and Sun Alli- 
ance. bas launched a guaran- 
teed income account. The rate 
on offer, for a three-year term, 
is 9.5 per cent for investments 
between £2.000 and £9,999 and 
9.65 per cent for larger sums. 


Heather Farmbrough looks at MIM Britannia 

Cure for a sick man 


IN EARLY 1987 "we were the 
sick man of the industry.” 
Nicholas Johnson, managing 
director of MIM Britannia unit 
trusts admits. At that time. 
MIM's hitherto sparkling per- 
formance was hit by the 
merger with the troubled Bri- 
tannia Arrow financial services 
group. 

Much has been done since 
but 1390 has not been the com- 
pany's best year either. The 
international and Far Eastern 
funds, the latter traditionally 
among MIM's brightest stars, 
have been badly hit by falls in 
Oriental markets. Latest fig- 
ures. however, suggest that 
MIM Brit anni a, the UK'S larg- 
est independent investment 
group, is recovering from the 
difficult period following the 
merger. 

Although it was Britannia 
Arrow which bought MIM, it 
was intended that the latter 
would have the upper hand in 
managerial terms. MIM - orig- 
inally Montagu Investment 
Management and part of the 
Midland Bank group - was 


sold to Aetna Life and Casu- 
alty of the US in 1985, before 
being sold on to Brttannia. 

Since Its inception as the 
Slater Walker unit trust busi- 
ness, in 1974, Britannia has 
had a colourful history. Excel- 
lent performance in the late 
1970s and early 1980s was fol- 
lowed by a disastrous patch 
which Johnson blames on poor 
management strategy and the 
decision “to go for growth" (ie 
funds to manage). 

The latter decision meant 
that Britannia tended to 
attract business from financial 
intermediaries who were keen 
to churn its units. High turn- 
over made good fund manage- 
ment almost impossible. 

Johnson is quite frank about 
the overall performance of the 
combined group’s UK funds, 
which, as he says, “have been 
quite disappointing until the 
last month. There are some 
exceptions, however - the 
smaller companies trust has 
not done too badly compared 
with other small company 
trusts, while the Rupert Chil- 


DIRECTORS’ TRANSACTIONS 


THE SELLING by directors 
of major companies in the 
- early summer has been 

followed by fairly sharp share 
price fails. 

Sue Warburg directors raised 
£875,000 in total at prices 
between 416p and 510p. The 
price is now below 3G0p. Three 
directors of Davy Corporation 
sold at around 230p. The 
shares are now at a third of 
that leveL 

In the food retailing sector 
in particular director sales 
far outweighed buys; Argyll. 
Iceland Frozen Foods and 
Sainsbury were all subject to 
large sales. 

These stocks are currently 
holding up comparatively 
welL Asda was an exception. 

It fell sharply at the end of 
1989 but focr directors were 
buying earner this year at 
around if ), and the price 
is now be ; up to 130p. 

In the l jst week, the level 
of transactions has slowed 
although director buying 
remains dominant 
Unichem, the 

pharmaceutical retailer, came 
to the market at I25p on the 
November 15 with the 
directors using the 
opportunity to take a holding. 
There has been considerable 
baying in Sec uri guard at 53p. 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 


Company 

SALES _ 

H amps on industries.- 

Macfarlane Group 

Mercury Asset Man.. 

Microfilm Repro 

Queens Moat House 

Smith Kline Beecham 

Wolseley 

PURCHASES 

Argos 

Celeslion Industr. 

Clear mark 

Colorgen 

Eleclrocomponents 

GEC 

Hawtin 

Inoco 

Nu-SwifL 

Securiguard 

Shoprite 

Singer & Friedl'ndr 

Unichem 

Whitegate Leisure ..... 


No of 
directors 


46,054 

150.000 

50.000 

305.000 
356.490 

6.276 

26.000 


4,000 

125.000 

230.000 

500.000 
16.241 
10.000 

175.000 

550.000 

50.000 
119.237 

10.000 
49,467 
77.000 

550.000 


Value expressed rn EOOOs. Companies must notify the Stock Exchange within 5 
working days ol a snare transaction by a diroctor. This list contains all 
transactions, including the exercise Ol options f) if 100% subsequently sold, with 
a value over £10.000 information released by the Stock Exchanoe 12-16 
November 1990. 

Source: Olrecfus Ltd. Edinburgh 


and the price has subsequently 
rebounded to 70p. Meanwhile, 
the Fairfax family of Australia 
has continued to bnild up a 


friendly holding in Whitegate 
Leisure. 

Angus MacDonald, 
Directus Ltd 


INTEREST RATES: WHAT YOU SHOULD CET FOR YOUR MONEY 


Compounded return 
for taxpayers at 


CLEARING BANK' 

High interest cheque 4.00 

High interest cheque S.I0 

High interest cheque B.30 

High interest cheque 8.50 

High interest cheque S.tO 

BUILDING SOCIETVt 

Paid up share 6.00 

Instant Xtra 8.85 

Instant Xtra 9 20 

instant Xtra 9.45 

Instant Xtra 9.70 

90-day 9.45 

90-day 10.20 

90-day 10.70 

90-day 11,20 

NATIONAL SAVINGS 

Investment account 12.75 

Income bonds 13.50 

Capital bonds 13.00 

35th issue* 9.50 

Yearly plan 9.50 

General extension 5.01 

MONEY MARKET ACCOUNT 

Schroder Wagg 10.23 

Provincial Bank 10.24 

UiTgOVERNMENT STOCKS 

8qc Treasury 1991 11.18 

8pc Treasury 1992 11.08 

!0.25pc Exchequer 1995 10.88 

8. 5pc Treasury 1994 10.97 

3pc Treasury 1992 0 01 

Index-linked 2pc1992§§ 12.15 


Frequency 

of 

payment 

monthly 

monthly 

monthly 

monthly 

monthly 


halt-yearly 
yearly 
yearly 
yearly 
yearly 
half yearly 
half yearly 
half yearly 
half yearly 

yearly 
monthly 
yearly 
not applica 
not applica 
not applica 


monthly 

monthly 


holt yearly 
half yearly 
half yearly 
halt yearly 
hall yearly 
fall yearly 


Amount 

Invested 

£ 

under 5.000 

5.000- 9.999 

10.000- 24.999 

25.000- 49.999 
50.000 


1-250.000 

500-1.999 

2.000- 4.999 

5.000- 9.999 
10.000 + 
500-9.999 

10.000- 24.999 

25.000- 49.999 
50,000 + 

5-25.000 

2.000- 25.000 
100 min. 
25-1.000 
20-200/month 


Withdrawal 

(days) 


'Uoyds Bank. tHali lax 90-day; Immediate access tor balances over £5.000.5 Special facility tor extra CiO.OOO 
SSource. Phillips and Drew. §§ Assumes 6.0 per cent inllation rate. 1 Paid after deduction ol composite rate tax 2 
Paid gross. 3 Tax Irae. 4 Dividends paid alter deduction of basic rate tax. 


drens Trust and UK Growth 
i have performed welL 

Earlier this year. In an 
> attempt to improve UK perfbr- 
• stance, an "anchor unit” was 
created consisting of three 
senior fund managers. Its role 
is to act as an overseer, ensur- 
ing that the managers carry 
out a consistent strategy, filter- 
ing iri e fl s and c heeking invest- 
ment policies. 

Performance in North Amer- 
ica has also been disappoint* 
icg, with the small companies 
trust currently at the bottom 
of the US sector. However, 
Johnson is happy with the 
management of the fund and 
confident that the small com- 
pany stocks are due for a turn- 
round soon. 

In the larger North Ameri- 
can fund, it is MIM's particular 
investment strategy which has 
left it painfully exposed to the 
downturn in the US stock mar- 
ket. MEM uses its own systems 
called ATLANTA and 
INVESCO to identify stocks 
which look undervalued at cur- 
rent price in comparison with 
long term returns. Providing 1 
there Is no reason why they i 
1 cannot generate similar long 1 
term returns again, they are | 
considered as investment can- 
didates. But it is these kinds of 
stocks which have been ham- 
mered recently, in the US as 
well as the UK. 

In the Far East, however, 
MIM’s performance has been 
excellent, in spite of the prob- 
lems this year. Funds are con- 
sistently in the top quartile 
and the South East Asian fund 
is top of its sector on a two- 
year view. But the relatively 
high exposure to the Far East 
of the International funds has 
hit performance. The Growth 
fund, for instance, had 30 per 
cent of its assets in the Far 
East earlier this year, but the 
proportion has since shrunk to 
15 per cent 

While the European fund’s 
performance has not been par- 
ticularly good, its smaller com- 
pany version has done well 
Johnson believes this is 
because the manager of the lat- 
ter has spent a great deal of 
time looking at individual com- 
panies rather than trying to 
keep within set patterns of 
asset allocation - eg 10 per 
cent in Germany, 10 In France 
and so on. The establishment 
of a joint venture in June with 
IML the largest Italian mutual 
fund companies, and the 
recruitment of Tristran Hil- 
garth from Framlington, is 
expected to boost European 
performance. 

Elsewhere, Johnson admits 
that the Income fund’s perfor- 
mance is only moderate bnt 
explains this Is because the 
fund includes several “second 
liners” which have tended to 
be the stocks worst hit over 
recent months. 

MIM has eight investment 
trusts which have ranked 
among the best in the industry 
over the longer term. These are 
run separately from the unit 
trusts. Observers say that the 
MIM Britannia merger has 
been among the more out- 
wardly successful in the indus- 
try as the importance of good 
management in producing 
good returns has been appreci- 
ated. 

There is still plenty of work 
to be done but Nicholas John- 
son and his colleagues appear 
to be tackling the problems 
forcefully and realistically. In 
addition to good historic per- 
formance in the Far East, a 
respectable proportion of trusts 
are ranked in the top two quar- 
tiies. There is every likelihood 
that there will be more in the 
top quartile in future. 



iris, 


Anglo Irish Bank Sept* 6.150 
Ashley Group Aug 13.570 
Clyde Blowers - Aug 3S7 . 
Cosalt Sept &780 

Diploma r "Sept 19.000 

CCC droop . Sept 88,400 
F&C Eurotrust Sept 1.17B* 
Fairy Pickering Aug 2^340 
Glasgow Income $sp$ U50OT 
Greenwfdh Km. Sept i£36 
Orayfrfan In*. Sept 548 
Mmwan Mdg*, MAV& 848 L 
Mortand A Co. Sept 8*200 
Radio Clyde - Sept 2.170 
Ranks Kovi* — Aug 1^20 
Shut Group . v July ' ‘ 1090 


Whenor ' 
Wggkift Grasp 


1.17» (641 1) 3.0 (2 J7J 

2^40 (2^30) '1£2.(1&4) 

unott. (LOBOtt) 348 (3,72} 
l£38t-P,WL) - f> ■ 

548 (->■ 4J08 (4 . 

848 L (717 - F> 
8£00 {6*00} V 27.8 flt.7) 

2.170- {1,960} ‘ -22:0 (20.4) 

133^200 (178,500).. 2A5 (344} 
l.»0 42tfJ0» M’111.31 


Sept &510 (4,780) 

Mar 13£0QL £7.105) 


<3.780} 7J22 {555} 

{5.820} ; r ~9.1 (fiJSl vl.ffiS (W 
(2801 2 7* 

45040} 22.7 (292) 

(19.500) 21.4 (224L . &5 HLSf 

{150,600} 20.1 (442) ; 10* {*£, 
(641 1) 3.0 \2 J7> 225 

(2^30} ; '122 . (15.4). 32 ' - 

OOBOtt) 3:48 (3,72} - 3.1 B" 

RWt) - f> - • 

»■ . 4J08 (4 . -«>. 

(717L> - M _~,V 

(8.600) V 27.8 (8121 ;.«48- 
{1260} ■ :22.0 (20.4): 825. 

(176.500) . 245 <34.4; J2J fiS 

ttSSW "&0 (11.3) 4.0 

(4,780) 22.8 (17.6) 025 
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How to kill 
party spirit 
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Trusts under management 


Size Launched Performance 

(Cm) over S yra aae 


INVITING THE local Inland 
Revenue Inspector to your 
company’s Christmas party 
might seem like a friendly fes- 
tive season gesture. But even 
if he comes dressed in a Teen- 
age Mutant Hero Turtle outfit, 
he is likely to be carrying a 
pocket calculator. The nasty 
surprise in his Christmas 
crackers may turn out to be 
tax bills for the company's 
employees. 

The starting point for this 
pantomime is the increasingly 
tightly-drawn legislation which 
ensures that virtually all bene- 
fits provided by an employer to 
his staff are now taxable. That 
includes the “benefit" of 
attending a Christmas party or 
other social occasion financed 
by the employer. 

The tax net only extends to 
directors and employees earn- 
ing at least SS.500 per annum 
but even lower-paid staff will 
be caught if admission to the 
party is by ticket - the statu- 
tory provision which taxes 
receipt of tickets applies to all 
1 employees irrespective of sal- 
ary. 

But although the Revenue 
would be entitled to claim tax 
from virtually all party-goers, 
the taxman has no wish to play 
the part of Mr Scrooge. An 
extra-statutory concession pub- 
lished in 1988 declared that the 
Revenue would turn a blind 
eye “where an employer enter- 
tains his staff generally on a 
moderate scale." On the other 
hand, the statement empha- 
sised that “lavish” entertain- 
ment would attract the full rig- 
ours of the Revenue's tax 
collecting machinery. 

The moderate/lavish border 
was set at overall expenditure 

- including food, drink, hall, 
music etc - of £50 per head. 
Going above this limit means 
that the whole amount spent 

- not just the excess over £50 

- will be assessed as a benefit 
Invitations to Christmas par- 
ties are, of course, often 
extended to “other halves.” 
The Revenue has confirmed 
that the total cost of the func- 
tion is to be divided by tbe 
total number of guests, not just 
those who are employees. If, 
for example, a party coating 
£9,000 is attended by 100 staff 
and 100 others the Revenue 
will accept that the cost per 
head is only £45 rather than 
£90. 

The focus on the number 
attending can have its negative 
side. You will not be allowed to 
count guests who are expected 
and catered for but do not turn 
up. This introduces an element 
of uncertainty which may con- 
found a company’s carefully- 
calculated attempt to conform 
to the Revenue’s idea of moder- 
ation. 

Reverting to the earlier 
example, if 21 or more guests 
drop out, tbe average cost for 
the remainder will be pushed 
above the critical £50 leveL 
This seems rather bard luck in 


such circumstances for those 
who do attend since they are 
unlikely to get any greater 
“benefit" from the function 
merely as a result of there 
being a few empty places. 

If a party is over the limit , 
employees will be taxed not 
just for themselves but also for 
any guests they bring. There 
had been a suggestion that this 
extra charge could only apply 
if the guest was the employee's 
spouse but the Revenue has 
now made it clear that it 
rejects this limitation. So tak- 
ing a “friend" to the party can 
no longer be explained away to 
the wife or husband as being 
simply the tax-effective, way of 
arranging your affairs. 

The Revenue’s concessionary 
treatment applies not just, to 
Christmas parties but also to 
“alternative functions of a sim- 
ilar nature." Only one Tmtay ei 
function is permitted in each 
calendar year. If a company 
puts on two functions the con- 
cession will be applied to the 
more expensive event, pro- 
vided it is below the £50 mnft- 
For example, if a company 
hosts a summer outing costing 
£25 per head and a Christmas 
party costing £40. only the for- 
mer will be taxed as a benefit 
But if the Christmas bill was 
£55 that would have to be fully 
assessed and the benefit of the 
concession would instead apply 
to the summer gathering. 

It is difficult to imag ine a 
more counter-productive way 
of attempting to generate 
employee goodwill than invit- 
ing staff to a lavish banquet 
and then leaving them to the 
mercies of the taxman. 
Employers wishing to avoid 
such a debacle can simply pay 
the tax on the employees' 

‘Beware of a 
bearded man 
carrying a 
large sack’ 


behalf. But any such payment 
will need to be on the 
grossed-up amount of the bene- 
fit, eg if the party cost is £80 
per head the company's liabil- 
ity would be £20 for each base 
rate (25 per cent) taxpayer and 
£40 for an employee in the 40 
per cent tax bracket 

In addition, the employer 
will have to pay for national 
insurance contributions. 

AH of which adds up to a 
considerable incentive to stop 
costs rising above the magic 
£50. In tbe meantime, party-t’o- 
ing employees should beware 
of a bearded man carrying a 
large sack. It may be full of tax 
assessments. 
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David Cohen 

■ David Cohen is a partner 
in the City lata firm of Paisner 
& Co. 
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' Falrihie Boats -j 

Guinness Merton Holdings ___ 

ftwlk Save Group ' 

MEPC 1 

Radio City (Sound of Mersey) 
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Royal Bank of Scotland 

Scottish Investment Trust 

Skllaw Group 
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Turkey Trust — 
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American Grth 25.5 1974 -52 + 

Assets & Earns 17.9 1987 

Commodity 9.4 1968 

European 27.7 1985 

Europ Smaller 17.6 1985 

Extra Income 48.1 1966 

Financial 20.8 1956 

French Grth 13.9 1987 

Gilt 10-1 1990 

Gilt & Flxd 32.1 1981 

Global Inc 12.6 1985 

Gold 10.7 1984 

Gt Brit Cos 73.5 1967 

Hong Kong I 4.9 1981 

Inc & Grth 136J5 1069 

Inter Bond 11.0 1988 

inter Grth 57.6 1063 

Inter Leis 6.6 1984 

inv Trust 24.5 1990 

Jap Perl 83.1 1969 

Jap Sm Cos 24.1 1983 

Managed 18.5 1986 

Preference 9.5 1977 

Property 8.0 1964 

Rupert 3.6 1988 

SE Asia Grtn 51.2 1985 

Singapore 34.0 19s? 

Smaller Cos 2.g 1972 

Spec Feats 13.8 1034 

UK Growth 36 8 1938 

UK Income 60.0 1965 

US Smaller 21.1 ige4 

Investment trusts 

City & Comml 51.6 1940 

Consol Vture 10.3 1973 

Drayt Asia 60.3 1989 

Drayt Consol 144.5 1926 

Drayt Eng 8 Int 42,6 1929 

Drayt F East 93,6 1962 

Lever Opp 3.2 iggg 

Triple vest 97.4 i960 

Sourw: Final jl ’ * 

Psrtormane* Iqurgg aro lor 5 ysar® bii Ncvamtwr l 
Iifluraa as or that aow ’ 


n/a 
+ 29.6 
+ 56.6 
+ 60.7 
+ 43.7 
-8.5 
n/a 
+ 15.2 
+ 23.9 
-4.0 
-13.3 
+ 46.8 
+3.7 
+688 
n/a 
+9.6 
8.4 + 38.6 
n/a 

+ 138.4 

+ 201.2 
n/a 
+ 2.C 
-3.4 
n/a 

+ 107.4 
n/a 
+ 7.1 
+ 55.9 
+ 12.4 
+ 505 
- 10.2 


+4.0 
n/a 
+ 20.6 
+ 81.1 
+ 81.1 
+ 59.4 
+ 1S.8 
n/a 
+ 29.0 
+ Z9.0 
+ 2.0 
+ 20.8 
+ 43,0 
+ 81.0 
+ 56.3 
n/a 
+ 38.6 

n/a 

+ 122.1 
+ 122.1 
n/a 
+ 29.0 
+ 15.0 
n/a 
+ 81.8 
n/a 
+43.0 
+ 43.0 
+ 43.0 
+ 68.0 
+ 4.0 


The Week 
Ahead 

THE CITY is bracing Itself for 
a steep descent into loss by 
Rosehangh, the property devel- 
oper headed by Godfrey Brad- 
man, following heavy write- 
offs by its retail and residential 
subsidiaries. The results for 
the year to June, which will be 
announced on Tuesday, are 
expected to show pre-tax lna y$ 
of around £150m compared 
with pretax profits last year of 
£36.lm. 


Th ursday's announcement of 
MEFCs results for the year to 
September 30, which are expec- 
ted to show pretax p rofits of 
£L50m (£127 .5m), are also 
awaited with interest. They 
will reveal the extent of the 
foli in its asset values, which 
may be as far as 750p (88lp). 

Argyll, the food retailer 
which owns the Safeway and 
Lo-Cost grocery stores, is likely 
to announce a healthy increase 
in pre-tax profits when it 
releases its interim results on 
Tuesday. Analysts expect tax- 
able profits to rise to about 
£i40m, a 30 per cent uplift. 
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WEEKEND FT VIS 


MINDING YOUR OWN BUSINESS 
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The collapse of the b edmakirar nart. 

nerehip of Steve Peary aS^wGiSS 

Richmond, North Yorkshire, provides a 
tale for any smalPSnsiness 
winch brieves a grand publicity ges- 
ture can be a substitute for marketing. 
_.™ - two craftsmen made the bed 
rK t ff y ^ 1 f ar who would boy 
a fteelance puhKc 
relations consultant, Anne Ford, they 
wrote and wrote to rich people but 
none expressed interest ' 

The pmeTOod bed, called the York- 
s “ re 2 0s * fir » was made early in 1989 a 
yeax aftex Peary and Gall - Four Poster 
Beamaker was established to four 
posters of a more conventional size. 
They found they -could not afford 
national advertising and hoped to 
good publicity by selling the giant bed 
for charity for about £50,000. • 

The bed de l ig h ted reporters and pho- 
tographers when it was unveiled at 
Mpley Castle, near Harrogate. Minstrels 
strummed as students dressed as Henry 
Vm and his wives romped across the 
giant mattress which Ford had per- 
suaded DunlopiUo to donate free. 

The bed went on show at a hotel in 
Richmond, at the Metro Centre, Gates- 
head, and spent almost two weeks in 
Harrods in London before featuring on 
the BBC television's Blue Peter, when it 
created a world record as 64 children 
crammed on to it. Virginia Newton, a 
28-year old seamstress who runs a «man 
business called Victorian Principle from 
her two bedroom home in Bumham-on- 
Sea, Somerset, agreed to stitch 1,000 ft 
of fabric for the big bed’s drapes. T.flm 
Ford - who is owed £5.000 - she 
agreed to wait for payment of her £8,000 
costs unto, the bed was sold. She also 
saw it as a way of promoting her work. 

Much of this faith In the eight-poster 
was inspired by the fact that Elton 
John had not long before paid £85,000 
for a bed made by Lord Unley. 

Ford, who is now a public relations 
officer for Norwich Union in Wakefield, 
was so sure the world’s biggest bed - 
would sell for a similar price that she 
paid for the minstrels and publicity 
material herself. 

However when the bed was put up for 
auction, it failed to attract any bids. 

Victorian Principle, collapsed last 
year after trading for 18 months. New- 
ton, who is a single parent expects to 
lose her home soon to pay off £21,000 of 
debts. 

“That bed has ruined me,” she 
*1 got too involved, sometimes working 
on it from 7 am through to the early 
hours." 

Until they went in to business 
together Steve Peary, who is 32, and 
GiH, 36, had been toolmakers with an 
engineering company. Carpentry was 
their hobby, and in their spare time 
they made four posters for, friends and 
relatives. - . 



Meditations on the 
scent of success 


Quin-edged Insecurity; the Yorkshire Poster, which Is the biggest bed In the world 

Ian Macglll on a publicity scheme which turned into a nightmare 

From bed to worse 


They decided to go into bedmaking 
full time, and after attending a govern- 
ment sponsored business course, they 
set up in an Industrial unit in Rich- 
mond with a YTS trainee. 

They started on funds of £6,700, made 
up of £1,000 in savings: two grants for 
machinery totalling £1,700 from North 
Yorkshire County Council and Rich- 
mondshlre District Council: £2,000 from 
the DU, and a NatWest development 
loan of £2,000. 

“We immediately got an order worth 
£10,000 from a local hotel,” said GQL 
“That was in response to a small adver- 
tisement In a local paper and it made us 
thin lr finding work would be easy. 

“It became harder and harder, and a 
big problem was that hotels wanted 
their beds almost immediately, so we’d 
work like mad to finish an order, and 
then find we’d no more jobs lined up. In 
the end, Steve had to go on the road foil 
time looking for work." 

They thought they could make the 
bed for £5,000, but now calculate that 
they will need to sell it for at least 


£26,000 to break even. 

There is little hope of that. Auction- 
eer Nigel Smith of Henry Spencer and 
Sons, who are selling the bed in Ret- 
ford, Nottin ghamshir e, said it will be 

the centrepiece of the sale, but doubts it 
will fetch even £6,000. The money will 
be divided between Peary and Gill, Vir- 
ginia Newton and Anne Ford. 

When. Peary and Gill stopped trading 
in February the to men had made and 
sold 40 4-posters, and were left with 
debts of £26,000. 

There was an overdraft of £22.000 
with NatWest. which Gill had secured 
against his two bedroomed house in a 
village near Richmond. 

He said: “When I put the house up I 
never dreamed I would have to sell it, 
but interest on our debt was piling up 
at something like £100 a week, so the 
bank told me to sell my place - sell 
everything: 

“I was scared stiff, so I sold the house 
and all my possessions. I wanted to sell 
my car, but it got stolen, which sums 
up the luck I’ve been having." 


Divorced long before he went into 
business. Gill now lives alone in a cara- 
van not far from the house he lost. He 
is back working as a toolmaker, having 
paid off £16,500 of the debt. 

“There’s not a cat in hell’s chance of . 
me ever going back into business," he 
said. "There’s too much hassle and 
worry. All the publicity didn't bring us 
a single extra order." 

Peary has stored the bed at his coun- 
cil fiat in Richmond, and says he will be 
glad to see the badk of it He regards 
the re maining £9,500 of Peary and Gill's 
debts as his responsibility, but has no 
idea how he can ever find the money. 
He is divorced, and pays £15 a week 
maintenance for fails son out of, 
take-home pay of £160 a week from his 
job as a toolmaker at Teesside Airport. 

Tm very proud of what we did," he 
said, "we made some fine beds and had 
a lot of very happy customers. It cost us 
an awful lot, but if I hadn’t had a go at 
being ray own boss Fd have always 
wondered how things might have 
turned out," 


EVERY MORNING 15 or so 
employees at Mountain Breeze 
gather together for an hour 
and refresh their minds by 
silently repeating a mantra. 
This surprising exercise is a 
hangover from the company's 
former manifestation as part of 
the Transcendental Meditation 
movement. 

While this activity carries on 
at a hall near the company's 
mini factory in Skelmersdale. 
Lancashire, the company has 
developed a hard-nosed busi- 
ness approach. It has carved a 
powerful niche in the manufac- 
ture of equipment for purging 
the atmosphere of airborne 
muck. It is Britain's biggest 
supplier of ionizers, and its 
equipment, which includes air 
cleaners and air fragrance, 
machines is sold in many 
stores from Boots to Harrods. 

Customers range from those 
who simply want to neutralise 
nasty niffs to bird lovers dread- 
ing “pigeon fancier's lung" and 
Mountain Breeze has cranked 
up sales from £300.000 in 19S4 
to an expected £4J5m this year 
which makes it a more sub- 
stantial company than is nor- 
mally featured in this column. 
But it offers important clues 
on how tiny businesses develop 
into medium-scale operations. 
In the process the company 
has bad to mop up a range of 
dusty problems and give itself 
a much more robust constitu- 
tion by behaving more like a 
larger business. 

The original Mountain 
Breeze company went into 
receivership in the early '80s 
when profits started evaporat- 
ing. It was transformed by a 
small group of entrepreneurs 
using just £40,000 of capital. 
One of those was Geoffrey Gay, 
who had devised some of 
Mountain Breeze's original 
products including its needle 
point ionizers which emit nega- 
tive ions - some claim these 
are beneficial to health - and 
attract dust from the air. 

Yearly sales crept up from 
£300,000 in 1983 to £500.000 in 
1985 and to just under Elm in 
1986. By the following year 
they had more than doubled to 
£2.2m and by last year the 
company was turning over 
£3.5m, with a profit margin 
estimated by the rest of the 
industry at about 10 per cent 
It now sells 200,000 units a year 
retailing between £25 and £300. 


The lurch from a rather asth- 
matic to a more pneumatic per- 
formance has been partly 
fanned by shifts in policy, 
according to Stephen Cross 
who took over as managing 
director four years ago and 
now holds 11 per cent of the 
company's shares. “When f 
joined there were two things 
that really needed to he done 
and they were very simple 
ones. That was to expand the 
sales force and get more of the 
big customers signed up." 

The company was already 
selling in Boots and John 
Lewis stores. It has added 
Argos, Currys and a clutch of 
independent health food shops 
and chemists. It has sometimes 
taken two years to get a foot- 
hold in a store chain. 

Nick Garnett looks 
at a company 
which moved from 
mantras to 
marketing strategies 


Mountain Breeze shows that 
even small companies must 
make a big effort to mix it in 
the market. It had no travel- 
ling salesmen. “So we put five 
out on the road together with 
the sales manager and we 
backed that up with two tele- 
sales people in-house." 

The promotional budget was 
pumped up. The company bad 
been spending about £25.000, 
mainly on small adverts in 
newspapers. That was gradu- 
ally extended to £230.000 above 
the line and £130.000 below. 

Mountain Breeze also shows 
what a small business can do if 
it takes exporting seriously. 
Cross says the company should 
have made a big export effort 
much earlier even if it had 
meant borrowing. Since he 
arrived the company has 
employed an export manager 
and sales abroad account for 40 
per cent of turnover. 

It tried to recruit an export 
manager using employment 
agencies but an advertisement 
in one of the Sunday papers 
eventually secured a former 
Alcan employee. “She had the 
kind of qualities that you look 
for. There are not many people 
who can get a Cavalier on 
Monday morning, fill it with 


samples, drive to Germany and 
come back a week later with 
£100.000 worth of business.” 

Mountain Breeze has had its 
own companies in France and 
Germany since the beginning 
but in the past three years it 
has taken a much tougher line 
with distributors. 

“Before we appoint an exclu- 
sive distributor we spend a lot 
of time with them working out 
a marketing plan, agreeing 
things like price and what the 
retailers are going to get and 
promotional investment," said 
Cross. 

“We made a mistak e in the 
early days by just selling with- 
out really following it through 
and building a close relation- 
ship with an export agent. 
That is disastrous. We would 
have products on sale in 
France at £100 per unit 
whereas in the UK they were 
on sale for £40 per unit. Then 
we started to wonder why the 
volume was so low in France. 
What we were trying to 
achieve as a manufacturer was 
volume. What he was trying to 
achieve as the distributor was 
an easy life and a big margin." 

The company found that 
market research can be invalu- 
able as a barometer of taste. 
“We discovered that the mes- 
sage about negative ions being 
healthy was uot important. 
What was, was cleaning air." 

Mountain Breeze is vulnera- 
ble to larger companies introd- 
ucing similar products. "That 
could initially increase the size 
of the market but it might 
eventually lead to a consider- 
able lost of market share for 
us." Pifco and Tatung compete 
with Mountain Breeze and 
Philips is entering the market 
next year. 

Whatever the benefits of Tran- 
scendental Meditation, it has 
not always generated a harmo- 
nious atmosphere among 
Mountain Breeze's managers. 
Relations are a lot better at the 
top of the company than they 
once were, says Cross. “There 
is no doubt that a key factor in 
the growth of the company is 
harmonious management. 
Whenever we have had serious 
disagreements it has adversely 
affected the company’s pros- 
pects." 

Mountain Breeze, G Prior- 
sicood Place, East Pimbo, Skel- 
mersdale, WNS 9QB. Lanca- 
shire. (0695 21155). 


MINDING YOUR OWN BUSINESS 


IMMIGRATING TO CANADA? 

Canada welcomes foreign business people, en tr epreneurs and 
executives who want to establish a business In Canada. 

As a consulting firm in Canada, we offer our sendees in assisting 
you to obtain an immigration visa for permanent residence and 
advise you on ar business venture that may interest you. 

Mr John A~Garufi, President of International Entrepreneurs will 
vfaft London from Nov 25 to Nov 28. Interested candidates may 
contact him at offices of Mafias Ltd,- 190. Clarence Gate 
Gardens, Gfeai W orOt Street; London NW1 6AY; Tel 071 262 
1379/071 262 2039. Appointments with Mr Garufi will be 
arranged on 26 Nov and 2? Nov from 10 am. Candidates can 
phone for appointments starting 24 Nov or may write to the 
head office directly. 


INTERNATIONAL ENTREPRENEURS TEC LTD 
Ontario 

20 Queen Street West 
Suite 602 
Toronto, Ontario 
Canada M5H 3R4 
Tel: (416) 599 59SS 
Fax: (416) 599 9620 


Quebec (Head Office) 
2075 University Street 
Suite 1712 

Montreal, Quebec 
Canada H3A 2U 
Tel: (SI 4) 288 782S 
Fax; (514) 845 1472 
Telex: 055 6198S 


CROUGHTON ELM GOLF CLUB 
PLANNED OPENING 1992/3 

A unique golfing and investment opportunity 
far the individual and die company 
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take your company * 

“PUBLIC* 

We can offer a foil service 
from formation to ftaatem. 
We will convert 
bcssio -PLC" for as lmie as 
£800! 


U 

In a bud- 


■uaanaow**; 

imoM «« P “r 
aa.1, HonayCSI 883 

readers are necoMtemea to 

RW S£EK appropwatil 
. MOFESSIONAL APVlC E BEF ORE 
eSeccnifG turo COMMITMENTS 


FERRANTI RHAPSODY 849 

purity featued tax macNne Including 
72 page memory. A3 capability, ate 

6 avallabla (HI now), votb £2,895 

NOW ONLY S785 * VAT 

Fix further Information 
Phone 061-230 3198 


Long asaddWnd dfetrfcution Company wife 
strong mm* baae caste aqoEy hwflnw*. 
Conpany4Mbuwnv4w"yt»^ . 

Eiflt^oonKhc^tumtajfaaixtBiJpftancat 
under ««***« agreamaM toan 

w tabaslwd MMorkof reiaflam sni buUws 
tntt»VMadNnfld«n. 

Write Bax Wma, Financial Ttmaa. Ckw 
So ud n ara * Brides London SEt tW 


BUSINESSES FOR SALE 


Well established 

Coast radio cab company. 

ISO cant, mostly owner dil v uis paying UK per week io canals cash, 
fawn proas gtoag after 17 yoga. Inrindta tvo farimM ww centre propeftirx 
pvnfnwknsDy wined £32SK sod 36 own vrindcs ranted out si £1 10 per week cash. 
Bmatuss ruriiangod roomily to pmkm nun « p t«l£lS nrifti a n , 
however deposit forf eited. 

Price 0S4K O.VJU). Abaohwriy no rime wasted. 

Write Beet H7691 . Rnsoaal Times. One SotnhwtA Bridge, London SE1 9HL 


SCOTLAND 

Heather HWa Honey Farm, 
Bridge of Cafiy. Perthshire 
This long ML ft pmftafcte fi4y equfcped 
homy pmduakm laeflty Is sfemd in a 
■cento ana d Penhstrta. Erf. ctatomar 
basai Arhtoyberi w ephfl kuu wtedpa and 
general atsManoa wattto to pwchaser. 

For timber partcutea contact: 

A A R Robertson A Back. mu. 4 Barth St 
Btebgowrt* PerthaMe PH10 BDQ 
Tet PESO) 6050 


SCXEEN-PBINT Ctt. FOB SAJLE 
Owner near letiremeia «eeta only aomi- 

nsl price io maintain continuity for 
rained MalT & efirna. Pcrtaps aseM 'in 
house" unit for retail or manuT. co7 
Oner abac U oversee brlfiynif icq. 
Factory avriL for sale or I mr .'p k . Any 
often considered. 

Pkacc write Box H70S8. 
Ffaaodal Ttanet. One Soudnraifc Bridge. 
London SE1 9HL 



BUSINESS 

OPPORTUNITIES 


RETIRED 

CHAIRMAN/ 

CHIEF 

EXECUTIVE 

of listed PLC, mature 
energetic stable, seeks 
challenging part time 
position of 
responsibility. Equity 
stake considered. 

Write Box F9705, Financial 
Times. One Southwark Bridge. 
LONDON. SEI 9HL 


PERSONAL 


SHOCKSA TABLE FOR ULE |jkS MEW) 
DUWft mahogany tabta. Turned carved 
and aarae lags. By Jack Ksrnhem. Moving 
to amsUor house torcea ulo COST NEW 
C3A75 - MY PRICE E2.B50 • SAVE CTJXn 
sate, no daatera. Tat. Tim Paarcon 
03Z7 3004Se Est 24? (Weekdays) OW? 
702033 (EvaMnw). 

AUTHORS Your book published, details: FT, 
Essrfbur Preea at London. 13 KrrigMa- 
brtnge Green. London SW1X 7QL 


PRINTING BUSINESS 

FOR SALE 

Lang established panting 
company. Turnover of 
£3,000,000 and profitable. 
Owner to retire next year. 
Good tong-stancSng clientele. 
Might suit non-printing group. 

Wrtm Box H789B Financial Timaa, 
One Southmuk Bridge. 

London SCI a ML 


BUSINESS CENTRE 
IN WEST LONDON 
FOR SALE. 
ESTABLISHED AND 
PROFITABLE. 

Phone Mr Brown 
0993 778077 


BUSINESS 

SERVICES 


HOTELS AND LEISURE 
TROUBLESHOOTERS 

Hoteb 

(Baying and Selling) 

Level, fnnchucs. management 

Let proTtulonik aotve year problems 

Contact aa on 
Tet 871 323 4838 
FUG 871 AM 1895 


USA REPRESENTATION 

Executive Negotiator, PhD, UK and 
California based, offers first dass 
representation and advice to UK 
based Companies wishing to trade 
with the USA 
Tel: (0202)738082 
Fax: (0202) 749450 


IMMIGRATION 

U.S. and U.FC 
immigration law service 
by Solicitors. 

Please contact 
Gross & Co- 
Tel: 071-497 8895 


BUSINESSES WANTED 


WANTED ENGINEERING BUSINESS 

The Board of a successful engineering group wish to acquire, for 
cash, a similar business. Funds readily available for the right 
proposal 

Ideally West Midlands based, profitable, with a T/O in the range 
of fit - £10 million. 

Principals only. Reply in strictest confidence. Write Box H7733 
Financial Tunes, One Southwark Bridge, London SEI 9HL 


aircraft for sale 


Olympic Airways 

often for sate the following engines: 

Two (2) PWA JT3D-3B in aenricoable condition 
One (1 j PWA J73D-3B in unserviceable condition 

and parts from disassembled JT3D-3B engines. 
Closing date for quotations January 15th, 1991 . 
Information can be obtained from the Techn. Opers, 
Dept., Olympic Airways. Messrs. A.Rigas or AAssimotoG on 
weekdays during working hours. 

Tel: 301 9892920 or 9882257 (Athens) Fax: 301 9612347 

TLX: 210619 OUATGR 
SJTA ATHPAOA 


FINEST KING AIR 200 
In Northern California (1979), 

For sale by owner. 

Bank of Stockton 
Tel: 209 941 1288 
Fax: 209 465 5483 


EDUCATIONAL 


nNMWe COURSES FOR non-«®eunttfltt. 
Orarann* ywr toumtadg* fl«p* •Wj 
chore, BUSINESS TUTORS. W. 0*1 Ttt 
TOM 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-873 3580/071 -407 5752 
or write to Mark Hall-Smith at the Financial Times, One Southwark Bridge, London SEI 9HL 

or Fax: 071-873 3079 


BEAT THE FTSE 

From 1967 » Sap 1990 Astronomies 
best the FTSE by 4 to 1. Predicted the 
87 crash, Bw 'B9 mtntcrash. the lops of 
VO. Astronomies Is a system of cycles 
•m can M graphed tor instant. eOec- 
bve guleo to the FTSE. Forecasts highs 
and lows with rsmarltablo accuracy. 
Needs no e>pen knowledge. Ad data to 
Dec HQ on disk ID nutt most software. 
Disk £60 Chans £35. Phone 7 days lor 
hifunihaUwn pack 


07 East St, Epsom, 

Surrey KTT7 1EA. 0373 MIW 


SWAP/ FOREX TRADERS 
AND FRA MANAGERS 

Sophisticated hva floating rats/UBOR 
portfolio analysis: IMM ur*» and YOUR 
OWN SPOTS auto up-dated and dis- 
played LIVE on your PC Watch Euros- 
let ling, EuroOMarfc and Eurodollars. 
UFFE. CME and SIMEX. SEND USS 
MJS lor complete package (aid. data- 
leod). 30 day trial. 

Real Tima Toots lot. 25 WOatt Cro»_ 
Richmond HU, Ont Canada. L4C 7WI, 
Tel |4tq 883 «2S9. PaK (4H) >■* 5*18. 


BANKING SYSTEMS 
-Tecnntcmty sdranoed" 

“Unar Iriendly* 

DoHwerad on «n»- 
“To Spaeth cation* 

"Within budget- 

On* ol dw three largest twtkflng 
sodetiae.' commenw. 

Tessa Sycsatna avallabla 
Multi Currency 
Uuiu Lingual 

John Ormond. Central Software 
Tet 08SS 6M057, Fas B6H 830701 


BOARDROOM - GOAL- 
SEEKING 

DECISION MODELLER 

Old you know that a change as small as 
l 'A In volume, priest, sqxroos and 
staffing probably Increases your proflt 
by 2SK7 

Ob you know me decision aftomottwa. 
available to yotr directors H the unions 
nuka a 10% pay claim? 

Ol* Goal seeking modal, designed spo- 
dftcallv lor me boardroom, la already ht 
use In over 00 UK companies. 

Further details from liana p w eat 


mM) 728210, tax fOHtq 728804. 


1-2-1- TAKEOVER 
Analyse me financial tie aim of any 
company Demonstrate Its cornmardsl 
and financial strengths. Develop sn 
acquismon/plan. Puce 13735 (includes 
VAT] teMToompaaeles. Uoai manual 
Dial Sin? 

PUMSOLL PUBUSHMO LOOTED, 

THE VANGUARD SUTTE, 
BHOADCASWO HOUSE. 

UHDOLESB ROUGH. 7*1 BJA. 

Tel 40842) 220077. 

Fsor (MM2) 243S0CL 


BUY OR SELL? 

Indevia Research a household name tor 
top quality technical analysts software 
provides expert help with INOEXIA II. 
INTRO and OpiianTrader. Our software 
outstrips all where in spood, presenta- 
tion. ease ol use. comprehensive manu- 
ate. on outstanding range ol indicators 
OnchxSng our well known " INOEMA 
FILTERS in oddHton we otlor educa- 
tional viorlahops and trao hotline sup- 
port. Phone 0033-320308 or Far 
0832-242344 
or write u 

HOEXIA Rewrercft. IB ftl.sr tn oo nt 
Walto n on T ha a iss. 

Surrey KT12 2Pfl 

COMPUTER AIDED 
TRADING 

Our sxperfend* assures your success'- 
FX Dealing Money Market Term Bor- 
rowing FRAo Acceptances Forecasting 
Technical Analysis Comrnonicattons 
Security. System* tailored to your exact 
rmeiirements on IBM PC and compnu- 
Hm. 

Btee PoM LhL Ventera Houee 
Oats bl 

MnccMsOetd SKIT TPS 
Tec oops anon 


CEB1SICN 

SIGNATURE CHECKING 
SYSTEM 

For financial Inalltutions and other 
organisations who have a need to store 
and retrieve signatures qteddy and effl- 
ctontiy. Signatures are stored in com- 
pressed form, using In average 500 
bytes par signature. 

CEBIT - Engeidiaria IntorautHca. SA 
LISBON 

Tei pstxixnant Fn pst)p)»Mts 

ACCESS EUROPE - LONDON 

Tot (4flartJ7B8M4S far (WXnjTMKXtr 


1-2-3 INDEX. FT 
£50 ONLY 

12 mcritns ol dally dosing prices lor 
each stock In me FT 100 index. 
InaLanriy graph any share with your 
own spreadsheet or use our pro- 
gramme to plot moving averages etc. 
Low cost regular updates available. 


Software Samaritans, 

1 tflgb Street, Ledbury, 

Her s km tohlrs. IBM IDS 

Tot 0SZ7 883871. Fate 0S27 B83S77 


WALLSTREEr 

PRICE BREAKTHROUGH. Scan ORA- 
CLE/ C£E FAX directly Into portfolios. 

invasions supoortod by Integrated 
charting analyses, auto made buy /sell 
signals, ovarbaughusold Indicators, 
real-time revaluation of portfolios, 
options, «c. e*s*3tt TetoWM systemotk- 
colly ISM compatible PC's. New price 
CSeo me. VAT Qenw tftsK E5 teiundeblo 
against order 

Dataflow Technology Ltodted 

1 Laverock Road, Batfle bid Estate. 
Reeding, Barba RG3 1DZ 
Tot 073* 394814 
Fsjc 0734 5001 62 


WHICH? 

Which company in me UK woe me first 
with Totem ri suto-updatmg on a PC? 
Which company hae the tmmeUonal 
Stock E (Chungs chosen lor their 
options analysis software, has me most 
powerful overall Technical Analysis 
package in me world In terms of lacto- 
nes. and nos over 0000 users In 45 
countrtos? 

For friendly, prntesslunal advice, why 


THE TRANSITION 

For. 

' Financial Systems - Mumsott. 

Totra etc. 

• UnlxiXenh. Timtotaltoifllng 

' Bespoke Programming and database 

application 

■ Specialised Fteporta Programs 

■ Unli Networking problems - 
NFS 1 TCR/LP 

• fitter operating system 

comnumlcauona 

• Date conversion 

In the first Instance, contact 
David Hotel— d FCA on 0B1 S79 307T, 
Fka Ottl mi 2626 


TECHNICAL ANALYST 

Si« window graphics, optimisation, 
advanced scanning auto slop systems, 
comprehensive garni. 12 ma's. 12 
momentum Indicators. Batch process- 
big/prinung. and a whole M more. 

The world's most powerful, easy to use 
and comprehensive technical analysis 
propromme. Ohm us s coH tor a demo 
in London or Luton ol the Synergy 
headquarters. 

Synergy Software (0582] «K2K 


BIG MAILING TO DO? 

Take ndriuiUfcjs ol RoySl Mali's new 
MeUSori bulk moll discount scheme Cup 

to 28% discount on stamps! with South- 
ttala tontosticdlly fast, easy to use soft- 
ware poefcog*. Ask ua tor o PC Demo 
disk. Rrnnlng an US-OOS and LANs. 
Xenix. Uni* V and VMS 
SetfMoti U1 voyeey Houses, London 
we 4 pt. wi-aswOT/raswim 


BUSINESS PLAN on 
LOTUS 123 tm 

Sara 200 Hours ol programming trualrar 
lion with -MBA Buwnoes fftah’ A eom- 
pranernnrs 24 page 6 war Bnanda) 
Icirecaat cv> bo Qtaehly pr<JdtA*d hi one 
day Sold In Europe. Middle East and 
the UK. "Best Busmaas Plan IVs ever 
seen" remarks one Corporate Banker 

Moo risa * mat 

Contact Adoytum Systems. 

10 Royal Yorit Craecent 

Bristol BS0 4JZ 

Tat DZ72 737 M2 (M hrsj. 

Foe 0272 406B90 


ASSET MANAGEMENT 

Britannia produce too most ekponslve 
PC-based asset management system 

currently ovallablal 3o why la ri that so 
many major UK and International 
organisations choose our systems 
above the competition? If your respon- 
sibilities Include me asset management 
of a major private or pUWc concern 
now to the Him to find oul 
F or kJrtftor detefts plaaao contact 
Britambi Beftware, Astra Houae, 

AiMpw Rood, London SE14 6EB 

Tot DBI-eU 0004 Fie «n-«n 4581 

AFFORDABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Our PC based systems may nor be the 
moat expensive packages available. 

They are However chosen In preference 
Io systems coating S times more 
Includes Dealing. Portfolios. Client 
management. Income. Compliance veri- 
fication. Mum currency arc's. Mort- 
gages. Insurance A much more 
SOOCL, FREEPOST, London M10 inn 
TEL 081-883 0198 FAX 081-385 3482 

MULTIPLE SHOP 
RETAIL AND MAIL 
ORDER SYSTEM 

As retailers ourselves we have solved 
many of the problems d stock control 
dll soles, mall order, shop commumco- 
tions, customer daiabase. forward 
ordering, togodier with S/L & P/L We 
•ell through five ouflete and by nwli 
bitter wkh a wide range of products on 
a multiple price basis SEEKING SIMI- 
LAR SOLUTIONS? Demonstration ol 
working system at Cotswokl Camplng- 
Pttono Tony inghron ar Tim Dadd on 
ggasBanau. 


CONSULTANTS 

Are you always building new spread- 
sheets tor drier era businesses In order 
to generate cash flow*. P&L's, ml Fad 
up continually recalculating ratios and 
analysing the consequences every ante 
a Djtromaier changes. INTELLIGENT 
FINANCIAL ADVISOR is designed lor 
this purpose, saving you lime and 
ettort. n even ms a loamy to analyse 
Ihe date and suggest areas lor further 
birosugstion AH tor C®5- VAT 

F«r jots demonstration copy team 
ITS So ft wa re 

Tet 071 338 4224 Fax; 071 837 7BC2 


HELPDESK 

SERVICE MANAGEMENT 

Hardware Independent call handling 
systems from TossaraeL 
Features include- Haul Uma can control, 
Fiit can escalaiion: Contract mainie- 
nonca. Serialised asset control Tima 
show recording: Statistical reporting: 
Qua ry report generator. 

Over 60 tnataitotoiK woriautde once 

starts Bom £8000 

TEKElMGr 

4 Green Street, Hlg^ Wy co mbe 
Bucks toll 2RA 

Tab 0494 485088, Fate 04B4 4W7SG 

SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 

1 you design Quesflortnalraa and con- 
duct luhrevs, and then need to enoino 
ewm. SURVEY m ta Wr you Easy-to- 
use and Usl to produce results oven tor 
thtao without specialist computer know, 
latige. SURVEY in Is up, running arri 
producing rawun as soon as u is 
fimaDcd on arty IBM or ooftipoubla PC. 
DOMS IAad Demensfraaen Disk) (rone 
UnlLagla Lbntted 

2 CasOo Street, " 

WWMSP11G 
Tel 0722 332118 (Ofttca heura) 

For Imftmt sfteaOoK 0831 130103 
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PERSPECTIVES 


Despatches 

‘You cannot eat a Nobel 


prize 


W INTER IS coming, 
the food is run- 
ning out and 
everyone is 
scared. The enthusiasm that 
accompanied perestroika has 
faltered and died. Ordinary' 
Russians are indifferent both 
to Gorbachev, and his popular- 
ity in the West they have no 
faith in the president’s ability 
to change the system - and 
especially to put goods in the 
shops. You cannot eat the 
Nobel peace prize. 

Many believe in Boris Yelt- 
sin, while Leningraders hope 
that the new economic zone, 
proclaimed by Anatoli Sob- 
chak. the city’s non-communist 
mayor, can drag the city out of 
the abyss. A bitter, contempo- 
rary joke suggests the best way 
to resolve the crisis is to 
declare war on Finland, then 
surrender. 

For many, all hope has gone 
and despair is common. As one 
Leningrad leader told me: “The 
people no longer believe in the 
party, the government or God. 
Nobody believes in anything 
any more. We just live from 
day to day hoping things will 
not get worse.” 

The local party not only is. 
but is seen as being, irrelevant. 
Its first secretary, Boris Gidas- 
pov. who used to appear regu- 
larly on television, is now all 
but ignored even by former 
supporters. What, they ask, 
has he actually done? 

Few Russians share western 


preoccupations frith the Gulf, 
beyond hoping that Soviet 
armed forces will not be 
involved in “foreign adven- 
tures”. Kuwait and Iraq are 
considered peripheral. 

What matters Is food, keep- 
ing warm and keeping dry. 
Foreign ministry’ spokesman 
Gennadi Gerasimov was right 
when he said that the old 
systems have collapsed and 
their replacements have not 
yet begun to work. 

Take, for example, some- 


mud, making mechanised har- 
vesting impossible. The 
autumn was cold as well as 
wet and city authorities did 
not turn on the heating until 
late September. Like many oth- 
ers, I caught bronchitis. A local 
doctor prescribed four different 
types of medicine. ‘’You only 
need one. but I do not know if 
any of them will be available. 
You know about our deficits.” 
It takes time to recover with 
room temperatures around 7*C. 

Everyone says things will 


Jack Chisholm, a resident of 
Leningrad, reports on the harsh 
struggle that is everyday life 
in the crumbling Soviet system 


thing as basic as shoes. Foot- 
wear has always been a prob- 
lem. with a pair of boots 
costing two months' salary. 
Now you cannot buy socks and 
as for food . . . 

For years nightly news 
reports on the harvest drew 
hollow laughter from city 
dwellers - it did not matter. 
This year everyone cares. 
There is real fear of starvation, 
fear underscored by glasnost 
which means that people now 
know bow had the situation is. 

A bumper harvest was 
expected, until the rains came. 
Crops rotted in the ground and 
potatoes sank into a sea of 


get worse, maybe much worse, 
but the city is already endur- 
ing its worst crisis since the 
World War Two blockade. 
What does “much worse” 
mean? You can still buy bread, 
usually, though suburban 
deliveries are increasingly 
erratic and older people espe- 
cially dry and store it ready for 
the new siege. 

1 wanted two loaves, which 
were handed over grudgingly. 
Why two? I was asked. Bread is 
crucial, for there is little else 
outside cooperative shops and 
market stalls, and nothing is 
available without queuing. 
Rice and macaroni periodically 


disappear from the shelves and 
the summer was well under 
way before you could buy 
tomatoes from state shops. The 
apples on sale look like the 
ones thrown out by English 
grocers and people only know 
fruit westerners take for 
granted from pictures. Most 
adults have never seen a pine- 
apple; words like "kiwi fruit” 
or “avocado” are meaningless. 

Free enterprise nourishes at 
the market where, especially in 
the autumn, there was plenty 
of fresh fruit and vegetables, 
albeit at prices which most citi- 
zens could not afford, and the 
flowers for which all Russians 
seem to have an insatiable pas- 
sion. perhaps because of the 
ephemeral brightness they 
bring to the sordid drabness of 
daily existence. 

You cannot buy furniture, 
for example, and untravelled 
Russian friends pored for 
hours over an IKEA catalogue 
before asking revealing ques- 
tions: “Do these goods actually 
exist? Are they really for sale, 
or just pictures?" 

There have been consumer 
“strikes”, and demonstrations 
to demand supplies of ciga- 
rettes and petroL and - more 
ominously - demonstrations 
against the city Soviet’s failure 
to deliver. Realistically, many 
now ask when the so far sullen 
protests will escalate into 
something more violent 

Obtaining access to Soviet 
restaurants has always been 


difficult. There are compara- 
tively few places where you 
can eat out and they, too, now 
face the universal shortages. 
My regular locale is a state res- 
taurant on Gerzen Street, 
where the whole menu has 
shrunk to two main courses, 
"vodka". (Soviet) cognac or 
tea. That is all And staff admit 
that the vodka is actually 
sain agon, Russian moonshine. 
The bill was £2L20. Ludicrously 
low? Not when you think of 
people surviving somehow on 
pensions as low as R38, £3 .SO a 
month. 

Restaurants on Nevksi Pros- 
pect rush to find a table if they 
think customers will pay in the 
country’s second currency: dol- 
lars or any other hard cur- 
rency. When a journalist col- 
league. TV personality Anatoli 
Morgunov (Telemarathon and 
Telekurier), did. some freelance 
work for the Americans, he 
asked to be paid in Betamax 
cassettes, thus keeping his film 
crew on the road. 

Anyone holding lingering 
doubts about the gravity of the 
situation was brought down to 
earth last month when the 
city’s most famous journalist, 
Alexander Nefkorov, muck- 
raker or press crusader 
depending on your point of 
view, abandoned the conven- 
tional format of his 600 Sec- 
onds programme to screen an 
extraordinary broadcast on the 
city council 

Shots of rats crawling over 



Queuing for flsh In ■ Leningrad 


the city emblem were cot into 
film of people doing hand- 
springs in the corridors of the 
Leningrad Soviet, interviews 
with the mayor and city coun- 
cillors. 

The councillors questioned 
Insisted that someone was con- 
trolling the city but were 
unable to say who . . . After SI 
September the only people 
unaware of the chaos in the 
Leningrad leadership were 
those who did not want to 
know ... 

Inevitably, this mood of disil- 


lusion, discontent or plain 
hopelessness has been accom- 
panied by a big increase in 
crime; especially burglary, 
since everything can be sold. 
Clothes, furniture, electrical 
equipment, luggage: all wffi 
find a ready price on the black 
market. 

Barter dealing is widespread 
and growing, and not lost at 
individual level: any tourist 
will tell you that a taxi driver 
who is "busy" will rapidly 
change his mind if offered pay- 
ment in western cigarettes. 


Even the privileges enjoysd 
by-' the' nommklaiura and 
assailed .by : Yeltsin are mot - 
what they were. KGB officers 
who used to flaunt tbeir Mari-, 
boros now smoke Behuhor, the 
cheapest Russian cigarettes, if 
they can get them.- And wtenl 
asked a city leader what 1 
could befog Turn from the west, 
be asked for a bottle of aspirin 
Faced with a sfanflar request, b 
television presenter shook her 
h ead, sadly. M I do not suppose.” 
she said, /“you could bring us 
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Back to School 


Short skirts and other scandals 


Jane Fuller finds the liberal dream has survived a change of system 


■r ^ A S USUAL 1 was about 
■yr- JV : f\ to be late for schooL 
} •' v< ‘ -rSSv jL* / - A Instead of a five-min- 
■ : L***m A -m- ute sprint from home 
to Kenilworth Grammar 
School, pausing only to hide 
from the senior mistress as she 
said goodbye to her dog, I was 
exceeding the speed limit in 
Windy Arbour, a typical 
stretch of blissful suburbia in a 
Warwickshire town noted for 
its old castle and modem resi- 
dential desirability. 

Turning into Leyes Lane, 
which used to be where the 
countryside began, a new vista 
of housing estates was file first 
sign of change. The second was 
rather more dramatic: the 
fence between the former 
grammar and secondary mod- 
ern schools had come down. 
Now these two, plus another 
former secondary modem, are 
. all part of one comprehensive, 
Kenilworth SchooLthe town’s 
only option for secular 12 to 18 
state education. 

Confused? Well, we weren’t 
I entered the former KGS 
building with Jane Hutchinson 
(nee McLellan, now mother of 
three and a self-employed aro- 
matherapist) just as we had 
done in 1966, when we were 
ll-plus passers from nearby 
Thoms primary schooL Unerr- 
ingly we headed for the girls’ 
loos where, after slipping 
through the post-assembly 
inspection, we used to shorten, 
our skirts to mini proportions 
by rolling up the waistband. 
The more brazen also applied 
mascara. 

Rebelling against petty rules 
was one of our more vivid 
memories. Apart from any- 
thing else it helped to unite us 
with the boys, who fought 
equally bitter battles over the 
length of their hair and the 
circumference of their trouser 
legs. 

Yes it was - and thank 
goodness remains - a mixed 
school. While we apparently 
sometimes went too far in 
exploring the nature of the 
opposite sex (“necking” was 
explicitly banned on the school 
playing fields), the most impor- 
tant piece of intimate know- 
ledge gained was that we were 
just as clever as they were. 
Indeed, the prize-giving pro- 
gramme for 1971 shows that 13 
girls passed eight O-levels com- 
pared with five boys. 

It suited me well to go to the 
“poor man’s public school” 
headed by the late RN. Mitch- 
ell MA. (Cantab), who always 
gave the impression that the 
school would go comprehen- 
sive over his dead body. He 
retired in 1974 and died before 
the comprehensive system was 
introduced in 1977. 

The emphasis on academic 
achievement helped me to 
examination success and Cam- 
bridge University. All this hap- 


Jane Fuller revisits the scene of academic achievements and past rebellions 


Tony Andrews 





with a glass of port 
when you can 
light a fire 
with Dow's. 




pened without too much inter- 
ference with my social life, 
then dominated by showjump- 
ing- In my friend’s case, how- 
ever, the narrowness and 
inflexibility of the curriculum 
soured her experience, and 
some of the present sixth for- 
mers echoed her view that you 
were less valued if you did not 
want to go to university. 

Put to the teaching staff, this 
issue excited ambivalence. 
While stressing that to get 
grade D or E at GCSE was “a 
real achievement” for some 
individuals, Bernard Tm not a 
marketing man" Crowtber, one 
of the deputy heads of the 
school, brandished a marketing 
leaflet which boasted results 
“consistently higher than the 


t national average” 

On the other hand, a couple 
- of ex-grammar school teachers 
: were sceptical about the effi- 
r ciency of dealing with mixed 
i ability classes, as happened 
! with the 12- and 13-year-olds. 
t Another survivor, Peter Muck- 
i ersie, our former geography 
[ teacher, was more enthusias- 
i tic. although Ms brow did far- 
row at the memory of being 
■ dumped unprepared in front of 
classes so comprehensive that 
they included louts. 

At the other end of the scale, 
about 40 per cent of the pupils 
go on to the sixth form, where 
we found a refreshing desire 
for more rigorous correction of 
their work. “The only place 
I’ve learnt about grammar is in 
Latin lessons,” said one. 

Some things bad undeniably 
improved. Sixth formers could 
now take a mixture of arts and 
science subjects and for more . 
attention was given to careers 
advice. All fifth fanners went 
on two weeks’ work experience 
and the school had developed 
links with 200 local employers. 

Jane and I were also 
impressed by talk of a comput- 
er-based system for assessing 
career aptitude - until, that Is, 
one lad said it had suggested 
he become a playscheme 
organiser when he actually 
wanted to wozk for the Civil 
Aviation Authority, (Maybe 
that’s not as odd as it sounds?) 

Inevitably it was on the 
other side of Kenilworth, in the 
sixth form centre, that w.e 
found our spiritual roots - . 
and our old teachers. 

It was a liberal, dream: 
instead of a spartan classroom 
enlivened by a provocative 
poster of David Bowie, there 
was a proper common room 
with comfortable chairs: 
instead of a hard-won sixth 
form uniform, there were foded 
jeans and sloppy jumpers; 
instead of a record player with 
the volume too low to drown 
the crackles, there were big 
wall-mounted speakers. 

Amid all this welcome per- 
missiveness. we asked whether 
(here was anything left to rebel 
against. Did they have an anec- 
dote to match the infamous 
Tot is Peace” daubed on the 
gymnasium wall? No, but then 
that was the 1960s and, per- 
haps because of them. 
had changed for the better. 

Take feminism, for example. 
When we were at school only 
bra burning and contraceptives 
had filtered through, and we 
were ambivalent about the for- 
mer. Stereotyping was rife. 
Girls were dragooned into 
cookery and needlework clas- 
ses and later gravitated 
towards the arts. Now boys are 
introduced to the kitchen and 
- at last - as many girls as 
boys opt for physics and chem- 
istry A-levels. 

Yet when we went into one 
the A-level history classes, 
the most striking thing was the 
lack of change. Although the 
topic was the Rise of Nanism 
rather than Henry VHTs 
Divorce, Brian Davies was still 
stimulating the pupils to use 
their brains and argue their ' 
points logically. No wonder I 
found it an anti-dimax to 
stody a king a week, in virtual 
silence, from a pile of library 
books at Cambridge. 

With the pass rate at A-levd 
very similar to that of 1373, 
when we took ours, where was 
the crisis in state education 
trumpeted only that week in 
the Daily Telegraph? 

One boy’s answer was . that 
Kenilworth was *a bad exam- 


ple of a state school”. What he 
meant was that it was a good 
school and therefore, it the 
headlines ware. to be.beKeved, 
atypical. Indeed, the present 
headteacher AJexBegbfo’s pro- 
testation that it was “not a 
rich man’s comprehensive” 
was a little unconvincing. 

Yet as the school directs its 
marketing effort towards win- 
ning back children from the 
private sector, one question 
remains even more acute than 
it was when the- grammar 
school opened In 1961: will the 


esoteric advantages of “a more 
rounded education” be enough 
to outweigh the exam-grade 
and Oxbridge-orienteted attrac- 
tions of schools such as War- 
wide and Rugby? . 

- As for me, Kenilworth 
. turned out to be as good a 
school as any to take such 
momentous steps as question- 
-fog parental politics, ceasing to 
believe , tn God and deciding 
that my virginity would not be 
worth keeping - as weU as 
that little Matter of. passing 
exams ; 


CROSSWORD 


No. 7,402 Set by CINEPHILE 

Prises of £M oach .for fiarfbst five corre c t solutions opened. 
Solutions to be received by Wednesday December ft, marked 
Crossword 7,402 on the envelope, to toe Financial Times, Nmn- 
ber (hie Southwark Bridge, London SE1 9HQL. Solution an Sator- ‘ * 
dHy Decembers. 



ACROSS 

1 A large number hke classi- 
cal music for sending them 
to sleep (8) 

S It can throttle one affright, 
between church mon- 
arch (6) 

9 Continue with letters to 
send one to sleep? (4,4) 

10 Down, strangely, with 
scheme in urban district as 

opposed to — (§) 

12 where one agrees to 

steep? (4 A3) . 

13 Attack on television? (5) 

14 lies sprawled in water (4) 
is Altern a tive means of trims- 

port for sleeper, maybe (7) 

19 Southern steeper in charge •- 
of team (7) 

21 Sleep that's deep and firm, 

keeping mum (4) 

24 Look, round junction, boy, 

and fade out? (3) , 

25 New moon’s test prepared 


17 Stick has broken machinery 

m. 

18 Queen's statical at lake is a 
pfom(8) 

SB Sleep, et cetera? (4) 

21. Beast takes in painter of 
rooms or houses (7) 

22 Footballer swallows very 
soft stone (6) 

23 Declares they are united (6) 
.28 Love. Pm op, -worried: fids 

could make me sleep (6) 


Sedation to Puzzle Na.7,401 


27 Unable to steer commercial 
division (6) 

28 Vegetarian sleeping 
upside-down, offspring to 
cricketer? (&£) 

29 Ste^hxlncedtyxiectertQ 

30 Sleep wifit - honour amid 
aspersions ® 


□aaaaa maauanaa 
0 Q Q □ 0 0 0 a 
[aaaaaciaaa 33333] 
a q a a a a a a 
□aaa aaaciguayaul 
la a a a a □ a] 
aanouaia aciaaag 
[a □ □ a a al 
□Qnaaa aaaauag 
a q u a y q li 
I gacEjaaassaa aana 
|0 □ □ a □ a a □ 
uausa aaaaaaaja 
[a a a □ □ a a al 
iciaaaanafi aaoiuaal 


ami winners of 
Pirate No.7,390 


down . 

1 FD shortly damn my oonfu- 
sfon. pot with moderation 
to 

2 Rebefficm after deep 


aojQEiiasaaaay aaai 
a □ u cj a □ a a 
aaoaoaoao 
a a u n □ a □ □ 
ooaaaaoaa oaaaal 
a a 0 a a □ 3 


8 Stmt cheering on river fear 
rfverfcw beast© . -■ 
* Decapitated dramatist in 
■ card pnmd-hy aifid (7) 

6 Ispy month far. sending one 

■ 

7 Sleep on vulgar bed, we. 
hear, taken aback $) . . 

8 Bird at beRhmhia of/reonza^ 


g a ! a ! 33 


S3EI3 

□ a al 

aauaaau] 


naaaaaaaa 


jauaaaiiaa saaassl 


□aaaaoajaajl 


U Poem on river, interiBtfemal 
one (4) 

15 Sweetener cut short oootizut 

ofsledP(9) 
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a tenner 

Lucia van der Post outlines her Christmas competition — a test for imaginative givers 


O 


c d nda 


DR archetypal 
family, the Down- 
hams. have done 
well over the 
Thatcher years. 
George, the paterfamilias, 
grew up in a small terraced 
house in Sussex during the 
war. He lives in a large, if 
slightly shabby house outside 
Guildford where his garden is 
his pride and joy and golf the 
nearest thing he has to a 
hobby. Some may think him a 
bit of an old-stick-in-the-mud 
but underneath it he’s rather a 
darting. He’s in his 50s and has 
risen up the corporate ladder 
of in the pharmaceutical com- 
pany he joined straight from 
his red-brick university. He 
travels a lot, so he’s prone to 
pick up rather classy ties for 
him««»if and posh scarves for 
Jane while he whiles away 
time at airports. 

Jane, his wife, went back to 
work in a local solicitor’s office 
when the children had grown 
and in recent years has become 
rather a snappy dresser. The 
years of skimping and of not 
spending on herself are over, 
the Laura Ashley skirts and 
the frUly blouses things of the 
past She’s busying smartening 
up the house now that they 
have two incomes and Nicho- 
las has left for university. The 
real problem with finding a 
present for her is that there is 
not much she cannot buy for 
herself. 

Nicholas, is 19. He did well 
enough at A-level to get into 
the university his father 
dreamt about. The problem is 
that now he’s there he’s 
adopted what his father calls 
“ideas above his station”. 
“Does he flunk I am made of 
money?” barks George. Noth- 
ing cheap or chain-store 
pleases Nicholas. He is into 
rfggf gn ir a big way and has his 
eye on a career in advertising 
where he hopes the Armani 
suits and restaurant meals will 
make no for the long hours 
he . jrd are par for the 
course. 


A CHRISTMAS present for every member of the family at a 
tenner a head? Impossible? Are you sure? I have decided to test 
your ingenuity, to see whether you. the readers, could come up 
with a selection of really good ideas that could give as much 
pleasure on Christmas morning as their much more lavish coun- 
terparts. 

There is a bottle of champagne (worth rather more than a 
tenner) for the best three entries. Please send us your list of 
presents for £10 each for the imaginary family and motley 
relations I have devised. No home-made presents are allowed, 
nor crafty little items brought back from long-haul holidays to 
Third World countries. The best of the suggestions will be 
printed on Saturday December 8. Answers to me by Monday 
week (Monday December 3) at How to Spend It, Financial Times, 
Number One Southwark Bridge, London SE1 9HL. 


Jill, is 15, and just a bit of a 
pain at the moment. If only the 
music she played was either 
not quite so loud or not quite 
so awful and if only she would 
put on something . . . well, a 
little prettier. . .if only her 
hair were not quite such a 
strange colour and if only her 
friends were not quite so 
numerous and quite so noisy. 
Her obsession with horses is 
beginning to wane - there was 
a time when the only career 
that seemed to lie ahead was a 
stable girl or a jockey, but 
shops and discos are beginning 
to weave their spell and she is 
rather nervously becoming 
aware that career decisions 
cannot be put off forever. 

Pandora, George and Jill's 
niece is two and it’s rather a 
long time since they have had 
much to do with two-year-olds. 
Are they right in thinking that 
Pandora is perhaps just the 
teeniest bit spoilt? None the 
less they're anxious to do the 
right thing and are wondering 
what would fit the bill. 

Charles, Jill's brother and 
father of Pandora is 36 and e ar- 
ms more than the rest of them 
put together. Somehow he sur- 
vived the City cut-backs and is 
a valuable and established 
member of a leading blue-chip 
firm. The trouble is he’s 
acquired a lot of expensive 
tastes along the way - velvet 
slippers. Berry’ Bros wines. 
Turnbull & Asser ties, several 


holidays a year so he’s awfully 
bard to please. He lives in a big 
old bouse on Wandsworth 
Common but it won’t be long 
before he takes Sally off to a 
little manor house somewhere 
in Gloucestershire. 

Sally, is 31 and she had a 
glittering career of her own but 
her ex-colleagues would 
scarcely recognise her. She has 
found a cause - saving the 
planet. Conspicuous consump- 
tion is out which means that 
she and Charles have some 
spectacular rows. In the big 
house she is often to be found 
cooking up great vegetarian 
stews and saving bottles for 
the bottlebank while Charles 
would so much prefer some- 
thing a little more . . . well ele- 
gant. Charles would love to 
indulge her expensive tastes - 
the problem is that she does 
not have any. 

Bill, is father to Jill and 
Charles, and at 70 as alert and 
independent as ever. He used 
to have a good solid job in a 
bank, these days he enjoys 
being much sought-after for 
local good works. He is a 
church warden, governor of 
the local school and he's never 
lost for something to do. When 
he is not restoring furniture 
(his retirement hobby) he is 
taking photographs or plan- 
ning adventurous holidays 
with old friends. He is not 
much of an intellectual but 
offers an object lesson in how 


to get the most out of life. 

Emma, is George's 67-year- 
old mother. She never seems to 
find much fun In life. She has 
long enjoyed ill health: her 
hips are bad, her eyes are not 
good, though that does not pre- 
vent her spending hours 
watching television, “foreign" 
food does not agree with her 
and really she does not know 
what the world is coming to. 

Benjamin, aged nine, is Jill’s 
godson and a source of consid- 
erable delight He’s bright and 
gifted and ever a pleasure to 
take on an outing. He spends 
every spare waking moment 
catching or throwing a ball of 
some sort and his parents are 
in some despair of ever getting 
him to read anything that is 
not Wisden or the Guinness 
Book of Records. 

Cousin Andrew (on George's 
side! is a bit of a black sbeep. 
He started out with so much 
promise. The golden boy who 
came top of everything in 
sight, he started as something 
in the City (nobody ever quite 
knew wbat) but after his sec- 


ond wife left him be seemed 
like a rolling stone, popping up 
from time to time, sometimes 
with wads of cash in hand, 
sometimes looking a little 
down-at-heel. The children, it 
has to be said, loved him. He 
brought a touch of gypsy glam- 
our and a whiff of wild, wild 
ways into their rather staid 
and settled lives. 

Mrs Je nki nson. the help who 
comes in three mornings a 
week and has become a much- 
trusted friend of the family. 
Though they smile at her taste 
in cardies and wish she could 
find a wine a little less sweet 
than the Blue Nun she so gives 
them every year, they nonethe- 
less love her and do not know 
what they would do without 
her. 

So there you have them - our 
archetypal family and a few 
assorted friends and relations. 
They may be fictional but 
everybody knows someone like 
them. Find the perfect items 
for under £10 for all of them 
and you will have solved many 
a present problem. 


Winter draws on . . . 



I DO NOT usually write 
about thermal underwear 
until after Christmas but, . 
a sign of the times, this 
year there seem at least three 
good reasons for thinking 
about it early. 

First, the temperature has 
plunged and, if my home and 
office are anything to go. by, 
colds, Hu and viruses are 
already cutting a swathe 
through the ranks; 

Secondly, keeping the cen- 
tral-heating high seems extrav- 
agant - and not eco-friendly 
- so thermal underwear has a 
distinct role to play in keeping 
the cold at hay. Filially, though 
January and February may be 
the coldest, meanest months, if 


you wait until then what you 
will find in the shops is a rich 
choice of bikinis and sun- 
dresses but a paltry showing of 
thermal underwear. 

Thermal underwear, of 
course, started off simply as 
underwear designed to keep 
the cold at bay. These days It 
does all that and more. As the 
jinwi between underwear and 
outerwear blur it is not always 
easy to tell which is which. 

A black polosuit looks suspi- 
ciously like a polo-necked 
sweater or “body.’* Slinky ther- 
mal leggings look remarkably 
like outdoor leggings. The lace 
peeping from under a suit 
jacket could belong equally to 
a vest or a camisole which is 


meant to be seen. There are 
still lacy vests and knickers for 
those who like to keep their 
underwear firmly in the right 
place but, for those who see no 
reason why a vest should not 
doable as a sweater, or tights 
be turned into leggings and 
worn with a great bog sweater, 
there is a lot of choice. 

In strict terms, thermal sim- 
ply implies that the fabric gen- 
erates warmth but, when 
applied to clothing, it is usu- 
ally applied to fabric made 
from bulky fibres that trap 
body warmth against the skin 
while also letting moisture out 

There are several fibres that 
do this. The good news is that 
most are reasonably priced and 


light and easy to wash. All the 
chain-stores, from Marks & 
Spencer, British Home Stores, 
Next and Knickerbox have 
excellent selections. Next, in 
particular, has a black polosuit 
made from Courtauld’s Viloft 
which sells for just E1-L99 and 
looks as smart as any “body” 
by a more a glamorous name. 

Photographed right is a lacy 
teddy (£27) which, although 
not quite substantial enough to 
emerge entirely on Its own, 
could be worn under a suit- 
jacket The leggings are £7.95 
while the spencer is £11 All 
three come from John Lewis 
department stores. 

L.v.d.P 


GARY KASPAROV and 
Anatoly Karpov resume their 
world title match in Lyons this 
weekend with the score dead- 
locked at after the first half 
of the $3m series in New Yen*. 
The outcome so far is a dear 
success for Karpov, and the 
pressure is on r eignin g cham- 
pion Kasparov in the next few 
games to find the form which 
has made him the highest 
rated chess player in history. 

Meanwhile the next global 
e limin ation series to find a 
title challenger in 1993 is in 
full swing. This year’s inter- 
zonal in Manila was the final 
qualifier for the 1991 candi- 
dates matches, to be played 


CHESS 


early next year, probably in 
In do n esi a - There will be seven 
individual matches, and M r 
winners wiQ be joined by the 
loser of Kasparov v Karpov in 
the quarter-finals. 

The surprise of the inter- 
zonal was the success of 20- 
year-old Viswanatban Anand 
from India, who becomes the 
youngest candidate and only 
the second Asia n to reach this 
advanced stage of the world 
championship. Anand demon- 
strated his talent in 1987 when 
he won the junior world title. 
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but most experts discounted 
him as too immature for a seri- 
ous interzonal contender. He is 
one of the quickest players on 
the circuit, known for playing 
entire g ame s in und er half an 
hour on the clock, a habit 
which overwhelms some oppo- 
nents but brings its share erf 
unforced errors. 

In many countries such a 
result by a local young star 
would spark a chess boom with 
government support, as 
occurred in Iceland and the 
Philippines when they bad 
qualifiers for the candidates. 
Moreover the origins of chess 
were probably in north west 
India around 550 AD. But 
Anand’s success has coincided 
with diminished official back- 
ing in India, reportedly due to 
difficulties with foreign 
exchange, so t hat there is no 
Indian team in the current 
chess Olympics while few of 
their players could attend the 
1990 Commonwealth champion- 
ships. staged as part of the 
annual Lloyds Bank interna- 
tional in London. 

Anand qualified at Manila by 
a strong finish, scoring four 
from Ids last five. This week’s 
key episode incidentally spoilt 
the chances of former British 
No. 1 Tony Miles, who has 
vainly tried to qualify as a can- 
didate since the mid-70s. 

White: A.J. Miles (UK). 
Black: V. Anand (India). 

Old Tndfem D efenc e ( Manila 
1990). 

I NB d6 2 M Bg4T? 

This defence is the most sig- 
nificant development in chess 
openings in the past year or so. 
Batsford Chess Openings notes 
it without analysis, yet It was 
used by several players at 
Manila, no tably Anand, Mich- 
ael Adams, and Miles himself. 
The move 2. . . Bg4 has been 
long known but its recent fash- 
ion is so sudden that the open- 
ing s till jacks a namg. 

3 c4 Nd7 4 Nc3. 

White makes no attempt to 
refute and transposes into a 
passive line against the Old 
Indian Defence. More critical is 
4 Qb3 or. earlier, 3 h3- 

4 . . . e5 5 e3 Be7 6 Be2 NgfB 
7 h3 Bb5 8 b3 C6 9 d5? 

This invites Black's later 
Q-side activity; the normal 
plan is 9 O-O, Bb2, and 


exchange of light-squared bish- 
ops hoping later to direct 
knights to e4 or 15. 

9 ... 0-0 10 dxc6 bxcfi 11 
0-0 Nc5 12 Ba3 Qa5 13 Bb2 
Qb6 14 Rbl? Bg6 15 Rcl a5> 

Miles’s play is so planless 
that it appears a psychological 
trick, hoping Black will over- 
reach; but Anand methodically 
improves his position and pre- 
pares to open the a file. 

16 Ba3 Nfe4 17 Nxe4 Bxe4 18 
Nel RfdS 19 Nd3 Bg6! 20 Nxc5 
dxc5 21 Qel a4 22 Rc3 e4! 

Black shuts in one bishop to 
open a diagonal for the other; 
now he soon wins a pawn. 

23 bxa4 Rxa4 24 Qcl Qa6 25 
Rdl RaB 26 Bb2 Rxa 2 27 Rb3 
Bf5 28 Qbl Qc8 29 Bfl h5 30 
Be2 Bg6 31 Rd2 Bf6 32 Qdl QfS 
33 BO Kh7 34 BxfS Qxffi 35 
Qe2 Ral 36 Rbb2 Qc3 37 Rbc2 
Qd3! 

Miles tried to build a for- 
tress, but this is decisive. If 38 
Rxd3 exd3 39 Qd2 dxc2 and 
queens, yet the real, paradoxi- 
cal point is to exchange queens 
and exploit White’s weak back 
row and c4 pawn. 

38 Rb2 Qxe2 39 Rxe2 Bf5 40 
Rec2 Be6 41 Resigns. The 
threats Rei and Raal, winning 
the bishop, or Ra4, winning 
another pawn, gain more 

mate rial 

PROBLEM No. 848 

BLACK 1 MAN 
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Latest fashion In thermals: teddy (£27), left, and leggings and 
spencer, (£7.95 and £11.0) right. From John Lewis stores. 



a b c d e I g h 
WHnW 6 MEN 

White mates in three moves, 
against any defence (by V 
C tsa r , 1909). An nn Banal prob- 
lem where the black king tries 
to dodge the white queen’s 
attacks using White’s own 
pawns as a shield. The obvious 
1 QfS+ would mate if Black 
co-operated by 1 . . . Kg4 2 
Qf4+ Kb5?? 3 Qh4, but the 
king can escape by 1 . . . Ke4 
or by 2. . . Kh3. 
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CORNWELL PARKER 

fabrics ■ furniture 


BRA NDS OFS 71 TEAND STRENGTH 


G. P Er J. BAKER 

FABRICS S WALLPAPERS 

Parker Knoll 

FURNITURF. 

LOCK of LONDON 

RF. PRODUCTION FURNITURF. 

MONK WELL 

FABRICS ft WAIT I’API-IRS 

...... 

CABINET FURNITURE 

PA RKERTEX 

FABRICS & WALLPAPERS 

K. Ray makers & Sons 

VELVET MAN! IFACTURF.RS 
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FITTED KITCHENS Si BEDROOMS 


CUFFLINKS FOR HIM 
AND EARRINGS FOR HER 



Silver till) & Enamel 
Cufflinks £12* 


lKci Gold 

Knot Earrings 4A80 



I Sci fluid 

Oval Cufflinks .tti IS 




Garrard One One Two 
Sapphire. Emerald & Diamond 
Human Earrings S. 1 ,0«) 


ISct fluid 

UjJnui Cufflinks Jt'X <0 




Single Stone Dromond 
Ear Siuds from XtojO 


ISO Cold Mother-of-pearl 
Single StuflC Diamond 
Press Links £1.0*” 
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Garrard One One Two 
ISO Gold Eamnes £350 


Karon! One One Two 
ISct Gold & Lapp- Cufflinks ioSw 



Cultured Pearl 
Ear Studs from £t>5 


Christmas Gifts from the Garrard Collection 
at remarkably reasonable prices. 

Christmas Shopping Hours 
Monday - Friday 9.00am - 530pm 
Saturday 930am - 1.00pm 
Open all day Saturday during December 




GARRARD 

THE CROWN JEWELLERS 

1 12 REGENT STREET - LONDON W1A 2JJ ■ TEL: 071-734 7020 


.t: - 


>fe 





L.A. and NEW YORK 

747 to Los Angeles and New York - Concorde 
transatlantic return * 3 nights in L.A. and 2 in N.Y. 

* city tours * Disneyland * Universal Studios ■ 
Hollywood * Manhattan helicopter « yacht luncheon 

* Broadway show * 31 Jan. - 5 Feb. £1,999 


RIO CARNIVAL and N.Y. 

_ , Concorde to N.Y. on 5 Feb. - 747 to 

Rio dc Janeiro for the Carnival * 
2 nights in N.Y. and 6 in Rio * deluxe hotels * 
Broadway show * sightsee by coach, yacht and 
helicopter * Carnival Ball and Parade * BA 747 
£2,999 return on 15 Feb. 




TORONTO and NEW YORK 

BA 747 to Toronto on 3 1 Jan. - Concorde return from 
New York on 5 Feb- * 3 nights in Toronto and 2 in N.Y. 
• deluxe hotels « sightsee by coach, yacht and helicopter 
Niagara Falls * Phantom and Les Mis. £1,999 
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AROUND THE WORLD 

Club World to Delhi, Hong Kong, Tokyo, 
Honolulu, San Francisco and New York - 
Concorde transatlantic return * deluxe hotels * 
£7,999 full tours *24 Mar. -7 Apr. 


< 


FLIGHT TO NOWHERE 


lOP- min utc supersonic flight on Concorde on Sat. 12 Jan. 
Champagne luncheon • visit flight deck * Certificate and 


< 


For a copy of our Annual Report 
please write to Martin Jourdan. Chairman, 
Cornwell Parker pic. P.O Bo* 22. Trogmuor, 
High Wycombe. Kudunghamshiri- HPI3 5DJ 


Name- 


Address. 


Post Code . 


JXI_I 



£499 


PARIS NEW YEAR 

Air France Concorde supersonic to Paris - Airbus 
return * 2 nights with breakfast * citv tour * 30 Dec. - 
£599 1 Jan. 
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Ubta 

AR037 


For further information, please telephone: 

081-992 6991 

or write to: 

SUPERLATIVE TRAVEL 
43 Woodhuret Road, London, W3 6SS 

SupntalMI T>Kl ■> a fndn ^ n.nr <H Ltd . 
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HOW TO SPEND IT 


Present and correct 


Heather Farmbrough on classic toys for toddlers 


C ARE BEARS and 
Mutant Turtles may 
come - and will 
almost certainly go - 
but wooden trains, musical 
boxes, teddy bears and dolls' 
houses have been, and mil be, 
nursery classics. 

Classic toys are not only 
easier on parents' eyes and 
eats than many of today's gar- 
ish plastic inventions, but the 
best of them are well-made and 
long-lasting. 

Both babies and parents 
would be grateful for a music 
box or music mobile, providing 
it plays a tune parents can 
bear to listen to several times a 
night every night of the year. 
My daughter loves her Japa- 
nese music box with dancing 
clown which lolls her to sleep 
every night Priced at £17. it 
came from The London Field- 
house (89 Wandsworth Bridge 
Road. London SW6. Tel: 
071-736-7547) which has an 


excellent selection of music 
boxes and mobiles starting at 
£3.99. Other favourites are 
Father Christmas and wooden 
teddy bear mobiles and a Little 
Grey Rabbit music box with 
drawer (£26.45). 

Those who want to invest in 
something older and more 
authentic could try antique 
musical boxes. Sotheby's is 
auctioning a burr walnut and 
kingwood Swiss bonheur de 
jour musical box (circa 1980). 
on a mounted matching table, 
for an estimated price between 
£5,000 and £7,000 on December 
18 at its Sussex auction house 
(Summer's Place. 
Billingshurst. West Sussex 
0403-783-933). 

Another good toy for babies 
and small toddlers is a posting 
box. Variations Include 
postman Pat vans and tipper 
tracks, but one of the sturdiest 
and simplest is the Early 
Learning Centre’s wooden 




A bear that 
you'll care ton 
Stem replica, 
Hamteys 
£55.99 
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A dart brown rocking horse by Merrythought, £190 from H a rrod s 
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Dream doirs house: available in kits from Trldias! at £175 


posting box and shapes (£8.99, 
ref 1000) from all ELC shops. 

One of my favourite toys was 
my wooden pusher trolley. 
They are ideal for toddlers 
learning to walk, particularly 
if one finds a sturdy wooden 
frame on thick stable wheels. 
Older toddlers enjoy pushing 

sihling g or dolls am nnri in the 
trolley. There are several 
models, but I prefer the Early 
Learning Centre wooden toddle 
truck (£11.39, ref 1219) which 
has an accompanying set of 24 
wooden bricks (£5.99, ref 1223). 

No childhood should be 
without the comfort of a teddy 
bear. Most of us maltreat ours, 
but teddy bears can be big 
business. The record price for a 
bear is £55,000. but Sotheby's 
recently auctioned a German 
bear, made in 1908, for £4.400. 

Hamley Steiff teddy replica 
of a 1936 bear, with grey-brown 
mohair wool, sells for £220. I 
prefer something a little less 
canine-looking and like the 
replica of a 1909 Steiff bear 



Elegance, character, style, 
the essence of Boucheron timing. 
Gold watch, small model. 
2 leather straps: t 2.20U 
LONDON. 180. NEW BOND STREET 
flirts. CfWies. GcVh’iu. 
Gsfiiiiit MiLm. Beirut. 
Hung Kong. Tokyo. 


BOUCHERON 


PLACE VENDOME 

Jeuvllrrin Thru titter M5# 


AT £1 16 H.R.OWEN HAVE PUT 
A NEW LEASE OF LIFE INTO 
OWNING A RANGE ROVER. 



Now you can own a Range Rover Vogue 
Automatic for as little as £116.14 a week 
or a Range Rover Vogue S£ from £138.04 
a week, available now through 
H.R_ Owen’s Special 
Finance Portfolio. 

If you would like farther details 
on H.R.Owen’s Range Rover 
Finance, call Bruce Farrow 
on 081 998 7691 at H.R.Owen, 
Western Avenue or Richard 


Crosth waite on 071 584 8451 at H.R.Owen, 
South Kensington. 


HSOWEN 
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with washable mohair 
(Hamleys. £55.99) or 
Merrythought's 13-inch tall 
honey-coloured mohair bear, 
with growl (£29.99). 

There are bears which cost 
less, but make sure that eyes 
are safely secured and are 
made of plastic rather than 
glass. 


For children who like dolls, 
perhaps the prettiest are the 
Gotz soft-bodied dolls, with 
washable bodies and blond 
hair. A 16 'A in doll costs £27.95 
(ref H666) from Harrod’s Toy 
Kingdom. The current craze 
among two-year-olds in West 
London is for life-like, bald, 
“newborn baby” dolls. It would 
be a truly altruistic act to give 
one of these to your infan t, a 
favourite is the 2APS newborn 
baby doll (£22.99, Tridias) 
which comes in PVC so it can 
be bathed. 
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Dolls* houses have long 
appealed to children and 
adults. Some excellent dolls’ 
bouse kits mean that grandpa 
can build a good plywood doll's 
house for considerably less 
than a ready-made model. 
Tridias! shops stock some 
attractive Georgian and 
Palladian dolls’ houses and 
kits. The town house kit has 
six rooms around a central 
staircase with a hinged front 
door and Georgian-style 
windows and costs £175. To 
buy the finished house in the 
shop costs £345. Other finished 
wooden models cost roughly 
between £25G and £400. 


Second-hand and antique 
houses can be found at auction 
rooms, with juices depending 
on age and condition 
Sotheby's Sussex rooms will be 
auctioning a late-l9th century 
wooden Emv<a> with bungalow 
at an estimated price of £200 to 
£300, which suggests it may 
not be in top condition. 


right down to around £50 in 
high street shops, but a good 
alternative, especially for 
younger h a rocking 

chair on a horsey -back, with a 
sturdy wooden seat (Tridias. 
£19.90). - 

A must for small boys from 
two-year-olds upwards - and 
their fathers. is a Brio train 
set. These are wen-made, 
long-lasting and easy-to use. A 
good start is Set B (£19.95) from 
the Early Learning Centre, 
perhaps with a tipping truck 
train (£6.99). - Popular 
accessories are btidgeS .arid 
turntables. 

Moat httJeboys fov* carsand 
buses from the momeat tfafey 
can crawl Hie Earir Leaning 


Centre has a good range td 
sturdy, safe vehicles for under 
two*. -For slightly - older 
Children Corgi .cars, taxis 
ahd buses (£5.56 
rs) are exceUc 


_ ... ... . _ excellent 

Hamleys also sells repHcas of 
old hrasa models by Maraud 

>-. SOTn^by , s is holding an 
of pedal cars and 
caRtfratfs deals and toys on 
BfeSWfoffjffinBfflfrigshnret 
Tridias! shops: South 
^•naksgtoa . 671-584-2330: 
•Byrtfegtoa - D808-863-957; 
RtohjtTdn d I081-848-84S9; and 


Jfc*ftfi22£Si4-730. The China 
.Hamleys, 
Street, London 



Another favourite is the 
rocking horse. An exquisitely 


* * 


V"lv .1 


Wooden posting box and shapes from ELC shops, £8.99 


made Stevenson horse (Tridias, 
£1,590) in mahogany would 
look superb standing in any 
window. But if Stevenson’s 
horses are too expensive, the 
antique market in older horses 
is active. Prices also come 


BRIDGE 


THIS HAND comes from First 
Principles of Card Play by Paul 
Marston, published by Faber at 
£4.99. The author discusses 
simple, uncomplicated hands, 
and explains clearly how to 
solve problems which arise. 
Study this spade contract: 

N 

♦ K Q 8 7 

IP K Q J 5 2 

♦ AS5 

*5 


W 
4 

94 

Q J 10 6 3 
A Q 10 9 8 


E 

4 J 10 9 5 
4 A87 

♦ 42 

♦ K742 


S 

4 A 63 2 
▼ 10 6 3 
♦ K 9 7 
4 J 63 

North deals at love alL and 
opens with one heart. South 
replies with one spade, and 
North’s four spades concludes 
the auction. West leads the dia- 
mond queen. How should 
South proceed? Win the dia- 
mond queen with the king. 
Why? You should keep an 
entry in the hand containing 
the suit you must establish. 
You seem to have only three 
losers, so you prepare to draw 
the trumps. You lead a spade 
to the queen, and return to 
your ace. On this trick West 
discards the nine of clubs - a 


change of plan is needed. 
Another round of trumps 
would be fatal. You must firet 
dislodge the heart ace - so 
play the 10. 

East wins, and leads the two 
of clubs. West wins with the 
eight, and continues with the 
ace - there is nothing better. 
You ruff with the eight of 
spades in dummy, and cash the 
king. Now you cash ace and 
king of hearts, and East fol- 
lows twice. No more problems. 
You continue with the heart 
knave. East ruffe It, and you 
discard your losing club. You 
can ruff a club return in your 
band, and claim your contract 

You have made three spades, 
four hearts, two diamonds, and 
one club ruff 

We turn to advanced play, 
and study this hand form Test 
Your Defensive Play by Hugh 
Kelsey (GoUancz, £396): 

N 

4 A K 9 63 
V 10 4 
4 Q J64 
♦ Q2 


W 

4 J 10 5 4 

▼ - 

4 K 10 9 5 3 

4 A K 6 4 


6 

4 Q 8 7 2 
4 A 9 8 3 

4 2 

4 J 10 9 8 


f KQ J7652 
4 A8 7 


*7 53 

With neither side vulnerable 
South deals and bids one heart. 
West doubles. North says one 
spade. East doubles. South 
rebids three hearts, and North 
raises to four. 

West leads the ace of dubs, 
on which his partner East 
drops the knave, to show .four 
cards in the suit West consid- 
ers the position. There are two 
club tricks, and East will prob- 
ably hold a high heart, but 
where is a fourth defensive 
trick to be found? 

East’s double of one spade 
marks the declarer with a vmd 
in that suit South’s shape 
seems to be 0-7-3-3. The 
diamond king will never score 
a trick - West’s only hope is 
that his partner can make a 
diamond raff and a heart trick. 
But if West leads a low 
diamond, dummy wins, and' 
the ace and king of spades will 
let South discard two club 
losers. 

Suddenly light dawns. West 
switches to the king of 
diamonds. South wins, but is 
cut off from dummy. He leads 
a trump to the 10. Hie ace 
wins, and East leads back a 
club to the king, and West 
returns a diamond for East to : 
ruff That seals declarer’s fate. 
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Although renowned for. theiur durability, 
not even Henckds knives stay sharp forever. 

So, if yours are a little Wont, bring 
them to Harrods Gopkehop, tm. the Second 
Floor, where weTfjreshaxpeu the® free 
of charge* this Saturday, and ail the following 
week. (OTt»arse, we*H resharpen other 
makes of koefe.too, for only.50p each.) During 
v .this_ period, you can also take advantage 
of two unique offers to Increase your knife 
1 collection. Purchase £85 of Henckels 
‘ . products and you’ll receive a useful 3" 
paring knife. Alternatively you can buy the 
10 piece *4 Star 5 set wrth beech storage 
block, normally £225, for only £170. See? 
Henckris kruves even cut -prices. 
Htarods, Knigktsbridge, SWl. Tel: 072-730 1234. 



ST. JOSEPH’S 
HOSPICE 


MAREST. LONDON E84SA 
(Charity ReL No. 231323) 
“four one s what makes me fed 
nfaiml 1 1 im in jiiiiii IiiimIi llii 
when you show roel am special 
among a hundred otiiexs who ae 
alio special, ft is when you rise 
abu e e t hi nkingofme as dying and 
so help roe to five” -words hvm 
one pafied quo ted here in 

thanksgiving to you for your very 

kind support 

S&n Superio r^* 


SURGERY FOR 
SHORT-SIGHT 

Particularly for patients 
unable lo u-ear contact lenses. 
Surgical correction of Myopia 
and Astigmatism. 

Pioneered at the Moscow 
Institute of Eye Microsurgery 
and refined in the USA. 
LONDON CENTRE FOR 
REFRACTIVE surgery 
2! DEVONSHIRE PLACE 
LONDON WIN iPD 
071 935 7723 


Spink 


Buy 

Si(ver & Jewellery 


•Sjkni, & Sou Lnnilcd 

I-'KincSte 


Mrq: Siren, m 
h LvnJneStt IY(KJS M iiTI.-Jlo ’XSfi 
r.itJ/'hJtcJ I'M / 


Theo Fennell 





Iff canrjdlov gold stoaeieijevefleiydengsed and Biade afAMfiudL AO 

175-177 Fulham Road, Chelsea, London SW36JW * 
Telephone: 071-376 4855 Fax: 071-376 4910 . 

and at .... 

Harrods, Knightsbridge; Milsulcoshi,Tokyo; Tiffany York- 
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HOW TO SPEND IT 


Putting on the 

— but 
at a price 

Lucia van der Post on clothes for the party season 



■' s 




I T IS. party-tone and the 

matter of what to wear to 

grace fee festive season is 
Be g i nnin g to exercise the 
hearts and parses of those 
whose chimney pieces are 
bedecked with stiff white 
cards. 

Though at first sight a new 
dress looks as if it might be the 
quickest way toCarey Street - 
these days designer clothes are 
strictly far the platinum card, 
set - there are ways of putting 
together a glamour look with- 
out spending a fortune. 

Base it round leggings which 
can be bought in any price 
range: from £22.50 in Marks & 
Spencer (some smashing one s 
m a black Jacquard print at £35 
are on sale now in the Marble 


Drawings by 
Mcolette EtsdeM 


Arch branch) to much, much 
more in the designer r ooms 
■ With toe leggings as a base, 
. you can don several different 
looks. You can . wear them with 
a body, add floaty shirts, wear 
a glitzy evening Jacket over a 
tiny camisole top or a glittery 
- over-sized e v eni ng sweater. 

Warehouse, always a friend 
to the poor or thrifty, also 
offers- the very latest look at 
very kind prices. Stretchy 
nylon ski-pants in red or 
cost just £34.99. To go over 
them and flatter even the 
plumpest thighs there is a 
floaty shoe string tunic in sof- 
test grey satin, also for £3439, 
and over THAT can be worn a 
sheer chiffon flattery grey 
shirt, £39.99. 


But one of toe most sophisti- 
cated looks this winter - the 
sharp and slinky little dress - 
doesn’t come cheap when it is 
done wen. ft needs to be beau- 
tifully cut and to be made from 
fine fabrics. There’s lots of 
shiny beading around which 
doesn’t do much for toe price 
tags either. 

If you want something really 
special and one-off there is a 
growing band of designers who 
are poised somewhere between 
a dressmaker and a couturier 
who will make you the dress of 
your dreams. 

Sasha Hetheriugton (see 
below) is one and Isabefl Kris- 
tenaen (at 59a Elgin Crescent. 
London Wl. tel 071-727-2353) is 
another. 
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Aquascutum, 100 Regent 
Street, London Wl has 
undergone a face-lift and 
those who are accustomed 
to think of K in terms of 
waterproof coats, checked 
linings and serious men’s 
suits are in for a surprise. 
These days you could also 
walk around the women’s 
floor and not even notice the 
navy-blue blazers and 
cashmere coots (although 
there ore, of course, plenty 
of them) for the more 
glamorous items that design 
director Marianne Abrahams 
has added to the ranges. 

Typical of the new additions 
is this kftch jewel jacket £489, 
sketched left, a light-hearted 
send-up of the serious 
designer label silk shirts. It 
has the inestimable 
advantage. In my view, of 
being warm, glamorous and 
fun. Our artist has teamed - 
it with velvet leggings, but 
it could be worn with a flirty 
short skirt, long chiffon skirt 
or wide crSpe trousers. Look 
out too, for some wonderful 
silk scarves from Italy — 
subtle or jewel-coloured with 
smooth and velvet finishes 
and some excellent costume 
jewellery. 

Ralph Lauren is the kind 
of name that even those who 
have never worn it have 
heard a great deal about. 
Classy, clever but very, very 
expensive. This Christmas 
the Ralph Lauren fan can strut 
about In military-style with 
one of several jackets on a 
brassy theme. 



The one sketched here, 
above left, has a halter-neck, 
comes in red, with gold trim, 
only and costs £S85. The full 
black siik trousers (£600) 
could be worn with any of the 
Other military-style jackets 
or with a bustier or many of 
the other staples that most 
of us have lurking In our 
wardrobes. If dressing up 
guardsman style isn’t for you 
Ralph Lauren has the ultimate 
little black dress In silk at 
£900. 

Sasha Hetherington, 289 
King’s Road, London SW3 
(071-351-0880) is dresssmaker 
to a wide circle of her friends 
for whom she provides the 
sort of clothes that fit the lives 
these ladies lead — 
beautifully tailored day suits 
for lunching, attending speech 
days, going to Ascot bridal 
gowns In which to float down 
the aisle to plight their troth 
to the right sort of chap and 
fairy-tale evening wear, 
romantic and exotic. Besides 
designing special one-offs 
from scratch she also has 
a ready-to-wear range which 


she is happy to make to 
order. She uses silks and 
brocades as well as soft 
floating chiffon or silk net 
She often decorates her 
dresses with hand bead work, 
lace and jewels and uses 
clutches of delicate 
hand-made roses. Sketched 
above right is an empire-style 
dress in shot crushed velvet 
and silk chiffon with 
hand-made roses, £495. It can 
be ordered in a gold, rust 
green and black. 

Above far right is another 
dress by Sasha Hetherington. 
This is the kind of number 
that makes it worth thinking 
up a grand exit line (though 
it would be hard to beat Frank 
Sinatra’s parting words to 
Ava Gardner after one of their 
mammoth bust-ups — “And 


if you want to know where 
I'm going I'll be in Las Vegas 
making love to Lana Turner"). 
Like all of Sasha 
Hetherington’s designs it can 
be made in any size or 
colour-way. In green shot with 
red crushed velvet It has a 
low back outlined in pearls 
and gemstones and 
embellished with a huge red 
Thai silk bow it costs £395. 
Also available in black. lilac, 
green and purple. 

Lolita Lemplcka is a sassy 
French designer who knows 
how to give a dress that 
elusive thing called allure. 

Her interpretation of the little 
black dress sketched above 
(the smaller sketch) is a 
perfect example of the current 
clingy mood, but it costs the 
same as it cost to put central 


heating in our four-storey 
house (admittedly some years 
back). If you are searching 
for that elusive thing, the kind 
of little black dress that will 
take you everywhere, this is 
not it. This is the sort of little 
black dress that, in my view, 
should only be taken to 


cocktails, smart dinners or 
parties. It will almost certainly 
get you noticed. In black 90% 
wool with 10 % nylon it has 
shimmering diamante trim 
on neck and cuffs and costs 
£615 (p + p £5) from Harrods 
of Knightsbridge. London 
SWl. 


AS YOU TRAVEL. IT SOON BECOMES 
CLEAR THAT SPAIN OFFERS AN OPPORTUNITY 
TO SAMPLE SOME VERY GOOD WINES IN 
PERFECT SETTINGS. THE BARS AND CAFES 
NOT ONLY PROVIDE REFUGE FROM THE SUN. 
BUT A WIDE SELECTION OF COOL. FRAGRANT 

IN THE SEARCH white wines and rosados. 
for the Real Spain, the at lunch in the 

- COBBLED SQUARES AND 

Wines are one of courtyard gardens, 

the Greatest rewards, the lighter reds are 

GOOD COMPANY FOR LOCAL DISHES. AND 
ALWAYS MAKE EASY DRINKING. 

Dinner, usually calls for one of 

SPAIN'S FULL-BODIED OAK -AGED RED WINES. . 

WHEREVER YOU GO. YOU'LL FIND A WINE 
FROM SPAIN FOR EVERY OCCASION. 




| TME SPAIN 
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„ 1NES FROM SPAIN. M CHILTESN STREET. LONDON W.M ,PR V* 
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The evolution of a classic: 
the new Hartmann Hangbag. 


Now there’s a new standard for 
hangbags: our new four-suiter. It’s 
packed with exclusive features such 
as our Grip Lock System™, which 
holds any hanger in your closet And 
our famous Comfort-Carry™ 
shoulder strap. We’ve also added two 
patented “easy grasp” hooks that 
hold the bag wide open to make 
packing and unpacking easier. Plus, 
three ample see through nylon mesh 
pockets accessible from inside or 
outside the bag. But most of all, 
there’s the elegant Hartmann styling 1 
and legendary handcrafted quality. 
The new Hartmann Hangbag: 

A classic evolved. 



o I99I 1 Hannmw LtfKJOB* 

Du Pont TEFLON® wm a wpe n w 


Hartmann is available at: HENRVS, 103 New Bond Street. London Wl and branches throughout the country 
(Telephone 071-629 7631 for your nearest branch). Also at: HARRDDS. Knightsbridge, London SWl. Telephone 071-730 1234. 
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FOOD & WINE 


A Sussex summer memory 





A TOP London chef 
was describing one of 
his most enjoyable 
lunches of the sum- 
mer. It involved not a trip 
across the Channel but a i‘4 
hour car journey to Sussex: 
you could do it by train and 
taxi from Waterloo to Peters- 
field or Victoria to Chichester. 

Arriving at the White Horse 
Inn at Chilgrove in glorious 
sunshine, the off-duty chef had 
given his order to the propri- 
etor, Barry Phillips, without 
opening the menu. English 
asparagus, cold lobster with 
hot new potatoes, followed by 
English strawberries and 
cream. 

What made the meal memo- 
rable was the wine, a tip-top 
white burgundy. Corton-Char- 
lemagne 1983 from Louis 
La tour, for which the chef hap- 
pily paid £85. 

He knew it was an awful lot 
of money for a bottle of wine 
but he also realised that if be 
were to buy the same wine at 
auction for his own restaurant 
he would have to pay £70. In a 
restaurant £85 therefore 
seemed reasonable - particu- 
larly as he could feel confident 
that the wine would be in good 
condition. 

The wine lists (there is an A 
3nd an even grander B list) are 
two very good reasons for a 
trip to the White Horse. The 
setting too is lovely, in rolling 
Sussex countryside, and the 
food is good and very fairly 
priced. The building itself is 
quin lessen tialiy English - a 


Nicholas Lander delights in the wine list at a unique restaurant 


long white building with low 
ceilings and open fires that 
was originally built as a hos- 
telry in 1765. 

But the White Horse also 
provides an insight into what 
makes people open restau- 
rants. There is a school of 
thought that unless you can be 
polite and friendly to the pay- 
ing public ail the time you 
should avoid a career in cater- 
ing. 

I do not subscribe to this and 
believe that one of the extraor- 
dinary features of the catering 
world is that it can attract 
many, many different people 
who become passionate about 
one or more aspects of this par- 
ticular profession. 


Chels, passionate about their 
produce and what they can do 
with the very best, are an obvi- 
ous example. But in this coun- 
try there is a long fist of those 
who have started hotels and 
restaurants out of an equal 
passion for wine. Paul Hender- 
son at Gidleigh Park, Chagfocd 
(06473-2367), Robin Jones at the 
Croque-en-Bouche at Malvern 
Wells (0684-56512) and David 
Brown at La Potlnire in Gill- 
lane. Scotland (0620-843214) are 
three who spring to mind. 

This passion, which can bor- 
der on obsession, has its dar- 
ker side. Chefs, working under 
pressure in hot, sticky kitchens 
can easily forget who they are 
coolring for and may not share 



A table to tempt even the moat Jaded palate 


the same enthusiasm for a dish 
they have spent hours prepar- 
ing as, say, a restaurant critic. 
At the White Horse, Barry 
Phillips and his Dutch wife, 
Dorothea, can show the same 
disdain. Neither suffer fools 
gladly and neither would 
dream of giving anything other 
than a straight answer how- 
ever much it might hurt. 

As we pondered the wine 
lists we were treated to two 
characteristic examples of 
their, how shall we say. 
straightforward approach to 
customer relations. Dorothea 
immediately told us that her 
husband was away shooting - 
for the third day running. 
“Just how many pheasant does 
he think we can sell?” she 
added. Later, as we pondered 
whether to order a 1971 red 
burgundy priced at £58. we 
asked for advice. “Don’t ask 
me," she said “I can’t stand red 
Burgundy, even Domains de la 
Romanee Conti (the most 
expensive). I am a claret girl 
myself” We then proceeded to 
order the wine and had a mem- 
orable lunch. 

The passion which the 
Phillips’ and others bring 
should therefore be enjoyed 
and taken advantage of. partic- 
ularly as the combination of 
well-prepared food and such an 
extraordinary range of wines 
could not exist outside Britain. 

The wine lists themselves 
cover 1,796 different bins and a 
total of 25,000 bottles. They are 
stored In two different cellars 
at the restaurant and at cellars 


in three different private 
houses close by. The very 
rarest bottles may therefore 
not be on the premises and 
require 24 hours notice, but, as 
a gesture of supreme confi- 
dence, Phillips states that if 
you choose a wine that is no 
longer available he will give 
you a bottle from the next bin 
with his compliments. 

The list’s range is stunning 
and many of the prices seem to 
defy inflation. After the pages 
of first-growth clarets comes 
Chateau Pa vie 1928 and 1929 
for £75: pages of red burgundy 
back to the early 1950’s; plenty 
of white burgundy including 
seven different vintages of 
Doxnaine de la Romance Con- 
ti’s Le Montrachet; California 
Knot Noirs from the mid-1970's 
made by Hanzefi, not available 
anywhere else in this country 
nor even in California: pages 
and pages of champagne, port 
and madeira; and while you 
are trying to make your "iirvi 
up Phillips also offers 16 differ- 
ent wines by the glass at prices 
from £1.50. 

The wine fist is most excep- 
tional. however, in its selection 
of German wines. A lover of 
these wines himself, Phillips 
has realised that only the very 
best will sell and the fist is 
studded with Beerenauslese 
and Trockenbeerenauslese 
back to 1958 - many under £75 
a bottle. It is here that 
Phillips’s commercial nose for 
wine rewards the interested 
diner. 

The Phillips moved to the 



The White Horse Inn, Cbiiffrover a qutotessenHaSy E pgBsfc tnrtroteitehf 


White Horse in 1969 but in 1971 
he started his own wine com- 
pany, the Four Walls Wine 
Company. With a restaurant 
licence he can sell by the bot- 
tle, with a trading company he 
can buy and trade and keep 
the prices in his restaurant 
down. Last week be had just 
paid £2,410 for a case of 1989 
Ma-rimin Grunhaaser Trocken- 
beerenauslese which he will 
hold for a few years and see 
how it develops. Then he will 
probably sell six bottles at a 
profit so that he can put the 
remaining bottles on the list at 
a reasonable price. 

You can afford to experiment 
with the wine at the White 
Horse because the food is very 
professionally looked after. 
Neil Rusbridger is the head 
chef, having started as a corn- 


mis with the Philips’ 20 years 
ago and he now owns a third of 
the business . la t he bar at 
lunchtime he offers traditional 
fining bar food; local dreaded, 
crab, £5.95. boiled sflverside of 
beef, £ 5 l 95 , and braised local . 
hare in a red wine sauce, £6.45. 

in the rest a ur an t there is the. 
same no frills approach wtth a 
£15 lunchtime menu for three 
courses and a £29 fborcourse . 
dinner menu. There are no 
amuse-gueules, no plates at 
perils fours and no tahteckrths^ 
and the bread and coffee could 
be better. But the quantity and 
quality of the raw ingredients 
and the cooked-dishes could 
sot be faulted. A very filling 
wild mushroom pancakeara. 
game sated of duck; pigeon and. 
smoked goose was offered as a .: 
first course. Then, from the 


Sussex coast, brill with atena. 
gun sauce or grilled Dover soW". 
what seemed nke half ah entire 
oKrtaff and mashed -potato ora 
plainly roasted plump pfcc&‘ 
ant*: presumably shot by the 
proprietorand. finally, a cheat 
nut icecream aa origtoal as it 
was defidous. 

thfr bifi tos Jn.te ratio of 

tro th tore, wine to foocLfcct 
we left, having eaten weft eon. 
vinced that even- If we had 
been , able to .-find such wines 
anywhere else the bill would 
have been much, much more 


M White; Horae- fmi. 'Chiigiwe, 
Sussex "P013 - 9HX. .Tel: 
024-359-219. Tuesday to Satur- 
day. B-Zpmi 7-fc®)pm, later 
(hiring Goodwood am the CM- 
cheater fheotoe season. Access, 
JDtoers, Visa* . 


T he little town of 
Nantua in the Ain 
Department of France 
has never figured 
large in the nation’s history. It 
is a quiet, inaccessible place 
crouched at the end of a pictur- 
esque lake in the foothills of 
the Alps. Only the most persis- 
tent of tourists ever penetrates 
as far as Nantua. But few 
Frenchmen are wholly 
unaware of the name; for the 
French Nantua means sauce, 
crayfish sauce. 

I made my one and only visit 
to Nantua a year ago. the 
course of a gastronomic pil- 
grimage to the land of Brillat- 
Savarin. the 19tb century gas- 
tronomist and author of Phy- 
siolgie du GouL 
Alighting at one of the 
town's restaurants I ordered a 


A tasty bite — but watch out for those claws 


zard bro ragt 
only when 
local mag p& 


Mteng.his femfly; 
jehad taught the 


Giles MacDonogh feels the pinch when he visits a Welsh crayfish farm 


classic dish of crayfish tails in 
Nantua sauce. When 1 had fin- 
ished 1 asked the waiter 
whether the crustaceans had 
come from the lake. “Oh no 
sir!” he told me, “there are 
now so few. These we get from 
Turkey." 

In his classic work on the 
food of the region. La Table au 
Pays de Brillat Savarm of 1592. 
Lucien Tendret was already 
bemoaning the disappearance 
of the local crayfish. He attri- 
buted the loss to a parasite eel. 
“There have been vain 
attempts to repopulate the riv- 


ers but . . . (the cray- 
fish) . . . cannot live in them 
and now when the fishermen 
pull in their nets all he finds 
are dried up, empty shells; a 
miserable testimony to a loss 
more irreparable than the 
library of the Cumaean Sibyl. ” 

Leaving Tendret’s exaggera- 
tion aside, it was with some 
excitement that I learned that 
crayfish were being fanned in 
Britain, and as close to home 
as the Welsh Marches. With a 
day in band I decided to visit 
the farm. 

John and Heather Lowder 


have now been farming cray- 
fish for eight or nine years; 
ever since be retired from the 
property business and she from 
journalism. They got the idea 
20 years ago when they read a 
newspaper article on the Sig- 
nal crayfish. 

The North American Signal 
gets its name from the white 
splodges on its claws it has so 
far proved resistant to the 
plagues which have decimated 
the four French and one native 
British breed. Of course the 
decline of the French crayfish 
has not been helped by over- 


fishing. In Britain this has not 
been a problem: ordinary coun- 
try folk rarely touched these 
diabolical fresh-water lobsters. 

A Signal can live for up to 
seven years and can grow to 
the size of a small lobster. 
Crayfish of this size, however, 
are fairly tasteless, the opti- 
mum length being around 4 in. 
The Signal is edible after two 
years when its flesh is gener- 
ally preferred to that of the 
native European crayfish. 

To prove his point John Low- 
der cites the price difference: 
Signals fetch £6 pa lb to the 


trade; Europeans a meagre 
£250. 

At present there are about 50 
crayfish farmers in this coun- 
try, producing about 10 tonnes 
of crayfish a year. Half of this 
is sold to restaur ant s. Most res- 
taurateurs insist on live fish as 
the flavour is generally better. 
The Lowders, however, have 
not been content to limit them- 
selves to restaurant supply: a 
few weeks ago they launched 
Crayfish Royale, the “essence 
of about a pound of crayfish 
mixed with Bodenham wine, 
from Herefordshire, and 


Cognac.” The relish Is made np- 
for thorn at in. North 

Wales, Eads "takes 

about two boms to produce. - 

John Lowder took me not to 
the ponds to the c n gfSfc" 
“It’s a pity yotfve comesQ fate? 
in the season,’: he toW me, 
“you've Bti88ed~aar frferid.~ : ' - : 

The frieqd, it traas ph -eftwas 
a large buzzard whohad abanr 
dosed hunting lor the elder 
quarry contained in the - Lorn 
ders’ ponds. “Found himself a 
take-away,” says. Lowder 
good-naturedly. He had not 
even objected when tire baz- 


The . crayfish season .runs 
' from late Jfihe to October, so 
-'•--ttsft-tlto'&wrcritttaceans we 
wee ahte to glean from the 
pom were tiready;tundng from 
darfchnraivto black, betoken- 
ing ptrer fi^vour. They were 
spirited Tittle beasts: one gave 
-measharpp tocfr with its daw. 

^ tetortmd to Londmi much 
^ j g i ete nageC Maybe, one day. I 
: thought, Wiles will be supply- 
ing crayfish fat Nantua’s r»' 
tanraate.: “ * . . . 


- * Crayfish Royale is avail- 
aide in namntade earthenuan 
pots jrvm Porridges, of Shane 
S&vet, London. Barrods and. 
Self ridges: Cast- between £60 
arm • 


IT takes 215 gearsA Asserts 
BERNARD HINE, << to develop a 
perfectly attuned to the 
NUANCES of blending pNE 

COGNAC ~» j* 


Gallo Nero 


v »w**f ’ 


^^hat bliss to spend 


one's days beneath the 


warm Jarnac sun. to watch 


the dragonflies hovering 


among the riverside flora. 


to swap anecdotes with the 


friendly local inhabitants and 




NOBLE IN HEART 
GREAT IN CHARACTER 
LIKE THE LAND OF 


CHIANTI CLASSICO 


above ail. to sample the golden nectar that is Hine cognac. 

‘Truly there can be few occupations to compare with that of the Hine 


cognac blender. 


Where does one apply, one might enquire? 

Alas, it is an occupation only Bernard and Jacques Hine can have, for 
only they possess the Hine "noser A "nose' handed down through six generations 
and so perfectly attuned to the art of blending fine cognac. 
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But herein lies one regrettable drawback. For no 


matter how adept at their task, no matter how diligently 
they apply themselves, two men can only blend so much 


: iV- , 


v . . iv... *v • 




cognac. And for this reason Hine will always be rare. 

Unless, of course, Bernard and Jacques should chance 
upon a suitably qualified third blender to assist them. 

And such an event seems unlikely, for where does one find a man with 215 
years experience these days? 
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T he toouble . with sp*. 

SSjj* 1 v 2 ltera is that 

wefind most thrtU- 
™£to write about is not 

interests of 

^Riviera y tSrS?^rf r ! t S 

when 1 realised 
5® same criticism could 
SM&r* » by the avS 

rsS?sftsSr 

Lr*2S concentratiEe on wh5 
“tScSS^ 31 wants to know: 

8»od buys lately?^ 
Ha ?™. tha tre mind, on the Satur- 
^5 >re Christmas, I win provide 
a round-up of what seem to be the 

SS^S 0 rt te£f le last -minute buys 

iTtSf “ a s ®«markaS 

But today’s column is designed for 

srlemi^M?* 6 ^ ^ best ^ to 
spend winter evenings is clustered 

mSdbottiS 1 * with 1 800d fiends 
good bottles - or less good friends - 

^ the way of 

the world, even better bottles 

°f quests can for 
Afferent styles and price levels of 
arae, m no very direct relationship. 

*“ warmly team- 
mended suggestions for some stereo- 
typical evenings (heaven forbid that 
what takes place around our tables 
arewhat used to be known as dinner' ! 
parties). ( 

'Rie not- very-close but potentially . 
very important business associat e- i 
comes to dinner, i 

You need to impress - but with t 
your sophisticated level of savoir 
aire, rather than sheer cash, in s 
these straitened times. 

Aperitif: It stffl (Just) has to be i 
champagne, despite the price rises. 1 
Dom Risnart Blanc de biatv^ M82- 1 
(£27.50, from Hnngerfbrd Wine, cif q 
Hungerford, Berks) would show that - g 
you know which house is performing 
well at the moment but would 
demonstrate your ability to spot a ir 
bargain. Ditto TEedsieck Monopole's hi 
Dmmant Bleu 1982 (£29.99, foam Odd- in 
hms) although you might feel con- ca 
seamed by the revolting bottle (a th 
talking point . . ?). ' 


. v|i*‘ 


/; 

h 



r ^ret course: Nothing flash Rullv 
7*| Chaume 1988, Jacques Dury 
‘ Jostexinl & Brooks, of 

umdon, SWl, and Edinburgh). The 
best 1988s from the CdteChaton- 
narne, to the south of Burgundy 
proper, are stunning at the moment 
classic yet opulent. Or Cha- 
bns Premier Cru Vaulignot 1988 
Baimssat (£9.95 from bigger outlets 
or Sainsbury s), a truly exciting, 
bfirvy.. white that shimmers in the 
glass. 

course: Ctos du Marquis 1988 
tss.75, Davjsons shops around Lon- 
don). Classic claret, the second wine 
of second growth St Johan over-a- 
chiever Chateau Leovine-Las-Cases. 
only Jus t ready to drink, superb con- 
centration fl pd 

Cheese: Chateau de Beaucastel 
Wl, Chdteauneuf-dn-Pape (£14.80, 
Adnams of Southwold, £16, Reid 
Wines of HaHatrow, near BristoL 
Tel: 0781-52645, £16.22 Haughton Pine 
Wines of Nantwich, £16.25 Winecel- 
tore of Wandsworth). Any vintage of 
Beaucastel, or even its little sister 

« lands Robinson 
on what to quaff 
at the table — 

. now that dinner ! 

par ties are passe \ 







i 




■ 


mm 


erably from well-rested stock. Odd- 
Wns sell <me bottle for £49. seven for 
£42 each. First course: Puligny-Mon- 
trachet, ClavoiHon 1978 (£70 a mag- 
nun^from Corney & Barrow, Lon- 


flrom the Cdte^du-Rhone Coudoulet 
de Beaucastel (from £6 from the ww 
of Oddbins, Justerlni & Brooks, Lay 
’ wheeler of Colchester and 
A dnam s) is worth buying but this 
mature 1981 is a stunningly heady 
spicy marvel 

Sweet: Probably nothing: demon- 
strate your restraint 

Post-pra n d i al: Offer, rather than 
press, Wane’s Quinta da Cavadmha 
1979 (£14.99 Oddbins. £14.79 
Thresher) a plummy rich single 
quinta port that win taste just as 
good at Christmas. 

Nothing but the best .. . 

There are many reasons for serw- 
mg the finest wines you can lay your 
hands on. It is just the laying on of 
ha nds on retail shelves and lists that 
ran pose the problem - other 
the expense. 

Aperitif: Krug Grande Cuvee, pref- 


5 don BC1) Impeccable pedigree white 
■ burgundy, if you have a large 
f enough party to need two bottles. 

A fop 1985, all glowing golden sub- 
stance, such as Leflaive’s Bienven- 
ues Batard Montrachet (£42.50 a bot- 
tle, from Reid Wines.) 

Main course: Here we come crash- 
tog against the problem that really 
fine mature red tends to be stashed 
away in someone’s cellar rather than 
on sale now. Reid Wines (see above) 
and La Vigneronne of SW7 can help 
with single bottles of mature greats 
from all over the world. 

Davisons, bless their patience, 
have the gorgeous first growth 
Chateau Cheval Blanc 1970 at £115 a 
bottle, but really good red burgundy 
is rarer and therefore more of a treat 
tnan its counterpart from Bordeaux 
(about which I plan to be writing in 
a fortnight). The best 1978s are per- 
fection now, as are really, really 
goal 1982s such as Roman6e-Contt*s 
and Henri Jayer's. Bibendnm of NWl 
have some fine 1980s. 

Cheese and Sweet You can prog- 
ress backwards In time in the mms 
region from the main course wine 
or, provided your guests are 
open-minded, you could serve a 
really good Sautemes over both 
these courses. Very sweet wines 
tend to stand op to the powerful 
flavours of cheese much better thaw 1 
most reds. How about the exception- 1 
ally well-preserved Chateau Gilette i 
1947 (£95.84, I ldd you not, from i 


V . } L ! b;,w:. . 
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Bihendiun. which also lists some of 
the richly bizarre Massandra dessert 
wines sold by Sotheby's in April 
from £44.85 a bottle) or Yquem's 
equally aristocratic, and mature, sib- 
ling Chateau de Fargues 1979 (£30, 
from La Vigneronne). 

Post-prandial: Quick! Take advan- 
tage of Davisons' November port 
offer - 10 per cent off their excep- 
tional range of vintage ports. Tay- 
lor's 1963 normally sells at £64.50 a 
bottle and, probably the better buy 
Dow’s 1966 at £33 from their 
branches, from where it ma y have to 
be ordered in advance. 

Good friends, interested in wine 

Now you can have some fun. and 
need not be stifled by convention. If 
you serve these from a decanter or 
well-masked bottle, they would have 
great difficulty in placing or, in the 
rase of the clarets, dating them. 

Aperitif: Terre di Ginestra 1989 
(£4.49, from Oddbins.) A fragrant but 
dry white that no-one would Diace in 
Sicily without prior knowledge of 
this estate-bottled wonder made 
from Cataratto grapes grown at high 
altitude. Could easily be served with 
food. 

Riesling Grand Cru Brand 1987, 
Turckheim Co-op (on special offer at 
£4.99 from Wine Rack.) Far too cheap 
for an already-evolved fine, dry, 
steely Alsace Riesling that would be 



lovely with smoked salmon. 

First course: Pinot Blanc 1989, St 
Helena (£6.30 Lay & Wheeler.of Col- 
chester.) Great cool climate tingle 
yet lovely opulent fruit from this 
great New Zealand vintage. 

Chardonnay Reserve 1986 or 1987, 
Robert Mondavi (1986 £15.90. Juster- 
mi & Brooks: 1987 £15.50, Les Amis 
du Vin, of Chiltem Street. Wl.) One 
of California’s most interesting 
Chardonnays - the complexity of 
white burgundy without the faults. 
Delicate. A tightrope wine and a 
treat for anyone in the above two 
categories too. Cervaro della Sala 
1987, Anfinori (£17.79. Winecellars of 
Wandsworth.) I took it for a very 
fine Puligny-Montrachet the other 
day but the elegant Chardonnay is 
enriched by local Umbrian grapes. 

Mam coarse: Domaine de Limbar- 
die 1989 (£3.33 Davisons, £3-20-3.50 
Adnams.) Extra juicy, dark and 


fll 
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intense Merlot from the hills of the 
Languedoc. It certainly does not 
taste this cheap. 

Martinborough Pinot Noir 1988 
(£10.70, Haughton Fine Wines of 
Nantwich; £10.30, Lay & Wheeler.of 
Colchester.) Lovely plump fruity 
Kiwi riposte to red burgundy. Softer 
than the 1989. 

Main/Cheese: Les Fiefs de 
Lagrange 1987 (£5.99, Wine Rack spe- 
cial offer.) I was extemely sceptical 
about the wisdom of buying a second 
wine from such a light vintage but 
this sophisticated but ready-todrink 
bargain from the transformed St 
Julien Chateau Lagrange dissolved 
my doubts. Clos du Clocher 1987 
(£11.50. Bibendum, NWl.) A much 
more serious 1987 from PomeroL 
Serving temperature is critical. It 
should be very, very slightly cooler 
than normal as it is soft but its deli- 
ciously plummy bouquet can easily 
be lost in a warm room. 

Sweet/Post prandial: Vouvray 
MoeUeux 1989, Domaine de la Mabil- 
Here (£4.99, Thresher and Wine 
Rack). Easy, sweet, white Loire. 

Gluggers and aim ost-ab stain ers: 
Watch this space. 


TASTE AND flavours, 
fortunately, recognise no 
international frontiers and, 
over the past 20 years, even 
Fortress England has enjoyed 
new culinary experiences - 
from croissants for breakfast 
to Chinese cooking lessons 
on television at night. 

However, breakfast has been 
slow to acknowledge these 
changes. Even the most 
experienced Western traveller 
can look askance at Chinese * 
congee while just the thought 
of bacon and eggs at 7am can 
convince many other 
Europeans that cooking in this 
country has not progressed 
very far at alL 
Possibly under the 
American insistence on 
"power breakfasts” this is 
beginning to change. Some 
of the major London hotels 
are now broadening their 
breakfast menus to attract 
businessmen and tourists. As 
the dolla r weakens attention 
has turned to the Japanese 
market. 

The Britannia 
Inter-Continental, in 
Grosvenor Square, London 
(Tel: 071-629 9400) has been 
offering a breakfast buffet 
with Japanese specialities for 
some time. For £10.95 you can 
help yourself to miso soup, 
breakfast rice, fermented soya 
bean, seaweed, shredded 
spring onion, raw eggs, (wo 
kinds of plums (salted and half 
dried) and two kinds of 
pickled radish (yellow and 
brown). 

According to Martin 
Hollyer, the head chef, this 
has proved extremely popular, 
but curiosity about the Great 
British Breakfast has not 
prevented some Japanese from 
moving on, after their 
customary breakfast, to 
kippers or bacon and eggs as 
well. 

The Britannia was joined 
in May 1990 by its sister hotel 
the Inter-Continental Hyde 
Park (071-409-3131) which 
offers a similar Japanese 
breakfast at £15.50 in the 
coffee house and £16.50 in 
your (hotel) bedroom. The 
Grosvenor House, flagship 
of the Trosthouse Forte empire 
on Park Lane, has introduced 
a Japanese breakfast, priced 
at £15, available in both its 
Pavilion restaurant and by 
room service. 

The hotel intends to offer 
it with the correct 
accoutrements: lacquer trays, 
china bowls and wooden 
chopsticks. Considerably 
cheaper than even a Virgin 
ticket to Tokyo. 
















24 



_ 19 
Utah 

30° 

23 : 

*27-' 
8£ 
•K 
£71 ^ 
122 To 
Tflt 
till, 
35J 
1291, 

100 >4 

32i 

n 

33: 

17« 
£23 J, 
£134 

■bus 

£3T, 

25- 

IZJ 

m*. 

32* 

1*> 

32J 

128 

531, 

«e 

I5C 

m; 
31c 
St 
•»< 
£14>? 
£12 1 
ua*> 
«w 

32t 

36C 

me 


227 
T*t 
£12 >4 
902 ij 
7121, 
£25i 
etc 

147 

175 

£<fc? 

92C 

Ml 

52! 

ISC 

27e 

42C 


27! 

71 

5: 

68 

- 2 < 

-23: 

221 

2ir 


521 
£261 
1121 
17i 
20< 
22 ' 
40 1 
2* 
22/ 
lb' 
43* 
66 .' 
36* 
17- 
4Z( 
82. 
22' 
£27; 
25. 




15- 

72S 

925 

Js: 

48C 

22; 

51: 

w 

391 

£572. 

32* 


43G 

40= 

41= 


252 

UZ 

13C 

st- 

ilt 

154 
UZ 

155 
2S* 
-S3 


144 
7 J 
127 

iec 
5] 
18! 
21 >. 
17} 
71 ■ 


17. 

15“ 

27 

14 

4^v 

12 

35 

16 

12 

12 

11 

3 


28 

16 

46 

12 


7« 

23 

2t 

It 

12 

il 

9 

4 

28 

11 

4t 


15 

4 

12 

12 

*104 

67 

10 

£50 

32 

3& 

2* 

9 

10 


Bl,: 


12 

25 

» 

14 
20 
20 

15 
13 
10 


44' 

+ 

38 

1151 

10 

’1401 

20 

111 

El- 

14. 

17' 

7i 

74! 

il- 

ls: 

64: 

Ui 

IV 

» 

121 

10* 

1U 

w; 

1SS 
20t 
26*' 
IK 
l* 
4 V. 
2£K 


XIV WEEKEND FT 


FINANCIAL TIMES^NOVEMBERS^/fifOVEMBER-Z^J^Q - - ^ 


TRAVEL 


Lunch 


the hifrh MKMfe i 


point of the day 


If you should go to St Moritz for the food , rather than the 
skiing , you will not be disappointed , says Arnold Wilson 


T here are 

momenta during a 
good day's siding 
when you feel an 
uncontrollable urge 
to smile. The smile is usually 
the result of the mixture of joy 
and smugness that you get 
from cruising fast and rather 
stylishly through perfect snow 
on your way to an extravagant 
lunch in one of the world's best 
resorts - and someone else is 
paying. 

The last time l was invited to 
sample the delights of the Mar- 
mite Restaurant at Corviglia. 
high above St Moritz. I was too 
busy playing childish games: 
trying unsuccessfully to get a 
silver badge in a WISBI (Wie 
SchneU Bin Ich ~ How Fast 
Am I?) race. Some hours later, 
all thoughts of further siding 
abandoned, my colleagues 
rnmp stumbling and blinkin g 
into the late afternoon sun- 
shine, after the best lunch they 
said they had ever eaten in the 
mountains. 

Correction: the best lunch 
ever. S wearily clutching my 
absurd little bronze medal, 
which I managed to lose even 
before returning home, I felt 1 
had made the wrong decision 
to keep skiing, and resolved 
that next time I had the chance 
of visiting the Marmite I would 
grab it with open jaws. 

The Marmite is a strange 
place. The food - dominated 
by large tins of caviar, huge 
silver dishes packed with truf- 
fles and the most exotic pud- 
dings imaginable, served by 
white-coated and white-hatted 
chefs - is perhaps the finest 
you will find in the Alps, even 
though the building has as 
much charm as a 1960's 
Chelmsford cafeteria. 

You can tuck into anything 
from carpaccio with white truf- 
fles and truffle toast brioche 
covered with black truffles and 
a sauce of cream and Sau- 
ternes, baked potatoes deluged 
with caviar and cream, salads 
of black truffles, Bel Paese 
cheese with a dressing of egg 
yolk and Savora mustard, duck 
liver with rose pepper and 
paprika splashed with Cognac, 


fresh scallops from Ireland, 
salmon and turbot from Scan- 
dinavia, English Iamb, vacu- 
um-packed strip steaks from 
Long Island or even a Crests 
Rider dub sandwich fa combi* 
nation of cream, mushrooms, 
tomato, egg, bacon and fried 
onions). So who gives a fig 
about what the restaurant 
looks like? It is simply one of 
the places in St Moritz that has 
to be visited, by skiers and 
non -skiers alike, along with 
Hanselmann’s pastry shop, the 
Chess Veglia restaurant and 
the Palace Hotel. 

The Marmite is so popular 
that sometimes you have to 
wait an hour to be served, even 
if you are a millionaire. “We do 
not treat the millionaires any 
differently from anyone else," 
Hartley Mathis, owner and 
chef, is often quoted as saying. 
In truth, millionaires are 
treated like anyone else: very 
well There are truffle shavings 
everywhere. The New York 
Times once reported that this 
gave the floor of the restaurant 
the appearance of a carpenter’s 
shop. 

This rime, in spite of Math- 
is's obliging nature and the 
excellence of the food, we were 
determined not to use this as 
an excuse to write off an after- 
noon's siding. After all the 
doom and gloom voiced about 
European skiing here we were 
in March in a splendid resort 
with perfectly good snow. And 
you can eat at any time. 

St Moritz has skiing all over 
the place. Corviglia just hap- 
pens to be the easiest area to 
get to. one of the easiest areas 
to ski and probably the sunni- 
est. Y'ou can cruise around all 
day here, taking the odd ride 
up to Piz Nair (3057 metres) 
when the mood takes you for 
the occasional hurtling run 
into the Suvretta Valley or 
down to Marguns. 

Corviglia, with its wide-open 
slopes, is fine for a couple of 
days, or even a week u you 
just want to relax and drift 
around on skis, but it is a pity 
not to experience the other 
areas, too. Corvatsch beckons 
from across the valley. But you 


might as well accept that you 
are going to have to queue. 
Sometimes the waiting can be 
grim. Mercifully, they have 
now introduced the same sys- 
tem that is used at the bottom 
station of St Anton’s infamous 
Valluga lift, In which you have 
a number marked on your skis 
which eventually appears on 
an electronic board- This 
enables you to go and have a 
coffee without missing your 
place. 

There is a lot of good above- 
the-tree-line skiing spread 
between Corviglia and Furt- 
schellas, above Sils Maria, and 
the view from the top across 
the glaciers of Piz Bernina is 
glorious. 

If you want to get into the 
trees, the long Habnensee run 
down to St Moritz Bad is won- 
derful in good conditions. But 
perhaps the finest siding in St 
Moritz involves taking a 45- 
minute journey by bus or train 
to La gal b and the Diavolezza 
Glacier close to St Moritz's pic- 
turesque neighbouring village 
of Pontresina. The black run at 
Lagalb is a classic - long, 
sometimes with huge moguls, 
but on a few delectable occa- 
sions awash with deep powder. 
The ski lifts at St Moritz open 
next week. 

The scenery around Diavo- 
lezza best viewed at your lei- 
sure from the sun terrace at 
the restaurant, is among the 
most breathtaking in Switzer- 
land. From here you can take a 
delightful run to the bottom of 
the cable-car - there is an 
excellent off-piste variant - or 
try the scenically gorgeous, but 
technically rather dull, run 
down the glacier all the way to 
Morteratsch. 

St Moritz was a winter 
sports resort long before skiing 
became fashionable, and to 
this day there are many alter- 
natives to skiing. If instructor- 
assisted hang-gliding on ther- 
mals high above the tiled roof- 
tops does not interest you. and 
you do not fancy being alone 
on the dreaded Cresta, you 
could sandwich yourself 
between experienced toboggan 
experts and try the four-man 


bob down to Celerina. 

No matter how calm you try 
to feel at the start, and how 
casually you cope with the first 
couple of bends, the G-Coroes 
that you are exposed to as you 
lurch round the sharpest 
curves tnaba you feel relieved 
when your mad roller-coaster 
ride runs out of gravitational 
steam. 

Next year, from January 27 
to February 3, St Moritz will be 
holding its first British week 
which will include the polo 
world cup finals, which will 
take place on a frozen lake and 
a cricket tournament 

No stay in St Moritz would 
be complete without dinner at 
the luxurious and turreted Pal- 
ace Hotel, even if you have to 
pawn your lift pass to pay for 
it St Moritz Is not cheap, and 
of course you do not have to 
eat at the Palace. St Moritz is 
not the most expensive resort 
in Switzerland either. Gstaad 
and Crans Montana will proba- 
bly make an even bigger dent 
in your credit cards. 


■ Arnold Wilson's visit to St 
Moritz was arranged by Ski 
Thomson. Details: Greater 
London House, Hampstead Rd, 
London, NWl 7SD. Tel: 
081-2004733. 
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Ready tar the slopes: skiers starting off at Diavolezza, near St Moritz 


Not mutant. Not Ninja. Just Turtle 

Nicholas Haslam follows piratical footsteps in a lost corner of Iffaiti 


I 


HAD always wanted to 
visit Turtle Island. Dis- 
covered by Columbus in 
1492 off the north coast of 
the island he named Hispani- 
ola, it had become, in the 16tb 
century, a base for pirates who 
harried the treasure-laden gal- 
leons of the Spanish Main. I 
had first heard of it in the film 
Captain Blood, in which Errol 
Flynn swashbuckled his way to 
riches. 

Now at last, after a long hot 
journey from Haiti's capital. 
Port au Prince, in a battered 
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UK/HOTELS 



A three-day break in central 
London for Just £99 


Oor 4 (tv Cetsglia Hml ■ Mkhelin 

buonoiW nd KAGHfcHj AccUtaxd. 
Camfarubto, taJl-app^aud loan flat prill • 
ic C Mattan Difexzf nrf 
Dy Breach 


New Year's Eve 
Gourmet Dinner 
and Accommodation 


£ 66 


4*j4 


Shopping Specials 

Baxd do l-p pawn abartat i 
whydooWe roas b u MM cn tv 
Dw»»bcr aod 14di Isnvry 


£25 


For a brochure and further 
details ting (071) 631 4115. 

Or Fax (071) 636 3442 
JCADF.MV HOTEL, 17-21 GOWER 
“TWEET LONDON WCIE «IG 



LONDON ELIZABETH 
HOTEL 

A Dae Ckdvl London Hotel o—afoafcinB Hyde 

Pat. IdedJy atMtod [a ill (nopon. 

AU idol with Dina DU pbaae. cat Lv.. 
Lift u »1I Qdui, 2* hr Room ScraiaC 
Kw Cb Pnk. Eurrilmu Romans! A Aw. 


fin* iad. Eatlah Bnukfiv * VAT 
State MM Tiris/Doable £S«AO 


I Tenses, Hyde PWj, 

lmdoa W2 3PF Tot 071-402 4641 
P«:CJ1 324 WOO Tbc 23317 


THE COBURG HOTEL 

overlooking Hyde Park 
now exquisitely refurbished 
with every modem eonwnkmee 
SPECIAL RE-OPENING OFFER 
single £72.50 * VAT 

doubtaftwln £55.00+ VAT 

Ondusiva of lull English breakfast) 
12* BAYSWATEH ROAD. 
LONDON W2 4RJ Td:071 221 2217. 
FAX: 071-229 0557. TELEX: 36823s 


FLIGHTS 



PRICES FROM 

DEC 

FITS 

HOLS 

TENERIFE 

18,19.20,21.22.23.26,27,28.29.30 C165 

£219 

LANZAROTE 

19.20,24,26.27 

Cl 69 

£225 

LAS PALMAS 

17.20.23.24.2730.31 

El 69 

£229 

MALAGA 

20,22,23.26,27,29,30 

C119 

C189 

ALICANTE 

20,22,26,29 

C11S 

C18S 

CYPRUS 

19,21,26.28.30 

Cl 69 

£219 

ATHENS 

18.l9.20.2a29 

C139 

£189 

• DEPARTS GATW1CK. LLTON. MANCHESTER 
* ACCOMMODATION IN SiC APTSIVK3TEL5. WITH POOL BY THE BEACH 

OPEN SUN CW 




SWITZERLAND 

FROM 


RETURN 

o»rfooc *swgss~=- 






FROM 


RETURN 

oirtou& lrsnce^ 

3293 


| hcxicw’^wkEr groupTic 

lABTA35T2^ATOyi79«IATA^ 


SPECIAL INTEREST 


TWICKERS WORLD 
THE NATURAL WORLD 
For 20 years we have 
pioneered wildlife, cultural 
& wilderness travel to the 
lour comers of the globe. 


Our 1991/2 broheure Is now 
available. 


Contact us for your copy. 


Twickers : - World 


22 CHURCH STREET. TWICKENHAM 

7W1 3NW 
061-851 0161 

B4 Hft BROHCURE 081-892 7851 



«LWWWG M CANADA 'CNnojk-ir ai w 
wcijuii« in OsfrStedsta HOUdays m 
™ NOftn Wtysr TflirilorKn ff7l-rtJT 3309 


SKIING 


SKI 

WEEKEND 

The ultimate short 
break. Maximum skiing, 
minimum time off work. 
Tel: 0367 241636 


DISCOUNT FARES 

In 1st Class. Club 
A Economy Class 
Abo Concorde 
For ihf best guaranteed dob 
Please coduo tbe experts 

071-439 2944 

Fas 071-734 2342 
Pan Express Travel 


CARIBBEAN CHRISTMAS Holiday* to 
AnOQua. Barbados. Saint Luoa ate Now 
on sate an BA. Rtahts. Tel Tba Caribbean 
Specialists INTEHLINE TRAVEL 0707 
37Z880 ABTA 06308. 


WORLDWIDE 


LIBERTY WORLD 
TRAVEL 


Exclusive opportunities for 
10% reductions on hoGdays 
and flights ind. Thomson, 
Kuoni, Hayes and Jarvis, 
jetsave. Speed bird and Swan 
Hellenic. 


To find out more 
Td: 0253 500600 
IATA 


ABTA 

3839X 


VILLAS 


iUALTTY 
VILLAS 



TUSCANV. UMbfSA and attar regions HI l«t 
VfUos/UrmhowBa/appta. Frae ocWdur era- 
cfluio and Cuendot 1991 £4 00 Perrymoaa 
M Ptnymead Si, London SW Tol. 071 
738 1ZB2 


old American school bus that 
served as local transport, the 
island Lay shimmering five 
miles away across a strait of 
turquoise sea. It was easy to 
see why Columbus had called 
it Isla de Tortuga. The smooth 
hump-backed hill looked just 
like the carapace of a swim- 
ming turtle in the fierce sun. 

Whites are rare in this lost 
corner of Haiti, and I was sur- 
rounded by curious Haitians 
asking in Creole where I 
wanted to go. One, speaking 
French, said: “You don't look 
like a priest, then you most be 
a journalist.” His name was 
Jean Nicolas and he was 
waiting to take a boat across to 
the island to take up a job as 
teacher. 

We travelled over together ^ 
a battered fishing sloop with 
an immense patched canvas 
mainsail. Twenty passengers 
were balanced on the cargo of 
rice and plantains and the boat 
heeled alarmingly as a squall 
swept down the strait. Jean 
Nicolas told me that the only 
whites who came to the island 
these days were missionaries 
and that I should meet Fitre 
Bruno, who had lived on the 
island for years. “But you'll 
have to walk," he said “There's 
no transport on the Island and 
we're going to land at the 
opposite end from the priest" 
We came ashore in a bay 
surrounded by reefs. Small 
pulling boats ferried ns to the 
beach where villagers waited 
to unload the cargo. Jean Nico- 


las smiled wryly when 1 asked 


for a hotel. "You can sleep 
tonight in the dispensary," he 
said. 

A path led through the sim- 
ple village of small huts and 
shacks and passing villagers 
greeted me courteously with 
"Good evening. Father." I 
stayed In the one-roomed dis- 
pensary near the simple Catho- 
lic church. That night the vil- 
lage rang with singing and the 
sound of drums. 

“A voodoo ceremony?" I 
asked Jean Nicholas next 
morning. “No," he said. “A 
Baptist mission group.” As I 
set out at sunrise I passed a 
group fed by a tall man in a 
heavy black suit holding a 
bible. He eyed me quizzically, 
but on learning that my visit 
was strictly secular told me 
that he had come from the 
mainland to gather souls. I left 


them singing their way 
through tbe village and 
climbed the steep path that led 
to the crest of the island. 

No one knew exactly how far 
it was to Father Bruno’s house 
Estimates ranged between two 
and 10 hours' walking, and 
some said I might even get a 
lift from the Brother In his 
“machine" when I readied the 

Route National. 

After an hour’s hard clim- 
bing I reached a track that ran 
along the ridge. This was the. 
only road on the island, hnirt 
at the instigation of Father 
Bruno three years before. It fol- 
lowed the crest with views of 
tbe windward channel that lies 
between Haiti and Cuba. 

Columbus had first landed 
an the mainland just opposite 
where I now stood and 
received a warm welcome from 
the Taino Indians, the original 
occupants. Thar joy was shor- 
tlived Forced labour in Span- 
ish gold mines and on plantar 
tians had reduced the Indian 
population from 150,000 to. 
30,000 within 30 years. 

I walked briskly along the 
track. It was Sam but the sun 
was already - uncomfortably 
hat Islanders greeted me with 
a casual “Bonjoor blanc," and 
some begged for money or 
food, miming hunger by point- 
ing at their stomachs. In one 
village a gang of 20 or . so 
labouring on the road hailed 
me as I strode through: “Stop 
and greet us white man. "We 
are black and you are white 
but we are brothers." They 
asked me where I was from 
and then invited me to buy 
them all a drink at the village 
shop. 1 politely declined. 

At noon, after five hours; I 
reached a village that looked 
more prosperous. There was 
tbe nimble of a diesel genera- 
tor and two solar-powered 
street lights marked “A gift 
from the people of France” in 
the main square. A small boy 
was detailed to show me to 
Father Bruno’s house , which 
stood in a compound on a 
small knoll overlooking the - 
strait He led me to the door 
but would go no further: 
“There are fierce dogs," he 
whispered, and fled. 

1 knocked. Father Bruno was 
a spry, lean man in his 60 ’s. 
His two scrawny mongrels snif- 
fed at my shins and wagged 
their tails. “They- don’t like 


Haitians," be said with a smfle, 
“despite what I say to them.” - 
We sat an Us terrace and I , . 
marvelled at the view arid my . 
first cold beer forthree days. 

He was a lay brother of the 
De La SaHe Foundation from ‘ ' 
Quebec, dedicated to educating- : 
the poor, and bad beet on Tur- ; 
tie Island for 1$ years: Belaid : 
me that until the tef Forties."-' 
the fshmd bad been a faper col- 
ony and refuge for those far. 
trouble with ihe law. A French , ; 
Catholic priest had arrived in 
1947 and found s? per cent cf 
the population .satining from 
malnutrition ahd ffisease. He 


de Tortoe, another brain- 
chfid cf Ft Bruno, and made 
my way down the steep track 
to Haim Terre, the main port- 
of tbeTfiawfc A few flsbifrg 
atoaps lay at anchor hi the nat 
urar harbour surrounded ihy 
raefe. BassfeTehie had beenfor- 
tiffed by the buccaneers ani l 
was keen to see tf any remains 
could be found. 

. At the water’s edge two can- 
non fey half immersed by the 
tea. A 9smafi boy, seeing my 


fotecest, led ite to a shack in a 
overiool 



Mng the reef. 
patsMe"; the front -door lay- 
another immense cannon still 
pcinttag eut to defend the bay. 


tt . It, was fated;. 1557, the heyday 


of the buccaneering era, and 
three more fey under the pahn 
rises utronnd the (dealing. 

That evening Fatter Bruno 
tbofcme to the nrins of Gover- 
nor's House, perched on Che 
ridge, tt had housed Napo- 
■toon's sister, Pauline Bona- 
parte, who was married to the 
cotdmahder of the punitive 
mission', mounted, by the 


itoitmeB Haiti's slave 
s Tn iBOl. The founds- 


set up a hospital with visiting 
specialists from the U$ arid 
Europe which became foznous '' 
throughout the Caribbean. In . 
the early Sixties Haiti’s mega- " 
lomaniac leader. Papa Doc, ' 
became"- suspicious of ~ the 
priesfs irifiuenoe and he was 
expelled. 

When Father Bruno arrived 
in 1977 there were no roads on 
the island and few schools; - 
"Now, " he said with pride, 
"there, are 32 schools, 55 kHo- : 
metres of road and a People's 
Co-operative Bank." It had' 
taken him time to. gain -the. 
islanders’ confidence! 

Now, most of the projects 
were run by the Miaiwq^ 
themselves, and the . batik had 
a capital, of $40^00. “We stffl 
need more money," he said *T 
spend two months a year fund- 
raising in Canada, but tba* & 
never. enough to go round.". 

. I left my bag at the Eotieterie : 


, French 
tebefflon 
Hons could still be seen 
although villagers told us that 
tiny ted taker down three pH- 
lare attly tin year before to use 
tin stone for road building. 
"Perhaps we could restore it," 
said Father Bruna “I want to 
get tourists over here to bring 
some money to tin island." 

Next morning 1 joined the 
crowd on Che quayside at Basse 
Terre to travel over to the 
mainland. Father Bruno was. 
also ' crossing to organise a 
sh ipment of cement for a new 
schooL Aa.tbe overcrowded 
sloop sailed out through the 
reefe of Basse Terre, the sap- 
per collected fares from passen- - 
gars. One -youth protested that 
be only had American money 
and would pay cm his return. A 
long argument ensued. Finally, 
grudgingly, he produced a 
handful of tattered Haitian 
money.; Father Bruno chuck- 
led. “You’re just witnessed one 
of tbe most difficult things to 
do here - tagetaTOrtugusto . 
part with his money.’’ . . f . . 


■ Nicholas Haslam travelled-’ 
to Haiti c/a Pan American 
World Airways, which flies to 
13 Islands in . the Caribbean' 
from the DK: Thme are daily 
flights to Post an . Prince rfa 
MJansL _. 
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For the very best of Tukuv, 
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“WTrrBa*, 
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SWITZERLAND'S reputation 

for hotel and tourism excel- 

lence - many of the world's 
top hoteliers are Swiss - is in 
danger of becoming severely 
tarnished, the Swiss Govern- 

ment was told this week by a 
UK tourism and leisure consul- 
tancy. 

"The Swiss image of order 
and cleanliness is fine as far as 

it goes, but it can sometimes 

go too far," says Jonathan Bod- 
lender, chairman of Horwaih 
Consulting, part of the Stoy 
Hayward accountancy group. 

“The danger lies in Switzer- 
land being perceived as a ster- 
ile image, rather than one 
which is warm and welcom- 
ing." 

Bodlender told the Swiss: 

"We became aware of hoteliers 

actually grumbling that they 
had been forced to provide 
what the market wanted, and 

not what they wished to offer.” 

Swiss hoteliers, he added, were 
more concerned about their 
costs than marketing. 

The Swiss indifference to 
tourism is reflected in the fact 
that many ski resorts are idle 
for two-thirds of the year, wast- 


TRAVEL BUSINESS 


• ** 
>, ' 


Just too clean 


mg fac ilities and investment 
Horwath also recommends the 
use of slow-making machines 

in Swiss winter sports resorts. 

The Swiss Tourism Office in 
London is planning a new mar- 

keting campaign next spring. 


fating -ate blamed for the cot 

fepse, since it only had some 

200 forward bookings^ Apart 
from the lucky SO who win 
start their Florida holiday, ns 
b ook ed today, the rest wffi get 
refunds under the bonding 
scheme operated by the Associ- 
ation of British Travel Agents. 


attractive package for holiday- , 
makers to know tire aiL-to' price' 
to pay when hooking a cruise . 

. without -any extras. 

Other cruise operators, ho«F r 
ever, seem reluctant to follow 
soft not only because 
have more of a . mixture cov. 
nationalities who are less both-.^ 
ered by . Upping but alito . 
because of the knock-on effect 
on craw# wages. 






MS 


ABOUT 50 Florida-bound 

senders will fly out of I 

Chester airport today In spite 
of the collapse of American 
Airplaa earlier tins week. The 
company, which was both a 

tour operator and travel agent, 

had developed a niche market 
over the past 20 years in low- 
cost flights to the DS, 

But, surprisingly, just when 
American holidays are doing 
better than ever - bookings to 
Florida are up by 83 per cent 
on this time last year the 
company has folded. 

Poor management and inar- 


CRtJTSE passengers on Gvm- 
ariTs Countess and- Pr in c es s 
ships cruising the Caribbean or 
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Ufent of when, how much, and 
who to tip on.bomnL 
_ Cunard has decided that 
passawars, who make 
up the bulk of the passengers 
on these two shl^, are ofen. 
aMertain about the processor 
upptog and usually end up giv- 
- tog too much. The crifisd com- 
pany believes it fe a mm* 


many overseas countries. . 

The guide also has ideas for.'; 


■fi- 
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use Art transfatioaawhen onto- 

^Sgotarian;food., abroad, 


to ttw^ by sea or 
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MOTORING/GARDENING 



ONESTLY, I do hot 
teUeye In doing 
three-figure speeds 
■ . OQ . the motorway 
when, no -one is looking and, on 
country roads, l am aware that 
arotmd eyery blind - bend there 
could be a manure spreader or 
a hem nr cows. 

I- Uwe driving my unbeliev- 
ably economical Citroen XM 
’> dies el an d 1 have nothhig but 
contempt for oafe who tailgate 
me on motorways, squeal tyres 
in . high streets and imagine 
4re on a grand prix 
starting grid as they wait for 
the traffic lights to change. 

But of- late, one super-fast 
car, after another seems to 
have come my way. How can! I 
refuse flu* chance t>f trying 
them? . . 

- The latest, a Porsche 911 
Ca r rera 2, gave me the same 
feeling as. I used to get when 
throwing- a leg over a lively 
h orse. One knew it was simply 
bursting with energy anfl very 
much on its . toes. The 911 
seems more animate, really 
than mechanical. 4 

Although the suspension is 
quite soft, the ride is firm to 
the point cd harshness. That is 
because the very wide Pirelli 
P700S are designed first and 
; foremost to provide the ulti- 
mate in ViandVr-np and roadhold- 
ing. So th ey thump when run- 
ning over expansion joints on 
concrete motorways and feel 
far from shock absorbent when 
hitting drain covers or pot- 
holes. The suspension passes a 
lot of tyre noise into the car. It 
is a dull roar, like surf pound- 
ing on a beach, ch ang in g in 
intensity according to the tex- 
ture of the road surface and 
never going away completely. 
But the Pirellis grip the road 
like Velcro fasteners. 

The 911 is a true sports car; a 
car in which it is better to 
travel than arrive. A driver’s, 
not a passenger’s car, with 
minimal luggage space asd a 
pair of ridiculous rear seats 
that might just be tolerable for 
young children but which only 
an adult contortionist could 
possibly sit in. 

The note of the horizontally- 
% opposed 3.6 litre, 250 horse- 
power engine is like nothing 
else; a low speed burble that 
becomes a windy, rushing 
sound as the revs rise and ulti- 
mately turns into a sort of 
asthmatic snarL Power assis- 
tance makes the steering light 
at low speeds without afEecfing- 
its sharpness and accuracy - 
or its ability to make a driver 
aware what kind of surface the 
front tyres are running on. 

Tiptronic 4-speed transmis- 
sion, an optional extra fitted to 
my test car, combines the best 
of both wgrlds. lt can be com- 
pletely automatic, which 
makes town and traffic driving 
relaxing, or manually , com 
trolled, with gear changes 
being made under full power. 

All you have to do to go from 
automatic to maruial is move 
the lever sideways and then 
push it forward one elide to 
> change up, pull it back one 
click to change down. For 
reverse, you must revert to 
automatic mode. A tiny indica- 




Turbocfrarging and bttercooUng makes the 


tor light in the speedometer 
dial tells yon which gear (or in 
automatic, which range) you 
are in. 

Trptronic is completely 
smooth and lets you have as 
much - or as little - control 
over gear selection as you 
wish. I thought it brilliant in 
concept and flawless in opera- 
tion. In fact, the best and most 
versatile transmission in any 
car today. 

The 9U Carrera 2 with Tip- 
tronic has some of the charac- 
ter of a thoroughbred vintage 
car combined with the benefits 
of modem technology. 

The cabin is as cramped as 
they were in cars of the 1960s 
and the fascia, is pure chaos. 
Instruments and minor con- 
trols are all over the place and 
the speedometer segment with 
figures of 90 mph (145 kmh) 
and over is obscured by the 
steering wheel rim. But the rev 
counter is in full view and as 
one soon learns that 3,000 rpm 
in top is 75 mph (121 kmh), I 


suppose it is of little real 
importance. 

I have no idea, nor do I 
care, what its top speed is 
supposed to be. What 
counts is its unbreakable 
traction and li ghtning accelera- 
tion; ultra-rapid pick-up in 
automatic or manual modes for 
minimising overtaking times; 
and the way it goes round 
curves with the stability of one 
of those high-tech tilting 
trains. Except, of course, that 
the Porsche does not tilt 
In the dry. it would be a diffi- 
cult car to get into trouble. In 
the wet a heavy and insensi- 
tive foot on the accelerator 
when taking a sharp comer in 
low gear is not recommended. 
For a 3.6 litre engined car, fuel 
consumption is moderate. I 
saw 22J> mpg (12.5 1/lOOkm) of 
unleaded (a catalytic converter 
is standard) over an enjoyable 
week. I do not think anyone 
could sensibly contemplate a 
Porsche 911 Carrera 2 as their 


only car but as an expensive 
indulgence (about £50,000 on 
the road with Tiptronic) it’s in 
the same category as a per- 
sonal helicopter or a 
high-speed power boat If that 
kind of mad money ever came 
my way, I would have one. 
And I do hope that Tiptronic 
will spread down to less exclu- 
sive cars than 911 Carreras - 
it is so good it deserves a much 
wider audience. 

Should £50,000 be beyond the 
realms of possibility - and for 
practically everyone it is - all 
is not lost. On the day Porsche 
collected the 911 Carrera 2 Tip- 
tronic, Mazda sent around an 
MX-5. Not a standard MX-5, but 
one that had been expertly tur- 
bocharged and intercooled, 
boosting engine output from 
114 to 150 horsepower and its 
torque (pulling power) by 50 
per cent. 

The conversion by Brodie 
Brittain Racing raises the price 
from £14,429 to around £13430. 
If you also want special 


wheels, fatter Dunlop D40 M2 
tyres and a limited slip differ- 
ential, the total is £19,540. 
Which is still £2,000 cheaper 
than its only obvious rival the 
turbocharged Lotus Elan SE. 

On paper, the MX-5 BBR 
Turbo is good for 130 mph (209 
kmh) against the normal 
model's 121 mph (195 kmh) and 
is nearly two seconds faster 
from 0-60 mph (0-96 kmh) at 6.8 
instead of 8.75 seconds. 

But that is for the race track. 
On the road, it was the much 
better flexibility and smoother 
power delivery that appealed 
to me. The MX-5 BBR Turbo is 
as nimble and sure-footed as 
ever but it feels as if the 1.6 
litre engine has grown into at 
least a 2-litre. 

The wider tyies make the 
handling even sharper and no 
doubt raise potential cornering 
speeds. But the ride is decid- 
edly joggly and there is a lot of 
tyre roar, though not as much 
as In the Porsche 911. 

It was too cold to drive with 
the hood down but even closed 
up. the MX-5 BBR Turbo was 
entertaining and not in the 
least claustrophobic. You can 
see out of it very well though 
care is called for when joining 
a main road at an angled junc 
tion because there is a small 
rear quarter blind spot. Wind 
noise is moderate; likening to 
the radio on the motorway. I 
heard every word of the Chan- 
cellor's annual Autumn State- 
ment to the House. 

Despite the performance 
boost, the Mazda MX-5 BBR 
Turbo retains its exhaust cata- 
lyses It prefers Super unleaded 
but will run on normal Pre- 
mium unleaded. AH you have 
to do is flick a switch beside 
the fuel Oiler flap release to 
tell the electronic Ignition to 
prepare for a simpler diet. 


MOTORING BRIEF 


SAFETY IS set to become the 

most important selling feature 

of cars of the 1990s - and no, 
it is not Volvo but Aud i which 

is saying so. VAG (UK), Audi's 

British importer, is putting 

its money where its month 

is. It is investing several 

million pounds in an 
advertising campaign 
demonstrating the inbnflt 

active and passive safety of 

Audi cars, especially the 
Procan-Tten system fitted to 
all current models . 

Procon-Ten significantly 

reduces the risk of injury in 
a head-on coTliston. If the 
crash is severe enough to shift 
the engine backwards, a 

system of cables i nstan t l y 
^ tightens the seat belts against 
“ the driver and front passenger 
and retracts the steering wheel 
Into the dashboard. In 


particular, the driver’s face 
Is no longer likely to be 
injured by hitting the steering 
wheel when the seatbelt 
stretches. 

Two new Andi 80s were 
smashed head-on into one 
another in malting the TV 
commer cial. VAG (UK) 
explains that although the 
marque has a strong 

.research 


among l 
showed safety had become a 

i pwin issue. According to Tony 

Tim, Audi brand manager at 

VAG (UK) there has been “a 

rfiang y nf nftffrfiflg — and the 

buying public is now deciding 

more on safety features and 

less on performance.” Is that 

a man from Volvo I can hear 

saying “I told yon so - we 

have been selling safety for 
over 20 years?” 
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A SELECTION FROM THE 
CAPITAL’S COLLECTION. 
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THE GREATEST of the hidden 
treats that give such joy when 
travelling in Prance is in north 
Burgundy at Chatillon sur 
Seine 150m south east of Paris. 

Its museum has the best 
Greek bronze vase in existence, 
a krater or mixing bowl for 
wine and water. It is so large 
that it barely seems real and 
yet it is of extraordinary 
beauty and workmanship. It 
was found intact in 1953 in the 
tomb of a local princess, or 
priestess, who died about 520 
BC. Apart from its beauty, this 
object raises many intriguing 
questions starting with the 
most obvious: how did this kra- 
ter get to northern France, 
when it had probably been 
made in Sparta? 

The tomb is is the village of 
Vix at the foot of Mont Lassois 
on the A6 autoroute just out- 
side Chatillon. Mont Lassois 
had an Iron Age hfllfort with 
defences that ran down to the 
Seine. It was the local capital 
and controlled the main route 
to northern and north west 
France from Provence, Italy 
and Switzerland. 

The tomb lay under the 
ploughed out remnants of a 
mound of stones 40 metres in 
diameter and originally five to 
sax metres high. ( When dig- 
ging began, the archaeologists 
expected to find a hut like 
those on the flat top of the hill 
what they got was a chamber 
three metres square, three 
metres deep and lined with 
wood, some of which survived 
because the ground by the 
river is so wet It had had a 
wooden roof with the stones 
piled on top. When the roof 
collapsed they fell in, saving 
France's richest early burial 
from robbers. 

In the chamber was an 
astonishing sight. Far from 
Greece, a huge Greek bronze 
vase stood on the floor, 1.64 
metres hi gh and a bl e to hold. 
1100 litres of wine. On Us lid 


were an imported silver bowl 
with a gold central boss and 
two pottery bowls from 
Athens, all for drinking from. 
At the foot of the krater was 
an Etruscan bronze wine jug, 
and stacked nearby were three 
bronze washing bowls ~ all 
that would be needed for a 
ritzy and copious party. 

Also in the tomb was a 
wagon and on it the body of 
the princess in her best jewel- 
lery. She wore anklets of 
twisted bronze, an amber neck- 
lace, seven brooches and brace- 
lets of shale and bronze deco- 
rated with amber beads. At her 
bead was a fabulous gold dia- 
dem or neckpiece which ends 
in lion's paws resting on 

Gerald Cadogan 
digs into the 
mystery of an 
ancient vase 


chunky knobs with a winged 
griffin behind. It weighs 480 
grams this masterpiece was 
probably made by Scythians in 
the Black Sea region. 

The krater has a luscious 
green patina. Gorgons sticking 
out their tongues support its 
two large roll handles. Their 
legs end in snake’s heads and 
more snakes rear up behind 
their shoulders. Around its 
neck Is a parade of warriors 
and chariots. The lid is pierced 
to strain the wine and has a 
handle in the shape of a pretty 
girl It looks as if it arrived in 
pieces for reassembly in 
France. The handles, figures 
and base were made separately 
from the body and the figures 
have letters scratched on them 
which correspond to letters on 
the neck as a guide for 
assembling the krater. 

But why did it and the Etrus- 
can, Scythian and Athenian 
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pieces come at all? Two routes 
are possible. One is through 
northern Italy into Switzer- 
land. The more likely is up the 
Rhone and Saone valleys from 
Marseilles which was a Greek 
colony. Its settlers chose an 
ideal place for growing olives 
and vines and probably intro- 
duced wine making to France - 
a mighty gift to mankind. The 
evidence is amphorae found in 
digs in Marseilles Hating from 
soon after their arrival They 
are of a shape familiar in the 
Aegean but are made of local 
Provencal clay. If there were 
local amphorae, there had to 
be local wine. 

The Greeks traded with the 
barbarian north. They could 
offer small luxuries and every- 
thing a Gallic chief needed to 
drink his wine in style. 

Other French wagon burials 
besides Vix have their Etrus- 
can bronze jugs or Athenian 
pots, or Greek bronze vases. 
But the Vix find is the best and 
the richest. 

What did the Mont Lassois 
chiefs offer in exchange? Per- 
haps iron which is found 
locally. But that hardly seems 
enough to bring the krater all 
the way into northern Europe. 
Tin would have been more 
valuable. That could have 
come from Cornwall and Brit- 
tany up the Seine to be loaded 
onto pack animals - Mont 
lassois would be the best spot 
for this - to be taken over to 
the Saone-Rhone valleys and 
down to the Mediterranean. 
Furs, hides, Baltic amber and 
wool are other possibilities. 
Doubtless Mont Lassois took a 
hefty whack of everything that 
passed through. 

Humans were another com- 
modity that could have been 
sent south to fill the Mediterra- 
nean's constant need of slaves 
and mercenaries. There Is no 
definite evidence for the 6th 
century BC, but it is easy to 
imagine. We know that 500 
years later Iron Age Britain 
sent slaves to France for wine 
and trinkets. 

The body trade is an old 
habit You never know what 
may lie behind a Greek master- 
piece in a provincial French 
museum. 


English vision of a 

cultivated Europe 

Robin Lane Fox insists the British are best 
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T HIS extraordinary sea- 
son has not spoiled 
one of my broader 
gardening wishes: if 
anything, it has confirmed it. It 
is a topical wish because it 
looks outwards from England 
to the continent It also relates 
to a small but necessary, task 
which needs to be done this 
weekend. Its sub-title might be 
how to save it and how to 
spread it I am not thinking of 
manure, or even of trouble: my 
thoughts are on a particular 
style of gardening. 

The case for spreading it is 
straightforward. When British 
gardeners look out at the rest 
of Europe, what do they see in 
their mind's eyes? Mine sees 
floral clocks and raucous bed- 
ding, purple castles on love- 
lies-bleeding, marigolds and 
yinnias and scarlet salvia by 
the hectare, even more than 
the town council has yet dared 
to plant on poor old Derby’s 
roundabouts. 

What sort of vision of 
Europe is this? Only too accu- 
rate, 1 have to answer, 
although it allows for some 
bright Spanish window-boxes 
and gardening in pots, a few 
great botanic gardens and 
those pockets of interest In 
Europe's wild flowers which 
are not confined to any one 
social class. Otherwise, conti- 
nental Europe’s historic gar- 
dens are either mis-planted or 
not planted at all (I mak e an 
exception for the two great gar- 
dens in Granada). Keen British 
gardeners feel about as much 
sympathy for this idea of a gar- 
den setting as the man in the 
street feels for the hard Ecu. 

For years, enlightened conti- 
nental gardeners have blamed 
their climate. Ours is benign 
and wet, but theirs is deeply 
unfriendly, and there is noth- 
ing that most English growers 
could do to improve a dry sum- 
mer in Provence. Events have 
overtaken this old argument. 
In 1990, it was just as hot and 
dry in the Cotswolds as any- 


where in Tuscany. It is not 
only the climate which has 
changed: English gardening 
opened new avenues which are 
less at risk to drought. 

These are evidenced in the 
changes at the Chelsea Flower 
Show. In the '50s, we were 
encouraged to a dmir e the great 
exhibits of flowering annuals 
from seed which the big nur- 
serymen had grown to perfec- 
tion under glass. The stocks 
were gigantic: snapdragons ran 
in rivers through the lark- 
spurs. This style of planting 
was not a practical export into 
most of Europe because it 
needed to be watered twice 
daily in heat 

Since the the mid '80s how- 
ever, the Royal Parks have led 
a range of exhibitors who show 
much more delicacy in their 
summer bedding. Instead of 
annuals, they show half-hardy 
pere nnials , soft- wooded plants 
which are kept going from cut- 
tings rather than from seed. 

These plants are easy to 
propagate and not too diffi cult 
to send by post. Their main - 
stays are the pink and white 
verbenas (the loveliest is Silver 
Ann), the new Osteospermnms 
with daisy flowers in pink, 
white and yellow, bright pink 
Diascias from South Africa and 
those families on the margins 
of daisies and chrysthanthe- 
mums, the Argyran the mums 
and so forth. The colours are 
much subtler the plants have 
more substance and because 



they are not transplanted as 
seedlings, they can be watered 
until they survive and develop 
in the sun and heat 

They are a style which 
Britain could export to unen- 
lightened Europe. Instead of its 
boring zinnias, France could 
wake up to the charms of slate- 
blue convolvulas, mixed with 
white verbena, pale pink pen- 
stemon and a blaze of phyge- 
lius for late summer. The new 
Diascias could drive out Italy's 
na rinaa and marigolds and the 
pale yellow forms of Osteosper- 
mum could take the hard edge 
off the purple and orange in 
German bedding-out. 

The box-edged beds of the 
Villa Lante or even Vaux le 
Vico rate would smile again if 
the Royal Parks were allowed 
to send consultants. T.iito par- 
liamentary government and 
house-buying, gardening is 
some thin g which we British 
simply understand better. 

It will remain so, at least, if 
those who grow these soft- 
wooded plants remember to 
take precautions this weekend. 

Two ridiculously mild win- 
ters do not guarantee a third 
and it would be sad to lose the 
soft- wooded undergrowth from 
the Penstemons downwards - 
one of the few winners in this 
hot s umm er. The right plan is 
not to cut them down now: it is 
to take cuttings off their side- 
growth, keep them In cold 
frames or even in frost-proof, 
untreated sheds and back 
rooms, watering gently during 
the winter. The more vigorous 
forms of Diascia, my new 
favourites, seem to root wher- 
ever they run: so too the ver- 
bena and it is easy to pull up a 
few pieces, box them in ordi- 
nary earth and keep them as 
stock. 

If it is a warm Christmas and 
new year, English gardeners 
could always wrap them up 
and send them to friends on 
the continent, explaining that 
it is the way out of a horticul- 
tural dark age. 


Bold bromeliads 


B ROMELIAD is not a 
name much used by 
gardeners, except 
those who have a spe- 
cial interest in these remark- 
able plants. It is quite a sur- 
prise that two new books have 
just appeared dealing exclu- 
sively with them and both pub- 
lishers have been sufficiently 
bold to use the correct scien- 
tific name on the cover with- 
out explanation or addition. 

I hope they will be well 
rewarded as this is one of the 
great families of ornamental 
plants, plus one important 
commercial fruit crop, 1 the 
pineapple, which collectively 
extend in the wild across cen- 
tral America and deep into 
South America with a few 
kinds as far north as Virginia. 
A single species even strays 
into Africa. 

The two books both have 
several authors. By far the 
larger and more comprehen- 
sive is The Bromeliad Lexicon 
(Blandford, £22.50), written by 
Werner Raugh with the aid of 
several collaborators. It was 
translated from German and 
edited by Peter Temple of the 
British Bromeliad Society. It is 
a big book which gives a foil 
and scientific account of this 
large plant family. Inevitably, 
it makes fairly heavy reading 
and so most be aimed mainly 
at those readers who already 
have some understanding of 
these plants. 

The other - far slimmer - 
book, is called Growing Brome- 
liads (Christopher Holm, 
£14.95) and is written by a 
team of experts guided by two 
editors, Barry E. Williams and 
Ian Hodgson, who disdain a 
fully scientific approach but 
say that the book is based on 
the knowledge and experience 
of successful growers. 

Unquestionably this Is the 
one for beginners since it Is 
clearly set out and easy to read 
and understand without any 
prior experience of Bromeliads. 
It contains the kind of basic 
information that is required to 
grow these plants successfully. 
However, The Bromeliad Lexi- 
con is the one to carry them on 
to a full understanding of the 
family should they so desire 
when they become more famil- 
iar with it. 

Part of the problem is the 
sheer size and complexity of 
the bromeliad family. There 
are about 2,000 difference spe- 
cies plus numerous garden 
varieties, but only a few hun- 
dreds of these are widely culti- 
vated in greenhouses, conser- 
vatories or as house plants and 
a few kinds in sheltered places 
in Britain in the open. 

The diversity of forms and 
cultural requirements can be 
baffling. It is often difficult to 
understand what the plants 
have in common and why bota- 
nists have included them all In. 
one great family. 

What is it that links the 
Spanish Moss or Greybeard, a 
species of tiHanriwia, with the 
luxuriantly green neoregelias, 
some of which are ornamental 


plants? These have stiff, strap- 
shaped leaves arranged In reg- 
ular rosettes with the leaves 
overlapping at the centre. The 
leaves form a watertight recep- 
tacle which must be kept con- 
stantly filled with water for the 
benefit of the plant, which 
lives on the bark or branches 
of trees out of contact with the 
soiL 

This Spanish Moss, all the 
neoregelias and many other 
bromeliads are epiphytes 

Arthur Hellyer 

reviews two books 
on a large yet 
specialised family 

which have evolved to live 
without soil. In cultivation, 
though, it may be convenient 
to grow them in pots in com- 
post that will remain open and 
well aerated with no tendency 
to become water-logged. 

Another feature of neorege- 
lias is that their small flowers 
are packed so closely together 
that they can all be contained 
within the central vase formed 
by the leaves, which puts them 
almost out of sight But the 
leaves themselves may began 
to glow with red colour at the 
centre as flowering time 
approaches. For this reason 


they are popularly known as 
Blushing Hearts. 

The nidulariums look rather 
like the neoregelias but some 
of them carry their flowers in a 
more familiar manner in clus- 
ters on stout stems well above' 
the leaves. Some of these 
spread their flowers closely on 
opposite sides of a long, central 
stem so that the whole spike 
looks rather like a gigantic col- 
oured quill pen. 

One could go on with seem- 
ingly endless types of growth 
and flower and almost as many 
variations in cultural require- 
ments which are often hard to 
discover since most of the 
retailers buy their plants from 
the big commercial producers 
and do not have to grow them 
for long themselves. Some of 
these growers print good 
instructions on their name 
labels but these cannot give 
anything like the detail, nor 
the wealth of explanation and 
description that is contained in 
both these new books. 

Most garden centres and 
glass house nurseries stock 
some popular kinds of bromeli- 
ads at some time. A few have a 
good selection to offer through- 
out the year. One such is Brid- 
gemere Nurseries. Bridgemere, 
near Nantwich, Cheshire. 
Another is Anmore Exotics 
(Gardens) Limited, the George 
Staunton, Petersfield Road, 
Havant, Hampshire. 
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Stable property is in demand 


Mews houses , once slums , are now the height of back street chic writes John Brennan 
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F irst horses, then 

surplus servants; after 
that the car mechan- 
ics, followed in their 
turn by impoverished bache- 
lors of both sexes and now 
adopted by business debs and 
architects, car collectors and 
'singles’ in search of their own 
front door. It is an eccentric 
line up. 

Tracking the successive 
occupants of mews properties 
offers a transparent slice of 
social archaeology. 

Built as bottom-of-the-garden 
homes for the carriage horses 
of the gentry, mews tend to be 
in the best residential areas of 
town. They do stand at a defer- 
ential tradesmen's distance 
from their patron town house; 
no mare than a garden's length 
from a fashionable post code. 

Good location accounts for 
much of the appeal of mews 
properties. But it is only in the 
last quarter century or so that 
the social gulf between the 

Channel 

chills 

TAX shelter alone hasn't been 
enough to distance the Chan- 
nel Islands from the housing 
market in the rest of the UK. 
John Inge of Knight Frank & 
Hatley says the slnggish main- 
land market has meant a slow- 
down in the number of people 
trading across to the islands. 

This has not had mnch 
impact on Jersey, where the 
residency qualifications limit 
the number of incomers to a 
handful of multi-millionaires 
each year. But in Guernsey 
housing divides into local and 
open-market properties, with 
no bar on incomers buying 
from the open-market supply. 
Problems selling in mainland 
Britain may have taken some 
of the pressure of f demand in 
the middle price ranges but 
the scarcity of major proper- 
ties explains the £4.75m guide 
price for Le Vallon, above, a 
19th century six bedroom 
Gothic manor house in 40 
acres by Moulin Hnet Bay on 
the south eastern corner of the 
island. 

“This is one of the largest 
blocks of land to come avail' 
able on the island for some 


town mansion front door and 
the mews entrance back street 
has been bridged. House and 
stable block were built to be 
societies apart, and they stayed 
that way for generations. The 
first big infill* of mews resi- 
dents was unplanned, and 
Involved sharing the buildings 
with the horses. The mid to 
late Victorian development 
boom that created so many of 
the big town villas and their 
stable out-houses also created 
a servant problem. For the resi- 
dent staff of the landless 
year-round London merchant 
and professional classes, those 
rarely used stables were the 
only option for a rent-free 
retirement for elderly 
retainers. 

By the 1880s a high propor- 
tion of London's mews had 
become ribbons of abject pov- 
erty in areas of extreme 
wealth. 

Cars are insensitive to poor 
plumbing and draughts and 


the first half of the 1900's were 
the age of the mews garage. No 
low-budget, Elstree film of the 
40s or 50s is complete without 
a sequence that includes a 
mews mechanic the chauffeur 
as a car-polishing extra, or the 
regulation Cockney wit leaning 
on a Wolseley puffing a Wood- 
bine and engaged in the quint- 
essential mews gesture of the 
period - the formal wiping of 
hands on an oily rag. 

As depositories of black mar- 
ket goods, mews figure high on 
the list of properties raided by 
the police in, and Immediately 
after the Second World War. 
Mews added to their risque 
image as conversions in the 50s 
and 60s attracted an off-beat 
population of people without 
families, without the cash to 
buy or rent a more traditional 
home, and yet keen to be in the 
centre of town. 

By the 60s mews’ properties 
conjured images of minis and 
models, of society photogra- 


phers and people who BBC’s 
news readers described as 
"entertainers" - from rock 
musicians and disc jockeys to 
ladies whose entertainment of 
senior politicians added occa- 
sional spice to Britain's poor 
diet of sex scandals. 

P lann ers had little to do with 
the mews' switch from horses 
to cars, and many of the early 
conversions of lower floor 
garage space into living areas 
were carried out without scru- 
pulous paperwork. It mattered 
little because mews were 
cheap, costing a fraction of the 
price of a similar sized man- 
sion block flat round the cor- 
ner. Building societies were 
shy of mixed use properties at 
the best of times, and their 
valuers had no box to tick on 
the checklists to add value for 
being "chic”. Most mews were 
rented, comparatively few of 
the mainly transient occupiers 
wanted to buy their temporary 
homes. 



time," says Inge. 

The estate would divide 
neatly into three substantial 
properties. The manor, a 15th 
century cottage close by and 
the farmhouse all have open 
market status in their own 
right. Le Vallon is available 
through agents Knight Frank 
& Rutiey (071-629-8171) and. in 
St Peter Port. Guernsey, Lov- 
ells (0481-23636) and Robin 


Stone Properties (0481-710848). 

Over the water on the tiny, 
car-less, self-governing Island 
of Sark. Strutt & Parker are 
selling La Cloture de Bas. a 
four bedroom conversion, with 
guest and staff wings, of 18th 
century garrison barracks. Set 
in 25 acres overlooking the 
sea, the agent (071-629-7282) 
has been looking for offers in 
the region of £695,000 for a 


49-year leasehold. 

La Valiette Farm in St John 
on the northern part of Jersey, 
gives a flavour of prices at the 
top of the Jersey market. 
Hamptons' (0534-20358) 
expects offers around £5.5m 
for the near 40 acre estate cen- 
tred on an upgraded four bed- 
room farmhouse with two 
guest flats and an 70 ft by 35 ft 
indoor swimming pool. 


It is only since the *705 that 
there has been an active mar- 
ket fbr mews as a distinct prop- 
erty type, and in the ‘80s pseu- 
do-mews started to emerge on 
the builders’ lists. Now, as 
London mews specialists Lurot 
Brand & Co’s latest sales list 
shows, we have entered the 
age of the Elm-plus mews 
house. Mews on the market 
range from In price from 
£88,000 fbr a two bed freehold 
in Southwark to £l.6m for a 
four bedroom 61-year leasehold 
in Belgravia, and £L95m for 
another, big four bedder on a 
60-year lease in Hay's Mews, 
Wl. Lurofs list would give a 
Victorian groom apoplexy. 

There were neither hawks 
nor horses in the mind of the 
builders when they completed 
Albany Mews, London SE5. A 
freehold mini-house on two 
floors with reception, fitted 
kitchen, two bedrooms, and 18 
ft by 18 ft garden, its main 
claim to mews status is its 
scale and position in a private 
cul de sac. At £88,000 through 
Lurot Brand (071-402-3275) It’s 
an Elephant and Castle cum 
Bennington variation on a 
theme, the common elements 
of which appear to have given 
mews properties at a degree of 
insulation from the past two 
years’ price slide. 

The mews agency's Fiona 
Stebbings reports that recent 
valuations for clients who had 
bought a mews In 1988 come 
out at around 80 to 90 per cent 
of those peak market prices. 
That’s ter less dramatic than 
the setback in prices across 
London homes as a whole, and 
while mews haven't stood 
apart from the market down- 
turn, “they have held their 
own pretty well.” she says. 

Lurot Brand estimates that 
there are 10.000 to 12,000 mews 
houses in the London market 
as a whole, and it has records 
of close on 300 central area 
mews on the market now. 

“The majority of people who 
are interested in them are 
English people/ says Steb- 
bings, “a lot work in London 
and need a pied a terre, there 
are bachelors and single peo- 
ple, divorced people, and then 
there are the car fanatics, it’s 
amazing how many of those 
there are." 

Not every mews comes with 
a parking space, and in the 
central area those with the old 
concertina garage doors and 



Well groomed: a London- mews conversion in Eaton Row, Belgravia:. yours for £1.6m. 


space for the motor have 
become increasingly scarce as 
the old stables succumb to the 
interior decorators. But for 
those whose passions involve 
having an ofly rag to fondle 
and a Ferrari to care for, a 
motor mews in a desirable 
west London postal district is 
as near heaven as they are 
likely to find in the capital . 

Yellow lines have crept into 
mews streets in many areas 
but there are far better odds on 
being able to park outside your 
front door with a mews thaw 
most other homes. As for the 
old stable spade, most of the 
residential conversions from 
garage use in the last 20 years 
have involved enclosing the 
lower floor and converting it- 
into a decent sized living room. 

That said, conversion work 
hardly describes some of the 
reconstruction projects that 
the better located mews have 
inspired. Mews have bear ultra 
popular with London’s pleth- 
ora of small time residential 
developers, either interior dec- 
orators on an overdraft keen to 
be their own client for once or 
jobbing builders taking a gam- 
ble on a do-it-t hems elves 
scheme. A good location and a 
small property make an ideal 
combination for one-at-a-time 
developers and, in the 730s bull 
market, with rising values and 
easy finance, plenty of mews 
properties got the full 
treatment 

In practice, most had to be 
reconstructed from the insfde 
out The original builders 
never envisaged their basic 


brick shells housing anything 
more demanding than a pair of 
grays and the occasional over- 
nigbt groom. Few mews were 
built for posterity, and so the 
more ambitious conversions 
invariably Involved a complete 
reconstruction job. You would 
be hard pnt to find a more 
ambitious example erf the . genie 

ihn-n the rarnhmatkm of tifrse 

mews at X0 Eaton Row, SWt 


Hawi te a corruption;, or 
perhaps more accurately an 
adaptation, of th* French 
muer (to moutfl wh i ch gt**a 
muo (the slough of feati w a 
and stag antlara and ga n sr a l .. 
mess and tackle a sso c i ate d 
with an estate building) end 
muottea (where the hawks 
ttvad during ttie raouUng sen- 
son and where the bounds 
and horses were kept). When 
the Royal s ta bl es at Charing. 
Cross ware tndtt on the stta of 
Ilia former hawk enclosure 
Tudor Londoners clipped 
muers-.down .to B>o . fam i l iar, 
anglicised "mews". . 


Forget the horses and the 
car, although there is private, 
parking. For an asking price uf 
£1.6m you get a large area, 
three storey, uir comfittoned. 
four reception,, four bed and 
bath bouse bn a 51-year lease. 

While mews at the top otthe 
market can outshine their' 
patron houses, so those down 
the price scales h&ve-oom e-fo 
challenge the London-base 
office market. The uMquttous 


“Bl” business-use User Class 
e-ri phUpi the owners of mews . 
retaining lower ground work- 1 
shop status to adapt them as -a 
combination pied a terre and 
office. . If you don't need more 
than a few desk spaces in 
town, a business mews is likely 
to be cheaper, more central 
and considerably more flexible 
than an equivalent adzed office, 
even if you could find such a 
'property.-'* 

- Take the one bedroom, four- 
year-old property at 5 Dtm- 
worth Mews off the Portobello 
Road; W1L At £299,500 freehold 
with Bl classification for the 
340 sq ft lower floor, that as a 

. flat, an office and space to park 
in central London for a prop- 
erty on which it would be pos- 
sible to get a normal residen- 
tial mortgage. 

' As a wnhtaerdal Base -you 
would be hard put to find an 
equivalent freehold office for 
the price where you could 
Wffimatelv h a ng un-vour hu>- 
topand*Btefip over. Not that if 
1 e Id, more restrictive user 

riassffications did much to pre- 
vent the progressive switch 
from manual to paperwork 
inside co u n t less mews proper- 
ties over. the years. Even 

- wfthfe strictly residential cafe- 
gory mews any local authority 
planning compliance officer 
woafcLhavw a field day rooting 
out rite consultancies and the 
Tg ufesaforuda whose daytime 
and weekday “office" spreads 
across, one cx those 20 ft by 22 
ft iowei -$nun&~fldots. hi the 
eventagB, and- for purposes of 
resale, that’s reception space. 


LONDON PROPERTY 


NEW HOMES 






V,.. 




3&4U Shepherds Hill Highgale No 

A quality designed luxury development of one or two bedroom apartments and three 
bedroom penthouses on two or three floors, offering an elegant lifestyle in a desirable . 
location in High gate. North London. , ' 

* 125 year lease * Security # Porterage 

PRICES £110.000 - £380.000 completion November 1990 * 


PROPERTY PARTNERS - HK5HGATE ■ LIMITED 

4/S Highgate High Street 
London N6 5JL 
Telephone: 081-348 0851 
Rut: 081-341 0851 


arc 


CHISWICK W4 

Cfc»e w n»er *c K*w, loringly reur-ed 
tooth -being VlaorUa Fttnlj house with 
beautiful garden. Very Jpadeui, light 
drawing room leading to dining room. 
Modem Utdna. 4 double bedroou, 3 
bathroom, «ud;/M. Uo&ty room. 
Recently deoorsed to higbest mndwd*. 
Off-met pwfang. Mint ne* w affnciAt 

Offer* in region or £280,000 
(OBiUeitd for quick private sale. 
Phono 081-995 7917 


ISLINGTON 

Spacious and elegant 
London home. Immaculate 
condi U'on having been 
tastefully redecorated 
in last 12 months. 
Overlooks quiet woodland 
to rear of house. 4 beds. 

2 bath( 1 en-suite), 

3 Recap, Conservatory, 
Fitted Kitchen. 

Off ere over £330.000 
Telephone 071 607 6486. 


SURREY. MTTCHAM. 2 bed 2nd Hr luxury Hat 
I Rental income CaoO'mUit. No chain 
£83.500 375110 


MAYFAIR 3 CMdroam maleoneite. Lon a 
lease Qutt* solo £300.000. Tel. D7 1 403 
5850 I weekends only) 
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LONDON W C 2 


IN THE HEART OF 
LONDON'S THEATRELAND 


I LUXURY APA RTMEXTS FOR SaEe|| 


An exclusive new development 
of just eight apartments 
Long leases 

1 BEDROOM FLATS FROM £137x000 

2 BEDROOM FLATS FROM £208,000 

Further details iron Sola Agents 

Keith Cardfile Groves 


LONDON RENTALS 


PUTNEY BORDERS 9W1&. CnarrfMng 4 Bad. 2 
Balh family house Ideal tor Nr*l lime 
buyer. Double Recap Rm KhfSYM Rm, 
Pallo/Garden- Gas CH: FREEHOLD. 
Cl BO. 000. Maurice Cowin Associates Tel. 

on-merza. f« an-ra&wia 

LOWNDES SQUARE, SWl An Meal p*ed a 
»rra. newly rafcetttehed to hl*i standard 
on the lower ground floor In a prestigious 
well porured Builtfng. SJH. Roc. Kh. Two 
beds. Bath. CH A CHW Residential Potter. 
69 years £225000. Farabrother 071 406 
4S45 dr ALLSOP A CO 071 SB* 6108. 


FOLKES SOLICITORS EST. 1918 

GENERAL LITIGATION/MATRIMONIAL/FAMILY 
COMMERCIAL CONVEYANCING & CRIMINAL 

CONVEYANCING £180* 

SaJc/Purchasc/Rftnortgage/Resideniial Property. 

Fee includes mortgage related work when we act 
for your lender ‘Plus VAT & Disbursements 

61 GREENFORD AVENUE. LONDON W7 ILL 

TEL: 081 840 3533/6969 



West End, WI 

The sympathetic restoration of a fine period 
building has resulted in the creation of 3 superb 
shops & 2 exquisite 3/4 bed triplexes. 

Available individually or as a whole. 

For terms & prices apply: 

Greene & Co 071 935 2010 
Sole Agents 


EPPiNC FOREST, East London, anas Qual- 
ity names. ptwBgc locations. 30 minutes 
etty Canary Wharf. W«4« End Forest 
Bureau Ml -M0 3013 


“CHOATE NS. CHARMING j be* IrHoutiri. 
imWuIIy him . ready io novo in Mr, aii 
irawspo* Landscape gam El -90® par 

TOOnltiiSl 341 77p4 


MAYFAIR SUPERB WEWS 0«W GjmHI PnriL 
Well presented 3rd Hour flat wun oarage 2 
rnceps. kltenen. 3 Beds. 3 oaths. Lift. Per- 
ter. 67 yrs. Una Estates D7i s » 
0763 




36 Church Sc. GtBaddow ■ Chefansfoni ■ Essex : CM27HY (0245) 478888 


A historic listed building, set on the • Video security entry system, 

edge of Southampton Water, sow • Private tennis court barfwque 
transformed Into luxurious area and sKpvray. 

2 & 3-bedroom apartments • Superb water views, 

designed and equipped to the • Prices fro m 

highest passible standards. £95,000 to £235,000. 

Directions ■ - - 

fra® M27 - leave at Junction 8 and faOovr the A303S before branching off onto the 
B33fV. Continue along this rood over the bridge andl you see Condi Koed on your 
right Half way down there if a sharp bead to the rtgfat which narrows tmo a lam. 

At the end of the hue you wiD see a own building which (s HhniMedi£f Hraae. 


SALES OFFICE OPEN SUN lUOOam - 5.00pm 
Sales Office (0703) 456974 


Dahl Samuels 

M The High Street Fbote * 
Oonwt Bffl5 IDO 
Tefc«3ftDMM5» 


HOMES 




Magnificent 

A very unique opportunity has arisen to acquire the five bedroom, 
three reception, two bathroom showtiome. Offering all furniture, 
carpets, curtains, light fittings, oven, hob and hood, fridge and 
freezer. Beautifully secluded yet minutes from the M2S. 

Now reduced to only £399,950 
fox quick exchange of contracts, 
for Further details contact: the sales office. 

TeL (0737) 833348. Open 7 days a week 10.30am to 4.30pm. 


Alton — biampshire 
Woodstock — Oxfordshire 

and other market towns 
and villages in southern England. 
Prices C\ 20.CCO-L220.CCO 


B E E C. H C-'R.Q F T! 


I- Church Line. Wallingford, 
C*xfortthirc, 0X10 0DX. 

^ (0491) 34975 




Prowtinn 

HOMES m 


LONDON PROPERTY 


Office & Flat 
MAYFAIR Wl 

Nr Hilton Hold and Berkeley Sq. 
Small office suite and four luxury 
flats in mac building. Fully 
furnished,, Suitable for company 
with visiting executives. 

Lease; 13V, yre. 

Fixed rent £575 p.a. 

Price: £550,000 subject to conned. 
Also may consider 
recta] Tor 3 yre. 

Coetsct: Bnckrire Estate Agents 
IOT1)SS8SS22 


APARTMENTS 

REIGATE SURREY 

If you «• swouatyocmidarw 

puRhaw of B toay • 

eonsronteitterMa^ 

Gatwtek. Heaftro* & London 
nuWIn* stations you must out 
WRAY MIU- PARKort pa* IgStncta. 

1200 to 3,000 soft 
«M.OOO XoSSJS? 

T*C 0737 77 8355 






^ -name eaxwoa Ter. ^“7^8 


irymi are buying or setting 

.COMMERCIAL 

PROPERTY 

make sure you see the 

Financial Times 

every frida\ 

FO R FURTHER INFORMATIC 

telephoS^ 118 ^ TI 
l^LEPHONE TESSA TAYLD3 

071-873 3211 

* The gfegfe Property M&fcet« 
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'** ft ¥->' 


uncial TIMES NOVEMBER 24/NOVEMRPB „ , aan 


COUNTRY PROPERTY 


• 

• . ' • • . * Jr, 

*V*$ 

:, »E. 


NEWMARKET (near) 


WOODLANDS FOR SALE 


• t - t. 

'• -r. »E. 


^ f ^’ 3COmsh ^gWands. 705 acres. 
\:- \r , . P 1 ^- ^50 per acre (£250,000). 

W<XXls ’ CoDurham 

^ Four woodlands m one of Aernostatti7irri w ^^„f^ 


^-5 acreravadable as a whole or in 6 lots, 
trade pnces range from £6,000 to £36^)00. 

57 sw ^ 5 W i?¥i®? n Wye, Powys, Mid Wales 

r>_iu Gfu ^ Ie P° oes £440 per acre (£25,000). 

; ^^..Qwnarthen, Dyfed, Sou* Wales 

“acres of which 55% carries highly productive 20 year oW 
^ . a fir crops. 

— • • ' £455 per acre (£20,000). 


cs t ni e n t M anaizei n e n t 


On tBc Instructions of tftcQfpBjGty atuC Qtntry 

‘EU FcudaC (Barony of Jjune and 30 Lordships 
oftfie. (Manor and Scottish Superiorities 


Some of which may include Andeot Manorial Rights 
such as Market and Fishing Rights 


For Sale by Auction 
at 230 on Wednesday 5th December 


Stationers Hall, Ave Maria Lane, Lodgate Hill, London EC4 


Uhsttraled catalogue (£10) and father details of this and fotbeonrina 
auctions of Feudal Titks available from" 


Manorial Auctioneers Partnership 
The Moat House 
Hollow Hm Lane 
Iver 

Buckinghamshire SLO OJW 
TeL- 0753 630100 
F«c 0753 653612 



SAVfLLS 


FOR SALE BY TENDER 


THEBRAHANFISHTNGSjRIVERCONON 


■n 

7 — *7 * 


Two rodsare offered for sale (IN PERPETUITY) in 

i ^^33(9-W'&$temberl99l5. ' 


. i r i\. • -aa - “ ■ 
f « T<'i-an liiS** 1 
, ■#- -r V ra A 


3-year avexagc: 37 fish (all caught by fly). 

The fishing an many Scottish rivers has been poor this 
season bat nonetheless the 3 Brahan beats on the River 
Conon produced 730 salnion^srilse, thereby leiainixigiis 
current position as one of the most productive rivers in 
Scotland. 


The 3 beats! Upper, Middle and Lower Brahan, extend 
to 6V* miles of which 3¥* miles provide double bank 
fishing. Each beathasaghillie, fishing buifs), and boat(s). 

Ownership of these rods entails membership to the 
popular and well-established Co non lushing Syndicate. 

Savills, Brechin. (03562) 2187. 


•v:*s 


COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 


1 


FormbyHall 



An opportunity to acquire a substantial Estate with potential for 
ooL&hotel development; dose to the internationally renowned golf 
links at Royal BirkdaJe, and substantial population centres of 
Liverpool and Southport. 271 acres including a semi derelict 
Grade 0 Hall, farmhouse and two further properties- 


Joint Agents: 


21 Hoghtcm Street, Southport PR90NS. 

TeL- 03704} 500599. Ref- JBJ/SW. 


STRUTT&A 

FARKERV 


13 Hill Street Berkeley Square, London W1X8DL. 
TeL 071 -629 7282. Ret KDP/MJMeA 


HOBBS & CHAMBERS 

A pftOPERTY LEEDS SEW?iS 


Prestige Residential Property with Uroquo Business/ 
Investment Opportunity 

Beautiful* situated detached house ^**™0™" dSwi,h 
Fteated, Indoor Swimming Pool and Leisure area 


U, IIIViuwi ** ' 

\ ypST GLQ l mESTEHSHfflE 

---* 4m 


TT&JI 

45.000 sq ft of modem BJaasfwu^st^to for nurseiy w» 

plus 5,000 sq ft of andBary store* ete 


Sha Area approx. 5 acres 

Freehold Fbr Sate with Vacant Possession 

Princioateonly FteftPAFCttSS 


“ 37 Commercial Brad. "£ ™ S 

Tel: 0793 495356. Fax: 0793 51418ft 


for immediate sale 


Sogtbeni Ireland 

__ of Top Quality Salmon and 

4 P«- ««on. 

Tr S°c i^^'^So^Troiit Laifie Estate and House 

S2. xSTon^ Lands - 30 nAoa ^ taB D * #B 

j2L£ ? vSby Appointment only 
mo 3S3 4521061 



ESSEX - GREAT EASTON 
Great Oaranow 3 miles. 

Mil (J8) 10 miles 
Residential Arable Farm 


UagnBoent Greta a Listed How* »m» 
o* beam*. 6 bedroorm. 3 bathrooms. 
Dofljjhlfcl grounds Including paddock, 
pond ml i n rtn iT ik i q pool 


3 ACRES 

Superb oudxAflnos. would Mow 40 
dasalo cam or aknlar. 


Grade II farmhouse, 4 reception 
rooms, 5 bedrooms, bathroom. 
Tenanted cottage. About 6 3/4 
seres. A Grade II Essex Bam 
and range of buildings. 

About 86 acres.. 

As a whole or in 2 lots. 


£525,000 freehold 


Great Dumnow office 
Tel: (0371) S72I17 


DAW BEDFORD 

MMOng ManagMnfft, Fax: 0638 79 223. 
Telephone 0638 7B 516 (after hour* 235) 


TOHJ 

HAVE YOU SOLD BUSINESS 
ASSETS? ROLLOVER YOUR 
CAPITAL GAM AND DEFER 
YOUR CGT LIABILITY 


Forestry land with associated capita} 
worXa Is an excelent replacement 
business asset, and growing trees 
do not suiter CGT. 405 acres high 
qualty planting land now available in 
the Scottish Borden. £155,000 Ind. 
road. 


West Sussex, 2 acres 

Chichester 4 utiles. I jwHkb 55 mfles. 
Bcugmee. An omwfiq Gragim 
country boose in an historic setting 

■t* inliiiiiiiilitPujIUl p ^tK ml 

paddock, oa tbs edge of the 
Goodwood Estate adjoising the 
a arirm 12th century Priory. 
Entrance hafl, doekraom, drawing 
room, dhnng room, kilchcn/brcakfess 
room, nritwy room, office, vaulted 
cdhra, principal bedroom with 
bathroom en suite, 3 further 
bedrooms, finnity baiirnaotn. Double 
garage, ra nge qfoutbufldmgg. heated 

swimming poolL 

Gnide price: £545,000. 


TBhfll Forestry Ltd 
Old Sauchfe, Sauchfotxim, 
Sdrting FK7 9QG 
Tab 0788 BVJ721 


CmcfaeMerPOlV 1EL. 
Tdrphaoe. (0243) 78016. 


SUSSEX - HOOK 
A Period bases «Bh ancillary 


4 Kceptiea waam, 9 bedrooms, 3 
b o fln o CMs. Coach home. Osmes caugc 
AnonoOeiage block *nd bam both with 
plnmirig toemvext. Ganging, 


FORT PICKJLECOMBE 
CORNWALL 

(OPPOSITE PLYMOUTH 
BREAKWATER) 

Heated 4 bed apartment. IK yards 
from sea. Luxcunouslv fined 
[hrougioui. New fitted Litchen & 
bsthroera filled B & O tound rytacm. 
Balcony with view, over Ciwsand 
Bay & Set in parkland to the roar. 
There are 2 parking tpaccs tone 
undentroimdl. Tennis courts, swim- 
ming pool and a harbour - aD part of 
the amenities. The Tort originally 
developed in te mid 17W* s based 
on pail of Plymouth! sea defeoees 
and was built in the 19th Century- 


This properly is in immaculate condi- 
tion ana would make an excellent 


MajtMd since 
Tet (M35) 872294 


bobdiiy or retir ement borne - mud be 
viewed. Pries to include all fiimiunr 
Sl fitting* £127.500 Tor quick sic. 

Tel: M89 64561 evenings A w/ends. 


DOWNDERRY 
CORNWALL 
(APPROX ID MILES FROM 
PLYMOUTH) 

Large 3 bedroanted detached 
house. Doable garage. Sun balcony 
with views over bay. Recently 
totally refurbished. 3 ba t hr ooms I 
(2 ea suite) centrally heated. And 
double glazed. To be sold with all 
furniture. A magnificent property 
with easily xnanapd A established 
garden. SuttaMe as a retirement 
or hoBday home. 

£147,500 

Td for viewing 0989 64561 
evenings A w/enda 


Residential Developer 

sHelo offer ideal BJLS. properties 
for 1990 year end ampieiioas si 
realistic prim. Prime locations; 
Wills. Hauls. Avon, noth 
C3U bibbed rental demand. 
Initial yields from 7 5% 

Write Bos A3 12. Financial Tune*. 
One Southwark Bridge. 
Loudon SEI 9HL 


WORCESTERSHIRE 


NivRYE 

Barn and Goadi House 


Helmut Birmingham and StmTonL 
Detached bouse in aoiii-nirel pontiou. 
K Acre £udctu with namner home and 
riowa over Dclda. C o met ri aw Tor M JO. 
MO, MS ] reception. 

3 double bc rirooi us , 

I m^t Loft sody/pfayroom. 

toytoo. 

TfkSS27 62S30 


Converted to very tairti standard, 

4 beds, 3 baths, galleded haQ, no 
myense spared, fir teac hing views. 
3 an garage set In 3/4 aoc. 
OSSJOOO 


TeL (0323) 833033 


MUWPOH, H YORKS. B ted Won* Iiart- 
donco- 3 Raeup. Breakfast room ona 
teehen. Mytnc toenflon. 4 acres. DoUXe 
onrape. Eager of vUlape. open countryside. 
Ommlng to Leeds. Herrogato or York 
Price: B701000. tOT65^802B9]. 


«WOHD CITY. Superb 1 ft 2 bed i » a Hii i e f«a 
In rtvereMe kreadon. rntnutes from City 
centra. Fully Wed kbehona ft bath r ooms, 
reserved parking. Currently C1OBA60- 
CttBAHl Teh (0083) 038*7- UrwS homes 
Southern. 


ARCHnECTURAL SALVAGE Old Ouk Tun- 
bora - tup quaBty. Slock Indudee targe 
dmtera. Any ipjanUty. Brieka. Wee, sum, 
■aft MCl Compiuto Bmbsr Iramod bufldtngs 
constructed to raquiremania Telephone 
BBSS 71 3127 


V ONE LAME BBNWOH la edequate Ipr 
your comforta. ptua gradoui Bvktg (n throa 


other room In an Namrical cottage 
view before someone else - you vria i 
n at natUMJ. oea2 3439M raySeet, 


SCOTLAND SPEYSBE: 215 acres young 
conllar piantadan ptamed laww provid- 
ing emtont tang Imm trwestment patan- 
SaL New lanoaa end roads tor exfraOton. 
Shooting rights and old croft building. 
Offers CKXUXI0. ABERDEEN ft NORTHERN 
■ 0467 23800. 


i w a mnc ehsworth. conservation 

area. Ctoes to harbour. New 3 ted oosage. 
(Rental Income CSOO/mth). No chain. 
£125400. Tat 0243 37S118. 


SUSSEX AMERMGCM-SEA. WBowhayna 3 
bed honey property etoee to golf, sailing. 
Chkhester theatre (Rental Income £1.000/ 
mtti) No chain. £225^)00. Tat 0243 379119. 


TENBURY WELLS, 
HEREFORD 


and Worcester. 3,4 & 5 bedroom luxury detached, 
superb specification, bordering glorious open 
countryside. Part Exchange possible. 

Telephone Cnrole oa (0384) 811940 l-5pre daily except Tuesday. 


LONDON PROPERTY 


PENTHOUSE 

ALBERT BRIDGE SWU 

A sttmmng 3 bedroom penthouse with 800 sq ft roof terrace 
overlooking Albeit Bridge. Absolutely superior in every way, 
exquisitely furnished and fully equipped. Will let for 6/12 months. 
Jason Arden 081-509 1201 or 081-530 6085 


CHEYNE WALK SW3 


Lovely 1 bedroom flat, beautifully furnished 
and fully equipped. Vacant now. 


Jason Arden 081 509 1201 or 081 530 6085 


WIMPOLE ST. W1 

BsautiUly furnished 2nd Floor Rat In 
prestige buftftng. 2 Bed, 1 flecop. 
Bathroom A KHchcm. CH, CHW. Lift. 
Ideal Company lot h vety 
central position. 

Harvey Fenton a Co Lid. 

3 Portland Place, London WIN 3AG 
Tot: on 580 5761 Fax: 071 638 162S 


CITY 2 MILES 


Between Islington and Hackney. A 
brand new development of eleg antl y 
convened Victorian warehouse, all 
within a landscaped courtyard set- 
ting. 2/3 bods from around £125.000. 

CnB Ton MaEpa A Associates. 

254 2393. 

RESIDENTIAL SECTION. 


INTERNATIONAL PROPERTY 


® John Taylor & Son 


GAP D r AIL f SOUTH OF FRANCE 

A charming waterfront "Belle Epoque" 
villa, French garden, sea water 
swimming pool. 

2 receps, 3 beds, caretaker's lodge. 

19 million French francs, freehold. 
Sole agents. 

20 Boulevard des Moulins. MONACO 
Tel: 133) 93503070 Fax: (33) 93258672 


INTERNATIONAL PROPERTY 


Chesterton 


irrrm national 


Florida 


is pleased to announce the addition of two established Florida Real 
Estate offices providing a fuB property service. To team more about 
specific residential and commercial properties, please meet Mr Todd 
Kendall at the Naples, Florida office. Mr Kendall will be available in the | 
following Chesterton offices to discuss Florida Property with interested , 
parties:- 


Midlands 

Overseas 

Property 

Show 



I IANUARY25TH35TH+Z7TH1S 


London 27-29 November 
Birmingham 30 November - 1 December 
Manchester 3 December 
Bristol 4 December 


Please telephone Mr Roger Ford at the Birmingham office to 
schedule on appointment. His number is 021-200 3111 


Chesterton International 
531 1 Pelican Bay Blvd., Suite 205 
Naples. Florida 33563 USA 
Tel: (813) 597-7557 Fax: (813) 598-4239 


FENAJLU 


PROPERTIES IN PORTUGAL 


- Lisbon, prime comer site in business district. Outstanding 
building for sale. Total area 5.000 sq m. 85 parking spaces. 
Air con c£ Sorting, suspended catlings with fighting fixtures, 
double glazing, carpeting. Delivery September 1991. 


■ 30 Mnutas hem Lisbon, ocean front sits. 100 acres. Ideal 
for hotel and spa. 


■ Estoril coast, Cascsis in excellent location, magnificent house. 
Large reception areas, 7 bedrooms, 6 bathrooms, garage, 
swimming pool and garden. 


■ Algarve, Carvoeiro, 8.500 sq m. site with project approved for 
construction of luxury aparthotel. Magnificent view. 


USBONOfflCE OPOrrroOFHCE FAROOFRCE 

Tel: 351-1-693106 -pet: 351-2-695480788 Tel: 351-69-312314/24 
Fax: 35 M -8931 07 Fat: 351-2-6000256 Fax 35'l -89-237 11 
351-1-659314 


COTE D'AZUR 


Cannes & Surrounding Areas. Established Bi-lingual 
Company offers comprehensive range of properties to suit all 
requirements. Choose from Villas & Apts. New & Resale, 
Coast & Country. 


Villa, Panoramic Sea View. 4 Beds, 4 Baths. 
Interior Designed. S-Pool. Tennis. Nr Cannes. 
5.000.000 Frs. 


Cannes California De Luxe Apt. 3 Beds. 3 Baths. 
A/Cond. 180" Sea View. SJPooL 4.950.000 Frs. 


A2UR INTERNATIONAL AGENCE 


London TeL 071 402 4532 
Cannes Tel: 01D 33 92 98 01 02 
Fax 010 3392 98 01 11 


HISTORIC BUILDING 1629 

(CONVENT WITH CHAPEL AND CLOISTER) 
7.500 nr built on 3 floors. 3.000 rtf estate with centenary pine 
trees. Excellently communicated. 68 kms from Valencia (fiord 
largest Spanish city with over 1.000.000 inhabitants situated 
on the Mediterranean coast). Ideal for Hotel, Residence, Clinic, 
Wine Cellar, etc. 

Sale 110.000.000 pesetas. May Let. 

Jesus M" Martinez CarboneU 
PI. Coimbra, 7 - 6« 34 - 1 - 556 50 57 

28025 MADRID (Spain) 556 29 24 


SWITZERLAND 


Sale to foreigners authorized 


Lake Geneva & Mountain resorts 


You can own a quality APAPTMENT/CHALET in: MONTREUX, VILLARS, 
LES DIABLERETS, LEYSH4, GSTAAD Valley, CHANS- MONTANA, 
VERBIER, ale, from SFr, 200'000.— Credit Wiflt. 


52, rue de Montbrillant - CH-1202 GENEVA 
REVAC SA ToL 4122/734 15 40 - Fax 734 12 20 


FOREIGN MANORS 


Fortified XVTTth century Mas fully restored, one of the finest in the 
Luberon. Shepherd house, swimming pool in lavender field, 
out b uild i ngs, 13ha. 1 hr from Marseille airport 13mFF+3% 


Raphael ana30 min. from Cannes 6.5mFF 

Lovely old village house, fully restored- Against hiB. pai 
courty a rd, cave and roof terrace. Beauttfuiview, 240m 3 1 
surface. Liiberon. FF1 ,280-00+3% 

For full details 

Please contact A genes Jaubert 081-877 1331 
or write to Foreign Manors, Suite 2. 
21-23 Ebynge Road; London SW18 2HW. 


irt of interior 
habitable 


NASSAU, 

BAHAMAS. 


New development of apartments 
from £60.000. Guaranteed 
annual returns of 6-8% tax free. 
Please contact our anomies: E 
Dawson Roberts, Higgs & Co, 
P.O. Box N918 Nassau. Baha- 
mas, 

Tet (809) 322-4782. 

Fas 322-2048 or 
Tel London 071-584-2427. 


Provence - Var 

The complete property 
service finding, 
negotiating, buying, 
renovating and 
managing. We are on 
the spoL 

English Property Searches. 
Tet 010-33-94-04-42-37 
Fsx; 010-33-94-04-40-75 


FRANCE - ATLANTIC 


Ian 


A fow mint 


from BIARRITZ 

| CATHERINE MAMET 
to PORT PALBRET 

A woman's touch in a 
ndtonajdarotopmanf group 



Ptoo»* rend fua aettst* or your programme to ; 


Exhibitors include, worldwide 
property agencies, developers, 
financial legal support and service 
industries. 


Show themes are targeted at the 
business, pmoaal and career in terra* 
sectors and will attract a wide and 
varied audience: 


Show and stand details from: 


FOR SALE 


Large detached Chalet in lu free 
Andorra. Coruitling of 3 Urge double 
Bedrooms, one en suite. 2 luge double 
Bathrooms. 

Modem k it che n oak cupboards, beamed 
ceilings. The lounge is split level with 
wooden floats and beamed Ceilings, large 
clone fireplace ind commanding 
uninterrupted views of the mountains. 
Other rooms consist of W.C office. 2 
store rooms, utility TV wash room. 
Garage space for 4 can. Gas od centraDy 
heated, very well m mined. South- facing 
sunny position. 

Situated within IS mimaes of three ski 
stations and in a quiet, but easily 
accessible village. 

Price £550,000 

Fax: *(336281 36058 


VILLEFRANCE SUH MER 
Stunning Views over Bay 
and Cap Ferrat 


Beautiful property over one acre 
comprising: 5 bedrooms main 
dwelling, guests cottage, staff 
quarters, swimming-pool with 
pool-house and nature park 


T7) BEAULIEU mWOBIUBI 
PS Port de pkriaancs 

06310 BEAULIEU SUH HER 
TtH (33| 93 Qt 33 22 Faa 93 « 33 SS 


SPAIN • EXCHANGE - SALE 


JUST IN: Villa on the new Mand elicit Golf. 3 Beds. 3 Baths. 
Pool. 2650,000 Frs. 


Thoughtfully renovated Vila near 
Malaga overlooking groenbett, 3 
double beds. 2 baths, targe sitting- 
separate dining-room, study, 
garage, terraces, fruit tree s. 
avocados, 2 wells, sveam, reservoir, 
phone, aB amenities. £143,000 or 
exchange with cash adjustment, 3 
bed bungalow in quiet area south of 
London, west about Winchester, 
east about Tunbridge Wefts, also 
Weds, Somerset. 


Phone (010 34) 52 451.670 


VILLARS SWISS ALPS 

SKI AND SUMMER RESORT 


70 minutes from Geneva airaon. 

A ubotcc iH ifca input. I h\I Inx-biJii dulct 
apiruncnis in primv pcsilMU on our odusii-e 
pm-Jle put DouniiK de la Bcsrdcnce, 
ut in the vOLier a-nue. 

Dirca sale fiom the developer 
.Umnn '.' kjn interest Sate finance 
Contact David de Lara, 

34 Faroe Hoad London WI4 OEP 
Tel: 071-603 1371 Fax 071-602 6877 


BARBADOS 

Pair of charming West Coast beach 
front 2 bedtoam /2 bathroom houses - 
linked by courtyard gardens. Firfy 
renovated and exquisitely furnished - 
£350,000 the pair. 

Tel: 0527 579 321 (office) 

0562 730 954 (home) 

Fax 0527 579325 i 


ACAPULCO / LAS BR1SAS 
MEXICO 

[jmu i tmi villa. S Bcdroann/6 Bribe. 
Beautifully fimridied 55 foot poaL 
Super tuff. Fall privacy. 

Available it Ghririmu A other 


Phase: 203 491 9191 (US) 
FAX; 203 491 9194 (US) 


BOCA RATON 
PALM BEACH 


IT you arc coradmuf ihe purchase of a 
luxury nesdaxx in Lbb area, plea* eon- 


RoUyn Crre-nc, Realtor 
cjo CoMwri) Bonier 
101 N. FoJeral Hey. 

Boca Kjioo. Fimda 31432 
407 341 4047 Ftu 407 341 oSJOtUSAI 


ITALY - LAKE TRASUIENO; maumltcent 3(10 
sq metre vtas w«h swtmnMng pool ft 5 
nciea. C385.000 English owner. Italy 
(Perugia) D«K»- 75845367. 


MORTGAGE end REMORTGAGE FACUIKS 

tor residential orogenies In FRANCE. 
SPAIN. PORTUGAL and ITALY Triephone. 
Rtcterd Cofleu- 081 690 7684 


NTER NATIONAL 
RENTALS 


TO LET: 

BRUSSELS - on the mast pfesllgic 
avenue of the capital - superb 
residence -♦/-550m2- for pnvate or I 


residence -*/- 550m2- for pt 
commercial use - Well sun 
excellent condition - 
Bfc 250,000/ mozith- 


TRUSTHM BRUSSELS: 

TU; 345-91. *0 


WEEKEND FT XVII 


Credit 


The premier Midlands Property 
Show for 1991. Held at the New Rex 
Exhibition and Conference Centra 
Birmingham. Includes 3 Day seminar 


The leading 
French 
home loans 
bank 


For full details phone 
now on 
081-847 7744 
(24 hours) 


' CREDIT AGRICOLE 


VES EXHIBITIONS LTD. 

SWAN LANE EVESHAM 
WORCS. ENGLAND 
TEL. 0386 446420 
FAX 0386 446648 


U* ml-.c 

• H fir *vYuniiiN A'^s mu>n 


PRINCIPALITY OF 1 
MONACO 


SPLENDID 3/4 ROOM 
APARTMENT 

Far rale in luxury building 
tmring onmptrricB right on 
Monaco's new marine : living 
room/dming roam, 2 bad ro ra n e. 2 
betfaroaais, fully eq ui pped 
modem kitchen, with 2 p»riri-ig < 
rod cellar, overlooking the 
me g l i d em Bid the aea . Not fitf 
from hetipoR. 

For further rtrtaBs 
please contact: 


AGEDI 


ERI Residential 
26 bis Bd Princesse Charlotte 
MC 98000 MONACO 
Tef. (33) 93.50.66.00 
S. Fax (33) 93.50.19.42 > 


SKI COLORADO USA 
Buy your own mountain cabin. 
oojidomiDiuni ur hod in the Imeu 
American Rocky Mounuin moru - 
VoiL Bnxkcn ridge. KcyiOonc. Enyay 
exceptional skiing, golfing, frchmg. 
bunting, hiking and many other 
activities in an area of stunning 
natural besuty. 

For more information, call 
or write 

Colorado Properties. 

Unit 4 Severv lots Business Centre. 
Crumptons Rd_ Sevcnoaks. 
Kcul TNI 4 5DQ. 

Till | Ann 

0732-742882 (Office) 
0622-710564 (Home) 


(poria tat Sal) 
Lovely Detached 2 Bud 
iW VBa vrith Studto 

• \"X fcr in_ 


7 V Quiet Boutterty View. 

♦ (tael Home 

♦ ndftm 

2 3cpart» Dupkra Apt. 

T Bpadout Purmanant Hem 

^ 3 Beta, U Bach. DWe Haqp. Terr 

♦ E11S, 000 

♦ UK Tel: 071 4*2: 2X77 

X Fhc 071 2t7 OMS 

♦♦• ♦ ♦ ♦ ♦♦♦♦♦♦♦♦♦♦♦♦ft 


Simply Cyprus 


Best tocations. FreaboM 
VBIas and Apartments 
from £28.000. 
Guaranteed legalities 


PROPERTIES 

INTERNATIONAL 


(Cheshire) 0929 755723 
(24 Hours). 


INVESTORS INLAND? 

PROPERTY DEVELOPERS? 

Sorinn 5(*n ■ ptoc pb retabk, «5«a to bod riA 
bate] pentam kr SO lose taltftfaa bason, tae 
SsUi mfaainal em d raarie nd ns, 15 inn. ad ol 
MtAdk EanArditaiinJ Kioppatmfv to twit fan 

I fh—risl Aftila I 


Mb Khictn to: JratBncrloPld^) KfActiySdkflari, 
1 ftariry lw OnMUm Kei BR7 tLH, 

Fee ESI tO 095(1 Tdoi 911 93 tS 


BOCA RATON, FLORIDA 
Golfbouvse Corn m unity 
Siyflsh Conleriporary 48R/4S BA and 
ptat cat outstanding taka kx, Exunsiva 
IM at Uartrto and Glass. Elegantly 
fumtshsd . Ready for Immediate 
occupancy. ORorad a USS748/XXL 

Contact Mate Ceraane. CeMaari Ilia 
101 H. Fadaral H*y_ Boca Brioo. FL3S43Z 
407 301 B0ft7 tUSAl cMoa (Fail 407 301 SS20 


BOCA HATON, FLORIDA 
Penthouse, 18th Root, 


llagn Uc i nt of scan and kitaoewlal 
■■■ar ra y. 3 BRCt BA eando . lYnUtatanaay 
Oecenae. Canpiai o>ara aMwtly. oradarga, 
kmSdtoap,nalH. CMandriUSUUjOOO 


Contact ft ari|m Caraana, Crld —d t Base 
101 M. Fnfrrri Hry. Itoca nrion. FL 33432 
407 301 0007 (USA OUoa) 407 3M SJCOfta] 


COSTA RICA - GUAMACASTE 
S wunderscMna Baugnmdstlkka ca. Ja 
16J00 qm {angranzendl out 200 ha. 
grftcsar Haetonda mft Panaramablck out 
tan CordHerien von prtval zu vartouton. to 
Min. von Uberfo. SOMkt. vd. Ptayas 
(PartBflool. WV OMmat i nton Babauung 
und Venvattung. Into ardordam. 

Tot Germany 04 15U4612 
Fate 04154^217 eta taootv 


SIQ COLOflAOO. BREC 
torn Home For Sola 
rail 303 4S3 0401. 


BE Now Cus- 
Auent Don - 


FOR SALE BSAUTIIFUL 3 badS bath 3A> vtflo 
with My maonffleont coastal views Just 5 
rriruiss from PAPHOS CY CGDk. Tofms 
available For bill Intormauon plnasa teto- 
phone 81-533-2670 after 7XO pm 


CYPRUS Property tram Cybereo Ltd. Free- 
hold luxurious apartments In Paphos a: 
Coral Bey, LbnassoL Lamnca Mentis and 
miuu at Ptssoure Long term Hnonee and 
uspoeaon avUUbto TnL 02-458356. 
Fme 451584. Trim : 3205 Cyprus or S75A 
Hcqerrts Port ftaad. London N3 IDE. Tel. 
081-3402458. Teles. 8S7S1D. For: 
081-3494913 


FRENCH PROPERTY NEWS Free monthly 
Old. new ft sU pmpariy. legal column me., 
ash tor your tree copy now 081-842 0301 


INTERNATIONAL PROPERTY 


ADVERTISING 


appears ever 
in the Wee! 


nd FT. 


For more information 
call 


Lourdez Beilis on 071-873 4839 
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Dorset Beamnster 4 miles, Crewkeme 6 miles 11 acres 

l London Waterloo about S'* hours), Brtdpon 7 miles, Lyme Regis 1 2 miles. 





A handsomer 16th Century hous«. Listed Grade M, with stunning 
grounds and surrounded by raOng country. 

4 reception rooms. 6 bedrooms, 3 bathr o oms, cloakroom, kitchen/ 
breakfast room Oil central heattng.GaragoTg, outbuitdtngs and slabbng. 
indoor swimming pool. Garden, grounds and lakes. 

For Sale Freehold with about 1 1 acres. 

Details: YeovS Office. Tel: (0935) 77277 t2/92»n 


Wiftshire/Hampshire border 

Andover (Waterloo i hr) and Hungarian* 8 miles, mu ji4 (Hungeriordl 
1 1 miles. Newbury (Paddington 45 irans) and Marlborough 1 1 miles. 
M3 ja (Andover | 22 miles. 



A fine former vicarage by Samuel Teuton to a defightful position within 
The Fosbury Estate. ~ ~ 

4 recaption roams. 6 bedrooms. 3 bathrooms, cloakroom, kitchen and 
utility room, cellars. Oil central heating. Garaging. Excellent lormer 
Sunday Sc hod. Outbuilding. Over 1 acre grounds inducing walled garden 
and orchard. Grazing could be available. 

Details: Pewsey Office, Teh (0672) 63265 l&ssauiw 


Thimbleby House 20 acres 

and Shooting Grounds south umom*« 

Hotbeach 6 miles, Spalding 14 miles. Kings Lynn 18 miles. 



An exceptional combinaban of period country house and adjacent 
operating shooting grounds with full and secure planning permissions. 

Set m superb grounds and parkland. 

In aU about 20 acres. Freehold for sate as a whole by private treaty. 
Vacant possession upon completion. 

Delate Humberts Sporting, London Tab 071-629 6700 oi.<oi/4879Upk 


The Rising Sun Inn and Fishings 

Devon River Taw 



A rare opportunity to purchase 3Vb miles ol this renowned and beautiM 
stretch ol the River Taw. together with the historical Inn. For sale as a whole 
or in 4 lots, includes: Character public house with 8 letting bedrooms. 

Smgle and double bank fishing. 6 year average: Salmon 39; Sea Trout 104. 
Vacant possession on completion. 

Detate Humberts Sporting, Tel: 071-629 6700 oitol/ 4 B 72 UPK 


Cambridgeshire wodey 


Huntingdon 6 miles. BfVKings Cross 40 minutes. A1(M) 2Vfe mfles. 



A superb Georgian famiy house set In an outstandng rural position. 
Reception hail. 4 reception rooms, 8 bedrooms. 3 bathrooms (2 onsurte), 
dressing loom, cloakroom, kitchenlbreekfast room, further domestic offices. 
OM D^y suitable for oonverston. 2 brick offloes suitable for stabfing and 
garaging. Chapel Mature garden and grounds. 

In ai about 6-3 acres. 

Delate London Office, Tefc 071-6296700 OMBMSOravRR 


Dorset OketordFitzpdbie 

B landlord 7 miles, Salisbury 28 mflea. London 2 V* hours a p pro x . 





An knpresstoe and wefl appointed Grade ■ Listed vSage horn 
lovety garden. 

4 reception rooms, 7 bedrooms, 3 bathrooms- Gas central heating. 
Garaging tor 2 cars. Garden. 

£460,000 for the Freehold with about 1 Mi acres. 


house In a 


Details: Bbndford Office, Tek (0258) 452343 


FINANCIAL TIMES NOVEMBER 24 -NOVEMBER 


COUNTRY PROPERTY 




HERTFORDSHIRE - Wormley. Harlow 9 miles. Hertford 
8 mites. M25 (J25) 4 miles. Liverpool Street 28 minutes. An 
Imposing Edwardian country house set In landscaped gardens 
with views across wooded farmland. Reception hall. 3 reception 
rooms, study, indoor swimming pool. 9 bedrooms, 4 bathrooms, 
staff Rat, outbuildings- Pasture and woodland. 

About 45 acres. Region £1,500,000. St. Albans Office: 

Tel. (0727) 40285. London Office: TcL 071-629 7282. 

RCMGQ50221. 





V ■ : i rs ' ‘ . 


HARPENDEN - Sauneey Wood. A superb achitect designed 
contemporary house with over 4,000 sq. ft of accommodation. 
Reception hall, cloakroom, sitting room, dining room, study, 
breakfast room, large farmhouse kitchen, utility room. Master 
bedroom, with ensuite bathroom, 6 further bedrooms. Secluded 
garden. 2 double garages. Offers In Region of £535,000. 

SL Albans Office: Tel. {0727} 40285. Rrf-i&Mrau. 



■ v! 4* VVV.S-S-ti '• 


KENT - ChlDiam. Canterbury 6 miles, Ashford lO miles. 

A superb example of an "Arts and Crafts" Tudor house by 
BaflUe-Scott (Grade If), on ffw edge of Ibis historic village. 

3 reception rooms, study. 6 bedrooms, 3 bathrooms (including 
2 suites), shower room. 2 bedroom cottage annexe. Carport, 
outbuildings, stable block and tack room. Sw burning pod, tennis 
court. Mature gardens and paddocks. 

About S acres. Region £450,000. 

Canterbury Office: Tel. (0227} 451123. Rotaccaiao. 


Buy a luxury 

HOME TODAY. 


GET A 10% RETURN 
TOMORROW. 


’ nvest in one of our 
. brand new. beautifully 




If ' *§Sll t ^ ccora ' tei ^ Oats or houses 

and, while we use it as a 

ruling costs — even the 
keep the properry in rip -top 

Prices range from ^'62,000 for a studio apartment to 
around the £255,000 mark for a luxury house. And this 
includes carpets, curtains, fixed fighting, kitchen 
appliances and garden landscaping. Locations include 
Richmond, Rcigace, Hounslow, Wimbledon. Camberwell 
and Sandemead. 


With property prices 
forecast to rise, there may 
never be a better time to 
invest. And have 
something to show for it. 

For full details, phone 
Trish Wiggins, Sales 
Manager, on the number 
below during office hours. 







St. George plc 


Tbr Given, Twtdcrahatri, TW 2 SAG 


0817554000 


; i aw 





BK? 

m&SsG 





A Grade I aodem monument. once the home ot Anna Boiayn. 
richly converted Into 3 apartments. Only on tho martlet 5 timoo In wg yoora. 
SOUTH WING E700J300 - 3 roc. 6 bed, 3 bathe sauna s/pool 
NORTH WB4G £450.000 ■ 3 roc. srtockw rm, 3 beds 3 balMfi 
EAST WING £225,000' 2 rec. 3 beds 2 baths 
Int airport S 5 mins, station ter Llv. St Arabia flo* eowv* 

ABBOTTS COUNTRY HOUSES (0245) 283266 



GLENDALOUGH HOUSE, CO. WICKLOW 
Marvellous sporting, agricultural and res i den tial estate on 1438 ACKE5 


NEWLY BUILT 
APARTMENTS 
IN OXFORD 
FROM £79,500 



Excellent 2 bedroom 
properties, dose to City Centre, 
with furnished letting potential 
of £500 to EbOO per month. 

Tel: (0367) 718041 
Any Day 

(Excl Tues &. Wed) 
11am -6pm 

for appointment to view 


Only 25 mfies south of DubEn in the garden of Inland. SrotBeal graaflaad tea OOP «W port and go Bed). A > flt* d*» 
driven pheasant and partridge shoot. Tront fishing. Farritent haattogconnhy. 6 hnat* nearby- Sopt*Uf renovami 
Tudar<a?tfttobotMewtthlflmaT.d bri^ uuiM^5 1m c bo o na. 4baflmmn^f4madydinngcartwte8^y^ drawrtn g oc ° L 
Diningroom. 3 Bedrooms. 2 Bathrooms Calfie and sheep yards and new stable yard with 15 loose bonces etc. 

Spectacular water gar de ns with specimen trees and shrubs farm a roarvefloos badegroond for S»e mountain stream 
which descends In a aeries of cascades ml waterfalls from theixf^m* to the lower lake*. 7 cottages. 

"lovely tradihonsd and aecfaarferi, focodrim eatatcln ■ wwierial location in tnoontafai cuuntryaidc*. 


BARRATT 


leading the field] 






raws 




•PRINCESS GATE- 

LONDON ROAD - ASCOT ■ BERKS 


I Magnificent family | 
1 homes in Cobham 1 


5J |r 1 1IH1S G a cuehilly constructed 
«*« I I Eroup of just 9 beautifully finished 
Jj 1 -4- I tradinonal homes set tn generous 
im plots of land of up to ’A acre, 
s, 5 double bedrooms. V4 bathrooms. 


22 (whirlpool effect baths). 4 taige leoep- 
lion roams and conservatory. Fully 


•t fitted kitchen with many luxurious 
m * appbuices and utility room 


2J All the houses ate protected bv an 
m* integral security system, surrounded 
*2 by luO height attractive waHIng. 
m* There is good local schooling including 
22 The American International School 
Im anti Cobham station ts a short distance 
22 awav with fast trains to Waterloo (30 
52 mins). The motorway network is easily 
»* .mcssibk. 



London 23 miles, Windsor 6 miles, 3£& fBgfnuH) 5 mites, 
M4 (function 6) 7 miles 


■m These spartous new houses arc 
2J designed tor people who demand die 
52 best. Arrange ro see the proof ol 
•J this today. 


Prices from £505,000- 
£640,000 freehold 


Twelve freehold houses reminiscent of an exclusive London 
Square In a rare and beautiful setting of over 5 acres of 
professtoua%-'Iaral5C3p^ grounds. 

4 beds., 2 bathrooms, sbower-room, 3 reception rooms, luxury 
kitchen, double garage, clecmc gates, secrirfcy md smcdcc 
detection systems. 


Prices from £295,000 to £350,000 


truth turmshaJifiaw house {uQueotsgau 
oft fdirwnfc Lane. CbWhun. Surrey 
Td: 0912 6652 1 Open enry day 1 1 -4pm 


22 Agents: 
m Roy James Fancv 
»2 Esher 10372) 68636 
5! TrenchardArbdge 
SS Cobham (0932) 64242 

■HZHHIHIHIHH 


LATCHMERE t ^SS^ UmMd S 

P W V V 5 Fax 030688 LZK 7 *« 

m ZHZHIBiHZISBS ■ 


Robert RusseO Developments Limited 
Telephone: (0923) 774066 


i 5£&t.6£afcif ■ ■ ■ * 

PERIOD PROPERTY 



SOUTH EAST 
CORNWALL . 


Proofing the River Txmar, 

8 mfle* fitm Plymouth « 
bcannhilly xitnalcid lSthCcaaOuy 
, emmyaxd any. of 
outhothfin^B 
for co nnexi on to 

!■. nMNc mQ md 

42 aero* of lmL That mdude* 

IjniMtph Mimti.in mipiirmumii s ei v ath iniM atmetos writtyaf and hhik. 

Dating from dm late 1700’s abhougfa alder m parts the dwtdBng affords 
3 i ccg< i nns. 6bcdicianMind die usual offices. E x tow jo n ftaiaalg»ideo« and nrnwtrittnd 
views ovs the River Tamer estuary. To aaefien 19ih Nsiud» 1990. 
Saowa.41 Fore Street, Callinghw. Cornwall. 0579 83515. 



ABINGDON 
(PARK C8ESC&4T) 
OxtodamOu. Didcot(8R Patkhncton <S 
ntaBJSnAu. Neetuy 18 sAh 
A SUBSTANTIAL ANB aBUKILY 
■0TOBED VJCT0RAN HOOM WITH 
DETACHED COACH N0U86 AND . 
LANDSCAPED GARDENS 
Hal 4 Racapttan Rooms. KtetwttfBiwtagi 
Reonv CBoHnuory 8 Sadmong i 

" Bafimxvra, Shtnrar Room. 
SUBMKteD. UBtyRoara- Oome^aTictia 
Canga -Gu Fwd Conn! Hradog. 


LArge, 2 Storey Coach Hausa Gngng lUunGanfom. ABOUT AN ACRE 
. ■ Price on Application 

WytheetHeuae. Acta End Street, Ofariure. Cadotd, OCT 1PE Tel: (0666) 883649 


LONDON PROPERTY 


THE FORT, CAWSAND, 
CORNWALL 

Smell aachtoed develepmanl within 
Palmeratonlan fort. Overlooking the 
deSgiahi vMaga el Cawund (10 iffin 
Irom Plymouth) every property tuts 
breathtaking saa views, batoankMitomea 
and use ol landscaped gardens. Ideal 
■tdllday retreat or early retirement. 
PfymoutfvLondon 3 hra by tram or 1 hr 
25mbi fflght. 2 beds. £94.950 3 beds 
£110.860 Penthouse whit Indoor pool 
£346,000. For dento contact P cac odt 
Properties. Tel: (06034) 406 


SOUTH EAST CORNWALL 
Supertj character property having tranqul 
outiook over valley, ktytlc aetting In 10 
acres wte wtaidhg atrowri and traut take. 
Thla netual sforw reoldenoe has estensfve 
Mng acxansnodailan featuring dressed 
arches opening onto terrace. OHO 
£400,000. For details contact Peacock 
Properties. 7et (05034)408 
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APARTMENTS 

RE1CSATE SURREY 


W^pfKf. 


If you are seriously considering 
the purchase of a luxury 
spacious apartment convenient 
for M25 Gatwick, Heathrow & 
London Mainline Stations you 
must put Wray MB Park on your 
Agenda. 












2,3 and 4 bedroom apts. 
1.150 to over 3.000 sq ft 
£195,000 to £475.000 
Tel: 0737 778355 
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WESTMINSTER 
EXCELLENT VALUE 
LUXURY FLATS 


Luxury Flats for sale, over 5096 sold. A high class 
development offering one and two bedroomed flats 
SUBSTANTIALLY REDUCED in asking price. Situated 
close to The Houses of Parliament and within .the division 
bell area. Prices of 1 and 2 Bedroomed Flats Reduced between 
£140,000 &. £165,000. Penthouses Reduced to £285.000 
CAR PARKING SPACES AVAILABLE 
EXCELLENT VALUE IN THIS PRIME LOCATION 
IO Abbey Orchard Street j- X- PRAWN 

5, 7 & 9 Old Pve Street* SWL ^^gF A STATE 



CHRYNE WALK, SW3 

Aa fa^a d ^hw ajuM, T i rUrt i Ui - ri tw u .« , tl w , , 
twtmh Mtw yiufc. .. 

k r» * " - i - " nirt aiiiMiii : n~TT _j j. 


■AteretBrkte. 


Roan«ad3»a hin cr d. Koarrtaoao«.&Ma iv^_uitt 


■ *" I 


- ImiiImM TTTT.TI 1 
Sw^aareSlritt 071-730 


CLUTTONS 


45 Berkeley Square, London WlX 5DB. Teb 071*408 1010 


f i- 










- 




^C.^-^r.r;- -pv.;: ‘ 

£ " -' r 



•^•— .r 0V ^ MBER 24/NnVFMBB ° 25 1990 


sisterhood in 


splendid isolation 


*•• * Curtis finds this story of sibling rivalry as 

fascinating as any of the Bronte novels 


This- is the first biography of 
I&nily Bronte to be published 
for twenty years, we are 
tolAFair enough, but within 
the past twenty a couple of 
excellent biographies of Char- 
lotte .Brants have appeared. 
Margot Peters's Unquiet Soul 
(1975) and Rebecca Fraser’s 
Charlotte Bronte (1983). 

It te clearly impossible to 
copsjder Emily separately from 
Charlotte or vice versa. For so 
much of their lives they were 
in daily contact with each 
other, from the time they 
shared the same bed in the par- 
sonage at Haworth to that first- 
journey abroad -when they 
became mature students at the 
Penslonnat des Demoiselles in 
Brussels. Even their first publi- 
cation *- a book- of. poems — 
was a joint one with their 
other sister Anne. 

You may try to keep your 
meta-Tens focussed on one or 
other sister, but the insepara- 
bility of their lives extended to 
the entire Bronte brood of six 
children. They were all bom in 
the early 1800s to the Rev Pat- 
rick Bronte,- author of Cottage, 
and his wife Maria Branwell 
who died when her children 
were little. Her two oldest 
daughters died when they were 
girls daring a typhoid epidemic 
at a dreadful boarding lyhnni 


fully. 

tire two Bronte representa- 
tives of the wale gender, the 
parson father and the scape- 
grace brother. Bran well, who 
ws also resident in the house- 
hold, were highly important to 
ihe sisters’ state of mind but 
did little to enhance it When 
papa was not taking service in 
church or visiting parishio- 
ners, be shut himself away in 
his study, even to the extent of 
having all his -mpafa brought 
there. The girl s were, however, 
re m i n ded of his presence — 
deafeningly so - at dawn 
when he would fire off a round 
from his shot-gun into the 
moors to celebrate the appear- 
ance of the new day. 

Irruptions by BranweB were 
even more disturbing 
wholly, erratic.. He was a 
Victorian version of a dropout, 
spending much of his Hwia in 


Bull, . staggering up to the 


EMILY BRONTE: A 
CHAINLESS SOUL 
by Katherine Frank 

Hantish Hamilton £14-99, 302 pages 


Their parson father - Pat- 
rick Brunty as he was ralTM 
originally - came of humble 
mixed Catholic and Protestant 
Ulster stock. By a rare stroke 
of fortune, he became a sizar 
(un dergraduate-cum -servant) 
at St John’s College, Cam- 
'$ bridge, and after- taking his 
degree he lived his long hfe as 
an aloof member of the York- 
shire clergy. The Irish Celtic 
strain, which he passed on to 
his gifted daughters, all of 
whom be outlived, should not 
be under-estimate<L • 

From 1820 when Patrick was 
appointed incumbent of 
Haworth In the West Biding 
their isolation as a motherless 
family unit was complete. 
Aunt Elizabeth Branwell 
joined them from Cornwall and 
saw to the running of the - 
household. The girls .became a 
sisterhood ini every sense - a. 
community of women in splen- 
did isolation living entirely by 
their own female resources. 

They were cut off geographi- 
cally; the bleak wind-swept 
remoteness of the landscape, 
its lofty splendour changing 
with the seasons, has been 
immortalised in Withering 
Heights. They were Just as cut 
off Emotionally, enjoying none 
of the socialising, the to-ing 
and fro-ing, parties and gossip, 
that was the life-blood of Jane 
Austen and her sister Cassan- 
dra. Emily was the one who 
embraced this isolation most 


- parsonage after it had dosed, 
completely stoned. As it 
happened BranweB was not an 
that less talented fhan his 
sisters; what he lacked was 
their indomitable will-power. 

At one time they all wrote 
novels. BranweB’s was the one 
that remained unfinished, like 
his career as a portrait-painter, 
to which we do at least owe the 
authentic portraits of his 
famous sisters. Was BranweB 
gay? Possibly — he was saciraH 
from a tutoring Job locally in 
circumstances that have never 
been wholly explained. This 
biographer is highly sceptical 
of his account of his “ affair " , 
first revealed by Mrs flaaTcen . 
with his employer’s wife. 

With such a restricted 
environment offered them by 
life, the Brontes farmed toward 
and began to inhabit a rich , 

crowded, exotic pnvhnnmpnt of 

their own invention. They 
created fantasy power-bases 
where men possessed of the 
resolution of. their favourite 
contemporary heroes - Lord 
Byron, the Duke of Wellington 

- would vie for- the love of 
beautiful, fatalistic women. 
Branwell took the lead with 
Glass Town; Anne and Emily 
found that imaginary country 
too militaristic and seceded to 
their own island they called 
Gondal; Charlotte came back 
from school, saw what had 
happened, aid staked out her 
particular terrain, the island 
Angiia. 

Kathleen Frank draws on all 
this juvenilia to order to direct 
attention to Emily’s role to the 
creation of these narratives 


immense vanity was tickled. 
Back in Haworth for the 
holidays, Emily decided 
enough was enough, but 
Charlotte returned to the 
Penslonnat as a teacher. Vm* 
Zoe, no fool, discerned the 
state of play and cut off all but 
the most formal 
communication between her 
husband and Charlotte. Mile 
Bronte eventually returned 

hnme shattewrf in mind and 

spirit, but her residual memory 
of the whole experience was to 
provide excellent material for 
fiction later. 

Katherine Frank is deft in 
her treatment of all this - 
acme af it especially new, it 
must be said. She is especially 
concerned to delve into the 
Brontd sisters’ eating-habits, 
finding there some fresh 
insightB into their fiction. They 
starved themselves out of 
intolerable situations rather 
like Irina Ratushtoskya and 
her fellow inmates to the 
Gulag. Frank’s sub-title - “a 
chainless sonT* - comes from 
one at Emily's poems, many of 
which are very fine. It 
symbolises toner freedom - 
the freedom of the long-term 
prisoner who takes control of 
his own destiny by refusing 
food. F rank- deals more fUBly 
with Emily's abstemious eating 
and lasting than any previous 
biographer and diagnoses what 
we would call anorexia. She 
shows that Wintering Heights 
is as replete with images of 
food and scenes of eating and 
non-eating as it is prodigal of 
romantic and erotic passion; 
large parts of the story are set 
to the kitchen where meals are 
being prepared. 

Anyone who wishes to 
discover, painlessly and 
enjoyably, the latest state of 
play in Bronte studies is 
recommended to read this 
book. 
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Anglo-Irish meditation 

S HAW BLAMED it on 
the “colours to the sky” 
and the “sadness to the 
evenings". “Leave 


S HAW BLAMED it on 
the “colours to the sky” 
and the “sadness to the 
evenings”. “Leave 
Ireland”, he advised his 
countrymen. To stay was only 
to suffer “the dreaming, the 
torturing, heart-scalding, never 
satisfying dreaming.” 

U nhke many of his Anglo- 
Irish- contemporaries in the 
I920v Hubert Butter chose to 
stay. To mark his 90th birth- 
. jay Peng uin have published 
^ this collection of essays span- 
ning six decades and enco m- 
passing travel, philosophy, lit- 
erature and autobiography. 
They make for magnificent 
reading, a fitting (if belated) 
tribute to a writer who has 
restored to the “occasional 
essay its age-old privilege to 
delight and instruct. 

His meditations on European 
history this century remind 
one of Levi or Milosz, the voice 
is as distinctively personal, the 
cultural sympathies as broad, 
the ethical imperative no less 
stem. He makes us see jbat 
“cultivating one’s own garden 
is not a defensive refuge bin 
the best, because the most 
effective, form of V^cucai 
action a man can undertake to 
assist his community. During 
the 1930s his community was 
Vienna, which found him help- 
ing Jews escape Nazi persecu- 
tion. and later Leningrad, 
where he taught English under 
communist surveillance. 

He dismisses the 
social reformers", Anglo-In^h 
dreamers like Lady JUbinja 
Broderick who dressed as an 
old Irish country-woman am 



Hubert Butler: fitting tribute 


a hundred such others, and 
with a certain sad satisfaction 
reflect that this world is a Vale 
of Tears anyway' and we 
should turn our mind to the 

next” ... _ 

The communities Butler 
evokes so well are, typically, 
free-thinking and nonconform- 
ist, such as the Mormons in 
Sait Lake City or Pierrepoint 
Noyes’ Oneidan brotherhood. 
Heirs, fanciftilly perhaps, of his 
beloved Greek city-states, they 


the sub-prefect 
SHOULD HAVE HELD 
HIS TONGUE, AND 
OTHER ESSAYS 
by Hubert Butler, 
edited by R F Foster 

AUen Lane £18.99. 368 pages 


G regor y, and the movement he 
returned from Oxford to sup- 
port in the 1920s. It is odd to 
think that Butter is probably 
the last Irish man of letters we 
will hear saying this: “As 
Yeats knew, Irish indepen- 
dence, like American, was pri- 
marily the notion of a smell 
protestant minority. It is in 
Start contrast to the imperial- 
ist nt i n iOT g^ljipn af tha English 
gn d the universalism 

of the Irish." 

The feeling of “if only” per- 
meates many of these essays. If 
only the Anglo-Irish commu- 
nity had stayed (he criticises 
absenteeism as vigorously as 
did Maria Edgeworth, an ear- 
lier upholder of Anglo-Irish 
culture, of whom'he w ri t e s so 
well) rather than emigrating to 
seek their literary and finan- 
cial fortunes in London. Then 
a true Irish culture could have 
been forged, local to its loyal- 
ties but European in outlook. 
He quotes E.R. Dodds: “The 
birth of a terrible beauty has 
ended with the establishment 
of a grocer’s republic.” 

But Yeats’ virion of “ances- 
tral houses” (of which Butler’s 
family seat in Comity Kilkenny 
is a surviving embodiment) 
was not to prevail: “Between 
January 1922 and Memh of the i 
following year 139 country 
houses were destroyed, many 
of them treasure-houses of 
great beauty, with fine 
libraries, whose owners had 
shaped Irish history- When on 
28 June, the Four Courts, 
where the archives of centuries 

had been stared, was bombed, 
it was like the end of a civiliza- 
tion . . . The Irishmen who 
burnt down those Tipperary 
houses were sawing away the 
branch on which they were sit- 
ting. Clamouring that they 
were a distinctive people, they 
obliterated much of toe heri- 
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and her battles for imaginative 
ascendancy with Charlotte, a 
story of sibling-rivalry that Is 
Just as fascinating as any of 
their novels. Charlotte was the 
one who eventually it 

was time for them all to grow 
up. She made a written 
renunciation of Angria. Her 
plan was that they sho uld run 
a school of their own and take 
in boarders. To qualify 
themselves fully for this, 
Charlotte and Emily enrolled 
at a Belgian finishing school 
run by Mme Zoe Heger. 

Emily loathed the place and 
after a while refused to eat 
anything in silent protest, but 
Charlotte enjoyed it at first, 
particularly penning her 
devoirs for Monsieur Heger. He 
soon realised that he hud in 
Charlotte a brilliant, model 
pupil. Nor was it long before 
rite was madly to love with 
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Sceptre and Evalne, 1958: The America’s Cup,’ a collection of photographs of the race taken by 
the Beken family of Cowes from 1851-1987, has recently been published by Collins Harvlil (£40) 


Mixed 



William St Clair on Pericles and his world 


I N THE 5th century BC 
the people of the city of 
Athens made intellectual 
and artistic advances 
unsurpassed before or since. 
History, philosophy and drama 
to their modem forms were all 
more or less invented. Archi- 
tecture and sculpture were 
taken to new heights of perfec- 
tion. 

Perhaps most astonishing of 
all, in the course of a few 
decades the city introduced the 
most democratic form of gov- 
ernment ever attempted, and 
operated it with success for 
many years in opposition to 
the authoritarian and militaris- 
tic model erf Sparta. Our own 
civilisation owes more to that 
generation than can be easily 
comprehended. As Shelley 
said, we are all Greeks. 

For much of the period the 
political leadership of Athens 
was provided by Pericles, son 
of Xanthippus. He held a suc- 
cession of public offices in 
peace and in war during most 
of his adult life. He gave the 
city both practical policies and 
a vision of the ideal to which it 
could aspire. Pericles stamped 
his personality on events so 
decisively that the phrase ”Per- 
iclean Athens” slips as easily 
from the tongue as, say. 
Renaissance Florence as one of 
the decisive moments to world 
history. 

to Pericles of Athens and the 
Birth of Democracy Donald 
Kagan, a Professor at Yale Uni- 
versity, has written what he 
calls the first modem biogra- 
phy. In a series of chapters 
headed Democrat, Soldier, Edu- 
cator and so on he skilfully 
weaves Pericles the man into a 
narrative history of the times. 
No knowledge of Greek is 
expected, there are no detailed 
footnotes and no extended dis- 
cussion of disputed points. The 
author offers his own interpre- 
tation of what he believes hap- 


pened and presents it plainly, 
drawing parallels with other 
periods of time, notably the 
Second World War, with which 
his intended readership is 
likely to be more familiar. This 
is unashamed popular history 
in the best sense of the world. 

A biography in the modem 
meaning is of course impossi- 
ble. We know nothing of Per- 
icles’s inner life and only the 
barest details of the external. 
Whereas a biography of. say, 
Disraeli might tty to show how 
his unique personality caused 
him to makp certain choices in 
his political toe, with ancient 
leaders the process Is reversed. 
The biographer has to infer the 
private man from the public 


PERICLES OF ATHENS 
AND THE BIRTH OF 
DEMOCRACY 

by Donald Kagan 

Seeker <$ Warburg £20. 302 pages 


actions. 

to the case of Pericles the 
problem is made harder by the 
nature of the sources. Reliable 
contemporary evidence is 
sparse - apart from the won- 
derful later speeches recorded 
by Thucydides. For the most 
part we are thrown back on 
the writings of Plutarch, who 
lived 500 years later in the 
days of the Roman Empire and 
whose world view was already 
very different 

Athenian democracy was not 
universal. Women and slaves 
were excluded and also the 
large settler merchant class 
who did not enjoy citizenship 
rights. But among the partici- 
pating minority the ideal of 
equality was taken far towards 
its logical extreme. Certain 
officials, including the com- 
manders of the armed forces, 
were appointed after elections. 
Most offices were however 
ftoed by the drawing of lots, it 


being assumed that since all 
that was required was a modi- 
cum of public spiritedness any 
citizen could perform them. 
Notions of fairness pervaded 
the institutions, but the good 
of the city overrode all justice 
for individuals. A vote of 6000 
could ostracise any politician 
from the city for ten years, no 
justification or cause needed 
other than unpopularity. 

Professor Kagan is stronger 
on events than on interpreta- 
tion or explanation. He is 
aware that the attitudes of 5th 
century Greece were not the 
same as ours. He knows that, 
even by the standards of the 
day, Athenian imperialism was 
exploitative, deeply hated, and 
capable of the cruellest acts of 
injustice such as the mass 
extermination of the male 
inhabitants of Melos. But as an 
unapoiogetic admirer of heroes 
and of greatness he has not 
fully thought through the 
implications. 


Most of the time he takes the 
age on its own terms, accept- 
ing for example that Pericles 
had a right to go to war for 
booty or glory or what is 
imperfectly translated "hon- 
our” provided only that no for- 
mal treaty was being broken. 
But since at the same time he 
makes no secret of his own 
admiration for the political 
outlook which he attributes to 
Pericles, the book swings 
between objective history and 
political encomium. The style 
has an old fashioned, even Vic- 
torian, confidence, bom of a 
belief in shared non-relativistic 
ethical values. It is well worth 
reading, but paradoxically the 
mixing of the moralities tends 
to confirm my own fear that 
the Ancient Greeks were more 
alien from us than we can ever 
readily accept, and that we 
may never be able to under- 
stand the miracle. 


A latter-day 


O N SEPTEMBER 3. 1897, 
following the first Zion- 
ist Congress, Herzl 
wrote in his diary: “In Basel I 
founded the Jewish State. If I 
were to say this out aloud 
today, everybody would laugh 
at me. In five years, perhaps, 
but certainly in 50, everybody 
will agree.” Mr Pawel notes: “It 
actually took six months lon- 
ger than he predicted: the Jew- 
ish state proclaimed Its inde- 
pendence on May 14, 1948." 

To most Israelis today the 
names of Zionism’s founding 
fathers are hardly more than 
street names in Israel’s towns 
and cities. Theodor Herzl is dif- 
ferent. His portrait hangs in 
every government office. His 
sombre grave in Jerusalem is a 
national shrine. The myth 
which shrouds his persona 
equals that of Moses. Herzl, 
who saw himself as the “Par- 
nell of the Jews", is the first 
n a m e that comes to min d when 
Zionism is mentioned. 

Several Herzl biographies 
already exist, notably one by 
A. Bern from which Mr Pawel 
quotes extensively. What dis- 
tinguishes this latest is the 
magnifying glass it holds up to 
Herd's shortcomings, both as a 
man and a leader. 

Well before Herzl “invented" 
Zionism pockets of it were to 
be found to Europe, to Britain, 
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and indeed in the developing 
Jewish community of Pales- 
tine. It was, however, little 
more than a common aware- 
ness, fragmented and dissi- 
pated. Arriving on the scene at 
the right time. Herzl gave Zion- 
ism cohesion and the momen- 
tum it needed to become a 
national movement and a polit- 
ical force to reckon with. 
Extraordinarily, he did it virtu- 


THE LABYRINTH OF 
EXILE: A LIFE OF 
THEODOR HERZL 
by Ernst Pawel 

Collins Hanili £9.95, 554 pages 


ally all by himself; stupendous 
energy, a grand personal pres- 
ence, colossal ego and a cha- 
risma to match were his only 
qualifications for the role of 
leader representative of the 
Jewish people. 

Herzl’s own links with Juda- 
ism were tenuous as was his 
sympathy for it. A penchant 
for theatre rather than the 
search for his roots prepared 
him for his historic destiny. 
Born in Budapest in 1860. an 
only child to well-to-do bour- 
geois parents, he grew up in 
Vienna to become a super as- 
similated Jew. 

Precocious from an early 
age, Herzl aimed at being a 


playwright. Success in that 
field eluded him. Instead he 
became an influential journal- 
ist and competent writer of 
stylish feuiUetons. 

Henri's vision of Zionism 
took form while he was Paris 
correspondent of the presti- 
gious Austrian Neve Freie 
Presse. It came as a reaction to 
the endemic but growing 
anti-Semitism of fin de siecle 
Europe and against the back- 
ground of the Dreyfus trial. His 
solution may have been naive, 
and the model he conceived for 
the Jewish State far removed 
from Jewish tradition and val- 
ues. But as often happens with 
simplistic schemes, it carried a 
compelling force. 

Herzl cannot be an easy sub- 
ject for a biography. Gifted, 
autocratic, narcissistic to an 
extreme and lacking in depth, 
he was ultimately rather two- 
dimensional. like the charac- 
ters in bis own Indifferent 
works of fiction. However, the 
tale of the extraordinary cir- 
cumstances of the development 
of Zionism, its leading actors, 
the intrigues, passions and iro- 
nies which attended it through- 
out, is gripping stuff, and Mr 
Pawel, who has a sharp sensi- 
tivity for Irony, does It full jus- 
tice. 


Elan Salmon 
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In the footsteps 
of Huck Finn 


E migrating to 

America has always 
involved two very dif- 
ferent journeys. First, 
there is the often fraught pro- 
cess of simply getting there, a 
trek across hazardous bodies of 
water, past hostile officials, 
through unwelcoming neigh- 
bourhoods. The second journey 
is more subtle and profound, in 
which the traveller is forced to 
shed large parts of his person- 
ality in order truly to enter the 
New World. Clothes, language, 
even religion must often be 
shucked aside as a precondi- 
tion to acceptance. 

In Hunting Mister Heart- 
break, Jonathan Rah an seeks 
to recreate the American immi- 
grant's experience. Although 
he discovers that the process of 
moving to and around that 
great continent has eased con- 
siderably in the past few centu- 
ries, the risks to personal iden- 
tity remain just as great as 
they did to the huddled masses 
arriving several generations 
ago. Raban’s magnificent 
record of coming to America 
shows that the modem immi- 
grant is faced not only with the 
difficulty of getting in the door, 
but also of choosing who he is 
going to be once he's inside the 
house. 

Raban’s journey begins in 
Liverpool, where he books 
steerage aboard a cargo ship. 
This ironically quaint means of 
transport (today's immigrants 
come packed in 747s) lands 
Raban to New York, where he 
takes up residence in a sublet 
studio flaL He soon discovers a 
desperately sick metropolis, 
nothing like the bustling 
haven for the newcomer it was 
a hundred years earlier. The 
city seems divided between the 
Street People, forced by pov- 
erty to live on the pavement, 
and the Air People, forced by 
wealth to dwell in cocoons far 
above the ground. Raban has 
trouble getting his bearings 
here, finding the identities now 
offered the New York immi- 
grant too unpleasant to adopt. 

Exhausted by the rigours of 
city toe, Raban travels south, 
taking up residence in the 
sleepy town of Guntersville, 
Alabama. The New South is 
seductive to the immigrant - 
affluent, easy-going, absurdly 
friendly. The author, dubbed 
John Rayburn by the locals, 
contemplates selling his boxy 
Essex bouse to buy a spacious 
lakeside residence, to take on a 
new identity as a gentrified 
southern writer. Yet hints of 
the savagery and prejudice 
that still underlie the South's 
gentle beauty eventually break 
the spell of Raban’s idylL 
He makes for Seattle, the lat- 
est destination of choice for 
people seeking a new start in 


the US. He finds an attractive, 
placid, welcoming city where 
he is once again accidentally 
given a new name - Rain bird. 
He makes himself quickly at 
home here, fantasising about 
earning a living as a regional 
writer/critic, even going so far 
as sketching an outline for tbe 
quintessential Seattle novel. 

Once again, however, Raban/ 
Rayburn/ Rain bird moves on, 
this time to the last American 
wilderness, the Florida Keys. It 
is only here that the pioneer 
spirit epitomised by Huck Finn 
survives, although the 1980s 
Huck is likely to be a drugs 
runner. Having run out of 
country, Raban ends his jour- 
ney by scooting out a cemetery 
plot in a Key West graveyard, 
only to find a waiting list that 
will force him to delay finding 


HUNTING MISTER 
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his new identity, even in death. 

Hunting Mister Heartbreak is 
a richly perceptive and deeply 
rewarding book. Its evocative 
title - taken from the John 
Berryman poem about the 
immigrant/essayist J. Hector 
St. John De Crfevecouer - sug- 
gests both the restlessness and 
pathos of the immigrant's jour- 
ney. Raban well captures the 
spirit of this voyage, demon- 
strating how America still 
offers interchangeable identik- 
its for those hearty enough to 
give it a go. Yet he is by no 
means starry-eyed about the 
process, indicating that a card- 
board box in Grand Central 
Station or prison cell to Miami 
await those who slip up in the 
quest for a new self. There is 
also a rather sobering portrait 
of Korean Immigrants, worka- 
holics who are both seduced by ' 
America's material promise 
and repelled by its materialis- 
tic frenzy. The Korean father's 
impossible dream of racially 
pure children who succeed in - 
America’s main stream is 
heartbreaking indeed. Raban 
never lets os forget that in the 
New World, there are no half 
measures - to win a new iden- ; 
tity you must shed the old one. . 

This is by no means a. 
gloomy book, however. There 
is much to treasure is Raban's 
America, especially the 
warmth of its people, as well as 
the way it lies open to contin- 
ual rediscovery. Perhaps - 
Raban’s real verdict lies in the 
author's notes, which claim 
that he is now living in Seattle. 
Hopefnlly that Immigrant - 
novel is in the works. 


Stephen Amidon 


Well told tales 


of derring-do 


T HE RAPID melting of 
communist rule in the 
Balkans has brought old 
skeletons embarrassingly to 
light. Most of us have grown 
up accepting that Tito in Yugo- 
slavia and Hoxha in Albania, 
ruthless and repressive as they 
might have become later, were 
the only credible counter to 
the Axis occupation of their 
countries. Tito in particular, 
because of his break with 
Stalin in 1948 was seen as the 
“good” communist. Michael 
Lees, in his robustly-written 
memoir, sets out to show that 
we have been deluded all this 
time. 

Lees was one of that roman- 
tic band of soldier-adventurers 
whom Special Operations Exec- 
utive parachuted behind the 
lines to help the guerilla resis- 
tance. Lees was sent to help 
not Tito but Genera] Draza 
Mihail ovic, leader of the royal- 
ist Chetnlks, at the very time 
that Winston Churchill was 
switching his favours to the 
communist partisans and thus 
materially contributing 
towards their successful bid for 
post-war control of Yugoslavia. 

It is plain that Lees has 
never forgiven that act of Brit- 
ish betrayal. Mihailovic, he 
says, was militarily a far more 
credible adversary of the Ger- 
mans (while Tito had been in 
secret contact with them) but 
was almost overnight relabel- 
led a traitor and collaborator 
- a label which has stuck to 
this day. 

And why? Because, he sug- 
gests, SOE Cairo was officered 
by left-leaning intellectuals, 
not to mention the brilliant 

British Communist James 
Kingman, who swallowed 
Tito's propaganda about Mihai- 
lovic. The switch was con- 
cluded. says Lees, when the 
academic Capt "Bill" Deakin, a 
friend of Churchill's, bent the 
great man's ear during a visit 
to Cairo. Lees claims his suspi- 
cions of a plot and a subse- 
quent cover-up by the Foreign 
Office are confirmed by his dis- 
covery of highly-sensitive 
papers (possibly Klugman’s 
own) in the Public Record 
Office 40 years later. 

The conjectural, 
unsystematic and repetitive 
style of his book will doubtless 
encourage some to dismiss its 
author as a bitter old soldier 
who has belatedly woken up to 


the fact that he was used. But 
that would be unjust. There is 
a vigour and honesty about 
this amateur history that 
compels respect - and an 
answer. 

With Lees' book to hand, it is 
impossible to read the memoirs 
of the other Balkan BLOs 
(British Liaison Officers) with 
other than peeled eyes. Peter 
Kemp's life has been devoted 
to fighting communists by gun 
and by pen since he signed up 
for the wrong side in the 
Spanish Civil War. 

As in Yugoslavia, so in 
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Alb ania. But in these well-told 
tales of derring-do Kemp does 
not waste much time 
wondering whether the brass 
bats hadn't got their sums 
wrong. However, be does admit 
to being “astounded" by the 
presence of Klugman to Cairo, 
and be does discover, once 
behind the lines, that the war 
of liberation was already 
becoming a war of succession. 

Some of Kemp's more 
hair-raising exploits were 
carried out in the company of 
Billy McLean, another 
Albanian BLO. who is the 
subject of Xan Fielding’s 
biography. Like Lees, McLean 
was sent to advise the 
royalists, whose leader, Abas 
KupL was denounced by Enver 
Hoxha and dropped by the 
British. At least McLean was 
able to help his man escape 
when a vital telegram was 
deliberately suppressed by 
SOE. Cairo. 

If McLean himself wondered 
what on earth was going on. 
we never hear of-it. Indeed, the 


biographer appears so dazzled 
by his subject (and friend) that 
of the man inside the hero we 
learn almost nothing at all. 


Christian Tyler 
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ARTS 


In the salerooms: indigenous and animated art in New York, manuscripts in London 

Fashions rule the asking prices 


T here is now so 

much talk about “the 
art market" and 
whither it is going 
that people almost seem to 
have forgotten that art is there 
to be enjoyed and not just 
rated in terms of being a bull 
or a bear market 
The pursuit of art that is 
"in" also leads to extraordi- 
nary anomalies when it comes 
to prices and this is particu- 
larly true In the case of Ameri- 
can painting. Pictures that 
were created within the last 20 
or 30 years fetch sums at auc- 
tion in millions of dollars; but 
19th and early 20th century 
American pictures are still 
very undervalued. Put another 
way, for the price of one 35- 
year-old painting by Willem de 
Kooning ($20.6m) one could 
assemble an entire gallery of 
fine American pictures from 
the period 1840-1920. 

These 80 years might be 
claimed as the most interesting 
in American history when the 
continent was truly discovered 
and cities and institutions 
were built up that made Amer- 
ica great. American painters 
are part of that history. They 
recorded “America the beauti- 
ful'* when America was still 
beautiful. They searched for 
the picturesque in the Hudson 
Valley (Cropsey. Cole and 
Church), discovered the Grand 
Canyon and the Rockies (Bier- 
stadt and Moran), explored 
new frontiers west of the Missi- 
ssippi (Caleb Bingham), in New 
Mexico (Ufer) and even jour- 
neyed to the Arctic (William 
Bradford). 

They depicted the life of the 
American Indian (Brush, and 
Parny). the Wild West (Charles 
Marion Russell), and bourgeois 
Americans at home (E. Lamson 
Henry and Enoch Wood Perry). 
They had their own brand of 
impressionism (William Mer- 
ritt Chase. Mary Cassatt and 
Childe Hassam) and developed 
a whole school of still-life 
painting ("Harnett and Dun- 
ning). These artists are as 
much a part of American cul- 
ture as is Mark Twain, and one 
would have thought that their 
work would be at a premium 
with American collectors. But 
this is not so. 

It is true that some very 
high prices have been paid for 
certain works by American art- 
ists: S3. 52m for a watercolour 
by Thomas Eakins and S10m 
for one of his paintings; SSm 
for a landscape by Frederic 
Church, S2.64m for one by 
Albert Bierstadt. But these 
high prices are exceptions and 
it is still posable to pick up 
examples by most painters for 
about 5100,000. 

Three auctions of American 

S aintings will take place in 
iew York before Christmas: at 
the William Doyle Galleries on 


December 5 and at Sotheby's 
and Christie's (November 29 
and 30). In all of these sales 
there are choice pickings. At 
Doyle's there are several pic- 
tures by Albert Bierstadt: one 
Of Indians sp ear fishin g in the 

Rockies is estimated at 
$5G, 000-S80 ,000, another - “The 
Matterhorn at Sunset" - an 
even more reasonable estimate 
of $20,000-530,000. There are 
three Bierstadt paintings 
including a very dark moun- 
tain scene (est $150,000- 
$250,000) at Sotheby’s but the 
most attractive works are at 
Christie's: a view in the Sierra 
Nevada (est $40,000-560,000) and 
a large “Sunrise on Mount 
Tacoma" ($80,000-5120,000). 

Also at Doyle’s, but on a 
much more modest scale, are 
two Californian landscapes dat- 
ing from the 1890s, Yellows- 
tone and Yosemite, by Thomas 
Hill (est $8,000412,000): a Hud- 
son River landscape by George 
Innes ($30,000-550.000): and a 
classic signed still-life of wfid 
roses by Martin Johnson Heade 
with a very low estimate of 
57,000-510,000. By comparison 
one of Heade’s most typical 


works - the hummingbird 
posed with an orchid in a natu- 
ral setting - which is at Soth- 
eby’s is estimated at $300,000- 
$400,000. There are three typi- 
cal animal ier pictures by 
Arthur Fitzwilliam Tait (ests 
$25,000-530,000) at Doyle's. This 
artist, who was born in Liver- 
pool, went to American in 1850 
where he found his true metier 
as a painter of bear, moose, 
deer and trout in the wood and 
waters of Upstate New York. 
Sotheby’s have a delightful 

canvas by him (est 525,000- 
$40,000): it depicts three unsus- 
pecting woodcock about to be 
snatched by a setter. 

Other top lots at Sotheby's 
are a Maine landscape of 1851. 
by Frederic Church (est $1.5m- 
S2m) and a large view of the 
Grand Canyon painted by 
Thomas Moran in 1904 (est 
$700,0004900.000). 

Another Grand Canyon pic- 
ture by Moran at Christie's (est 
5250,000-5350,000) demonstrates 
more vividly the artist’s 
indebtedness to Turner. Not- 
withstanding the fact that 
Moran was bom in Lancashire 
he declared *T11 paint as an 


American, on an American 
basis, and American only.” 
American collectors should 
develop that same sense of 
pride. 


Bestiary to beat record 


N ext Thursday 

Sotheby's offers for 
sale one of the most 
important English 
medieval manuscripts to 
appear on the open market for 
years - a Bestiary written 
around 1250 and for over two 
centuries in the collection of 
the Dukes of Northumberland. 
It carries an estimate of up to 
£1.2m, but Christopher de 
Hamel of Sotheby’s is notori- 
ously cautions and it would be 
no surprise If the Bestiary beat 
the record paid for a manu- 
script produced in England, 
the £1.54m which secured the 
de Bohan “Book of Hours" in 
1988. 

While other sectors of the 
art market wilt in line with 
western economies, manu- 
scripts and miniatures remain 
a oasis of calm. De Hamel 
admits that there once was a 
recession in this field, in the 
1530s. and that the 1820s were 
no boom period, but in the 800 
in which such manuscripts 
have been traded their price 
has tended to rise. In recent 
decades an annual apprecia- 
tion of 10 per cent is the rule 
of thumb. 

Sotheby's should know. It 
has been holding sales of 
manuscripts for almost 250 
years and in every auction it 
welcomes back old Mends. On 
Thursday it is offering Le 
Pelerinage de la Vie Surname. 
produced in the late 15th cen- 
tury for the Queen of France. 


It has an estimate of 
£150,00 0-£2 00,000: in 1964 it 
sold for £7,500. This predict- 
ability is underpinned by the 
fact that western manuscripts 
are an international market 
dominated by serious collec- 
tors. The only obvious specula- 
tor was the British Rail Pen- 
sion Fund which bought in the 
1970s and sold its collection 
for a very healthy profit to 
John Paul Getty Jnr. 

He is a likely bidder for the 
Bestiary . competing with the 
MwggTvm in Malibu, Califnirwin 
funded by his late father. The 
British Library is unlikely to 
lead a campaign to keep the 
Bestiary in the UK: it is well 
stocked with such manuscripts 
for the Bestiary was a favour- 
ite subject for English scribes. 
The text, enlivened with 112 
illustrations, offers an intrigu- 
ing insight into the medieval 
mind — hedgehogs gather food 
for their young by rolling on 
top of grapes in vineyards; 
unicorns can only be caught 
by virgins and are very rare. 

Although Sotheby's has a 
cut off value for lots of £500, 
de Hamel tries to slip in some 
cheaper items to encourage 
new collectors. You can still 
buy a leaf of a 13th century 
Bible for around £30 A charter 
of Edward IV, embellished 
with a rather tattered Great 
Seal is around £600, and 
another of Henry H, witnessed 
by the King and the young 
Thomas Becket in Lincoln in 


1157 is around £5,000; charters 
are currently under-valued. - 

In contrast the most com- 
mon manuscripts of the 13th 
ce n tur y . Bibles, have risen in 
price in the past decade as a 
few American evangelical col- 
lectors compete for the best 
examples. The manuscript 
market in London is fuelled by 
experienced dealers, notably 
Maggs and Quarrltch. A rela- 
tively new dealer, David Md- 
lor, currently has in stock 
what he considers to be a 
“first edition" of the Bible, a 
manuscript produced around 
1225 in Paris by the Alexander 
workshop, which supplied the 
growing secular demand for 
Bibles by production line 
methods rather than relying 
an the slow spiritual penman- 
ship of a single religions 
scribe. This Bible, the first to 
fix on the format and layout 
we accept today as standard 
and one of only five known, is 
priced at approaching 
£400.000. 

Christie's is also offering a 
few medieval manuscripts on 
Wednesday including a fine 
Book of Honrs, produced in 
Paris around 1530, which is 
rich in fllmnination. It would 
be a disaster if this book was 
ripped apart for sale as indi- 
vidual examples of 15th cen- 
tury art, the fate of so many 
atlases and 18th and 19th cen- 
tury illustrated volumes. 


Antony Thorncroft 


Handsome handout for Heritage 


T HE NATIONAL Heri- 
tage Fund, the last bas- 
tion for British art trea- 
sures threatened with export 
and areas of natural beauty in 
danger from developers, has 
just received a handsome 
handout For years it struggled 
on with a miserly £3m a year 
from the Government. But 
from April its grant has been 
raised to £12ra. The phone has 
scarcely stopped ringing, with 
worthy campaigns seeking a 
donation. 

The extra cash has come just 
in time. The Fund has only 
£500,000 in the kitty for rescue 
operations in this financial 
year. There is around £24 .5m in 
the bank, but £17tn is the core 
endowment, essential to pro- 
duce some investment income 
and to be raided only if there is 
an absolutely m^jor emer- 
gency. And £7m more has 
already been committed to 
such good causes as the Mappa 


Mundi, which will cost the 
Fund £2m to keep at Hereford, 
and £400,000 for the restoration 
of the Octagon at Ely Cathe- 
dral 

Even so the £12m is very 
timely, coming as it did in a 
week when just one item of 
obvious importance to the heri- 
tage, Constable’s painting of 
“The Lock", sold for over £10m 
at Sotheby’s. The Fund will 
stQI not have the resources to 
save “The Lock" if its new 
owner, Baron Thyssen, decides 
to take it abroad, but at least it 
can now consider whether it 
wants to play a role in stop- 
ping the export of other major 
works. 

When Canova’s The Three 
Graces was bought by the 
Getty Museum of Malibu last 
year for over £8m the Fund 
was forced to look the other 
way. This week the monthly 
meeting of the Trustees could 
consider supporting the Fitz- 
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william Museum's campaign to 
keep in the UK the Badminton 
cabinet sold to Mrs Johnson of 
Texas for £8.58m at Christie's 
in July. It is posable that the 
Fund will offer over Elm to get 
an appeal up and running. 

It Is an ironic situation. In 
the past the Fund’s lack of 
money, and the astronomical 
sums paid for important art 
treasures at auction, placed it 
on the sidelines. Now it sud- 
denly has more cash at a time 
when prices at auction are 
tumbling as the recession 
bites. “The Lock” could mark a 
sea change. Sotheby's valued 
the painting at £l8m and told 
the owners, the Morisson fam- 
ily, that it should sell for up to 
£15m at auction. In the event 
the family received less than 
£10m and, after tax is paid, 
could well be worse off than if 
it had arranged a private 
treaty sale with a public art 
gallery. 

It is the same story with 
Benjamin West’s portrait of 
General Monckton. estimated 
at up to £l-5m by Christie’s but 
unsold last week. It had been 
on loan to the Army Museum 
and, with initiative on the part 
of the museum and public spir- 
itedness on the part of the 
owners, a deal might well have 
been arranged which would 
have left the family richer and 
the Museum without a blank 
space on its walL 

The Fund is always more 
prepared to contribute towards 
such private deals rather than 
to indulge in last minute 
attempts to keep treasures in 
the UK after they have sold 
publicly at auction. The Accep- 
tance- in-Lieu proposals, under 
which the Treasury reluctantly 
accepts works of art to the 
value of around £l2m a year 


instead of tax, and the private 
treaty proposals, which enable 
owners who sell items directly 
to museums to make substan- 
tial tax savings, need to be bet- 
ter known. They might well 
become so. as the siren voices 
of the auction houses sound 
less persuasive following the 
failure of important lots to sell. 
The Heritage Fund will find its 
greater, but still woefully inad- 
equate, resources under con- 
stant pressure from worthy 
causes in the next few months. 

It could live with the new 
climate. It Hkes the behind the 
scenes negotiations. Its major 
successes in recent months 
have included hurrying, at a 
cost of £L38m, the Trumbull 
papers into the British Library 
less than 24 hours before they 
were due to appear under Soth- 
eby’s hammer, and pers uading 
the Duke of Wellington to 
accept £310,000 for the official 
report on the Battle of Water- 
loo written by his ancestor the 
morning after the carnage. 

There is now more confi- 
dence about the preservation 
of the British heritage than for 
some time past The new Min- 
ister for the Arts, Mr David 
Mellor. is keen to transfer con- 
trol on art exports away from 
the philistine Department of 
Trade and Industry and place 
them within his own depart- 
ment Falling saleroom prices 
should lessen treasures slip- 
ping down this route. And the 
Heritage Fund has more mus- 
cle. These are timely changes 
as the European Community 
attempts to thrash out a com- 
mon policy on the movement 
of art before the trade barriers 
come down in just over two 
years time. 


Antony Thorncroft 
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T HE ANIMATED car- 
toon is enjoying some- 
thing of a renaissance 
in American popular 
culture, which coincides nicely 
with the vintage original ani- 
mation art auction to be held 
in New York at Christie’s East 
on November 28. 

Most of the material offered 
consists of animation "cels’*: 
the individual celluloid sheets 
painted with an image of a 
popular character, and occa- 
sionally backed with the ani- 
mator's original watercolour 

lwplrgr n nnri 

The fact that, any animation 
art survives is a small miracle. 
Celluloid was an expensive 
commodity in the early 1930s, 
and frequently the cels were 
simply washed off to be used 
a gain The background, art and 
preliminary sketches were usu- 


ally destroyed. 

The only animation studio to 
retain some original artwork 
was the Walt Disney studios, 
who Licenced the sale of cels 
from Snow White and the Seven 
Dwarfs in 1937 to Courvoisier 
Galleries. Eventually. Courvo- 
isler Galleries released Disney 
studio art of all kinds from 
other productions, although 
often the cels were trimmed 
and fitted with new alrbroshed 
backgrounds that approxi- 
mated the look of the o ri g inal 
film scene. According to 
Joshua Arfer, Christie’s anima- 
tion art specialist, what exactly 
went on the screen is what 
most collectors want a good 
cel with an original water- 
colour production background 
is much more desireable than a 
great cel against a Courvoisier 
background. 

The rarest and most sought 
after material remains any Dis- 
ney material from the pre- 
Courvoisier era. A 1935 colour 
cel with background of Mickey 
Mouse with a barnyard orches- 
tra from the short Tee Band 
Concert realised $24,000 at 
Christie’s in 1985, and has 
recently been resold privately 
for $100,000. Prices have 
climbed dramatically ever 
since, the most notable being 
the $286,000 paid for a black 
and white cel of Donald Duck 
from the 1933 film, Orphan's 
Benefit, the only known 
black-and-white image of Don- 
ald Duck to survive from this 
film. 

“Black and White Cels are 
the most sought after," says 
Arfer. Disney bad exclusive 
rights to full Technicolor from 
1932 to 1935 and it was in that 
last year that most of the black 
and white material was dis- 
carded: only about 30 black 
and white cels are known, of 
which Christie’s has sold six. 

Coined ding with the restored 
40th-anniversary re-release of 
Fantasia, Arfer is offering 48 
lots of material from a full 
scale cel with background of 
pufrz attending a Betty Grable- 
lookalike Centaurette (est. 
$10-12,000) to pastels used on 
the animator’s “story-boards” 
to mark the action of each 
sequence, the at $2,500-3.500. 

“People most want identifi- 
able characters first, primarily 
Mickey Mouse and Donald 
Duck” says Arfer. Some char- 
acters, like Walter Lanz’ 
Woody Woodpecker, are not as 
popular as they were, and con- 
versely, the television anima- 
tion of Hanna-Barbara’s Flints- 
tones and Jetsons are now very 
“hot”. “But we generally shy 
away from most television ani- 
mation material because the 
quality is so inferior. And some 
early material is so arcane, 
despite great rarity, because 
they don't feature well-known 
characters. 

Arfer believes that material 
from Disneys’ Silly Sympho- 
nies’ shorts of the 1930s is espe- 
cially undervalued. “These 
were Disney's testing grounds 
for ideas that would later be 
worked up more fully in his 
feature films. Often they are as 
lavishly and carefully e x ecuted 
as cels from Snow White or 
Fantasia, but they are known 
and appreciated by very few 
people." 

Paul Jeromack 


W ITH HUGS crowds 
still flocking to 
Monet in the '90s, . 
as that wonderfhl 
show enters its last two weeks, 
the Royal Academy now piles 
pelion on the Ossa of its natu- 
ral distinction with the second 
of this winter's major exhibi- 
tions. Egon Schiele & his Con- 
temporaries (daily until Febru- 
ary 17. except for the three 
days of Christmas: sponsored 
by the Austrian spectacle firm. 
Silhouette, in' association with 
Austrian Airlines) should 
prove equally successful In 
popular terms, for though 
utterly different and in same 
obvious senses more difficult 
and even shocking, it is no less* 
extraordinary. Yet in this, last 
decade of our troubled century, 
the power to disturb and 
offend of these beautiful 
things, made with mibHnkhy 
honesty some 80 years ago, is 
indeed remarkable. .... 

The entire show comes from, 
the collection that Dr Rudolph 
Leopold, of Vienna, has put 
together since the Second 
World War. Today, in toe fi ght 
of tiie universal popularity of 
Mahler and the general inter- 
est in all the arts of the Vienna 
Secession it is easy to forget 
just how recent that critical 
revival has been. Dr Leopold’s 
prescience in this respect is as 
remarkable as it was dearly 
fortunate. He collected not 
only Klimt and Schiele, but 
their contemporaries and now 
possesses the finest overview 
of Secessionist painting and 
draw i n g in private hards. 

Those contemporaries of the 
title, of whom, Klimt a p ar t , 
TTnfcnsrhira is the most famil- 
iar, supply not so modi the 
substance as the background 
to what is effectively a celebra- 
tion of the work at the one 
man. One or two of them are of 
particular interest for being so 
unfamiliar for artists of such 
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quality, by their very obscurity 

nntterlining yet a gain JjQW mis- 
taken it is to see Paris as the 
fans et origo of all things in 
modem art 

Outstanding here is Richard 
Gersti, who killed hims elf in 
1908 at the age of 25. at just the 
time Schiele was first attract- 
ing attention. Thereupon he 
was entirely forgotten until the 
1930s, and much of his work 
lost Two powerfully symbolic 
expressionist self-portraits, 
nude and full-length, irafirate 
the major artist lost to us 
before his time, but the g r oup 
of small, densely worked land- 
scapes, the studies of trees and 
orchards especially, are the 
more impressive, unforced in 
their intensity and curiously 

Intimate 

The figure pai nrtup and life 
drawings of Anton KoHg, who 
died in 1950 after a career as 
professor at the Wnittembuxg 
Academy, are also impressive, 
though their CT pw ati nnte bra- 
vura has somewhat more aca- 
demic a quality to it - it 
seems the British is not the 
only tradition to stifle its tal- 
ent in teaching. 

But of them all, it is the rela- 
tionship to Gustav Kfimt, the 
older artist who, as chairman 
of the Vienna International Alt 
Show committee in 1909, made 
Schiele something of his pro- 
tege, that in the work is the , 
more i n t riguin g. For it is Kfimt 
that truly ties Schiele into the 
several strands that derive 
from the Secession, the. decora- 
tive and graphic on the one 
hand, and the Symbolist on the 
other. And from him too - 
derives the overfly erotic atten- 
tion to the life, in particular 



power to 



William Packer hails Schiele and * 
his contemporaries at the RA 


the femafe figure, with 
ble its whiff of finds 

nifaiTB «tmI lmfalgpiw 

It proves 'to 1?e Schiele's 
peculiar power, however, to 
transform what la Ktimt 
a lways remains essentially dec- 
orative CQBdd* 

erably more direct and pro- 
found in &s it la this 

gift which make? hinv&r BR 
the tragically brief period of 
his career, the greater artist 
Klimt’s work retains quite ag- 
much of its farngtaative if 
a mhigum w force as it does its 
recondite charm; with Schiele 
we are seMnm charme d A aB, 
but toadied director, erw in' 
the most explicit af bte mages, 
by Ms humanity azad hte truth- 
fulness. He too remains, ax was 
Klimt,, the consummate 
graphic artist and designer, 
disposing Ms images across the 
surface to the g r ea t e s t formal 
e ffect, but ye t the virtuosity' 
always serves the end. . ,y.. ; 

to admire and 

but to be quite arimtidsd-br- 
the grapbic^ maturity of tiie. 
younger mite, who seemed to 
came fiiHyhito^lds gift at unoe: ' 
And he patutsd as he; drew, 
with ah a t tac k and decisio n 
that seems ahnost frenzied, as 
it was certainly inspired, untfl, 
that onpre closely to 


dbcbwtiie absolute quality of 
eontrei ; a£ the -fingers’ ends. ■ 
The fine is so swift and certain 
as to seem scarcely reconsid- 
ered, fltemeretwist and inflex- 
ion of the brush enough to 
estebSah toe description of a 
mass ofhfifr, tiie fm at a skirt, 
the, turn of. a thigh- ... - - 
Thft ptefo miance as peribr- 
■ fpaiice te ~ enthralling 1 , ' but 
always . there is more, and we 
me drawl* back to the image 
and to what It says of the 
human, physical condition. 
Afike in the fterce, som etim es 
. gfeeflflcifiatortiuas of the seif 
Tiuil i alto Ymd the gate, nudes. 

" - m the open sexual curiosity at 
the female studies, which 
drawings ' are yet poignant 
: staSas of heauttfai women, in 
•. . the simpteportraite that are us 
beftoifrtr as anything here, this 
retontfal humanit y is inescape- 
able. 

*•“ SeMetedtedof Spanish infln- 
f Qua in the great epidemic of 
tire autumn ansis, at the age 
- of 28,* few .days after his wife 
. whom he bad been nursing 
through the same fitness. It ls 
g to rationalise that 


& 


brief span as the inevi- 
table htrrning-out of so fero- 
cious a gift. But 1618 saw 
Schiele at the bright of his 
powers and his sudden death 
was nothing but a tragedy. 
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Teething troubles at 

the Bastille 

twill not compromise quantity for quality * Myung-Whun Chung, 
music director of the new Paris opera house, tells Andrew Clark 


>uni 

deal 


Tr ^ OW PO yon maxim- 
1 1 tee the a TOHaM Bty 

n of grand opera , with- 

JL -M-out compromising 
quality? The new production of 
Otello, with which the Opdra 
BastiUfchaa just opened its 
first J ft DJ eng th season, offers’ 
some' useful perspectives. In 
the .space of five nights, 13£00 
people have been able to tw^a r 

- this 'greatest of operas sung by 
today's leading exponent of the 
title role: The performances 
could be enjoyed hi just abtnri 
the most comfortable condi- 
tions that modem theatre-go- 

- ing can offer, in' reasonable 
i proximity to the stage, without 
-r sound- ampiificatton.or aconsti- 

cal doctoring, and at a top 
price of £80. • 

The Bastille may lack the 

ambience of Covent fianfen or 

the Palais Gamier, but it is 
certainty not . Verona or Earls 
Court. There comes a point 
when t he pr ocess of maximis- 
ing quantity starts to compro- 
mise the quality of what is an 
offer. Otello suggests that the 
Bastille has struck ah advantar 
geous balance between the 
two. . 

The cost, of course, has been 
enormous - not just to the 
French taxpayer, but to other 

- French opera companies, all of 
which have had their budgets 
slashed; and the gap between 

. the original aims of the Bas- 
tille project and their present 
. realisation remains vast Nev- 

- erfbeless, the building is both 
accessible and popular. One 
may quibble with some of the 

^fdesign features; and the aeons- - 
tic fails to blend the sounds of 
stage and pit, dr allow voices 
to bloom. But after all the 
political in-fighting during the 
construction phase, it is a 
relief finally to enjoy a high- 
quality performance with an 
enthusiastic, attentive audi- 
ence of 2,700 others. 

Otello did not look particu- 
larly distinguished, but it was - 
rousingiy sung and played. 
Myung-Whun Chung, the 37- 
y ear-old Korean whom Pierre 
Berge appointed music director 
after the Barenboim debacle, & -• 
emerging .as for and away the : 
Bastille's biggest asset. After 
his success with Les Troyms in 
March, now Verdi: here wise 
all Otello' s Quid contrasts 
the beautifully-turned cello 
phrases in the suave Act H 
introduction, for example, or 
, -the fiery punctuation of “Ora e 
Sper sempre addfo" - robustly 
: and, where necessary, 
extremely softly sustained, in 
-harmonious alignment with 
the work’s overall proportions. 
Chung’s support for the sing- 

- ers was discreet and precise, 
and foe alert responses of the 
Optra orchestra suggest he has 
won the mnaVcians’ loyalty. 

The staging was by Petrika 
loneaco, the Romanian produc- 
er-designer, who deals in a 
peculiar brand of feke natural- 
ism and spectacle. The decor 
fitted onto the stage turntable 
tfkea taD. circular cake, offer- 
ing a choice of three views, 
each of which resembled 
ornate plastic (the costumes by 
fkttika Malureahu were much 
‘ more appropriate and attrac- 
tive). The whole of Act I suf- 
fered from fussy choreography; 
the choral serenade for Desde- 
mona was like an elaborate 
religious ritual, with candles, 
icons And incense; and the Act 
ID ceremonial with the Vene- 
dignitaries took place 
against a background of fire- 
eaters and jugglers. 

Some of the production’s 
mannerisms rubbed off on Fla- 






Ptaddo Domingo and Donato Bnaton In ‘Otalfo* 


ci do Domingo and Kallen 
Esperian in their Act I duet 
Even in Act It it seemed to be 
<me of those, performances in 
' which Domingo was playing 
Domingo playing Otello. But 
the tragic grandeur he brings 
. to the part, - and his impas- 
sioned, ringing vocalism in foe 
final two acts were as uplifting 
as ever. Miss Esperian, an 
American , soprano who made 
her international breakthrough 
at La Scala two seasons ago, is 
not a subtle actress, but she is 
an immensely subtle singer. It 
is a well-produced voice, with 
an attractive bell-like timbre 
and a beguiling sotto voce. She 
fully deserved her ovation. 
Renato Bruson’s musidanly 
lago just about made himself 
heard. Bernard Lombardo’s 
Cassia. Nadine Denize’s Rmitfa 
and Romuald Tesarovicz’s ' 
Lodovieo were aS excellent. . . 

S o Otello - even with 
the substitution of Cor- 
n el ia Mnrgu in the titte 
role for most of foe 
remaining performances - is 
enough of a success to keep the - 
Opera BastiDe’s detractors at 
bay. But it cannot mask the ' 
project's underlying problems. 
First and foremost, the task of 
buildmg a repertoire is proving 
more arduous than expected.' - 
Of the seven productions that 
make up the rest of foe season, 
five are being brought in from 
elsewhere, and Le nozze di 
Figaro next month will be a 
revival of Giorgio Strehler’s 
Paris production of 1973 — 
without Strehler .or his assis- 
tants to restage it hi feet, the 
Bastille is doing nothing that 
could not have beat boused in 
the Palais Gander. Both thea- 
tres are currently underused, 
hot are swallowing £45m of 
public money this year just to 
keep running. And after rais- 
ing seat prices to offset spirall- _ 
ing costs, the Government has 
beat accused of chasing away 
the very people foe Bastille 
was supposed to attract - the 
so-called “non-pubftque,” who 
had never set foot in an opera 
house before- 

Despite a three-month clo- 
sure for adjustments during 
the summer, the Bastille’s rev- 
olutionary technical facilities 
still do not work: elevators 
TrnWng foe stage with the vast 
underground storage area are 
not functioning, and little prog- 
ress has been made to reduce 
electronic and hydraulic noise 
in the stage area. The Opdra 
chorus lacks a Sufi-time direc- 
tor and needs an injection of 
younger singers, while the 
orchestra is 40 players short of 
tiie 170 needed to provide com- 
fortable cover for ballet perfor- 
mances at the Palais Gander. 
Meanwhile, the management 


Not all musical 
tragedies 


on 

stage. 


As l Pxf&rri unfbkis. the real / j 
tragedy can De happening else- .7 J J 
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to music realises that a passage jj[ 
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beyond him. 
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has been accused of bad feith 
in Its dealings with two promi- 
nent artists, the mezzo 
soprano, Rita Gorr, and foe 
stage director, Daniel Mes- 
guzch. 

Myung-Whun Chung offers 
no excuses for these problems, 
most of which stem from the 
mistakes and unrealistic expec- 
tations that have dogged the 
Op&a Bastille since its concep- 
tion. His willingness to faire 
openly - some would say 
hnintiy - about the Bastille’s 
shortcomings h«r earned h im 
the respect of the work force, 
and put the whole debate 
about the project an a more 
positive footing. 

In an interview with the FT 
during the first week of Otello 
performances, Chung said that, 
as long as he was involved, he 
would veto any attempt to ful- 
fil the original goal of 300 per- 
formances a season. “No mat- 
ter what is technically 
possible, we will never be the 
house we were designed to be. 
I'm not a believer in supermar- 
ket opera/ Tm a conservative 



Chung: biggas* asset 


musician, devoted to that area 
where there is a little possibil- 
ity of refinement - from the 
decent level of most profes- 
sional performances, a little bit 
closer to a pure form of expres- 
sion. That does against a preoc- 
cupation with the number of 
performances. At no point will 
1 compromise quality for quan- 
tity." 

Chung makes it clear that 
his priority has been to 
improve the working condi- 
tions of the Opdra orchestra. 
Otello will have had the same 
players from first rehearsal to 
last performance, a unique 
occurrence among the world’s 
major houses and a practice 
the Bastille will have to modify 
as its roster of performances 
increases. Chung has taken the 
orchestra on tour to Italy and 
signed an exclusive contract 
with Deutsche Grammophon to 
make operatic and symphonic 
recordings in Paris. He says 
the Bastille's problems are no 
excuse for poor playing - and 
foe musicians have taken his 
words to heart: compared with 
the performances on offer from 
other leading orchestras in 
Paris last week, Otello put the 
Opera orchestra in a class of 
its own. 

Chung will be happy if Brit- 
ish and other foreign musi- 
cians break the “closed soci- 
ety" of the orchestra when 
auditions are held in January. 
And he is not afraid of other 
taboos surrounding foe Bas- 
tille: foe recent price increases 
were “a political mistake," the 
current season is “no more 
than a training period,'* and 
there is still occasional confu- 
sion within the management 
about who does what On that 
score Chung accepts his share 
of responsibility for the way 
Mesgtdch was treated, but says 
Rita Gorr simply asked for too 
much money and refused to 
compromise: the Bastille’s fees 
are no higher than elsewhere. 

There are other grounds for 
optimism. Pierre Boulez, who 
distanced himself from the 
Bastille after Barenboim was 
sacked, “is softening his atti- 
tude towards us," and the 
other Parisian theatres have 
shown a willingness not to 
duplicate repertoire. The salle 
modulable should be opera- 
tional by 1993, and will be the 
focus at experimental and risk- 
taking projects; foe grande 
salle will remain the preserve 
of the “grand repertoire," 
including 20th century classics, 
such as Berio and Janacek thin 
season, followed by Messiaen, 
Shostakovich and Zimmer- 
mann's Soldaten. Chung recog- 
nises that the Wasting will ulti- 
mately succeed not through 
technology but by its artistic 
standards. “1 consider we’ll be 
doing very well if by the next 
century we’ve taken one solid 
step forward.” 



. -wrvr^,.. 


After ’Cals’, why not? A scene from ’Just So’ by George Styles and Anthony Drewe at the Tricycle Theatre, Kilbum 

Fun and games in the jungle 

Malcolm Rutherford on a musical version of the Just So Stories 

P ETER LEVL the poet and literary Just So. Bun ter glasses, are a treat. 

critic, wrote of Kipling’s Just So In the state that it has reached so far. _ . 

Stones that they are “a kind of most of the prizes will go to the costumes ^ 

bad-taste parody of Darwin's the- and the starin?. It is a little like a musical .... Headers as the elephant 1 


P ETER LEVL foe poet and literary 
critic, wrote of Kipling’s Just So 
Stories that they are “a kind of 
bad-taste parody of Darwin's the- 
ory of the evolution of species”. He was 
absolutely right about that; what he foiled 
to note, however, was that they had the 
potential for a first-rate musical. So did 
most of the rest of us. Yet, with hindsight, 
it is perfectly obvious that somewhere in 
-the Stories a good musical is bursting to 
get out After Cats, wby not? 

Just So by George Stiles and Anthony 
Drewe is not quite there yet Like the 
elephant that figures in the story, it has 
been remarkably long in gestation. The 
pair of them have been working on it, on 
and off, since 1984. With foe encourage- 
ment of Cameron Mackintosh, the objec- 
tive is clearly a West End sell-out. 

The Tricycle Theatre id Kilbum is a 
good place for a serious test It has a very 
deep, open stage, just right for the ropes 
and ladders, coconut trees, desert island 
and jungle that are an essential part of 


Just So. 

In the state that it has reached so far. 
most of the prizes will go to the costumes 
and the staging. It is a little like a musical 
pantomime, but cleverer. The costumes 
merge with the jungle as camouflage, so 
that it is not always immediately clear 
who is on stage. That is a good effect, 
adding to the magic. When they go off in 
search of the Limpopo River, there is an 
excellent pretend boating scene. Equally, 
when they attempt to take the Limpopo 
express, there is a splendid use of lighting 
as the pretend train comes hurtling 
towards foe audience, only turn off at the 
last fraction of a second. 

The star so for is Martyn Ellis , a hugely 
big man who plays the rhino with a slight 
Geordie accent. He has one of the best 
songs: “Can anybody think of anything 
nice that they can say about a rhino?" 
And, oddly enough, foe character is not all 
that far away from the original Kipling 
text. Note Kipling's emphasis on the piggy 
eyes: Ellis’s eyes, behind enlarged Billy 


Bun ter glasses, are a treat. 

But there are others who are good. 1 
liked Richard Henders as the elephant's 
child who finally grows up, and Linzi 
Hateley as the kolokolo bird who finally 
flies. The music, by George Stiles, Is 
uneven and openly derivative. A debt to 
South Pacific is directly acknowledged: 
“no-one to wash right out of my hair". 
There is a touch of Sondheim, especially 
later on. and some music hall, reminding 
you that Mike Ockrent, the director, did 
Me and My Girl. 

A surprise that some think corny is that 
Kipling's “If” is sung. It has always 
seemed odd that a poem with that title 
should express such certainty, which is 
probably wby our age is embarrassed by 
it. Yet it works: perhaps it should have 
been put to music in the first place. Just 
So may not yet quite reach the West End. 
It needs a little more work. But in case it 
never does, you should see it at the Tricy- 
cle. 


An artist and his torments 


This ‘Tasso’ is part of a welcome trend, says Alastair Macaulay 


L ondon may not be 
the only city in which 
you could see, in one 
week, Macbeth, Miss 
Julie. Private Hoes, Kean , The 
Rehearsal and The Crucible - 
or plays of equal repute - as 
you could last week. But where 
else in a week could you have 
seen Racine’s Bajazet, Gorky's 
Vassa Zheleznova and Goethe's 
Tasso? No, these were not 
West End stagings; no, the 
productions were not 

definitive. But in each case foe 
account was serious, the 
translation new and 

accomplished- A gap in our 
knowledge of world drama was 
filled. 


Tasso, a verse drama in the 
classical five-act format, was 
given by the Actors Touring 
Company at the Lyric Studio. 
Hammersmith; I caught the 
Saturday matinee at the end of 
Its short run. The Renaissance 
poet Tasso, as James Fenton 
remarked in The Independent 
on Sunday this week, was 
revered by the Romantics; in 
Goethe's play (1788) - a prime 
example of neoclassical drama 
straining with Romantic 
intensity - Tasso is a 
Romantic prototype, isolated 
from society by sheer 
temperament 

Byron, in his unstageable 
verse-dramas, would later 


Radio 


Getting away from current affairs 


"THEY'RE TURNING Radio 4 
into a news and current affairs 
programme," said one of the 
disgruntled listeners who write 
to Chris Dunkley’s Feedback 
on Radio 4 every week. Well, 
news there had to be after 
Thursday, and current affairs 
were chiefly superior what- 
were-your -feelings interviews 
with senior Tories, but these 
things are better covered on 
other pages. In my area, I 
counted some 13 plays on 
Radio 4 between last Saturday 
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and yesterday, including 
repeats, but excluding Citizens 
and The Archers. They took up 
a total of 11% hours. 

There were foe Forsytes, of 
course, and a Sherlock Holmes, 
A Case of Identity. Arthur - 
the King gave us the story of 
Sir Tristram and Isolde (Rupert 
Fraser and Sarah Badel). I said 
last week that these tales 
would be better than the intro- 
ductory one, as they cover only 
one story each. Tristram's tale 
was told largely as we know it 
from Malory (or Wagner), with 
appearances by Sir Pelinore 
and Sir Lancelot that I thought 
made the telling less coherent, 
however authentic; and 1 have 
to say that 1 do not enjoy 
Graeme Fife’s writing, half 
prose, half verse. But still, a 
poignant tale. 

The Monday Play was Gil- 
lian Richmond’s Moving Along. 
Teacher Jenny (Samantha 
Bond) lives happily with WPC 
Wendy (Amanda Redman), and 
two things assail their mutual 
content - Wendy gets 
engaged, and Jenny Is 
assaulted in a churchyard. 
Jenny becomes nervous about 
going out at night, even to 
Wendy's engagement party at 
the flat she means to move 
into. This so annoys Wendy 
that she declares she will 
never speak to Jenny again; 
but later, as an official police 
decoy for Jenny's assailant, 
she is attacked and hurt by 
him. Where does she go for 
rest and consolation? Why, to 
Jenny's. A sentimental piece, 
rather naive, bat pleasant 
enough. Janet Whitaker 
directed. 

On Tuesday we had a rather 
good Thirty-minute Theatre, 
Love to Madeleine by Craig 
Warner (a winner is the BBC’s 
1988 Young Playwrights' Festi- 
val, and of a Giles Cooper i 
Award last year). It conformed 
to foe basically simple pattern 
usual in that slot, this time a 
threesome for wife, husband 
and lover, with a shaggy-dog 


element subtly built in. The 
three were Miranda Richard- 
son, Richard E. Grant and 
Philip Davis, the director Andy 
Jordan. 

Lobby Talk by Joliet Ace 
and Vic Aiken, on Thursday 
afternoon, was a colourful 
piece about life among foe 
Press in foe Hotel Commodore, 
Beirut, in the summer and 
autumn of 1982. The atmo- 
sphere of wartime reporting 
was well evoked, largely no 
doubt by Aiken, who spent 
time in Lebanon as a corre- 
spondent for ITN. There was 
modest romance between star 
reporter Sam of the Recorder 
and Julia from our Embassy, 
switching to disapproval of 
Sam’s later behaviour. We had 
small arms and artillery. 
Above all we had Coco the par- 
rot, able to understand a dozen 
languages but only to com- i 
ment in its mind Coco had a 
plot of his own, bat he was 
mostly used for observational 
soliloquy. A Lovely play, 1 
thought, directed by Shaun 

Mar.r/wigMiTi- 

1 mustn’t go on about Radio 
4 plays any more, except to 
point oat what a genc-ious 
allowance I think we are given, 
and how satisfactory they 
mostly are. There was good 
drama on Radio 3 this week 
too, but foe most interesting 
item there was Monday's Third 
Bar interview with Peter Brook 
by Paul Allen. 

It began, naturally, with his 
French-language Tempest, (cov- 
ered in these pages from Paris, 
not Glasgow). In spite of foe 
magic, Brook said, this was not 
a play for children; it was like 
an Oriental fable presenting 
serious issues in a light way. 
Prospero’s retirement was not 
“like God giving up”. He had 


Chess No. 848: 

l Q& JI Ke4 2 Ke6 Kd4 3 Qb4. If 
Kxe5 2 Qc5+ Ke4 3 S. If KgS 2 
Qb4 Kh5 (K£> 3 Qf4) 3 QhA If 
Kg4 2 Qh6 Kf5 3 Qf4. 


been a bad duke, preferring his 
magic to governing the duke- 
dom; now he had learned bet- 
ter, and was content to leave 
the state to those who had 
ruled it well. Black actors were 
good in parts like Ariel, for 
their people tended to accept 
the spiritual world as norxnaL 
In general. Brook claimed 
that be could not direct with- 
out actors. “I see that some- 
thing I’ve done is no good, and 
do it again." Relevance must 
only be with deep matters. 
“When you are touched, you 
are with the naked truth." And 
next? The “theatre of neurol- 
ogy," with a mention of Oliver 
Sachs’s The Man who thought 
his Wife was a Hat. 


B.A. Young 


plunge in and glamorise such 
isolation from within. But 
Goethe, in dramatising both 
Tasso and his immediate circle 
at the court of Ferrara, makes 
an analysis of an artist and his 
torments that is far more 
piercing and theatrically 
feasible. A full house 
followed the matinee play 
intently and applauded 
warmly. 

At once there was the 
pleasure of the 18th-century 
precision. Language is exact, 
never overblown. Emotion, 
character, morality, motives 
are scrutinised. The world is 
ordered. Moderation is what 
the characters praise and seek. 
Conversation commutes easily 
between present concerns and 
larger philosophies. 

Tasso alone Is not master 
of himself. His very genius 
makes him socially awkward, 
immature, impolite, fills him 
with vain fears, and drives him 
to needless paranoia and exile. 
(He is a distant relative of 
Moli&re’s Misanthrope.) And 
yet how could it be otherwise? 
Tasso cannot not be a master, 
for he works for the Duke of 
Ferrara. The play examines the 
subtle pressures of creating art 
alongside less talented rivals, 
even for a generous and 
tolerant patron. 

Tasso is a poignant, humane, 
piercing dramatisation of the 
conditions in which art is 
created. It is at its most 
moving on a theme that Joseph 
Brodsky was investigating in a 
recent Times Literary 
Supplement: the artist, the 
loved one and the muse. 
Tasso’s art hymns an Isabella 
- but the play shows us two 
Isabellas, both of whom love 
him . For one. the patroness 
whom he adores, his friendship 


is the sole balm to her 
melancholy life. The other is 
full of bright ambition: she 
wants Tasso's poems to render 
her immortal. But where a 
Racine tragedy would 
concentrate on this painful 
dilemma. Tasso reaches its 
climax in Tasso’s own 
self- torment. “My peace is 
gone; the glory Is departed. 
The helm is shattered, the 
vessel splits, the deck breaks 
open-" 

Robert David MacDonald's 
idiomatic translation, in fluent 
iambics, made all of this fresh, 
in stylish and literate 
language. (But would such 
refined characters say “How 
nice” or “to deliberately 
misunderstand"? The actors 
differ on the accentuation of 
"Medici" and “Alfonse.") The 
director Ceri Sherlock and her 
designer Eryi Ellis set the play 
in Goethe's era rather than in 
Tasso's; but some details 
(Tasso’s deportment, one 
Isabella’s hairstyle) stopped me 
from fully believing that this 
was either Renaissance or 
Enlightenment Italy. 

The acting was intelligent, 
lucid, though self-conscious in 
its effort of period delicacy. 
The most natural performance 
- in mastery of the verse, and 
in relaxed nobility - was 
Thomas Lockyer's as Tasso’s 
opposite, Antonio. Madlena 
Nedeva’s dulcet nightingale as 
Leonora d’Este became 
affecting in its cultivated way. 

I found that, as Tasso. Ian 
Hughes overplayed Tasso's 
adolescent gawkiness and 
made his imaginings too posey. 
But I believed in every turn of 
the play's discourse and 
followed it witb mounting 
emotion. 
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The knights of the 


I T USED to be thought a 
peculiarity of totalitar- 
ian regimes that they 
lack procedures for dis- 
posing of spent leaders 
without mess. Brezhnev, Mao 
and Franco all lingered on to 
die in harness. long after they 
had lost the capacity to govern; 
Khrushchev fell lo a Kremlin 


coup organised by his party's 
“men in suits". Thatcher’s fate 


shows that getting rid of lead- 
ers can be almost as diffic ult in 
a democracy. 

Many people have assumed 
that a democracy enables the 
people to throw out a leader 
whose time has passed; or that 
the leader will anticipate the 
humiliation and retire grace- 
fully. Presidential democracies 
try to avoid the problem by 
limiting the incumbent to a 
fixed term. But this can make 
it especially embarrassing to 
get rid of a bad apple, such as 
President Nixon, in mid-term. 

The British parliamentary 
system has tended to rely on 
the public’s appetite for nov- 
elty to ensure a healthy turn- 
over. Unlike a president, a par- 
liamentary leader becomes 
vulnerable as soon as his or 
her authority within the party 
begins to slip. Yet with no set- 
tled conventions for replacing 
leaders it has often been a 
messy business - particularly 
in the Tory party, which tradi- 
tionally prefers gentlemen's 
agreements to written rules. 

The Tories have managed 
worse in this respect than 
Labour, which is used to going 
by the rulebook and has 
achieved its change-overs with 
exemplary smoothness. Attlee 
perhaps stayed on too long in 
opposition after L951, but he 
bad his reasons - basically to 
outlast Herbert Morrison - 
and was put under no serious 
pressure to go before 1955. Wil- 
son's resignation, while still 
Prime Minister in 1976. was 
unexpected, but the six-way 
beauty contest which followed 
was uncontentious and pro- 
duced the expected result. 
Michael Foot and Neil Kinnock 
likewise succeeded without 
acrimony. With controversy 
over the composition of the 
-electoral college", it may be 
different next tune. 

However, the Tories have 
rarely managed to change their 
leaders, by whatever method, 
without controversy: and they 
have often come up with the 
most surprising winner. The 
most outlandish of ali. per- 
haps. was Disraeli in the lS40s. 
But the pattern for this cer.- 
tu ry ( wh ich has already 
thrown up Baldwin. Churchill. 
Macmillan. Home. Thatcher 
and now who knows?! was set 
in 1911. when the aristocratic 
Arthur Balfour was succeeded 
by that gloomy Canadian busi- 
nessman Bonar Law. 

Having lost three general 
elections. Baifour was ripe for 
replacement: nevertheless 
there were many who thought 
it shameful that a former 
Prime Minister should be 
forced out by a press cam- 
paign. 

Sir Alec Douglas-Home's res- 
ignation in 1965 was the result 
of a similar but less vociferous 
whispering campaign following 
the loss of the 196-1 election. No 
men in suits forced him to go. 
but he realised that the whis- 
pering would not stop until he 
did. Baldwin, by contrast. 



1 WHY OOH 


Journalists and cartoonists have played a Mg part in ttia downfall of 
figures from Churchill and Chamberlain (top left) to Macmillan and 
Home (far right). Balfour (bottom left) lost three elections but fought on 


stood his ground against stren- 
uous attack in 1930. exploiting 
the divisions of his party crit- 
ics. Had be been obliged to face 
re-election, he might well have 
lost - as Edward Heath did in 
1975. 

Changing leaders in opposi- 
tion, however, is a relatively 
private matter compared with 
replacing a Prime Minis ter. It 
is this operation - which the 
Conservatives have performed 
no fewer than six times this 
century before this week - 
which offers the most interest- 
ing precedents. On two of 
those occasions - Bonar Law's 
resignation on grounds of ill- 
ness in 1923. and Baldwin's on 
grounds of age in 1937 - the 
departures, at least, were 
uncontentious. Bonar Law. 
who was succeeded by Bal- 
dwin. died within four months. 
Baldwin held on to see the new 
King crowned following the 
abdication crisis and was suc- 
ceeded unconcroversiallv bv 
Chamberlain. 

Three years later Chamber- 
lain's fall was the most famous 
case - until this week - of a 
Conservative Prime Minister 
being forced out by a vote, on 
tiiis occasion on the floor of 
the House. There was actually 
a seventh instance where the 
Tory party removed a sitting 
Prime Minister and replaced 
him with one of their own. 
This was Lloyd George. His fall 
in 1922 was precipitated - as 
in the case of Thatcher - by a 
revolt of the Tory party against 
its own leader - Austen 
Chamberlain - who was 
thereby unseated too. The Tory 
party split, the Coalition Gov- 
ernment resigned and Bonar 
Law (who bad been in retire- 
ment for a yean simulta- 
neously displaced Lloyd 
George as Prime Minister and 


Chamberlain, his loyal deputy, 
as Tory leader. This extraordi- 
nary' coup is the episode from 
which the celebrated 1922 Com- 
mittee of Conservative back 
benchers takes its name. 

Few complained then that it 
was a shocking way to treat a 
war-winning Prime Minister, 
engaged in an international 
crisis in the Middle Bast. But, 
of course, Lloyd George was 
not a Tory. 

Eighteen years later, when 
Neville Chamberlain was in his 
turn defeated in May 1940, he 
retained the support of a larger 
majority of his party than 
Thatcher did last Tuesday; but 
still be bad to go. This was an 
exceptional event precipitated 
by the stress of war. Only 33 
Tory MPs (out of 430) voted 


and Prime Minister for nine. 
His colleagues desperately 
wanted him to go. but only 
Harold Macmillan dared to tell 
him so. 

Eden’s succession was auto- 
matic. His departure, less than 
two years later, following the 
Suez debacle, was an interest- 
ing example of party pressure 
disguised by illness. Certainly, 
Eden was unwell, but be 
returned from convalescence 
in Jamaica still determined to 
carry on. But authority was 
irrevocably eroded. In the 
absence of an election sys- 
tem.he would probably have 
been removed by the men in 
suits, if his doctors had not 
pre-empted them. 



alone to shift a Prime Minister 
- even one who had sacked a 
third of his Cabinet overnight 
and become as obviously 
superannuated as Macmillan 
had by 1963. 

But the fiasco that followed 
Macmillan's sudden departure 
in October 1963 changed every- 
thing. First, there was the 
undignified circus at the Black- 
pool Tory conference, with 
rivals throwing their hats and 
coronets into the ring (Hail- 
sham made a particular exhibi- 


Does the Tory Party really like leaving it to the 
men in suits when a leader falls from favour? 
John Campbell looks at how Conservatives have 
dealt with this often messy business in the past 


against him and another 60 
abstained: the Government 
still had a majority of 81. In the 
circumstances this defection 
was large enough: there was 
an overwhelming case for a 
coalition and Labour would not 
serve under Chamberlain. 

Churchill’s departure, in 
1955, although technically vol- 
untary. was deeply unwilling. 
This was the longevity prob- 
lem in its purest form. The 
grand old man, the saviour of 
his country, was beyond the 
normal constraints of party 
pressure. He was 80: he had 
suffered several strokes: he 
had been leader for 15 years 


Macmillan, who followed 
Eden, was another case of a 
successful prime minister - 
the longest-serving at a single 
stretch since Asquith - who 
did not know when to stop. His 
hand too was eventually forced 
by illness, but only after -he 
had determined to face down 
party calls (now backed by 
opinion polls.) for him to retire. 
He regretted that decision for 
the rest of his long life, blam- 
ing the doctors for persuading 
him that he was more seri- 
ously ill than he really was. 
His ability to carry on so long 
demonstrates again the weak- 
ness of party nods and winks 


tion of himself); then followed 
the astonishing "emergence” of 
Lord Home as the side Prime 
Minister's favoured successor, 
thrust on the party as the last 
stab in a vengeful vendetta to 
thwart Rab Butler. AH this left 
scars from which the party did 
not recover for 15 years. (The 
present rumpus may well have 
the same effect) 

To ensure that such a dis- 
creditable farce could never be 
repeated, the present proce- 
dure for electing the leader 
was adopted in 1965. The idea 
was to emulate Labour’s open 
contests, taking the decision 
out oF the hands of the party 


grandees - whom Iain 
Macleod bitterly dubbed the 
“magic circle" - and giving it 
to MPs, whose confidence the 
leader must command. . 

The purpose of the now con- 
troversial rule that to win on 
the first ballot, a candidate 
must command a 15 per 
margin was intended to ensure 
that he (or she) enjoyed a clear 
superiority of sojfcort. By an 
extraordinary oversight, the 
party foiled to follow Labour’s 
example in banning contests 
during periods of office. It was 
never imagined that toe proce- 
dure would be used against a 
sitting Prime Minister. . 

The first use of the nev pro- 
cedure in 1965 was a modeL 
Ted Heath (once again the 
underdog) led Reginald Mann- 
ing by 150 to 133 on the first 
ballot, with Enoch Powell 
attracting 15 votes. Mamfling 
could have required a second 
ballot but, in the spirit of a 
thoroughly gentlemanly con- 
test, conceded. The party con- 
gratulated itself. The proce- 
dure had worked wen, partly 
because the party was in oppo- 
sition, partly because there 
was no incumbent seeking re- 
election. 

However, it. was a different 
matter in 1975, and a good.deal 
less gentlemanly, because this 
time there was an incumbent 
who firmly expected to see off 
his challenger. When Heath 
trailed unexpectedly on the 
first ballot (130-119, wife 16 for 
Hugh Fraser) the resu lt vindi- 
cated the system. William Whi- 


telaw, Jim Prior, Geoffrey 
Howe and- John Peytcnriiftmr- 
vened on the second baBot, but 
this only confirmed that 
Thatcher bad aeiaed the hdfiar 
five. Heath’s supporters recon- 
ciled themselves to The new 
leader. The peasants had 
revolted, hot the only Wood on 
the carpet was Heath’s. 

So the acrimony of this 
week’s contest is the result of 
the system being: triggered' iaUg'ttaS" 
against a .leader in office. TUa defied toraV-f&staa 
was unprecedented, but .quite 
legitimate. The Tory 


tong. Even now, the 
for- too long honourably retaj. 
taut to Use it Indred, had it - 
existed to Churchill's at- Mac--- 
millan’s day, they would stffl 
have feren reluctant topto ft - ! 

. The Tory party really jmfea 
to leave it to the men In sate, 
Byem this wedjLtoey . moved to - 
arther last to iare ’Thahdw 
from tapattng^H&if and a* 
party on a s«*ari baliptjto'a 
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leader without waiting for fib 
ness or political defeat. The' 
1965 procedure affirmed that 
the leadership was hot to be 
. regarded as a freehold. The 
messiness surrounding 
Thatcher’s defeat arose not 
from the system, not from the ' 
15 per cent rule - which, is a 
very modest fcarrite to expect a 
totting Prime Ifhxbfcer to over- 
come - bat from the feet that 
the party was badly spfit, & 
proved by., the feet that toe • 
election machinery had to be • 
invoked at all. This was 
Thatcher’s own doing,, toe 
result of hto increasxhggy auto- 
cratic personality exacerbated 
by her exceptional longevity. 

It comes back to the original - 
question of how to get rid of an 
exhausted, discredited or, in 
this case, simply divisive 
leader who shows no sign al 
recognising that aim wi 
serve her party and hto 1 


and ifacmillBndfct 
AMimigfc ^ Tbatcher’s health 
and energy ware m*Smmished, 
even after Mi yeazafejBowniqg 
Street, there washothlng Sir it 
bota vpfe.K&£tmataly foelfas 
pretendm stifi inside foe CM- 
■ net there was a ctedMe - chat 
: longer outside -could Initi- 
ate the process. For the 
electoral process pots a pre- 
mintn op rettefitavas Thatcher 
herself provedfe 2975. ; . . 

■It remains * to be seen 
. whether, by-standing down in 
time, she has given her 
fa vo u red heir John Major time 
to overtake her bold assassin. 
Michael Heselftne. Even. If 
Major, whan on Tuesday, bo#-; 
ever, the cbntousfott w&stffi 
be that she hung on totfiong. 
She could have addend the 
same result less bloodily six 
months ago: as it is toe tofly 
very: well not achieve it at all 
.. ■ John Campbell, is writing 
n Bdinard Heath. 
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